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THIS MORTGAGE ("Security Instrument”) is giver.on December 16, 1996
The Mortgagor is BRAD E. RAUBE, SINGLE N{VER MARRIED
S6LTCAGS
{"Borrower”). This Security Instrument is given lo
AMERINET FINANCIAL SERVICES, INC
. which is

organized and existing undet the laws of ~ THE UNITED STATES OF AMERICA ,and

whaose address is 1824 5, ARLINGTON HEIGHTS RD, ARLINGTON HEIGHTS, IL 60005

("Lender"). Borrower owes Lender the principal sum of
One Hundred Twenty Two Thousand Nine Hundred Fifty Dollars and Zero Cents

Doltars {L\.S. $ 122,950.00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument {"Note®), which
pravides for monthly payments, with the full debt, if not paid eadler, due and payable on
January 1, 2027 . This Security Instrument secures 1o Lender: (a) the repayment of the debt
evidenced by the Note, with Interest, and all ranewals, extensions and modifications of the Note; {bj the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
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Lender may, at any time, collect and hoid amounts for Escrow Jtems in an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushion or ressrve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are available in the account may not be based on amounts due for the mongage insurance premium.

If the amounts held by Lender for Escrow ltems exceed the amounts permitted o be held by RESPA,
Lender shall «uccount to Borrower for the excess funds as required by RESPA. if the amounts of funds held
by Lender at anv time is not sufficient to pay the Escrow Jtems when due, Lender may notify the Barrawer
and require Bceroiver 10 make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security instrument.
If Borrower tendera to'Lander the full payment of all such sums, Borrower's account shall be credited with
the balance remaining fur all installment items (a), (b), and (c) and any mortgage insurance premium
installment that Lender ‘ias not bacome obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds tc_Sotrower. Immediately priar to a foreciosure sale of the Property or its
acquisition by Lender, Borrower's-account shall be credited with any balance remalning for all Instaliments
tor tems (a}, (b}, and (c).

ol 3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as
ollows:
First, to the martgage insurance preitum 1o be paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the niorinly morigage insurance premium,
Second, to any taxes, special assessmenty, lersahold payments or ground rents, and fire, flood and
other hazard insurance premiums, as required
Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note,ard
Flfth, to late charges due under the Note.

4. Fire, Flood and QOther Hazard insurance. Borrower shal! inzure all improvements on the Property,
whether now In existence or subsequently erected, aqainst any hazards, casualtles, and contingencies,
including fire, for which Lender requires insurance. This insurance st:all be maintained in the amounts and
for the periods that Lender requires. Barrower shall also Insure all improvanents on the Proparty, whether
now in existence or subsequently erected. against lass by floods 1o the exion taquired by the Secretary. All
insurance shall be carried with companies approved by Lender. The insuranzc-pelicies and any renewals
shall be heid by Lender and shall include loss payable clauses in favor of, and 'i,a form acceptable to,
Lender,

In the event of [oss, Borrower shall give Lender immediate notice by mail. Lender mily make proof of
loss it not made promptly by Borrower. Each insurance company concerned is hevsv autharized and
directed to make payment for such loss diractly to Lender. instead of to Borrower and to Lznder jointly. All
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to tniz reduction of
the indebtedness under the Note and this Security Instrument, first to any dellnquent amounts. anuplied in
the order in paragraph 3, and then to prepayment of principal, or (b} to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall nat extend or postpone the due
date of the manthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness
under the Note and this Secutity Instrument shall be paid to the entity legalty entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of titie to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower In and to insurance policies in force
shall pass to the purchaser.

FHA Caso No. 1318552454731 S
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8. Fees. Lender may collect fees and charges authotized by the Secretary.

9, Grounds far Acceleration of Debt.
{a) Default. Lender may, axcept as limited by ragulations issued by the Secretary, in the case of
gayment defaults, require immediate payment in full of all sums secured by this Security Instrument

() Borrower defaults by faling 1o pay in full any monthly payment required by this Security
Instiument prior 10 or an the due date of the next monthly payment, or
(h) Burrower defauits by falling, for a period of thirty days, to perform any other abligations
containsd In this Securlty Instrument.
(b) Sale \Wupout Credit Approval, Lender shall, if permitted by applicable law (including Section
341(d) of the Lpmn-8t. Germain Depositary Institutions Act ot 1982, 12 U.S.C. 1701}-3(d}} and with
the prior approal of the Secretary, require immediate payment in full of alt sums secured by this
Security Instrumaeiit i,
(i} All ar part of the Property, or a beneficial interest In a trust owning all or part of the Property, is
sokd or otherwise trangfaired (other than by devise or descent}, and
{#) The Property Is not oSeipied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee dzex so occupy the Property but his or her credit has not been
approved in accordance with the requirements of the Secretary.
{c) No Waiver. If circumstances ucour that would permit Lender to require immediate payment in
tuli, but Lender does not require such payments, Lender does not waive its rights with respect to
subsequent avents.
{d) Reguilations of HUD Secretary. In many circumstances regulations issued by the Secretary will
limit Lender's rights, in the case of payment cefaults, to require immediate payment in full and
foreciose # not paid. This Security Instrument ¢ioes not authorize acceleration or foreciosure if not
permitted by regulations of the Secretary.
{e) Mortgage Not Insured. Botrower agrees that i this Security instrument and the Note are not
determined to be elgible for Insurance undear the Naticis: Housing Act within 80 days from the date
hereof, Lender may, at its option, require immediate pasment in fult of all sums secured by this
Security Instrument. A written statemant of any authorized ageat of the Secretary dated subsequent
to 60 days from the date hereof, declining fo insure this Security instrument and the Note, shall be
deemed conclusive proof of such ineligibllity. Notwithstanding the {aragoing, this option may not be
axercised by Lender when the unavallability of insurance is solely dus e Lender's failure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has requitsd immediate payment in
full bacause of Borrower's tallure to pay an amount due under the Note or this Sacurity Instrument. This
right applies even after foreclosure proceedings are instituted. To reinstate the Serwstty. Instrument,
Borrower shall tender in a lump sum all amounts required 1o bring Borrower's account curer. including, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure costs and
reasonable and customary attorneys' fees and expenses properly associated with the (roraclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as it Lender had not required immediate payment in full. However, Lender is not
required ta permit reinstatement i: (i) Lender has accepted reinstaternent after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
toreclosure proceeding, (i) reinstatement will preciude fareclosure on different grounds in the future, or (i)
reinstatement will adversely attect the pricrity of the lien created by this Securlty Instrument.

11. Borrower Not Releasset; Forbearance By Lender Not a Walver. Extension of the time of
payment or maodification of amortization of the sums secured by this Securlty instrument granted by Lender
1o any successor in interest of Borrower shall not operate 1o release the liability of the original Borrower ar
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LOAN NO. 0908385

NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all tha rents and
revenues af the Property. Borrower authorizes Lender or Lender's agents to coilect the rants and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However,
prior to Lender's notice to Barrawer of Borrower's breach of any covenant or agreement in the Security
Instrument, Borrower shall coliect and receive all rents and revenues of the Property as trustee for the
benefit of Londer and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignmerit ti additional security only.

It Lender'ghsos notice of breach to Borrower: (a) all rents received by Barrower shall be hetd by
Borrower as trusten for heneft of Lender anly, to bs applled to the sums secured by the Securiy
Instrument; (b} Lzedsr shall be entitled to collect and receive all of the rents of the Property; and (c) each
tenant of the Propert sh2ll pay all rents due and unpaid to Lender or Lender's agent on Lender's written
demand to the tenant.

Borrower has not exact ez any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from sxarcising its rights under this paragraph 17.

Lender shall not be required s enter upan, take control of or maintain the Property betorg or after
giving notice of breach ta Borrower, Fowever, Lender or a judicially appointed receiver may do sc at any
time there is a breach. Any applicaticn of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignmant of rents of the Property shall terminate when the debt secured
by the Security instrument is paid in full.

18. Foreclosure Procedura. If Lender requirzs Immediate payment in full under paragraph 8,
Lender may foreclose this Security Instrument by ,udicia! procoeding. Lender shail be entitled to
collect all expenses incurred in pursuing the remeciien provided in thia paragraph 18, including, but
not lirmited to, reasonable attorneys’ fees and costs ui title evidence.

it the Lender’s interest In this Security Instrumerii Jo held by the Secretary and the Secretary
requires Immediate payment in full under paragraph 8, ‘0% Secretary may invoke the nonjudicial
power of sale provided in the Single Family Morntgage Forecicsure Act of 1894 ("Act’) (12 U.S.C. 3761
et seq.) by requesting a foreclosure commissioner designa‘za under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing 17 the preceding sentence shall
deprive the Secretary of any rights otherwise available to a Lenur< under this paragraph 18 or
applicable law.,

19. Release. Upon payment of all sums secured by this Security tnsttument, ".ander shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordaticii costs.

20. Walver of Homestead. Barrower walves all right of homestead exemption In the@roearty.

21. Riders to this Security Instrument. if ane or mare riders are executed by Borrower «na recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated intaaihd shall
amend and supplement the covenants and agreements of this Security Instrument as i the rider(s) were a
part of this Security Instrument,

[Chack applicable box(es}].

Condaminium Rider L] Growing Equity Rider [Xlother {specity)
ARM RIDER

E_J Planned Unit Development Rider DGraduated Payment Rider

FHACase No. 131:8552454-731 Ve e
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is made this  16th day of December , 1996
and is incorporated 'ito and shall ba deemed to amend and suppiement the Mortgage, Deed of Trust
or Security Deed (*Sscurity Instrument”) of the same date given by the undersigned ("Borrower’) to
secure Borrower's Note {Mote} to  AMERINET FINANCIAL SERVICES, INC

(the "Lender") of the same daie und covering the Propeny described in the Security Instrument and
located at:

631 SUTIVU'w TOURT ,WHEELING,IL 60090

[Hriperty Address]

THE NOTE CONTAINS PROVISIONS AULOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY FaYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATT AN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST 2AY.

ADDITIONAL COVENANTS. in addition to the covenants an agieements made in the Sacurity
Instrument, Borrower and Lender further covenant and agree as fallows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The intarest rate may change on the first day of April . L0998 . and on
that day of each succeeding year. “Change Date” means each date on which the itere st rate coutd
change.

{B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “Indax" means
the weekly average yield on United States Treasury Securities adjusted to a constant maturity o! one
year, as made available by the Federal Reserve Board, "Current index” means the most recent Index
figure availabie 30 days before the Change Date. If the Index (as defined above) is no fonger
available, Lender will use as a new Index any Index prescribed by the Secretary. As used in this Rider,
“Security means the Secretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new index.

Page ot 3 FHA Multistale ARM Rldar/-;yf_}i -
ELF-5891 ety  MwoOt/98 ELECTRDNIC LASER FORMS. INC. - (800§ 327-054% ey £ T
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

- "'/_::,-? r—/;';'?_ [

Y 4. Y (Seal) o ~ (Seal)
-Borrower  BRAD E. RAUBE -Bortower

—_— A, (Seal) _ (Seal)
-Borower -Borrower

U W Z Seal) oo e {Seal)
-Borrower -Borrower

e I ¢ {Seal) —_— {Seal)
Borrower -Bostower

ELF-591 @s01 Page dol 3
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FHA Case No. ]
131:8552454-73]

CONDOMINIUM RIDER

THIS CONDOUMINIUM RIDER is made this  16th day of December, 1996 .
and is incorporated wg and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed ("Secur'y instrument”} of the same date given by the undersigned ("Borrower"} to
secure Borrower's Note ("Note) to AMERINET FINANCIAL SERVICES, INC

(“Leng;f') of the same date axd covering the Property described in the Security Instrument and
located at:
631 SUTTGH COURT ,WHEELING, IL 60090
“roperty Address)

The Property Includes a unit in, together with «n urdivided interest In the common elements of, a
condominium project known as: KINGSPORT CUWMMGHS

[Name of Condominium Prcjer.tt

{"Condominium Project”). If the owners assoclation or other entiy wiich acts for the Condominium
Project ("Owners Association”) holds title to property for the berefi or use of its members or
shareholders, the Property also includes Borrower's interest in the Owners-Assoclation and the uses.
proceeds and benefits of Barrawer's interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agrasments made in the

Security Instrument, Borrower and Lender further covenant and agree as follows:

A. So lang as the Owners Assoclation maintains, with a generally accepted irsuranca carrier, a
‘master” or "blanket" policy Insuring all property subject to the condominium ‘rocuments,
including all improvements now existing or hereafter erected on the Property, and such
policy Is satisfactory to Lender and provides insurance coverage In the amouris, for the
periods, and against the hazards Lender requires, inctuding fire and other hazards i uded
within the term "extended coverage,” and loss by flood, to the extent required by the
Secretaty, then: (I} Lender waives the provision in Paragraph 2 of this Security tnstrument for
the monthly payment 1o Lender of one-twelfth of the yearly premium Instaliments for hazard
insurance on the Property, and (i) Borrowet’s abligation under Paragraph 4 of this Security
Instrument to maintain hazard insurance coverage on the Property is deemed satisfied to the
extent that the required coverage is provided by the Owners Association policy. Borrower
shall give Lender prompt notice of any lapse in required hazard insurance coverage and of
any loss oceurring from a hazard. In the event of a distribution of hazard insurance proceeds
in (leu of restoration or repair following a loss to the Property, whether to the condominium

35

el ol
> NI ar bt D
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Page 162 FHA Muitistate Condominlum Rider - 10/95
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