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MORTGAGE

THiS MORTGAGE (*Sacurity Instrumeni™) is given on the 1%th day of December, 1996.
The mortgagor is JOSE A. NEVARFZ AND ELIZABETH NEVAREZ , HIS WIFE

This Security Instrument is given to NATIONSCREDIT HOME EQUITY SERVICES CORPORATION, A
CORPORATION, which is organized and ex'sting under the laws of the State of NORTH CAROLINA, and whose address
is 225 EAST JOHN CARPENTER FREEWAY, SUITE 600, IRVING, TEXAS 75062 ( )

“Lender™).

Borrower owes Lender the principal sum of ONE Z.UNDRED TWO THOUSAND EIGHT EUNDRED FIFTY and
NO/100-—-Dollars (U.S. $ 102,850.00), This debt is evidziced by Borrower’s note dated the same date as this Security
Inslrument (“Note”), which provides for monthly paymeis, with the full debt, if not paid earlier, due and payable on
Japuary 1, 2027, This Security Instrument secures to Lender: (2) the repayment of the debt evidenced by the Note, with
interest, and il rencwals, extensions and modifications of the *«otz; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Securic ivstrument; and (c) the performance of Borrower's
covenants and agrecments under this Security Instrument and the »wte. For this purpose, Borrower does hereby
mortgage, grant and convey to Lender the following described property Lated in COOK County, Illinois:

LOT 53 IN OLYMPIA TERRACE UNIT #4, A SUBDIVISION OF PART OF THE WEST 12 OF THE
NORTHEAST 1/4 AND PART OF THE EAST 12 OF THE NORTHWECT 1/4 OF SECTION 17, TOWNSHIP
35 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAY, I'4. COOK COUNTY, ILLINOIS

BT LGS 00
LAWYERS TTILB INSURANCE QORPORATION
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5. Hazard or Property Insurunce. Borrower shall keep the improvements now existing or hereafier erected on
the Property insurcd against loss by fire, hazards included within the term “extended coverage® and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance casiier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonsbly withheld, If Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policics and rencwals shall be acoeptable to Lender and shall include a standard mortgage clause.
Lender shali have the right 1o hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and rcnewal notices, In the event of lows, Borrower shall give prompt notice 10 the
insurance carrier and Lender, Lender may make proof of loss if not made promptly by Borrowet.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened.
If the restoration or repair is not economically feasible or Lender's security woukd be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrutient, whether or not then due, with any excess paid to
Borrower. if Boriower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance
carrier has offerca « acttle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds Lo
repair or restore tie rFioperty or to pay sums sccured by this Security Instrument, whether or not then due, The 30-
day period will begin wrio the notice is given.

Unless Lender an< Zorrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of *2c monthly payments referred to in paragraphs 1 &nd 2 or change the amount of the
peyments. 1f under paragrapb 2 the Property is acquircd by Lender, Borrower’s right to any insurance policies and
proceeds resulling from damage ‘2 the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument iatediately prior to the acquisition.

6. Ocoupancy, Preservation, }iuintenance and Protection of the Property; Borvower’s Loan Application;
Leaseholds. Borrower shall occupy, estab’sh, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrumeat and shall continue to occupy the Property us Borrower's principal residence
for at least one year after the date of occupaiwcy, nnless Lender otherwise agrees in writing, which consent shali not be
unreasonably withheld, or unless extenusling circurstinces exist which are beyond Borrower’s control.  Borrower shail
not destroy, damage or impair the Property, allow the “roperty to deteriorate, or commit waste on the Property. Borrower
shall be in default if any forieilure action ot proceeding ‘whsther civil or criminal, is begun that in Lender’s good faith
judgment could result in forfeiture of tbe Property or atherwise materially impair the lien created by this Security
Instrument or Lender's security intercst. Borrower may curs #och a default and reinstate, as provided in paragraph 18,
by causing the action or proceeding to be dismissed with a rulos that, in Lender’s good faith determination, precludes
forfeiture of the Borrower’s intcrest in ihe Property or other mutere’ impairment of the lien created by this Security
Instrument or Lender’s security interest.  Borrower shall also be i default if Borrower, during tht loan application
process, gave matcrially false or inaccurate information or statement ' Lender (or failed to provide Lender with any
material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence, it *isie Security Instrument is on 8 leasehold,
Borrower shell comply with all the provisions of the lease. If Borrower acquires {or title to the Property, the leaschokd
and the fee titic sball not merge uniess Lender agrees to the merger in writing.

7. Protection of Leader’s Rights in the Property. If Borrower fails to perfarm the covensnts and agreements
contained in this Security Instrument, or there is a legal proceeding that may significanty affect Ler:der’s rights in the
Property (such as 8 proceeding in bankruptcy, probate, for condemnation or forfeiture or to Znforce laws or regulations),
tben Lender may do and pay for whalever is necessary to protect the value of the Property sud ierder’s rights in the
Property. Lender's actions may include paying any sums secured by a lien which bas priority over this S¢curity Instrument,
appearing in court, paying reasonable atlomeys’ fees and entering on the Property to make repair. Although Lender
may take action under this paragraph 7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become addilional debt of Boriower secured by
this Security Instrument. Unlcas Borrower and Lender agree to otber terms of payment, these amounis shall bedr interest
from the date of disbursement at the Notc rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8, Mortgage lnsurance. If Lender required mortgage insurance as a condition of making the loan sccured by
this Secunty Instrument, Borrower ahall pay the premiums required io maintain the mortgage insurance in effect. If, for
any reason, the mortgage insurance coveruge required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to oblain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantiaily equivaient to the coai to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If subsizntiallv equivalent morigage insurance coverage is not available, Borrower shall pay
1o Lender each monih a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower
when the insurance coverage lapsed or ceased to be in effect. Lender will acoept, use and retain these payments a8 a
loss reserve in lieu of morigage insurance, Loss reserve payments may no longer be required, at the option of Lender,
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or s Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it iy soid or transferred (or if » beneficial interest in Borrower i sold or transferred and Borrower is not a
natura} persor) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of
all sums securcd by this Security Instrument.  However, this oplion shall not be exercised by Lerder if exercise is
prohibited by federal law as of the date of this Security Instrument,

18. Borrower's Right to Reinstate. [f Borrower meets certain conditions, Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (n) 5 days (or such other
period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale
conlained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions
are that Barrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agrcements; (c) pays all expenscs
incurred in enforsing this Security Instrument, including, but not limited to, reasonable attorneys’ fees of 15.00% of the
sums duc under v Nete described above or the amount allowsbie under applicable state law; and (d) takes such action
as Lender may repsonsbly require to assure that the lien of this Security Instrumnent, Lender's rights in the Property and
Borrower’s obligation 4 nay the suma sscured by this Security Instrument shall continue unchanged. Upon reinstatcment
by Borrower, this Secuiity fnstrument and the obligations sccured hereby ehall remain fully effective as if no acceleration
had occurred. However, (hic right to reinstate shall not apply in ibe case of acceizration under paragraph 17,

19, Sale of Noie; Chrane of Loan Servicer, The Note or & partial interest in the Note (together with this
Security Instrument) may be soli-one of more times without prior notice to Borrower, A sale may result in a change
in the entity (known as lhe "Loan Sewvicer”) that collects monthly payments duc under the Note and this Security
Instrument. There also may be one or-more changes of the Loan Servicer unrelated to & sale of the Nate, If there is
a change of the Loan Servicer, Borrower w'll be givea written notice of the change in accordance with paragraph 14 above
and applicable law. The notice will state i name and sddress of the new Loan Servicer and the ddress to which
payments should be made. The notice will alss rontain any other information required by applicable law.

20, Hezardons Substances. Borrower sl ant cause or permit the presence, use, disposal, storeze, or release
of any Hazardous Substances on or in ibe Property. PBomower shall not do, nor allow anyone cisc to do, anything
affecting the Property that is in violation of any Environventa] Law. The preceding two sentences shall noi apply to the
presence, use, or siorage on the Property of small quantitics o7 Hazardous Substances that are generally recognized io
be approprisie ¢ normal residentinl uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any insesligation, claim, demand, lawsuit or other action
by any governmental or regulatory sgency or privale party involvirg (e Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, If Boiruwer leamns, or is notified by any governmental or
regulatory authority, that aay removal or other remediation of any Ha'ardous Substance affecting the Property is
necessary, Borrower shall prompily take all necessary remedial actions in acvo:dznce with Environmential Law.

As used in this paragraph 20, “Hazardous Substances™ are those susuanres defined as toxic or hazardous
substances by Bnvironmental Lew and the following substances: gasoline, kerosens, £+her flammable or toxic petrolcum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or {ormaldehyde, and radiosctive
materigls, As used in this paragraph 20, “Eavironmentsl Law” means federal laws and lav.s of the jurisdiction where the
Property is located that relate 1o bealth, safety or environmental proteciion.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as touews:

‘21, Accelerstion; Remedies. Following Borrower’s breach of any covenant or agreew.pe In this Security
Instrument, lender at its option may require jmmediste payment o full of all sums secured by this Security
Instrument without further demand snd may foreclose this Security Instrument by judiclal proceeding. Lender shali
be eatitled to collect all expenses lncwrred ln pursuing the remedies provided in thls paragraph 21, including, but
not limited to, reasonable stiorney?’ fees of 15,00% of the sums due under the Note described above or the amount
allowable under applicable atate law and cosis of title evidence
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Loan Np: 7102645
Borrower: JOSE A. NEVAREZ

ADJUSTABLE RATE RIDER
{1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 19th day of December, 1996, and is incorporated into and
shali be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrament™) of
the same date given by the undersigned (the "Borrower”) to secure Borrower's Adjustabke Rate Note (ihe "Note") to
NATIONSCREDIT HOME EQUITY SERVICES CORPORATION (the "Lender”) of the same date and covering the
property described in the Security Instrument and located at:

222 MAYFAIR PLACE
CHICAGO, ILLINOIS 60411
{Pro eetypiddres)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTAI U PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN. CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUS1 PAY.

ADDITIONAL COVENANTS. @1 adlition to the covenants and agreemenis made in the Security Instrument,
Borrower and Lender further covenant and-agz:ce as follows:

A RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest ratc-of 1001 % The Note provides for changes in the adjustable
interes! ratc and the montldly payments, as followa:
4. INTEREST RATE AND MONTHLY PAYMEI'T CHANGES

{A) Change Dates
'The adjustable interest rate I will pay may change on ti %kt day of January, 1998, and ou that day every 121b
month thereaficr, Each date on which my adjustabie intcrest rate <ruMd change is called & "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be bised on an Index. The "Index” is the weekly
gverage yickd on United States Treasury securities adjusted o & constant natirity of 1 year, as made available by the
Federal Reserve Board. The most recent Index figure available as of the date 45 duys before cach Change Date is called
the "Current Index.”

If the Index is no longer available. the Note Holder will choose a new inde: waich it based upon comparable
information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before esch Change Date, the Note Holder will calculate my new interest rale by alin, SEVEN percentage
points (7.00 %) 1o the Current Index. The Note Holder will then round the result of this additiza lo ihe nearest one-
cighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this Tourded amount wil
be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficieat to repay the
unpaid principal that I am expecied to owe at the Change Date in full on the Maturity Date at ry new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Iuterest Rate Changea

The interest rate [ am required to pay st the first Change Date will not be greater than 12:0160 % or Jess then
10.01 %. Thercafter, my adjustable interest rate will never be increased or decreased on any single Change Date by mox
than TWO percentage point(s) (2.00 %) from the rate of interest I have been paying for the preceding 12 months,
inlerest rate will nover be grealer than 16,0100 %, which is called the "Maximum Rate"® or less than 10.01 %. 3

(E) Effective Date of Changes

o
My new interest rate will become clfective on each Change Date, I will pay the amount of my new moul)ﬂf;
pgaygwm beginning on the first monthly paymeat date sfter the Change Date until the amount of my monthly paymenty 3
changes again.

MULTISTATE ADJUSTABLE RATE RIDER - Siagle Family - 1 Year Treasusy indax - MODIFIED 8/9%4
{Page 1 of 2 Pages)




UNOFFICIAL COPY

{soBig Z to0 & ebed)

apuog—
(1as)

A¥OLOg—
{1e2g)

awouog— ZTAVAIN HIAAVZTIE
U A S YNy ST !

(e ZIEYATN Y 3501 )
WQS ) - P ' \
S etV AR LA

“Tophd
ey FHqeIsn{py Y3 U1 PIUTEIUCO SIUBIIACD PUB $UII9) 0N} O) 592188 pue 51dso s suallng ‘MCTIE DNINDIS AF

Bamyrim Y 1omolsof SOSEIMAl JpUYT
FS[UN JuSWNSI] SUIAS SIG) POR 2)ON O Japtm PIEBIqo 9 0 ANMMUOS [ JMDLIY WNAMNS] Aiumgas auy ot
PUB MION i [ opewi suowaxfe pae sutmord ) v dosy o) S0u0juRn A3 #0jeRfqo 15T, pug 1aru] o oigmdaooe
§ 3eq) Jucwaode uondumsse gr Ufs 0) uOIEN ot oxmbal ose Aem Jopur]  wondwnss VRO] ) 01 JULKI0O
s Joplir] 01 HONIPUOO ¥ ¥R 93} ¥qenovesl B ofrwyd Aow Jopuwr] ‘mey wqeondde 4q paynwsd (o 2 of,
"Y1 0} Sjqmdaoe 5
JUSWNIsU} ALMoog ST} G JUSUIXAIE? 10 JUBTSA00 AT JO OROIq B JO XSU &7} jeq) puw Gohdumsse Uso] o) Aq ponedur
9q 100 MM ALNO08 $I3PNYT IBY} SUMLIOJP Ajqetionzar Japuy] (q) PUv 9eagsury o 0F apywr Fuleg <ios. waof mon
B J1 58 SOUSJSTNI) PIPUNN Y1 AEN[RAI 0} 19pU¥] 4q posmbol TONEULIOJN 1opU} 0} PANIGRS 9q ©) SIED JIMOLIOR
(e) i vondo s 282X 10U [EYS OB JAPUFT TRRURNIN ATV ST JO AP ) JO 9B e [BIAPS) Aq partqryosd
§ ISLOXD It U] AQ PasIIaxd oq J0G [euy TORG SR ISAMOR  JUSIMNMI AILUN2OG S} AQ PAIMOSS SWNE [
30 7y W juswded jmpamial axnbal ‘uoydo w1 ye ‘AT 1opU2T oS00 BoYtuM loud 8 4xEoY Inomla (Tossed feimey
B JOU §1 JoMoLog PUR PRURJSTRY} 1O PI0§ 5] JMMOLIOE T 18310 (U000 B 1 10) PALIYJFIR) JO POS & 1L U1 182500
Aae 10 Ausdosd o) jJo 1vd 4B Jo 7 I “Raolog U IRIRA] eRgRRY ¢ 20 Hndorg o )0 RJsury)
*RMOfI0] ¥ PEA Q1 POPUIY ST JUOMINIIAIY ALMOAG 3 JO L1 YIRTAAD QLIOJU[)

WIMOWHOR NI LSTERINI TVIILIANTY ¥V H0 A1¥Ad0dd JHL A0 YIASNVUL "

. 'mw

oty Sumpaefial oAy Lo | consenb Auw Jomsuw v oqa uowied B Jo Jogumu suogdoa) pow SN N1 ofY pa2 2m a9

03 4] Aq pasmbar wopeuLIOyUY 9pntY e sorou KLY, sBuwgd e Jo NEp aanoofa g 920j0q womed Appuow A jo
JUMOWR 9Y) pue 281 1521210 Hqeisnipe Am W soFueyo Ave Jo 010U 8 U 03 {19 10 IO [ie 19PIOH SION AL
s Jo wpoN (D




