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THIS MORTGAGE ("Security Instrument”) is givenon ~ DECEMBER 20TH, 1996 . The mortgagor is
RICHARD M QUACKENBUSH AND. -JANE B QUACKENBUSH, HUSBAND AND WIFE

{“Borrower”). This Security Instrument.s given toMIDAMERICA FEDERAL SAVINGS BANK

which is organized and existing under the lawsi o, UNITED STATES OF AMERICA . and whose
address is 1001 S. WASHINGTON ST, NAPLZRVILLE IL 60540

("Lender"). Borrower owes Lender the principal sum of

TWO HUNDRED FORTY THREE THOUSAND AND NO/100
Dollars (US. $ 243,000.00 )

This debt is evidenced by Barrower's note dated the same u#ie as this Security (nstrument ("Note"}, which provides
for monthly payments, with the full debt, if not paid earlier, due ar.a vayable on JANUARY 1, 2027
This Security Instrument secures to Lender: (a) the repayment ol e debt evidenced by the Note, with interest, and
all renewals, extensions and modifications of the Note; (b} the pav.ient of all other sums, with interesi, advanced
under paragraph 7 to protect the security of this Security Instrumert; end (c) the performance of -Borrower's
covenants and agreements under this Security Instrument and the Note.” For this purpase, Borrower does hereby
mongage, grant and convey to Lender the following described property locatad in. . COOK

ilinois: N
SEE ATTACHED LEGAL DESCRIPTION 7/ 5

P.I.N.4: 18-30-300-022-1053

which has the address of 184 FOXBOROUGH BURR RIDGE
[Straet] (City]
Hlinois 60521
{Zip Code] ("Property Address");
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PASCEL 1:

b L PN K Pl o s

PART OF THE WRST l/2 OF SECTION 30, TOWNSHIP 38 MORTH, RANGE 12 RAST OF THE THIRD
PRINCIPAL MERIDIAN, WHICH SURVEY IS ATTRCHED AS EXHIBIT "B" TO THE DECLARATION CF
CONDOMINIUM RECORDED AS DOCUMENT NUMBER 88503681 AND AS AMENDED FROM TIME TO TIME
TOGETHER WITH ITS UNDIVIDED PBRCENTAGE INTEREST IN THE COMMON ELEMENTS IN COOK
COUNTY. ILLINOIS.

PARCEL 2:

THE EXCLUSIVE RIGHT TO THE USE OF DECK FOR UNIT 1B4 A LIMITED COMMON ELEMENT AS
DELINEATED ON THE SURVEY ATTACHED TO THE DECLARATION AFORESAID RECORDED AS
DOCUMENT NUMBER 88503681.




UNOFFICIAL COPY




UNOFFICIAL COPY

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to
. the Properly which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.

Borrowar shall pay these obligations in the manner provided in paragraph 2, or it not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender ali notices of
amounts to be paid under this paragraph. |f Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

§

!

)

2 Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower; (a)

’ agrees in writing to the payment of the obligation secured by the lien in a manner acceptable ta Lender; (b) contests

¥ in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion

} operate to prevent the enforcemant of the lien; or {c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. |f Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard ar Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the ‘Property insur~¢ against loss by fire, hazards inciuded within the term "extended coverage" and any ather
hazards, including flcois or floeding, for which the Lender requires insurance. This insurance shall be maintained in
the amounts and for th rariods that Lender requires. The insurance carrier providing the insurance shall be chosen
by Borrower subject to Lanuer's approval which shall not by unreasonably withheld. it Borrower falls to maintain
coverage described above, Ler.anr may, at Lender's option, obtain coverage to protect Lender's rights in the Property
in accordance with paragraph 7

Al insurance policias and renews=!s chall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hoid the piicies and renewals. |f Lander requires, Botrower shali promptly give to
Lender all receipts of paid premiums and renewal nolices, In the event of less, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender may r12ke proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agres ‘i writing, insurance proceeds shall be applied to restoration of
repair of the Property damaged, it the restoration or iepair is economically feasible and Lender's security is not
lessened. 1f the restoration or repair is not econon:icalh feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured b, this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Botrower abandans the Preparty. or does not answer within 30 deys a notice from
Lender that the insurance carrier has offered to settle a claim.«hen Lender may collect the insurance proceeds.
Lender may use the proceeds to repair or restore the Property or tr. zay sums secured by this Security Instrument,
whether or not then due. The 30-day period will begin when the notice is giwven.

Unless Lender and Borrower otherwise agree in writing, any applicatior ri-proceeds to principal shall not extend
or postpane the due date of the monthly payments referred to in paragraphs 1-apd 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's "ighi to any insurance policies and
praceeds resutting from damages to the Property prior to the acquisition shall pass v Lender to the extent of the
sums secured by this Security Instrument immediately prior to the acquisition.

8. Occupancy, Preservation, Malntenance and Protection of the Property; Borrowat's Loan Application;
Leassholds. Borrower shall occupy, establish, and use the Property as Borrower's principat residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Srrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in detfault it any forfeiture action or proceeding, whather civil or criminal, is begun that in
Lender's good faith judgement could result in forfeiture of the Property or otherwise materiaily impair the lien created
by this Security Instrument or Lender’s security intarest. Borrower may cure such a default and reinstate, as provided
in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, preciudes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
craated by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to
provide Lender with any materiai inforration) in connection with the loan evidenced by the Note, including, but not
limited to,

bIN0LESE
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. interest. Lender shall not be requirad to commence proceedings against any successor in interest or refuse to axtend
~ time for payment or otherwise modify amortization of the sums secured by this Security instrument by reason of any
! demand made by the criginal Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
4 any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severai Liability; Co.signers. The covenants and

] agreements of this Security Instrument shali bind and benefit the successors and assigns of Lender and Borrower,

subject to the provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any

* Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security

Instrument only to mortgage, grant and convey that Borrower's interast in the Property under the terms of this Security

instrument; {b) is not personally obiigated to pay the sums secuted by this Security Instrument; and (c) agreses that

Lender and any other Borrower may agree to extend, madify, forbear or make any accommodations with regard to the
terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and thavtow is finally interpreted so that the interest or other loan charges coliected or to be collected in
connection with theio2n exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the-charge to the permitted limit; and (b} any sums already collected from Borrower which
exceeded permitted lirite vill be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Nate 2f by making a direct payment to Borrower. it a refund reduces principal, the reduction
will be treated as a partial prepayrient without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided tor in this Security instrument shail be given by delivering it or by
mailing it by first class mail unless apgirable law requires use of ancther methad. The notice shall be directed to the
Property Address or any other address Bor.owor designates by notice to Lender. Any notice to Lender shall be given
by first class mait to Lender's address stawed harein or any other addiess Lender designates by nolice to Baorrower.
Any notice provided for in this Security Instrumsnt shall be desmed to have been given to Borrower or Lendar when

given as provided in this paragraph.

15. Governing Law: Severabillty. This Security Irstrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the evenythe!-any provision or clause of this Security Instrument or the
Note confiicts with applicable law, such confiict shaii not afiec( sther provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To.tivz.end the provisions of this Security Instrument and
the Note are declared to be severable.

18. Borrower's Copy. Borrower shall be given one conformec-copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial (nterest in Borrower. !/ all or any part of the Property or any
interest in it sold or transferred (or if a beneficial interest in Borrower is sciti. or transferred and Borrower Is not a ™
natural person} without Lender's prior written consent, Lender may, at its optior,, roauire immadiate paymant in full of
all sums securad by this Security Instrument. However, this option shall not be ‘axercised by Lender if exercise is_
prohibited by federal law as of the date of this Security Instrument, .

it Lender exercises this option, Lender shalt give Borrower notice of acceleration. Tha iolice shall provide a
period of not lass than 30 days from the date the notice is delivered or mailed within whicn Grrrower must pay all
sums secured by this Security Instrument. |f Borrower fails to pay these sums prior to the exp'ration of this pericd,
Lender may invoke any remedies permitted by this Security instrument without further notice or deniand on Borrower.

+I802696.

18. Borrower's Right to Reinstate. |f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discantinued at any time prior to the earlier of. (a) § days (or such other
period as appiicable law may spacify for reinstatement) before sale of the Property pursuant to any power of sale
contained in this Security Instrument; or (b) entry of a judgement enforcing this Security Instrument. Those conditions
are that Borrower: (a} pays Lender all sums which then would be due under this Security Instrument and- the Note as
if no acceleration had occurred; (b) cures any default of any other cavenants or agreaments; (c) pays all expenses
incurred in entorcing this Security instrument, including, but not limited to, reasonable atiorneys' fees; and {(d} take
such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the

Property and

1041 1/95 Page 5 of 7
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[Check applicable box(es))

Adjustable Rate Rider Condominium Rider 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate improvement Rider Second Homa Rider

VA Rider Other(s) [specify]

BY SIGNING BZLOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in 8~y rider{s) executed by Borrower and recorded with it.
Witnesses:

¢ -\ck\:-... \___51‘ A0 ..._kfh_\sn\‘\_(Seal) (Seal)
RICHARD UUKSKENEUS“‘ -Borrower ‘Borrower

!

T

“ . : {Seal) {Seal)

[ NSV PRSIV S B
Kormower -Borrower

JANE B QUACKENBUSH

{Seal) (Seal)
-Borrower -Borrower

STATE OF lLLiNQIS . 7\ i \'u Caunty ss: ”
l f A6 7Py A1 OAler , a Notary Publtc in aid for said county and state do hereby certify .
that RICHARD'M QUACKENEIUSH JANE B QUACKENBUSH, HUSBANL AND WIFE

. personally known to me to be the saine person(s) whose name(s) @
subscribed to the foregeing instrument, appeared beiore me this day in person, and ackn: ,m.dged that The¥ (S
signed and delivered the said instrument as  THEIR ~ free and voluntary act, Jar ‘ns uses and purposes

thersin set forth. ﬁ e
Given under my hand and official seal, this /J ( "> dayof é’ CER7? // y / ?? 4
uly )

My Commission Expires: .- -",/L-- 5 B {”cc u)
Notary Public

THIS INSTRUMENT WAS PREPARED BY: WHEN RECORDED RETURN TO:
KENNETH KORANDA MIDAMERICA FEDERAL SAVINGS BANK
1001 S. WASHINGTON ST. 1112 S. WASHINGTON ST., SUITE 212

NAPERVILLE, IL. 60540 T TRT =+ NAPERVILLE, IL 605407959
ML
Natie, 0
My o o

1041 1/95 Page 7 of 7
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[Space Above This Line For Recording Data]

CONDOMINIUM RIDER

THIS CONDOMINiU?a RIDER is made this 20th day of December , 1996 :
and is incorporated into @9 shall be deemed to amend and supplement the Morigage, Deed of Trust or Security
Deed (the “Security Instrumeat™)-of the same date given by the undersigned (the "Borrower®) to secure Borrower's
Note to }IDAMERICA FEDERAL SAVINGS BANK {the "Lender")
of the same date and ccvering the Prepaity described in the Security Instrument and located at:

184 FOXBOROUGH, , BURR KIDGE, IL 63521

!Property A ddress)
The Property includes a unit in, together with #n. undivided inferest in the common elements of, a condominium

project known as: CHAYFMOOR OF BURR RIDGE

[Name of Conaoriinium Project]
(the “Condominium Project”). If the owners associatior:.or other entity which acts for the Condominium Project (the

“Ownars Association”) holds titie to property for the benefi. </ use of its members or sharehalders, the Property also
includes Borrower's interest in the Qwners Association and the-ases, proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the covinants end agreements made in the Security Instrument,
Berrower and Lendar further covenant and agrae as follows:

A. Condominium Obligations. Borrower shall perform all of Borruwer's obligations under the Condominium
Project's Constituent Documents. The "Constituent Documents® are the: (i) [:eciaration or any other decument which
creates the Condominium Project; (i) by-laws; (i) code of regulations; aiid (i) other equivalent documents,
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant 1< the Constituent Documents.

B. Hazard Ingsurance. Sc long as the Owners Association maintains, with a generally acuapted insurance carrier,
a "master” or "blanket* policy on the Condominium Project which is satisfactory to Lenus( and which provides
insurance coverage in the amounts, for the periods, and against the hazards Lender requiies, including fire and
hazards included within the term “extended coverage,” then:
{1 Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lende’ & ona-twe!fth of
the yearly premium instaliments for hazard insurance on the Property; and .
(i) Borrower's obligation under Uniform Covenant 5 to maintain hazard.insurance caoverage anthe Property
is deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.
Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage.
in the event of a distribution of hazard insurance proceeds in hieu of restoration or repair following a loss to the
Property, whether to the unit or to common elements, any proceeds payabie to Borrower are hereby assigned and
shall be paid to Lender for application to the sums secured by the Security Instrument, with any excess paid to
Borrower.

C. Public Llability Insurance. Barrower shall take such actions as may be reasonable to insure that the Owners
Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to
Lender.

MULTISTATE CONDOMINIUM RIDER - Single Family - Fannie Mae / Freddie Mac UNIFORM INSTRUMENT
1040 1/95 Page 1 of 2
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D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property, whether of the unit
or of the comman elements, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security instrument as provided
in Uniform Covenant 10.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior written
consent, either partition or subdivide the Property or consent to:

(i the abandonment or termination of the Condominium Project, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case of a taking by
condemnation or eminent dcmain;

(ii) any amendment to any provision of the Constituent Documents if the provision is for the express benefit
of Lenzar:

(i) terminriitn of professional management and assumption of seif-managemert ot the Owners
Association;

or
(iv) any action which'wiid have the affect of rendering the public liability insurance coverage maintained
by the Owners Association uinacceplable 1o Lender.
F. Remedies. If Borrower does rot pav condominium dues and assessments when due, the Lender may pay
them. Any amounts disbursed by Lende’ under this paragraph F shall become additianal debt of Borrower secured

by the Security instrument. Unless Borrower and Lender agree to other lerms of payment, these amounts shall
bear interest from the date of disbursement at th Mote rate and shall be payabie, with interest, upon notice from

Lender to Borrower requesting payment.

BY SIGNING BELOW, Barrower accepls and agrees to'thaterms and provisions contained in this Condominium
Rider. NS

(ST Lol
L bCARIN Y e Mol gy
" RICHARD M QUACKEMBUSH “Borrower

."n) ; v
e e g 14_/,‘(_!(‘ v rew A {Seal)
JANE B QUACKENAUSH -Borrowet

by
8o
<0
29 'S

1040 1/95Page 2 0f 2




~ UNOFFICIAL COPY

e
P

e e

- [Space Abovs This Line For Recarding Data}

ADJUSTABLE RATE RIDER
It Yaar Treasury index-Rate Caps-Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE R/OER is made this  20TH day of DECEMBER 1996,
and Is incorporated into and sha'. e deemed to amend and supplement the Mongage, Deed of Trust or Security
Deed {the *Security instrument”) of tie same date given by the undersigned (the “Borrower") to secure Borrower's

Adjustable Rate Note (the "Note") to MIPAMERICA FEDERAL SAVINGS BANK
(the "Lender") af the

same date and covering the property describea in ina Security instrument and located at:

184 FOXBOROUGH, BURR RIDGE, ILLINCIS 60521
Prop(rty A dress}
THE NOTE CONTAINS PROVISIONS ALLOWING ~OR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE Liv/IS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT 4t ¥ ONE TIME AND THE MAXIMUM RATE
THE BORROWER MUST PAY. THE NOTE ALSO CONTAVIS THE OPTION TO CONVERT THE

ADJUSTABLE RATE TO A FIXED RATE.

TIR0LE96

ADDITIONAL COVENANTS. in addilion to the covenants and agreerents made in the Security instrument,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides tor an initial interest rate of 6.375 %. The Note provides fcr charges In the adjustable
interest rate and the monthly payments, as tollows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES TWO AND THREE QUARTERS

” (A) Change Dates

The adjustable interest rate | will pay may change on the first day of JANUARY 1ST 1998 ,
and on that day every 12th month thereafter. Each date on which my adjustable interest rate could change is called a

*Change Date.”

{B} The index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index" is the
weekly average yield on United States Treasury securities adjusted ta a constan! maturity of 1 year, as made
available by the Federal Reserve Board. The most recent index figure available as of the date 45 days before each

Change Date is called the "Current index”.
It the Index is no longer available, the Note Holder will choose a new index that is based upon comparabie
information. The Note Holder will give me notice ot this choice. 1014 1054 Prge 1 o3
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(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding TWO AND THKEE
QUARTERS parcentage poims {  2.75C %) fo the Current index. The Note

Holder will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject
to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change

Date.

The Note Holder will then determine the amount of the monthly payment that would be sulficient to repay the
unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in
substantially equel payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 8.375 % or less
than 4.375 %. Thereafter, my adjusiable interest rate will never be increased of decreased on any single

Changa Date by mrie than THO percentage point(s) ( 2.000 %) from the rate of interest
| have heen paying fur the praceding 12 months. My interest rate will never be greater than 12.375 %, which is

called the "Maximum Rue",

(E) Effective Date o’ Ctanges

My new interest rate wili ueiomie effective on each Change Date. | will pay the amount of my monthfy payment
beginning on the first menthly payment date after the Change Date until the amount of my manthly payment changes
again.

(F) Notice of Changes

The Note Holder will deliver or mail to .2 a notice of any changes in my adjustable interest rate and the amount
of my monthly payment befora the effective dawe of any change. The notice will include information required by law
to be given me and also the ttle and telephune nvinber of a person who will answer any question | may have

regarding the notice,

B, FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option to convert fror 2n adjustable interest rate with interest rate {imits to
a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

{A} Option to Convert to Fixed Rats

i have a Convarsion Option that | can exercise unless | am in default or ttys Section {A) will net permit me to do
s0. The “Conversion Option® is my aption to convert the interest rate { am requi.ed to pay by this Note from an
adjustable rate with interest rate limits to the fixed rate calculated under Section (B} belew,

The conversion can only take place on a date(s) specified by the Note Holder during tha period beginning on the
first Change Date and ending on the fifth Change Date. Each date on which my adjustabia ir.erost rate can convert
to the new fixed rate is caliad the "Conversion Date.”

it | want to exercise the Conversion Option, | must first meet certain conditions. Those congtions are that: (i} |
must give the Note Holder notice that | want to do so; (i) on the Conversion Data, | must not be in daaudt under the
Note or the Security Instrument; (ill) by a date specified by the Note Holder, | must pay the Note Holder a conversion

fae of US.$ 250.00 .
and (iv) | must sign and give the Note Hoider any documents the Note Holder requires to effect the conversion.

(B) Caicuiation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association's required net yield as of 2 b
date and time of day specified by the Note Holder for (i} if the original term of this Note is greater than 15 years, 30- £
year lixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus FIVE-EIGHTHS

LT

802696

OF ONE PERCENTAGE POINT (0.625%%unded to the nearest ane-eighth of one percentage point (3.125%), or {ij)

if the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicabie 60-day
FIVE-EIGHTHS OF ONE PERCENTAGE POINT (0.625%)

. rounded to the nearest one-eighth of ane percentage point (0.125%;]. 1!

this required net yield cannot be determined because the applicable commitments are not available, the Note Holder
will determine my interest rate by using comparable information. My new rate calculated under this Section 5(B) will

not be greater than the Maximum Rate stated in Section 4(D) above. 1014 10/4 Page 2 of 3
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{C) New Payment Amount and Effective Date

It I choose to axercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that wauld be suflicient to repay the unpaid principal 1 am expected to owe on the Conversion Date in tull
on the Maturity Date at my new fixed interest rate in substantially equal payments. The resutt of this calculation will
be the new amount of my monthly payment. Beginning with my first monthly paymaent after the Conversion Date, |
will pay the new amount as my monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrowar exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Security Instrument is amended o read as follows:

Transter ot the Property or a Beneficial interest in Borrower, if ali or any part of the Proparty or any
interest in it is sold or transferred {or if a beneficial interest in Borrawer is soid of transferred and Botrower is not a
natural person} without Lender's prior written consent, Lender may, at #s option, require immediate payment in full
of alf sums securud by this Security instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by fer'er=! law as of the date of this Security Instrument, Lender alsa shall not exercise this option if: {a)
Borrower causes 10.U¢ submitted to Lender information required by Lender to evaiuate the intended transferee as it
a new loan were beir.g made 1o the transferee; and {b) Lender reasonably determines that Lander's security will not
be impaired by the locan-sszumption and that the risk of a breach of any covenant or agreement in this Security
{nstrument is acceptable to Lehder.

To the extent permitted by ~gplicable jaw, Lender may charge a reasonable fee as a condition to Lender's
consent to the loan assumption. Leader also may require the transferee to sign an assumption agreement that js
acceptabie to Lender and thal obligates the transferes 1o keep ail the promises and agreements made in the Note
and in this Security Instrument. Borrowsr il continue to be obligated under the Note and this Security Instrument
uniess Lender releases Borrower in writing:

It Lender exefcises the option to require’ mmediate paymaent in full, Lender shall give Borrower notice of
accelaration. The notice shali provide a period ot not jess than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums sacursa by this Sacurity Instrument. i Borrower tails to pay these
sums prior to the expiration of this period, Lender mayirvoke any remedies permitted by this Security Instrument
without further notice or demand aon Borrower,

2. It Borrower exercises the Conversian Option under the ccaditions stated in Section B of this Adjustable Rate
Rider, the amendment to Unitorm Covenant 17 of the Security instrurnsat comtained in Section C 1 above shail then
cease to be in efect, and the provisions ot Uniform Covenant 17 of the Security Instrument shall instead be in
effect, as follows:

Transfer of the Property or a Beneficial interest In Borrower. if 5900 any part of the Property or any
interest in it is sold or transferred {or if a beneficial interest in Borrowasr is sold ol vansferred and Berrower is not a
natural person) without Lender's prior written consent, Lender may, at #s option, reruice immediate payment in full
of alt sums secured by this Security instrument. However, this option shall nat ba exarriesd by Lender if exercise is
prohibited by federal law as of tha date of this Security Instrument.

It Lender exercises this option, Lender shall give Borrower natice of acceleration. The rotice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Sarrower must pay ail
sums secured by this Security instrument. It Barrower faifs to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security instrument withaut further notice of demand on
Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.
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