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THIS MORTGAGE IS DATED DECEMBER 12, 19686, berwaun Dennig M. Knott and Jacqueline L Knott, his wife
as joint tenants, whose address Is 720 Ollve Parkway, Baidsit, IL 60103 (referred to below as "Grantor”}; and
Harris Bank Bartlett, whose addrass 18 335 S. Maln Street, Bardutt, IL 60103 (referrad to belo as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor morir,ay 98, warrants, and conveys to Lender ali
of Grantor's nght, title, and interest in and to the following described real preperty, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; alf (veiements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including atock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real proper'y, including without limitation
all minerals, oil, gas, geothermal and similar matters, located in Cook County, ‘Siate of lllinois (the "Real
Property”):
{OT 2 IN THE WOODS OF BARTLETT FINAL PLANNED UNIT DEVELOPMENT 2LAN AND PLAT OF
SUBDIVISION OF PART OF THE EAST HALF OF THE SOUTHWEST QUARTER ‘Cr SECTION 27, AND
PART OF THE NORTHWEST QUARTER OF SECTION 27, AND PART OF THE NOKTHW/EST QUARTER
OF SECTION 34, TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THEREOF RECORDED OCTOBER 26, 1989 AS DOCUMENT NO. 80508616
IN COCK COUNTY, LLINOIS.

The Real Property or ils address Is commonly known as 720 Ofive Parkway, Ba:Mett, (L 60103. The Real
Property izx identification number is 06-27-309-002, 06-27-309-007.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leass of the Property and
all Rents from the Property. 1n addition, Grantor grants to Lender & Unifonr. “ommercial Code securtty interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not D
othzrwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial og)

COLLAR COUNTIES TITLE PLANT # T “gmbia

Code. All references to dollar amounts shall mean amow.-n lawful money of the United States of America. m‘
w
Credit Agreement, The words “Credit Agreer.»ii mean the revolving line of credit agreement dated . o
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December 12, 1996, between Lender and Grantor with a credit limit of $20,000.00, together with all renewals
of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit
Agreement. The interest rate under the Credit Agreement is a variable interest rate based upen an index.
The index currently is 8.250% per ansum. The Credit Agreement has tiered rates and the rate thar applies to
Grantor depends on Grantor's credit Iimit. The interest rate to be applied to the credit limit shall be at a rate
1.750 percentage poinis above the index for a credit limit of $24,999.99 and under, at & rute 1.500 percentage
points above the index for a credit limit of $25,000.00 to $49,999.99, at & me [.250 percentage points above
the index for a credit limit of $50,000,00 to $99,999.99, and at a rate 0.750 percentage points above the index
for & credit limit of $100,000.00 and above, subject however to the following maximum rate. Under no
circumstances shall the interest rate be more than the lesser of 18.000% per annum or the maximum rate
allowed by applicable law. ’

Existing lidcttedness. The words "Existing Indebledness” mean the indebtedness described below in the
Existing Indebtadracs section of this Mortgage.

Grantor. The wrid "Grantor” means Dennis M. Knott end Jacquellne L. Knoft. The Grantor is the
mortgagor under this Moy gage.

Guarantor. The word "Guw.rentor” means and includes without limitation each and all of the guarantors,
sureties, and sscommodation parties in connection with the Indebtedness,

improvements. The word “[mprovements” means and includes wigwut limitation all exisling and future
improvements, buildings, structures, mwobile homes affixed on the Re»l Property, facilities, additions,
replacements and other construction on the Peal Property.

Indebledness. The word "Indebtedness” mewns 't princips! and interest payable under the Credit Agreemem

and any amounts expended or advanced by Lender to discharge obligations .- Grantor or expenses incusred

by Lender to enforce obligations ol Grantor under thas Mortgage, together with interest on such amounts as

provided in this Mortgage. Specifically, without liniiriion, this Morigage secures a revolving line of credit
and shall secure not only the amount which Lender nes presently advanced to Grantor under ths Credht
Agroement, but also any future amounts which Leud~r may advance to Grantor under the Credit
Agreement within twenty (20) years from the date of this Nortgage 1o the same extent as It such tuture
advance were made as of the date of the execution of thip mortgage. The revolving line of credit
obligates Lender to make advances to Grantor so long as Giantur complies with afl the terms of the
Credit Agreement and Related Documents. Such advances may ba iande, repald, and remade from time
to time, subject to the Umitation that the total outstanding balarny -5 2t any one time, not including
finance charges on such balance et a fixed or variable rate or sum as provided In tha Credit Agreement,
any temporary overages, other charges, and any amounte expeaded or advanced as provided In this
paragraph, shali not exceed the Credit Limit as provided In the Crath! Agreenicit:” it Ia the intention of
Grantor and Lender that thia Mortgage secures the balance outstanding under the Cradit Agreement from

time to time from zero up to the Credit Limit as provided above and pny Intermediate balznce. At no time
shall the principal amount of Indebtedness secured by the Morigage, nat Including awus advanced to
pratect the security of the Mortgage, exceed $40,000.00.

Lender. The word "Lender” means Harris Bank Bartlett, its successors und nssigns. The Lender is the
mortgagee undes this Mortgage.

Mortgage. The word "Mortgage™ means this Mortgage between Grantor and Lender, and includes without
limitation all assignwy-!s and security interest pravisions relating to the Personel Property and Rents.

Rersonal Property. , The words "Personal Property” mean all equipment, fixtures, and other articles of w
personal property now or hereafler owned by Grantor, and now or hereafter attached or affixed to the Real (J_.‘
Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any »
of such propesty, und together with all proceeds (including without limitation all inswrance procceds and G]
refunds of premiums) from aay sale or other disposition of the Property. PR

~ i

1
("

Praperty. The word *Property” means collect'i;ely the Real Property and the Personal Property. ‘t'j\
Real Proparty. The words “Res! Property” mean the property, interests and rights descnibed above in the
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*Grant of Mortgage" section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory
notes, credit agreements, loan agreements, environmental agreements, guaranties, securily agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafier
existing, executed in connection with the Indebtedness.

Rents. The word "Rents* means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, iS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIZ MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THI> MORTGAGE IS GIVEN AND ACCEFTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
amounts secured by this Mortgsge sz they become due, and shall strictly perform all of Grantor's obligations
under this Mortgage.
POSSESSION AND MAINTENANCE O THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the followips vrovisions:
Possession and Use. Until in default, Grantor may remain in possession and contral of and operate and
manage the Property and coilect the Rents rrom the Property.

Duty to Malntain. Grantor shall maintain the Proparty in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preser.-its value.

Hazardous Substances. The terms "hazardous wiste" “hazardous substance,” "disposal,” “release,” and
“threatened release,” as used in this Mortgage, thall have the same meanings as set forth in the
Comprehensive Environmental Response, Compensation, ani Liability Act of 1980, as amended, 42 U.S.C.

Section 9601, et seq. ("CER('.‘LA"%V.l the Superfund Amendipzats and Reauthorization Act of 1986, Pub. L. No.

99-499 ("SARA"), the Hazardous Materials Transportation ~ei, 48 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et ser. cor other applicable state or Federal laws,
rules, or regulations edopted pursuant to any of the foregoing. Tle .erms “hazardous wasle” and "hazardous
substance” shall also include. without limitation, petroleum and pst.gieum by-products or any fraction thereof
and ashestos. Grantor represenis and warrants to Lender that: (a) Duriag the peried of Grantor’s ownership
of the Property, there has been na use, generation, manufacture, stovape (reatment, disposal, release or
threatened release of any hazardous waste or substance bﬁl any person o, uud«r, aboul or from the Pmp:er:‘y;
{b) Grantor has no knowledge of, or reason to believe (hat there has been, vxceyt ns previously disclosed to
and acknowledged by Leader in writing, (i) any use, generation, manufactuse, <lorage, treatment, disposal,
release, or threatened release of any hazardous waste or substance on, under, sbout or-from the Property b{(
any prior owners or occupants of the Proper:ly or %i) any actual or threatened litigation or claims of n;xg ind
by any person relating to such matters; and (c) Except as previously disclosed to an< 2cknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, sgent or other authorized user of the Property
shall use, generate, manufacture, store, treat, dispose of, or release any huzardous waste ur suhstance on,
under, about or from the Propert{ and (1) any such activity shall be conducted in corip'iance with all
applicable federsl, state, and local laws, regulations and ordinanices, including without limitat.ci \hose laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter voon the
Property to make such inspections and tests, at Grantor's expense, as Lender may deem approptiaie to
determine compliance of the Property with this section of the Mortgage. Any inspections or lests made by
Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or lability
on the part of Lender to Grantor or to any other person. The representations and warranlies contained heroin
are based on Grantor's due diligence in investigating the Propcrt{ for hazardous waste and hazardous
substances. Grantor hereby (a) releases and waives any future claims against Lender for indemnity or
contribution in the event Grantor becomes lible for cleanup or other costs under any such laws, and (b)
agrees to indemnify and hold barmless Lender aguinst any and all claims, losses, liabilities, damages,
ties, and expenses which Lender may directly or indirectly sustain or suffer resuitmg from a breach of
this section of the Mortgage or as & consequence of any use, generation, manufacture, storage, disposal,
relense or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Mortgage,
including the obligation to indemnify, shall survive the g:yment of the Indebtedness and the satisfaction and
reconveyance of the lien of this Mortgage and shall not be affected by lLender's acquisition of any interest in
the Property, whether by foreclosure or otherwise.
Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generulity of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals
(including oil end gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from e Real Property
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without the prior writter; consent of Lender. As u condition 1o the removal of any Improvements, Lender may
require Grantor to make arrangements satisfactory to Lender to replace such Improvements with
Improvements of at least equal value.

Lender's Right to Enter. Lender and ils agents and representatives may enter ulpon the Real Property at il
reasonsble times o atiend to Lender's interests and to inspect the Property for purposes of Grantor's
comphance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly compgg with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmeatal suthorities applicable to the use or occupancy of the
Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhol ‘compliance
dunng any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing pnor to

doing so and so long as, in Lender’s sole opinion, Lender’s interests in the Property are not jeopardized.
Lender may require Grantor to post adequate security or a surety bond, reasonably satigfactory to” Lender, to
protect Lender's interest.

Duty to Protrci. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all
other acts, in aiaition to those acts &5t forth above in this section, which from the character and use of the
Property are reasunshly necessary to protoct and pieserve the Property.

DUE ON SALE -~ COWGENT BY LENDER. Lender may, at its option, declare immediately due and payable ali
sums secured by this Mortgeg= upon the sale or transfer, without the Lender’s prior written consent, of all or any
part of the Real Property, or iy inierest in the Real Property. A “sale or transfer” means the conveyance of Real
Property or any right, title ot jaterest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, “ced, instaliment sale contract, land contract, contiact for deed, leasehold
interest with a term greater than three {2) ;ours, lease-option contract, or by sale, assignment, or transfer of any
beneficiul interest in or to any land trust holfing title to the Real Property, or by any other method of conveyance
of Real Property intwwat. If any Grantor is.2 corporation, partnership or limited hiability company, transfer also
includes any change in ownership of more than tweaty-five percent (25%) of the voting stock, partnership interests
or limited liability company interests, as the case may ke, of Grantor. However, this option shali not be exercised
by Lender if such exercise is prohibited by federal law ¢r by Hlinois law.

'{{AXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this
ortgage.
Payment. Grantor shall pay whet ¢ue (and in all events piior to delinquency) ali taxes, pa roll taxes, speciul
taxes, assessments, water charges and scwer service charges ievies! against or on account © the Property,
and shall pay when due all claims fur work done on or for survices rendered or material furnished to the
Property. Grantor siiall maintain the Protgert. free of all liens having. priority over or equal to the interest of
Lender under this Mort%:fc, except for the fien of taxes and asscssmepis-not due, exce[_;l)t for the Existing
Indebtedness referred to below, and except as otherwise provided in the fallovsing paragraph.

Rigit To Contest. ‘Srantor may withhold payment of any tax, assessmen, ~x c¢lrim in connection with a Food
faith dispute over the obligation o pay, so long as Lender’s interest in the Froperty is not jeopardized. If & ien
arises or is filed as & result of nonpayment, Grentor shall within fifteen (15) cay after the lien arises or, if a
liew is filed, within fti%n (15) days afler Gramor has notice of the filing, securc 'he discharge of the lien, or if
requested by Lender, deposit with Lender cash or 2 sufficient corporate surety ‘bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs ana attorneys’ fees or other
charges thai could accrue as a result of a foreclosure or sale under the lien. In any ccntes, Grantor shall
defend iteelf and Lender and shall satisfy any adverse judgment pvefore enforcement ageinst e Property.
Grantor shall name Lender as an additional obligee under any surety bond furnished i ihe contest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of pacuent of the
taxes or assessments and shall authorize the appropriate 'iovemmeutal official to deliver to Lender at any time

a written statement of the taxes and 43scssments against the Property.

Notice of Construction. Grantot shall notify Lender at least fifieen (15) days before anr_ work is commenced,
any services are furnished, or any matenals are'supplied to the Property, if any mechanic’s lien, materialmen’s
lien, or other lien could be asserted on account of the work, services, or materials and the cost exceeds
$10,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements.

KPOPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this
ortgage.
Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard 1

extended coverage endorsements on a replacement basis for the full insurable value covering all ¢

Improvements on the Real Property in an amount sufficient lo avoid a%;ilicat_ion 0‘5 ny ciloi'nsurance clause, and e
wriiten by such insurance companies

with a standard motrgagee clause in favor of Lender. Policies shall

and in such form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of ¢
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a (op)
minimum of ten (10) diys’ prior written notice to Lender and not containing any disclaimer of the insurer’s -
liability for failure (0 give such norivz. Each insurance policy also shall include an endorsement providing that o
coverage in favor of Lender will not be impaired in any way by aeny_act. omission or default of Granlor or any h
other person. Showld the Real Progsrty at any time become located i

n an area designated by the Director of
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the Federal Emrﬁency Management Agenc{ as & special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the loan u;uo the maximum policy
limits set under the Nationa! Flood Insurance Program, or as otherwise required by Lender, and to maintsin
such insurance for the term of the loan.

Application of Prosecdn, Grantor shall pmmg%onoﬁfy Lender of any loss or damage o the Property if the
estimated cost of repair or replacoment oxceeds $3,000.00." Leader may nuke proof of ioss if Grantor fuil{ to
do so within fifteen (15) days of the casualty. Whether or not Lender's secunity is impaired, Lender may, at its
election, apply the p s 1o the reduction of the Indebtedness, payment of any lien affecting the Property,
or the restoration and svpair of the Property, If Lender elects to apply the proceeds to restoration and repair,
Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonsble cost of repair or restoration if Grantor is not in defauh hereunder. Any proceeds which have not
beon disbursed wilhin 180 days after their receipt and which Lender has not committed to the repair or
restoration of the Property shall be used first to pay any amount uwing to Lender under this Mortgage, then to
erny accrurd interest, and the remainder, if any, shall be applied to the principal balance of the
n_dbtadézesa. 1# Lender holds any proceeds after payment in full of the Indebtednass, such proceeds shall be
paid to Graator

Unoxplred Insur=oza &t Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Propisty covered by 'this Morigage at any trustee’s sale or other sale held under the
provisions of this Mortgag., or at any foreclosure sale of such Property.

Compliance with Existing: indebtedness, During the period in which any Existing Indebtedness described
below is in effect, compliance ~vith the insurance &mvisipns contained in the instrument evidencing such
Existing [ndebtedness shall constitte compliance with the insurance provisions under this Morgage, o the
exient compliance with the terms 5f ‘his Mortgage would constitute a duplication of insurance requirement. If
any proceeds from the insurance become payable on loss, the provisions in this MortFagc for division of
Eﬂm shall apply only to that pcition of the proceeds not payable to the holder of the Existing
£8s.

EXPENDITURES BY LENDER. If Grantor faids-lo comply with any provision of this Mortgage, including any
obligation to maintain Existing Indebtedness in gocd wtrading as reguired ow, or if any action or roceodingbls
commenced tht would materially affect Lender's intirssis in the Property, Lender on Grantor's behalf may, but

shall not be required to, take any action that Lender déems-aporopriste. Any amount that Lender expends in s0
doing will bear interest at the rate provided for in the Cred't Agreement from the date incurred or paid by Lender to
the date of reg:f'mt by Grantor. All such expenses, at Luuit'cr’s option, will (s) be payable on demand, (t) be

added to the balance of the credit line and be apportioned amorg and be paysble with any installment payments
to become due during either (i) the term of any applicable insuranes rolicy or (ii) the remaining term of the Credit
Agreement, or (c) be treuted as a balloon payment which will bs due and payable at the Credit Agreement’s
maturity. This hortgage also will secure payment of these amounts,” The rights provided for in this paragraph
shall be in addition to any other rights or any remedies to which Lender irzy be entitled on account of the default.
Any such action by Lender shall not be construed as curing the default 50 as ' bar Lender from any remedy that
it otherwise would have had.

1V“’II'AFH'MI'JTY; DEFENSE OF TITLE. The foliowing provisions relating lo ownercnin of the Property are a part of this
ortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of ‘ficoid to the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Reui Property description

or in the Existing Indebledness section below or in any title insurance BFolicy, tile regort. ¢ final title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and ~ (b) Grantor has the full
right, power, and authority 10 execute and deliver this Morigage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will furever defend
the title to the Property against the lawful claims of all persops. In the event any action or rroeeding is
commenced that questions Grantot’s title or the interest of Lender under this Morigage, Grantor sielt defend
the action at Grantor's ex . Grantor may be the nominal party in such proceeding, but Lender <hall be
entitled tc dparticipate in the proceeding und 1o be represented in the proceeding by counsel of Lender’'s own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request

from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The [following provisions concerning existing indebtedness (the “Existing
Indebtedness™) are a part of this Mortgage.

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to the lien
securing E:yment of an existing obligation with an account number of 500960212890 to MidAmerica Federal
Savings described a5; Mortgage loan from MidAmerica Federal Savings Bank dated 8-15-96 and
recorded as document #96 628 34). The existing obligation has & current principal balance of approximately
$263,000.00 and is in the original principel amount of $265,000.00. Grantor expressly covenants and agrees
to pay, or se¢ to the payment of, the Existing Indebtedness and to prevent any default on such indebtedness,
any default under the instruments evidencing such indebtedness, or any default under any security documents
for such indebledness.

No Modification. Grantor shail not eater into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this oﬂ&aﬁgg which that agreement is modified, ameaded,
extended, or renewed without the prior writien consent o er. Grantor shall neither requesl nor accept
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any future advances under any such security agreement without the prior wntten consent of Lender.
CONDEMNATION. The following provisions refating to condemnation of the Property are a part of this Morigage.

lication of Net Procesds. 1f all or any part of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any
rtion of the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the
perty. The net proceeds of the award shail mean the award sfter payment of all reasonable costs, :
experises, and altorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. If anf proceedinﬁ in condemnation is filed, Grantor shall promptly noti? Lender in writing, aad
Grantor shall gerompt y take such steps as may be necessary lo defsnd the action and oblain the award.
Gran'.sr may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
cause to be delivered to Lender such instruments as may be requested by it from time 10 time to permit such
participation.
IMPQSITION OF TAXES, FEES AND CHARGES BY GOVEANMENTAL AUTHORITIES. The following provisions
relating to governizontal taxes, fees and charges are a part of this Mongage:

Currant Taxus Toes and Charges. Upon request by Lender, Granior shel) execute such documents in
adintion to this Morig ge and take whatever other action is requested by Lender lo perfect and contitue
Leusier’s lien on the Pesl Property. Grantor shall reimburse Lender for all taxes, as described below, together
with »ll expenses incu(rer in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, feea, documentary ~ian:s, and other charges for recording or registenng this Mortgage.

Texes. The following shail ccastitute taxes to which this section applies: (a) 8 specific tax upon this type of
Mqﬂgn ¢ or upon all or :;1{ part ~Ff the Indebtedness secured by this Mortgage; (!l;g a specific tax on Grantor
which Grantor is authorized or ricinred to deduct from payments on the Indebledness secured by this type of
Mortgage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder cf the Credit
Agreement; and éd) a specific tax on «ul or any portion of the Indebledness or on payments of principal and
interest made by Grantor,

Subsequent Taxes. If any lax to wiicl-this section spplics is enacted subsequent o the date of this
Mortgage, this event shall have the same effoct a2 an Event of Default (as defined below), and Lender may
exercise any or all of its available remedies forwn Event of Default as provided below uniess Grantor either
g) pays the tax before it becomes delinquent, o1 (¥ vontests the tax as provided ubove in the Taxes and

zeln;n %‘tzcnon and deposits with Lender cash or & suff cieni corporate surety bond or other security satisfactory
to T,

SECURITY AGREEMENT; FINANCING STATEMENTS. Thne following provisions relating lo this Mortgege a5 &
securily agreement are & part of this Mortgage.

Security Agreement. This instrument shall constitute & secuitty rgreement to the extent any of the Progerty
constitutes fixtures or other personal propen'y. and Lender shall hav>-uil of the rights of & secured party under
the Uniform Commercial Code «- smended from time (o time.

Security interest, Upon request by Lender, Grantor shall execute hinapling statements and take whatever
other action is requested by Lender 10 perfect and continye Lender’s securty inlerest in the Rents and
Personal Property, In addifion to recording this Mortgage in the real proper’y ricords, Lender may, at any
time and without further authorization from Grantor, file executed counterparts, <cpes or reproductivas of this
Mortgage us & financing statement. Grantor shall reimburse Lender for all expenses icurred in perfecting or
continuing this security interest, Upon default, Grantor shall assemble the Personal 2riperty in a manner and
& & place reasonably convenient to Grantor and Lender and make it available to Lender rvithia three (3) days
after receipt of written demand from Lender.

Addresses. The mailinF addresses of Grantor (debtor) and Lender {secured party), from wiich information
concerning the security interest granted by this Mortgage may be obiained (each as required by ‘ie Uniform
Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following pravisions relating to further assurances and
attorney-in-fact are & part of this Mortgage.

Turther Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute

and deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when
uested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times

and in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust,

securily deeds, security agreements, financing stalements, conlinuation statements, instruments of further

assuranice, certificates, and other documents =< may, in the sole opinion of Lendec, be necessary or desirable

in order to effectuste, complete, perfect, continue, or preserve (a) the obligations of Grantor under the Credit

Agreerient, this Mortgage, and the Related Documents, and (b) the liens and security interests created by this

oeréﬁagc on the Propen{, whether now owned or hereafter acquired by Grantor Unless prohibited by law or

ggreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses

incurred in copnection with the matters referred 1o in this paragrach. g
Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may <
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Granlor hereby o
irrevocably appoints Lender as Grantor's attormey-in-fact for the purpose of making, executing, delivering, ey}
filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, 1o )
accomplizh the matters referred to in the preceding paragrph. 52

PuLL PERFORMANCE. If Grantor pays all the [ndebiedness when due, terminates the credit line account, and ‘u'\
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otherwisc performs all the obligations imposed upon Grantor under this Morigage, Lender shall execute and
deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any ﬁm.ncingf
statement on file evidencing Lender's security interest in the Rents and the Personal PrOperta'. Grantor will pay, 1

rmitted by applicable law, any reasonable termination fee as determined by Lender from time to time. If,

wever, ‘ggnml is made by Grantor, whether voluntarily or otherwise, or by guarantor or by say third party, on
the Indebtedness and thereafter Lender is forced to remit the amount of that payment ’a) to Grantor's trustee in
bankruptcy or to any similar person under any federal or state bankruptcy law or law for the relief of deblors, (b)
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
any of Lender's propeg't,ﬁ. or {c) by reason of any settlement or compromise of any claim mude by Lender with any
clumant (including without limitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, ns the case
may be, notwithstanding any cancellation of this Mortgage or of any note or other irstrument or agreement
evidencing the Indebtedness and the Property will continue to secure the amount repaid or ricovered to the same
extent as if that amount never had been originally received by Lender, and Grantor saall be bound by any
judgment, decree, order, settlement or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Eara ol the following, at the og:ion of Lender, shall constitute an event of default (*Event of Default”)
under this Mortgage:(a) Grantor commits fraud or makes 2 material misrepresentation at any time in conneclion
with the credit lins pccount, This can include, for example, a false statement about Grintor’s income, assets,
liabilities, or any other-argects of Grantor's financial condition. (b) Grantor does not meet the repayment terms of
the credit line account. \cﬁ\«"ﬂnntor's action or inaction adversely affects the collateral for the credit line account or
Lender’s rights in the colleerd. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, ¥ailure to pay taxes, death of all persons lisble on the account, transfer of title or
sale of the dwelling, creation ol ¢ lien on the dwellin without Lender’s permission, foreclosure by the holder of
another liea, or the use of funds.c. the dwelling for prohibited purposes.

RIGHYS AND REMEDIES ON DEFAVLLT. Upon the occurrence of any Event of Defaull and at any lime thereafter,
Lender, at it* option, may exercise any sne or more of the following rights and remedies, in addition to any other
rights or remedies provided by law:

Accelerate Indebtedness. Lender shall-nave the right at its option without notice to Grantor to declare the
entire Indebtedness immediately due and paysele, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender stall have all the nights and
remedies of a secured party under the Uniform Comm:reisl Code.

Collect Rents. Lender shall have the right, without uotics to Grantor, to take possession of the Property and
collect the Rents, including amnounts past J_ue and unpeid; and apply the net proceeds, over and sbove
Lender's costs, against the [ndebtedness. In furtherance of this ~ight, Lender may require any tenant or other
user of the Property to make paymenls of rent or use fees dicec’lv to Lender. 'If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Granior's attorney-in-fact (0 endorse instruments
rsceived in payment thereof in the name of Grantor and to negrtiate the same ami! collect the proceeds.
Payments by tenants or other users to Lender in response lo Lender’s deinand shall satisfy the obligations for
which the payments are made, whether or not any proper grounds (or tite demanc existed. der may
exercise its rights under this subparagraph either in person, by agent, or throush a receiver.

Mortgagee In Possession. Lender shall have the right to be placed as mengages in possession or to have &
receiver appointed 1o take possession of ail or any part of the Property, with the r>wer to protect and preserve
the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the rogﬁr‘ty
and apply the proceeds, over and above the cost of the receivership, against: tyw Indebtedness. e
mortgagee in ion or receiver may serve without bond if permited by law. Icader's nght w the
appointment of a receiver shall exist whether or not the apparenl value of th: rop:sty exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a persou frop serving as a
receiver.

Judicial Foraclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in &li orany part of
the Property.

Deficiency Judgment. If gemu'tled by n}f)‘plicablq law, Lender may obtain & judgment for any deficiency
remaining 1n the Indebtedness due to Lender after application of all amounts received from the exercise of the
rights provided in this section.

Other Remedies. Lender shall have ail other rights and remedies provided in this Mortgage or the Credit
Agreement or available at law or in equity.

Sale of the Property. To the extent permitied by apglicable law, Grantor hereby waives any and all right to
have the property marshalled. In exercising its rights and remedies, Lender shall be free tu sell all or any part

of the Property logether or sg:paralelg, in one sale or by separate sales. Lender shail be entitled (¢ bid at any
public «ale on’al! or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the LD
Personal Property or of the time after which any private sale or other intended disposition of the Personal G
Property is to bé made. Reasonable notice shall mean potice given at least ten (10) days before the time of L
the sale or disposition. o

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not (]

constitute a waiver of or pref‘udice the party’s rights otherwise to demand strict compliance with thet provision -~
or any other provision. Election by Lender to pursue any remedy shall not exclude ‘pursuxt of any othe, B
remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this Ut
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Mgggzge after failure of Gruntor to perform shall zot affect Lender’s right to declare a default and exercise its
remedies under this Morigage.

Attorneys’ Fees; nses. If lender institutes any suit or action lo enforce any of the terms of this
Morigage, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’
fees at trial and on any appeal. Whether or not any court action is involved, ail reasonabie expenses inc
by lender that in Lender's opinion are necessary &t .l:(i{n time for the protection of its interest or the
enforcement of its rights shall bocome a part of the Indebledness payable on demand and shell bear interest
from the dute of expenditure until d &t the rate provided for 1n the Credit Agreement. Expenses covered
by this paragraph include, without limitation, however subject to any limits under applicable law, Lender’s
altorneys’ fees and Lender’s legal eapeu.sea whether or not ‘there is a lawsuit, including attorneys’ fees for
bankruptcy proceedings (including efforts to modify or vacato any automatic stay or inli)unclion). appeals and
any anticipated post-judgment collection services, the cost of “searching records, obtaining title reports
(including foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, to the extent
rritted by applicable law. Grantor also wil pay any court costs, in addition to all other sums provided by
aw.

NOTICES TO GRA#TOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any
notice of default and =y notice of sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and shall

be effective when acturily delivered, or when deposited with a nationa fy recognized overnight courier, or, if
mailed, shall be deemed eff.xtive when deposited in the United States mail first class, centified or registered mail,
postage (;_repmd, directed w0 e addresses shown near the beginning of this Morigage. Any parly may change its
address for notices under tiis inrtgage by giving formal written notice to the other parties, ifying that the
Furpose of the notice is to chanss 'he party’s eddress. All copies of notices of foreclosure from the holder of any

ien which has priority over this Msrtgage shall be sent to Lender's address, as shown near the beginning of this
Mortgage. For notice purposes, Grant~zi agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEQUS PROVISIONS. Tor iollowing miscellaneous provisions are a part of this Mortguge:

Amendments. This Mortgage, togethor with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the mattere s2t forth in this Mortgagc. No alteration of or amendment to this

ongage shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Applicable Law. This Morigage has been Jelivared 1o l.ender and actepted by Lender in the State of
llinols. This Mortgage shall be govarnod by (ind construed in accordance with the laws of the State of

Iinois.

Caption Headings. Caption headings in this Mortgage aic_for convenience purposes only and are not to be
used to interpret or define the provisions of this Mortgage.

Merger. There shall be no merger of the interest or estate creaied by this Mortgage with any other interest or
estate in lghl.;npr{opcny at any time held by or for the benefit of _cnder in any capacity, without the written
consent O ar,

Multlple Parties. All obligations of Grantor under this Mortgage shali-be inint and several, and all references
to Grantor shall mean each and every Grantor. This means that each ©f the persons signing below is
responsible for @il obligations in this Mortgage.

Severabllity. If a court of competent jurisdiction finds any provision of this_Mortgage to be invalid or
unenforceable as to any person or circumstance, such finding shall not render toat provision invalid or
unenforceable as to any other persons or circumstances. If feasible, any such offending provision shall be
deemed to be modified to be within the limits of enforcesbility or validity; however, il the offending provision
cannot be so modified, it shall be stricken and all other provisions of this Mortgage in aii-otlwr-respects shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Crautar's interesl,

this Mortgage shall be binding upon and inure to the benefit of the parties, their successors and assizns.

ownership of the Property becomes vested in & person other than Grantor, Lender, without notice to Grantor

may deal with Granlor’s successors with reference to this Morgage and the Indebtedness by wa of

{gdeb adnce or extension without releasing Grantor from the obligations of this Mortgage or liability under the
tedness.

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Walver of Homestead Exemption. Grantor hereb{nreleases and waives ali rights and benefits of the
homestead exemplion laws of the State of Hlinois as to all Indebtedness secured by this Mortgage.

Walvers and Consaents. Lender shall not be deemed to have waived any rights under this Mortgage (or under

the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omussion on the o)
part of Lender in exercising any cight shell oi)erate as a waiver of such right or any other right. A waiver by o
any party of a provision of this Morigage shall not constitute a waiver of or lgrejudxce the party’s right otherwise o

to ‘demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any o
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of

Grantor’s obligalions as to any future transactions. Whene': consent by Lender is required in this Mortgage, 4]
the granting of such consent by Lender in any instance shall not constitute continuing conseat to subsequent =l
instances where such cansent is required. o
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS QF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTCR:

7
X ‘\_'_,( QRN

l%en'r’ﬂs M. Kn'pt.t? .r

b o /i, Cy

x - _:t‘ .‘_r' Lo ;— R j‘
j Jacqu7ﬂne L. Xnott
‘\ B

T

INDIVIDUAL ACKNOWLEDGMENT

__,—-f
STATEOF L. l1inois )
) 88

COUNTY OF ___ ouk I~ )

On this day beforo me, the undersigned Notary Public, personally appeared Dennis M. Knott and Jacqueline L.
Knott, his wife as joint tenants, to me known to be the individuals described in and who executed the Mortgage,
and acknowledged that they signed the Morigage ss their Fee and voluntary act and deed, for the uses and
purposes therein mentioned.

Given under my hand snd officlal seal this __J 2 ~ “day ot ./ De. cunbie 18 70 .

By ﬁwﬁi}y J %‘wfﬁ < A4 Reslding e¢ _\Srfriviungiiceel , =L < rrocs

X
'\‘ \\\\\\\\\.\\\\‘\\\\\\\\\\\\\\\\\\\\\\,

Notary Public In and for the State of IS % “OFFIC AL SEAL" ,2

)
. %~ Timathy J. Haerin X
14 Al eoos ( e, lincis |
My commission expires ol l ga l\_mz_i‘ry Public, State of Mingis
S My Coimission Bxp. 1AZ/2000 &
51V 1y ey msmmm\":

s ru e —
P — -

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.22b (c) 1996 CFl ProServices, Inc. All rights resersed.
[IL-GO3 KNOTT.LN L5.0VL]
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