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MORTGAGE

THIS MORTGAGE S DATED DECEMBER §, 1C»%. betwoen RICHARD HERRERA and ANN HERRERA, HIS
WIFE, AS JOINT TENANTS, whose addross is 330( SOUTH WESTERN BLVD,, CHICAGO, IL 60808 {raferred fo
beiow a8 "Grantor'); and ASHLAND STATE BANK, whose address is 9443 S, ASHLAND AVE., CHICAGO, 1L
60620 (referred to below as “Lender”),

GRANT OF MORTGAGE. For vaiuasble consideration, Grantur marigagoes, worrants, and conveys to Lender all
ol Grantor's right, thtle, and Interest in and to the following descrirad renf proporty, togothe: with all axiating or
subsequomly arected or ailixed bulldings, Improvements and-uxture: il casemonts, rights of way, and
appunenances; all water, water rights, watercoursas and ditch rights (Inchicting stock In utitios with ditch or
irrigation rigits): and all other rights, royaltles, and profits relating to the rup: property, including without timitation
all minarals, oll, gas, geothermai and similar malters, located In CODK Ceuity, State of lilinois (the "Real
Property”):

LOTSE 15 TO 17 iN BLOCK 1 IN MANUFACTURES SUBDIVISION N THE NORTHEAST 1/4 OF SECTION
8, TOWNSHIP 38 NORTH, RANGE 14 EAST GF THE THIRD PRINCIPAL MERIDIAIL, IN COOK COUNTY,
ILLINRQIS.

The Real Froperty or lis nddress 18 commoniy known as 4841-43 § RACINE, CHICAGO, it €0608. The Fitﬁ,g
Property tax identification number I3 20-08-204-044-00600. "

Grantor pragently assigns 1o Lendar all of Grantor's right, title, and interast in and to &ll leases of the Property aﬁdi
all Rents fram the Property. In additton, Grantor grants to Lender a Uniform Commercial Code sscurlly intorest fci
the Personai Property and Rents. ‘ _&

DEFINITIONS. The following words ehall have the following meanings whan usod In this Moitgage. Terms nit
otherwise defined In this Martgage shall have the meanings attributod to such terms in the Unitorm Commerciak>
Code. Ail relerences to dotiar amounts shall maan amounts In lawful monay of the United Statas of America,

Grantor. The word “Grantor" means RICHARD HERRERA and ANN HERRERA. The Grantor s the
morigagar under this Mongage.

Guarantor, The word "Guaranior" means and includes without imitation each and all of tho guarantora,
sureties, and accommuodation partles in conitaction with the Indebladnass.

improvements. The word "Improvamants” means and Includes withoul limitation afl existing and futurg
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improvements, buildings, structures, mobile homes affixed on the Real Property, facllities, addiions,
replacements ard other construction on the Real Property.

indebiedness. The word "Indebtedness” means al! principal and interest payable under the Note and any
amounts expended or advancad by Lender to discharge obligations of Grantor or expanses incurred by Lender
to enforce obligations of Grantor under this Mortgage, logether with interest on such amounts as provided in
this Mortgage. In addition to the Mote, the word “Indebledness” Includes all obligations, debts and liabilities,
plus interest thereon, of Grantor 1o Lender, or any one or more of them, as well as all claims by Lender against
Grantor, or any one or more of them, whether now existing or heraafter arising, whether related or unrelated to
the purpose of the Note, whether voluntary or otherwise, whether due or not due, absolute or contingent,
liquidated or unliquidated and whether Grantor may be liable individually or jointly with others, whether
obligated as guarantor or otherwise, and whether recovery upon such Indebledness may be or hareafter may
become barreu by any statute of limitations, and whether such Ingebtodness may be or hereafter may become
otherwise unentorceable. Al no time sheil the principal amount of Indebtedness secured by the Mortgage,
nol Including surmis advanced to protect the security of the Mortgage, axceed $280,000.00.

Lender., The word "te1der" means ASHLAND STATE BANK, its successors and assigns, The Lender I8 the
mortgagee under this Aoriaage.

Mortgage. The word "Moripage" means this Morigage between Grantor and Lender, and includes without
limitation all assignments anc.-securily interest provisions ralating to the Personal Propenly and Rents.

Mole, The word "Note” means.tis promigsory note or credit agreement dated December 9, 1996, In the
original principal amount of §142,98+.20 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, conscliZations of, and substitutions for the premissory note or agresment,
The Interest rata on the Note is 9.000%.

Personal Property, The words "Personal ©-gperly" mean all equipment, fixtures, and other articles of
gersonal property now or hereatter owned by Granidr, and now or hereafter attached or alfixed to the Real

roperty; togetner with all accesslons, parts, and eddit.ons to, all replacements of, and all substitutions fcr, any
of such property; and together with all progeeds {lncluding_wiihout limitatlon all insurance praceeds and
refunds of premiums) from any sale or other disposition-of the Property.

Property. The word "Property" means collactively the Rual “ioperty and the Personal Property.

Real Propertry. The words "Real Property" mean the proprity, interests and rights described above in the
"Grant of Mortgage" section.

Relaled Documents, The words "Relaled Documents" mean ard irclude without Himitation all promigsory
notes, credit ggreemen!s. oan agreements, envircnmental agrecmwiats, guaranties, security agrsemants,
mortgages, deeds of rust, and ali cther instruments, agreements ard avcuments, whether now or hergafter
existing, executed In connection with the Indebtedness.

Rents. The word "Rents” means all present and fulure rents, revenues, income, i8suas, royalliog, profiis, and
other benefits derivad from the Property,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INUFSTCZDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AsD THE HELATED
DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS.

PAYMENT AND PERFORMANCE, ExcePt as otherwisa provided in this Morigago, Grantor shull pay to Lendar all
am;?”"fﬁ; s?f”'led by this Mortgage as they become due, and shall strictly pertorm all of Grantor's obligations
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agroes thut Grantor's possassion and use of
the Property shall be governed by the following provisions:

Possession and Use. Until in delault or untit Lender axercises Its right to collect Rents as provided for in thd
Assignment of Renls form executed by Grantor In connection with the Property, Grantor may remain i
possession and control of and operate and manage the Properly and collect the Ronls from the Property. &

Duty to Maintaln, Grantor shall maintain the Property in tanantable condition and promptly perform all repaira.C
replacements, and malntenance nacessary to presarva its vatue. W)
" andi

Hazardous Substances. The torms "hazardous waste,” “hazardous substance,” “disposal,” “rolease
whreatened release,” as used in this Morigage, shali have the same moeanings s sel forth in the¢n
Comprahensive Environmenta) Response, Compensation, and Liabmg Act of 1880, us amended, 42 U.8.C. ry
Senllon 9601, of seq. ('CERCLA") lha Superfund Amendments and Heauthorization Act of 1966, Pub. L, No.

59-499 ("SARA"), the Hazardous Materlalg Trangportation Acl, 48 L.S.C, Section 1801, et suq., the Rosource
Conservation and Recovery Act, 42 U.S.C. Soction 8901, at aezk. or ather appiicable elatg or Federal laws,
rules, ar regulations adopted pursuant ¢ am{ of the foregoing. The torms "hazardous waste” and "hazardous
substance® shall aiso Iinclude, without limitation, petroleum and petroleum by-products or any fraction therent
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and asbestos. Grantor represents and warrants to Lender that: (a} During the period of Grantar's ownarship
of the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or
thraatened release of any hazardous wasie or substance by any parson on, under, about or from the Propenr:
{t) Grantor has no knowledge of, or reason to believe that there has been, except as praviously disclosed {o
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, dispsseal,
release, or threatened release of any hazardous waste or substance on, under, sbout or from the Propen{ by
any prior owners or occupants of the Property or (.HE} any actual or threatened litigatlon or claims of any Kind
by any person relating 1o such matiers; and (c) Except as previously disclosed to and acknowledged by
Lender In writing, {i) neither Grantor nor any tenant, contractor, agent of other autharized user of the Propenty
shali use, generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on
under, about or from the Property and (i) any such activity shall be conducted in compliance with all
applicable federal, state, and local laws, rogulations and ordinances, lnciuding without limitation those laws,
reguiations, and ordinances described above., Grantor authorlzes Lender and its agenis to enter upon the
Property 1o make such Inspectlons and tests, at Grantor's expense, as Lender may deem appropriate to
determine comnliance ol the Property with this sectlon of the Mortgage. Any Inspections or 1esis made by
Lender shall %@ ‘or Lender's purposes only and shail not be construed to create any reaponsibliity or ilability
on the part of Lgrder 10 Grantor or 10 any other person. The representations and warranties contained herein
are based on Grantor's due ditigence ‘in invastigating the Property for hazardous waste and hazardous
substances. Grentur hereby (@) releasos and waives any future claims gpainst Lender for indemnity or
contribution in the cvem Grantor bacomes liable for cleanup or other costs under any such laws, and (b}
agrees to indemnify #n¢ hold harmless Lender against any and ali claims, iosges, liabilities, damages
[Jenames. and axpenses vilch Lender may directly or Indirectly sustain or suffer resulting from a breac of
his section of the Morigarne or as & consequencé ol any use, generation, manufacture, storage, disposal,
release or threatened release zccurring prior to Grantor’s ownership or Interest in the Property, whether or not
the same was or should nave been known to Grantor. The provisions of this section of the Mortgage
including the obligation to Inderan’ivshall survive the payment of the Indebledness and the satisfaction and
reconveyance of the lien of this Morigage and shall not be alfected by Lender's acquisiion of any internst in
the Property, whether Dy foreclosure ¢, otherwise, |

Nuisance, Waste. Grantor shall not cause; conduct or permit any nuisance nor commit, permil, or sulfer any.
stripping of or waste on or to the Propert, zr-any portion of the Property, Without limiting the generallly of the
foregoing, Grantor will not remove, or grent I any other party the right to remove, any timber, minerais
(including oil and gas), scil, gravel or rock procicis without the prior written consent of Lender,

Removal of Improvements. Grantor shall not dericiish or remove any Improvements from the Real Property
without the prior written consent of Lender, As a condition to the removal of any improvements, Lender ma

require Grantor to make arrangements satisfactory to Lender to replace such improvements wit

improvements of at least equal value,

Lender's RI?ht to Enter. Lender and ils agents and reprosentatives may enter upon the Real Property at alt
reasonable times to attend io Lender's Interests and to-insnect the Properly for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compllance with Governmental Requirementa, Grantor shall prornptiy comply with ail laws, ordinances, and -
regulations, now or hereafter in effect, of all governmental authoritle= apuiicable 10 the use or occupancy of the
Property. Grantor may contest In good faith any such law, ordinanca, < regulation and withhold compilance
during any proceeding, including appropriate apf)aals, s0 fong as Granter nzs notified Lender In writing prior to
doing s0 and so lon& as, in Lender's soie opinion, Lender's interasts in ‘aa Property are ot jeopardized.
Lender may require Granior to post adequale Securily or a surely bond, reesonably safisfactory to Lender, to
protect Lender's interest.

Duty to Protect. Grantor agrees nelther 10 abandon nor leave unattended the Pispeity, Grantor shall do all
other acts, in addition {o those acts set forth above in this section, which from tha clizracter and use of the
Property are reasonably necessary to protgct and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, deciare immediately dua and payable all
sums secured by this Mortgage upon the sale or tranafer, without the Lender's prior written corsa:t, of all or any
part of the Real Property, or any interest in the Real Property. A “sale or transfer” means the conveyvance of Real
Property or any rignt, ttle or Interest therein; wiiether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, Installment sale contract, iand contract, contract for daed, leasehold
interest with a term greater than three {3) years, lease-option contract, or by sale, assignment, or transfer ot any
beneficlal interest in or to any land trust holding title to the Real Property, or by any other method of conveyance o
of Real Praperty Interest. !f any Grantor Is a corporation, partnership or limited liabllity company, transfer also &Y
includes any change In ownership of more than twenty-five percent (25%) of tfie voting stock, pantnership interests ‘i‘)
or fimited liabllity company interests, as the case may be, of Grantor. However, this optlon shail not be exercised ¢
by Lender it such exerclse is prohibited by federal law or by lllinols law, m

K"AXES AND LIENS. The following provisions relating to the taxes and liens on the Properly are a part of this \E-r\!
ortgage.

Payment. Grantor shall pay when due (and in all events prlor to dellnquency} all taxes, payroll taxesrs special >

taxes, assessments, water charges and sewer service charges levied againgt or on account of the Properly,
and shall pay when due all claims for work done on or for services rendered or materlial furniehed 1o the
Property, Grantor shall maintain the Property free of alt flans having priority over or equal to the intorast of
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Lender under this Mortgage, except for the lien of taxes and assessmanis not dug, and excopt as otharwlse
provided in the followirig paragraph,

Right Ta Conlesl. Grantor may withhold payment of any tax, assessment, or claim In connection with & good
faith dispute over the obligation to pay, 8o long as Lender's lntareS} In the Property {s not joopardized. !f a lien
ariges or is liled as a result of nonpayment, Grantor shall within filtaen (15) days after the lien arises or, if

lten Ia filed, within fitteen (15) days after Grantor has notica of the flling, sacure tho discharge of the flen, or if
requested by Lendec, deposit with Lander cash or & sulficlent corporate surety bond or othor sacurity
satislactory to Lender in an amount sulficlent 1o discharge the lien é)rua an\' costa any antornays' fees or other
charges that could accrue as & rasult of a foreclosure or sale under the Ylon, In any contest, Grantor shaht
defend itselt and Lender and shall salisfr any adverse iudgmem bafore enforcamant agahnset the Propary.
grranéga i :ggll name Lender as an additional obligee under any surety bond furnisned in tho contest

oc .

Evidence of Payment. Grantor shall upon demand furnish 1o Lendar gatlstaciory avidence of paymont of the
taxes or assessrnents and shall authorize the appropriate govarnmenial offictal to deliver to Lender at any time
a wrilten stateent of the taxes and assessmants against tho Propeny.

Notice of Lonatruction, Grantor shall notily Lendar at least fikeen (15) days before any work I8 commenced,
any services are furnished, cr any matarials are supﬁlied to the Proparty, It any mechanic's llen, materiaimen's
lien, or other Her roid be asserled on account of the work, sarvices, or matorials, Grantor wiil upon request
o; Lenﬁ?lgn :Juronlsgr:‘ iéancler advance assurances satsfactory to Lender that Grantor can and will pay the cost
01 Suc rovemams,

mggaEgF;TY DAMAGE INSURAKCE, The following provisions relating to insuring the Property are a part of this

Maintenance of insurance. Ciontor shalt procure and maintain policles of fire insurancae with standard
axtended coverage endcrsemarse on a replacement basis for the full insurable value covering af
improvements on the Real Property in 2n amount sufficient o avold appiication of any coinsurance clause, and
with a standard mortpagee clause In favor of Lender, Policies shall be writien by such lnslirance companies
and In such form as may be reasonasly ::‘-ce{:table to Lender. Grantor shall aellver to Lender cartificatoes of
coverage from each Insurer containing a stpulation that coverage will not be cancelled or diminished without &
minimum of ten (10) days' prior written natic3 ‘o Lender and not contalning any disctaimear of the insuret's
liability for fallure to give such naotice, Each mourance policy also shall include an endorsemenhnrovldlng that
coverage in favor of Lendar will not be Impaired Ip-any way by any act, omiaslon or defaull of Grantor or any
other persan,  Should the Real Property at any tiine Lecoma located in an aren designated by the Director of
the Federal Emergancy Management Agency as a-Speclal flood hazard area, Grantor agraes o cblain and
maintain Federal Fiood Insurance for the tull unpaid priecipal balance of the loan, up to the maximum policy
mits set under the National Flood Insurance Program, o7 ns otherwise requlred by l.ender, and to maintain
such insurance for the term of tha loan.

Application of Proceeds, Grantor shall prone?lhé nolify Lende: of any loss or damage to the Property if the .
aestimated cost of repair or raplacement exceeds $1,000.00. Londer may make proof of loss it Grantor falls to
do 8o within fiteen (15) dggs of the casualty, Whether or not Lencar's securlty (3 impalred, Lender may, at i
election, apply the proceeds to the reduction of the indebtednass, payrsent of any lian allacting the Propeny,
or the restoration and repair of the Property. It Lendar elects to apply «ie proceeds to restoration and repair,
Grantor shalt repalr or replace the damaged or destroyed tmprovaments i £, manner satislactory lo Lendsr,
Lender shall, upon satisfactory proof of such expenditute, pay or relmburae 2rantor {rom the proceeds for the
reasonable cost of repair ar restoration ¢ Grantor Is not in default hereunder. Any proceeds which have not
been disbursed within 180 days after their raceipt and which Lender has het committed to the cepalr or
restoration of the Property shall ba used first to pay any amount awing to Lendor uriaer thig b:lon?age. then 1o
Frepay accrued inmerest, and the remalnder, It any, shall be appiied o the priasipal balance of the
ndebledness. I Lender holds any proceeds after paymant in full of the Indebtednegs, suwn proceeds shall be
paid ta Grantor.

Unexplred Insurance al Sale. Any unexpired insurance shall inure to the hensfil o.. prd pasgs to, the
purchaser of the Property covared by this Morigage at ang trustee's sale or other sale_veld under the
provisions of this Martgage, or at any foreclosure sale of such Property,

EXPENDITURES BY LENDER. {f Grantor ialis 10 com?l{ with any provision of this Mort?age. or it any action or

groceeding is commanced that would materially affact Lender's ‘interests in the Property, Lender on Grantor's
ehall may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
expends (0 S0 doing will bear interest af the rate provided for in the Nole from the dale incurred or paid by Lender
to the date of repa!(ment n’y Grantor, Al such expenses, at Lender's option, will (a) be payable on demand, (b)
be added to the balance of the Note and be apportioned among and be payable with any installment payments 10
become due during either (i) the term of an); applicabie insurance policy or () the remal nlng tarm of the Note, or
{c) be trealed as a balloon payment which will be due and Payabla at the Note's maturity, This Mortgage also will
secure payment of these amounts. The rights provided for in this paragraph shall be In addition to any other
righis or any remedies to which Lender may be entitted on account of the defaull. Any such action by Lender
ﬁhg" not be construed as curing the default so as t¢ bar Lender from any remedy that it otherwlse would have
ad.

gAr?RANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
ortgage.
Title, Grantor warrants that: (2) Grantor hoids good and marketable title of record to the Property in fee

simple, free and clear of all liens and encumbrances other than those set torth In the Real Properly description
ar in any title Insurance paolicy, title report, or final title opinion Iasued in favor of, and accepted by, Lender In
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connaction with this Morigage, and (b) Grantor has the full right, power, and authority to execute and delivar
this Mortgage to Lender,

Defense of Title. Subfect to the exception In the paragraph above, Grantor warrants and will forever delend -
the iitle to the Propert?/ against the lawful claims of all parsons. In the event any action or proceiodln I8
commenced that questions Grantor’s thtle or the Interest of Lender under this Morigage, Grantor shall defend
the action at Granlor's expense, Grantor may be the nominal Parly in such proceeding, but Lender shall bs
entitied to participate in the proceeding and to be representad In the procaeding by counse! of Laender's own
cholce, and Grantor will deliver, or caisa 10 be dellvered, 1o Lender such Inatruments as Landar may request
from time 10 time to parmit such participatian,

Compliance With Lawa. Grantor warrants that the Properly and Grantor's use of the Pronerty complies with
ali existing applicable laws, ordinances, and ragulations of govarnmantal authorities,

CONDEMNATION. The foliowing pravigions relating o condemnation of the Property ars a part of this Mortgage.

Apgllcatlon of Nel Proceeds. 1f all or any part of the Property |s candemned by eminent domaln proceedings
or by any precgeding or purchase In lleu of condemnation, Lender may at Its election require that all or any
portion of the-nat cheeds of the award be applied to the Indeblednaas or the repalr or rastoration of the
froperty. The nat proceeds of the award shall mean the award after payment of ail roasanable costs,
expenses, and a'nreys’ leas incurred by Lender in connection with the contdemnation.

Proceedinga. |f a7y nroceeding in condemnation Is flled, Grantor shall promptly notify Lender in writing, ang
Grantor shall promptly take guch steps as may be netessary to defend tho action and obtain the award,
Grantor may be the normnsi PanY in such proceeding, but Lender shall be ontitied to participate in the
proceeding and 1o be repraganted in the proceeding Dy counsel of its own cholce, and Grantor will dellver or
53?2?3 ég“%% dellvered to Larder sucn instruments as may be requested by It from time 6 time to permil such

IMPOSITION OF TAXES, FEES AND LHARGES BY GOVERNMENTAL AUTHORITIES. Tho following provisions
relating to governmantal iaxes. fees and chiprnes are a part of this Mortgage:

Current Taxes, Fees and Charges. U{scn request by Lender, Gramor shall exocute such documents in
addition 10 1his Mon&aga and take whuteysr other aclion I8 requesied by Lender (o pariact and continue
Lender's lien on the Real Property. Grantor iz relmburae Lendor for all taxes, as described belﬂm“tao!?:rl’hgﬁ

with all expenses incurrad in recording, perfectig or continuing this Mortgage, inciuding without
taxes, iees, documentary stamps, and other churges or racording of registoring this Mongags.

Taxes, The ronowin? shall constitule taxes 10 which thig saction applias: (a) & specitic tax upon this type of

Monga&e or upon ail or &ny part of the Indebtedness srcured by this Mortgage; (L) a specllic tax on Grantor
which Grantor is authortzed or reciulred 10 deduct from navmants on the indebtednass socurad by 1his type of
Mortgago; (c) & tax on this type o Mon?aga chargeable ucainst tha Landar or the holder of the Note; and %ﬂ
aG rg%?gr ic tax on all or any portion of the Indebledness or ri. paymants of principal and Intorest mado by

Subszquent Taxes. It any tax 10 which this soction_applios lp-enacled subsequont to the date of thia

Morgage, this evont shail have the same affect as an Event of Cafault (as defined below{. and Lender may

axercise any or all of its available romedies for an Evem of Default na provided beiow uniass Grantor either

a) pays the lax before it becomes detinquent, or ‘b) contests tho ta ca orovided abova In the Taxes and

{éeeas %%ctlnn and deposits with Lender cagh or a sulficiant corporato surcty kond or other sacurity satisfaclory
noler.

SECURITY AGREEMENT; FINANCING STATEMENYS. Tha following provialons rolaling 1o this Mortgage as &
security agreament are a part of this Morigage.

Security Agreement. This instrumant shall constitute a sacurity agreemant to the o¥ierc any of the Proporty
constitutes Tixtures or other personal proparty, and Lender shall have all of the rights ¢/ 7 eocured party under
the Unitorm Commercial Code as amended fram time Lo time.

Security Interest, Upon request by Lender, Grantor shali exacute financing statements uid take whatever
other actlon Is requested by Lender 1o perlect and continug Londer's secuilly Interosl in-tho Renis and
Pergonal Property, in additfon to recording this Marigage in the real gropeny focords, Lender may, at any
time and without further authorization from Grantor, flle uxecuted countarparts, coples of roproductions of this.
Mortgage as a financing statement, Grantor shall refmburse Lender for all exponses incurrad In parfocting or
continuing this gecurlty Interest. Upon delault, Grantor shali assembie thae Personal Property In nhmnnn&r and
at a place reasonably convenignt 10 Grantor and Lender and make it avatlable 1o Landor within thrao (3) days
ahter raceipt of written demand from Lender,

Addresaes. The ma&lln? addresses of Grantor (debtor) and Londer (securcd party), lrom which information
cancerning the security imtarest granted by this Mort%age may ba obtained (aach a8 requlrad by the Uniform
Commarcial Code), are as atated on the {rst page of this Morigage,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating 16 furthar aseurances and%g
awtnrney~in-fact are a part of this Mortgags. é%

Further Assurances, Al any time, and from tima to time, upon request of Lender, Grantor will make, execute ¢h
and deliver, or wili cause to be made, execuled or deilvered, 10 Lender or to Lender's designea, and when "
requestad by Lender. cause to be filed, racorded, rellled, or rarecorded, as the case may be, at such timos ¥
and in such offices and places as Lender may deem appropriate, any and all such mortgaFes. deads of lrust, y=
sacurlty deeds, security agreaments, linancing statements, continualion statements, instrumenis of further (1
assurance, centificates, and other documents as may, In the sole opinion of Lender, be necessary or desirable 2N
tn order to effectuate, complete, perfect, continue, ar preserve () tha obligations of Grantor under the Note,
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this Mortgage, ang the Related Documents, and (b) the liens and security Interests created by this Morgage
as first and prior Ylens on the Property, whether now owned or hereaiter acgulred bY. Grantor.  Unless
prohibited by law or e%greed to the contrary by Lendér In writing, Grantor shall reimburse Lender for «ll costs
and expenses incurred in connaction with the matters relerred to in this paragraph.

Aitorney-in-Fact. !l Grantor fails to do any of the things relerred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Granlor's expense. For such purpoges, Grantor heraby
irravocably appoints Lender as Grantor's attorney-in-fact {or the purpose of making, executing, deliwarin?,
filing, recording, and doing ail other things as may be necessary or desirable, in Lender's sole opfnion, 0
accomplish the matters referred to in the preceding paragraph,

FULL PERFORMANCE, If Granior pays ail the indebtedness when due, arid otherwise performs all the: obligations
imposed upon Grantor under this Morigage, Lender shall execute and deliver to Grantor & sultable satisfaction of
this Montgage and Ssuitabie statements of termination of any financing statement on file avidenclni,) Lender's
security interest in the Rents and the Personal Property. Grantor will Pay. it permitted by applicable law, any
reasonable termination fge as determined by Lender from time to time. |f, however, paymen! I8 made by Grantor,
whether valuntar.yv or otherwisa, or by guaranior or by any third party, on the Indebledness and thereatier Lender
is forced to remit tne-amount of that payment ia) to Grantor's trustee In bankruptcy or to any eimtar person under
any federal or state bankrupicy law or [&w for the relisf of debtors, (b) by reasen of any Judgment, decree or order
ot any court or adminieirztive body having jurisdiction over Lender or any ot Lender's property, or (c) by readon of
any settiement or coriorumise ¢f any claim made by Lender with any claimant (including without fimitation
Grantor), the Indebtednes: shali be considered unsaaid for the purposa of enforcement of this Mortgage and this
Mortgage shall continue 1o oy effective or shall be rainsiated, as the case may be, nolwithstanding any
cancellation of this Mortgage ¢ ¢/ any nole or other instrument or agresment avidencing the indebledness and the
Froperty will continue to secure'ine amount repaid or recovered 10 the same exient as if that amount never had
been oriqinaliy recaived by Lenderand Grantor shall be bound by any Judgment, decree, order, settiemant or
compromise relating to the Indebteances or to this Mortgage.

DEFAULT. Each of the following, al the uption of Lender, shall constitute an event of default ("Event of Defaull”)
under this Mcrtgage:

Defaull on Indebtedness. Failurg of Grantor-to make any payment when dug on the Indabledness.

Defauit on Other Payments, Failure of Gizatar within the lime required b'y this Mortigage to make any
payrﬂem lor taxes or ingurance, or any other payment nacessary {o pravent fiting of or to effect discharge of
any lien.

Compliance Defaull, Failure of Grantor 1o compiy with any other term, obligation, covenant or condition
contained in this Mortgage, the Nota ar in any of the Reieted Documents,

Folse Statements. Any warranty, representation or staterinni made or furnished 10 Lender by ¢r on hehalt of
Grantor under this Mortgago, the Note or the Related Brovinents ty false or misleading 'in any material
respect, eitiar now or at the tima made or furnished,

Detective Collateralization. This Mortgage or any of the Related Sucuments ceases 10 be In fuil force and
afect {including failura af any collateral documents to create a valld and perfacted sacurity intarest or flen) at
any time and for any reason.

Death or Insolvency. The death of Granior, the insolvency of Grantor, th% agpointmam of a recelver for any
part of Grantor's property, any assignment for the benefit’ of creditors, amy yre 0f crediter workout, of the
commencement of any proceeding under any bankrupicy or ingolvancy laws by or.against Grantor.

Foreclasure, Forfalture, ete, Commancemen ol foreclosure or lorfeliure proveedings, whether by judicial
nrocesding, selt~help, repnssassion or any othar methog, by any creditor of Grantor 07 by any governmental
a?ancy against any of the Properte(. However, this subsection shall not nppie.;1 Inth avent of a good faith
dispute by Grantor as 0 the validity or reasonablencss af the clalm which 8 the baeis ot the foroclosure or
forefeitura procoeding, provided that Grantor gives Lender written notice of such claim ardy {urnighes reserves
or a surely tond for the claim satisfactary to Laader.

Breach of Other Agreement, Any breach by Grantor under the terms of any other agieument between
Grantor and Lender that I8 not remedied within any grace period Frovidod thareln, including without {imitation
‘artay agresment concerning any indebtodness or other obligation of Grantor to Lender, whether existing now or
atar.

Evenls Affecling Guarantor. Anreof the preceding svents accurs with respect 10 any Guarantor of any of the

indabtedness or any Guarantor dies of becomes incompetent, ar ravokes or disputes the vatidity of, or llabillty
under, any Guaranty ol the Indeblednass.

Insecurity, Lender reasonably deems itself insecura.

RIGHTS AN REMEDIES ON DEFAULT, Upon the occurrence of any Event of Default and at any tima thereafter,
Lander, at its option, may exercise any one or more of the following rights and ramedies, In addition to any other
rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right al s eption without nolice 1o Grantor to daclare the
entlriaégciahéegnesa immediately due and payable, Including an;? propayment penalty which Grantor would be
required to pay.

UCC Remedien, With respect (o all ar anr pan of tho Pargona) Properly, Lendar shall have all the rights and
remnedies of a secured party under the Uniform Commercial Code.

Coltect Rents. Lender shail have the right, withouw! netice to Grantor, 10 ake possession of the Propeny and
collect the Rents, Including amounts past due and unpaid, and apply the net praceods, over and above
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Lender’s costs, agalnst the Indebledness, In lurtherance of this right, Lender may require any tenant or other
user of the Pro n{ lo make payments of rent or use faes directiy to Lander, 1 the Rents ara collected by
Lender, then Granfor lrrevocablr designates Lender ay Grantor's attornay=in-fact to endorse instruments
received In payment thereof in the name of Grantor and 1o negotlate the same and collect the proceeds,
Payments by tenants or other users to Lender In response © Lender's damand shall satisfy the obligations for
which the payments are made, whether or not any propar grounds for \ne demand oxisted. Lender may
exercise its rights under this subparagraph elther In person, by agent, o¢ through & recelver,

Morigagee In Possession. Lender shaii have the right to be placed as mortgagee In possession or to have &
recelver appainted to take possesston of ali or any part of the Property, with tha power Yo protect and praserve
the Property, to operate the Property preceding loreciosure or sale, and 10 collect tha Rents from the Property
and apply the proceeds, aver and above the cost of the recaivarshiP, a%ainst the indebledness. The
martgagee In ?ossession or recelver may serve without bond if permitted by iaw. Lender's right 1o the
appointment of a receiver shall exist whether or not the apparent vaiue of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualiy a person from garving as &
receiver.

tJhu‘.::ﬂ’g.}igl gg:ccloaure. Lender may obtain a judiclal decree foreclosing Grantor's interest in all or any part of
pery.

Deticlency dJudgmant. If permitted by spplicable law, Lender may oblain a judgment for any deficlency
remaining in the nuet tedness due to Lender after application of all amounts received from the exorcise of the
righty pravided in‘this cestlon,

Other Remedies, Lendar zhall have all other rights and remedies provided in this Montgage or the Note or
avallavie at law or in equity.

Sale of the Property. To the extant permitted by applicable faw, Grantor hereby waives any and ail right to
have the property marshalled. tn.ar&rcising 118 rights and remedies, Lender shall be free to seil ail or any pant
of the Property togeather or separeely, in one sale or by separate sales. f.ender shall be entitled to bid al any
public saie on al! or any portion of thr, Property.

Notice of Sale. Lender shail give Grariur reasonadle notice of the time and place of anf public salo of the

Personal Property or of the time after whish anr private sale or other intended disposition of the Personal

tFr:ro;e?y is c}p he }r!r,zade. Reasonable notica. uhail mean notice given at ieast ten (10} days before the time of
g sale or dispasition.

Waiver; Election of Remedles, A walver by any paity of a breach of a provision of this Morigage shali not
canstitute a waiver of ar prejudice the party's righie.otherwise to demand strict compliance with that provision -
or any other pravision. Election by Lender 10 pursue any remedy shall nat exclude puisult of any other
ramedy, and an election to make expenditures or take arcson to parform an obligation of Grantor under this
Mortgage aher failure of Grantor to perform shail not aftest cender's right to declare a default and exercise its
remedles under this Mortgage.

Attarneys' Fees; Expenses. |f Lender Institutes any suit_rr-actian to enlorce any of the terms of thig
Mortgage, Lender shall be entitled o recover such sum as the ¢crun may adjudge reasonable as attorngys’
fees at trial and on any appeal. Wnethar or not any court action is Invo'ved, all reagonable expenses incurred
by Lender that in Lender's opinion are necessary at any time 1ciihe protection of its interest or the
enforcement of Its rights shall bacome a part of the Indabledness payibld on demand and shall bear Interest
from the date of expenditure unti) raﬁald at the rate provided for in the hole. Expenses covered by this
aragraph include, without limitation, however subject 1o any limits under ‘aiplicable law, Lender's atpimeys
pes and Lender's legal expenses whether or not there is a fawsult, including ‘aitorneys’ fees for bankrupicy
proceedings (including eHorts to modily or vacate an?' automatic stay or -mnjunat onz appeals and any
anticipated post-judgment collection services, the cost of searching records, oblaning 1l la reports (Inciuding
foreclosure raports), surveyors' repons, and appraisal fees, and itle insurance, w2-wa axtent parmiited by
applicable law, Grantor also will pay any court cests, In addition to all other sums providzo by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including vithout limitation any
natice of default and any notice of sale 1o Grantor, shall be in writing, may be be sent by teleiasaimilie, and shalt
be elieclive when actually delivered, or when deposited with a nationdlly recognized” avernigat courler, or, It -
mailed, shall be deemed affective when depasited In the United States mali first class, certified or regietered mall,
postage prepald, directed to the addresses shown near the beginning of this Monqage. Any party ma\{ change its
adcress for notices under this Mortgage by giving formal written notice to the other parties, speclfgn that the
urpose of the nofice IS to change the pany's address. All copies of notices of foreciosure from the holder of any
ien which has priority over this Mortgage shall be sent to Lender's addregs, as shown near the beginning of this
Mortgage. For notice purposes, Grantor agrees to keep Lender (nformed at all times of Grantar's current address.

MISCELLANEQUS PROVISIONS, The following miscellaneous provisions are a part of this Mongage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and
Spreement of the parties as to the matters set forth i~ this Mortgage, No alteratlon of or amendment to thist
1ongage shall be etective unlass given in writing and signed by the party or parties sought 1o be charged org,
bound by the alteration or amendment. )

0"

Applicable Law. This Morlgage has been deiivered to Lender and accepted by Lender in the Stale o 'y
itlinols. This Mortgage shall be governed by and conatrued in accordance with the lawa of the State of ‘{..\.
{ilinols.

Caption Headings. Caption headin‘gs In this Morigage are for convenience purposes only and are not 1o be g

used to interpret or detine the provisions of this Mortgage.
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Merger. There shall be no mergor ¢f the interast or estate created by this Mortgage wlih any othar interest or
ggzme Jtn mee Fdroperty at any time held by or for the benellt of Lender In any capacily, withcut tha written
nsent of Lender.

Multipie Parties. Al obligatlons of Grantor under this Mortgage shall bo Joint and several, and all raferences
to Grantor shali mean sach and every Grantor. This means that aach of the persons signing bolow I8
reaponsiple for all coligations in this Mortgage.

Severabliity. If a court o! competent Jurisdiction finds any provision of this Mortgage to be invalid cr
unenforceable as to any person or clecumstance, such finding shail not render that provision invalid or
unenforceable as to any other persons of circumstancas. |l feasible, any such olfending ?rovlalon shall be
deemed o be modified to be within the limits of enforceabllity or validity; however, If the olfending provision
cannot be so madified, it shall be siricken and a% othor provisions of this Morigage In all other rospecty shall
remain valid and eniorceable.

Successors and Assigns, Subject to the limltations stated in this Mortgage on transler of Grantor's Interas!
this Mortgage shali be binding upon and Inure to the benefit of the_partias, thelr successors and assigns. if
awnarship o* tha Properly bacomes vestad in & parson other than Granter, Lender, withow! notice to Grantor
may deal with Arantor's successors with referance o this Mortgage and the Indebtedness by way ©
{oébebs%r%nce or axiansion without releasing Grantor from the obligations of this Martgage or llabllity undar the
ndebtedness.

Time s of the Esstnes, Time is of tha essence in the parformance of this Mortgage.

Walver of Homesleau Zasmplion. Graplor hereby releases and waives all riﬁms and benalits of the
homestead exemption laws of ine State of lilinols as 10 alt Indebtedness securad by this Mortgage.

Waivers and Consents, Lendar shall not be deemed 1o have walved any righls under this Mortgage (or under
the Reiated Documants) unless suzh-waiver Is In writing and signad by Lender. No delay or omigslon on the
part of Lender in exercising any rignt shail oroerale as & walver of such right or any cther right, A walver by
any party of a provisien of this Morf‘ 2y shall not constitute a waiver of or prejudice the party's right otherwisé
to demand strict compliance with thet provislon or any other provislon, No prior waiver by Lender, nor any
course of dealing belween Lender ana Zrntor, shall constitute a walver of any of Lender's rights or any of

Grantor's obligations as 1o any future trans?eiiona. Whanever consent by Lendar I8 required In this Mortgage
the granting of such consent Iy Lender In any.instance shall not constitute continuing consent to aubaequani
3

instances where such consent is required,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL TAF PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.
GRANTOR:

%

X IK A /KAAMA
"“RICHARD HERRERA

, / J
x_ Lot %L-,«wm--wzﬂ-"
ANN HERRERA
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COUNTY OF

On 1his day baforg me. the undersigned Notary Fublic, parsenally appearsd RICHARD HERRERA and ANN
HERRERA, HIS WIFE, AS JOINT TENANTS, 10 me known {o bo the individuals described in and who executsd

indi orl 103
the Muntgage, and acknawiedged that they signed the Mongage as thoir ree and volumary act and doed, for the
yses and purposas theren mantivned,

iven under my hand and ofticlal sea tnés _dayol v & Cn. & 1% £i8 QL
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Notary Public in and for {he .Aa*

My cominission gxpires

FATE R,
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