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THIS MORTGAGE ("Security Instrumern("} ts.ziven on December 19, 1396 . The mortgagor is
Zygmunt Szczepanski and
Jadwiga Szczepanski his wife,
("Borrower"). This Security Instrument is given to Fide)ity Fedaral sSavings Bank
which is organized and cxisting under the laws of ~ THE UNITED 202782 OF AMERICA , and whose

address is 5455 W. Belmont Ave., Chicago, IL 50641

{"Leoder"). Barrower owes Lender the principal sum of
TWENTY THOUSAND FIVE HUNDRED NINETY NINE & 40/100

Sotars (US. § 20,599.40 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument.("Note”), which provides for monthly
payments, with the full debn, if nol pad carlier. duc and payablc on  December 24, 2001 . This Security

Instrument securcs (o Lender: (a) the repayment of the debt evidenced by the Note, with inicrest;-and all rencwals, exiensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paregraph.7 1o protect the sccurity of
this Security Instrument; and (c) the performance of Borrowes's covenants and agreements ender th's Scourity Instrument and the
Note. Far this purpose, Borrower docs hereby mortgage, grant and convey o Lender the following descrized property located in
Cook County, llinois:
Lot 21 in Block 1 in Higgins Ridge Subdivision in the Northeast 1/4 ol

Saction 7, Township 40 North, Range 13, East of the Third Principal
Meridian, in Cock County, Illineis.

PIN 13 07 203 020 0000
ToIR L T A A S
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which has the address of §439 North Ncmmd icago [Street, City),
Iilinois 50656 [Zip Code} ( Propcny Addf{!\‘i ¥

SLLINOIS -Single Family - FNMA/FHLMC UNIFORM
25 l “D INSTRUMENT Form 3014 9/90
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'+ 5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter crecied on the Property
msurcd against loss by fire, hazards included wirhin the term "extended coverage” and any other hazards, including floods or
ﬂoodmg. for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject w Lender's approval which shall not
be: unreasonably withheld. If Borrower fails 1o mainiain coverage described above, Lender may, at Lender's option, obtain
cot'crage lo prolect Lender's nghts in the Property in accordance with paragraph 7.

* All insurance policics and renewals shall be acceptable to Lender and shalt include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. 1f Lender requires, Borrower shall prompuly give to Lender alt receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 10 the insurance carricr and Lender, Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applicd o restoration or repair of the
Property damaged, if the restoration or repair is cconomicall; feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasibie or Lender's sceurity would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any cxcess paid to Borrower. If Borrower abandons the
Property, or does novarswer within 30 days a notice from Lender that the insurance carrier has offered to sctile a claim, then
Lender may coilect the ingurance proceeds. Lender may use the proceeds o repair or restore the Property or (o pay sums securcd
by this Security Instrumeirtwhcther or not then due. The 30-day period will begin when the nouce is given.

Unless Lender and Boriover-atherwise agree in writing, any application of proceeds to principal shall not ¢xtend or postpone
the duc date of the monthly paymeris referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right o any insurance policies and proceeds resulting [rom damage o the
Property prior 1o the acquisition shal2 pass to Lender w the cxtent of the sums sceured by this Security Instrument immediately
prior o the acquisition.

6. Occupancy, Preservation, Maintenauce and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and usc the Proper.y as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue 1o occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees i yrriting, which consent shall not be unreasonably withheld, ar unless
extenuating circumstances exist which arc beyond Borrowdi's control. Borrower shall not destroy, damage or impair the Property,
allow the Property 1o delcriorate, or commit waste on the Pioperty. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s-gosd! faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrumiert or Lender’s seeurity interest. Borrower may curc such a
default and reinsiate, as provided in paragraph 18, by causing the acaeiior proceeding 1o be dismissed with 2 ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower’s«pierest in the Properly or other material impairment of
the lien created by this Security Instrumeny or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements o Lender {or failed to provide Lender with
any malerial information) in connection with the loan evidenced by the Note, iacteding, bul not limited 1o, representations
concerning Borrower’s occupancy of the Property as a principal residence. 11 this Securit; Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrawer acquires fee title 1o the Properiv,-the leaschold and the fec title shail
not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenanis nnd agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights ir the Property (such as a
proceeding in bankruplcy, probate, for condemnation or forfeiture or to enforce laws or regutations), thei Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender s astions may include
paying any sums Securcd by a licn which has priority over this Sccurity Instrument, appearing in couri, M ving reasonable
attorneys® fees and entering on the Properly to make repairs. Although Leader may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rale and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

8. Mortgage Insurance If Lender required mortgage insurance as a condition of making the loan sccurcd by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required (o
obuain coverage substantially cquivalent to the morigage insurance previously in cffect, at a cost substantially equivalent to the
cost o Borrower of the morigage insurance previously in effect, from an aliernale morigage insurcr approved by Lender. 1f
substantially cquivalent mortgage insurance coverage is not available Borrower shall pay 1o Lender cach month a sum cqual o
onc-twelfth of the yearly mortgage insurance premium heing paid by Borrower when the insurance coverage lapsed or ccased to
he in effect. Lender will accept, usc and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
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* 16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,
¢ 17, Transfer of the Property or a Beneficinl Interest in Borrower. 1f all or any part of the Property or any interest in it is
sald or transferred (or if a beneficial interest in Borrower is sold or wransferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at ils option, requite immediate payment in full of ali sums sccured by this Security
Instryment. However, this option shall rot be exercised by Lendcr if excrcise is prohibiied by federal law as of the daie of this
Sécurity Instrument.

» 1f Lender exercises this option, Lender shall give Borrower nrotice of acceleration. The notice shal! provide 4 period of not less
than 30 days from the dale the notice is delivered or mailed within which Borrower must pay all sums securcd by this Security
Instrument. I Borrower fails 10 pay these sums prior to the cxpiration of this period, Lender may invoke any remedies permitied
by this Security Iastrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right lo have
enforcement of this Sccurity Instrument discontinued at any time prior (o the earlicr of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before salc of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) cntrv of a judgment cnforcing this Security Instrument. Those conditions are that Borrower; (a} pays Lender all
sums which then winle, be due under this Security Instrument and the Note as if no acceleration had occurred; (b} cures any
default of any other coverants or agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited 1o, seasonablc avpmeys' fecs; and (d) takes such action as Lender may reasonably require 1o assure that the lien of this
Security Instrument, Leader's =ights in the Property and Borrower's abligation (o pay the sums sccured by this Security
Instrument shall continue unchanged. Upon reinstaiement by Bomrower, this Security Instrument and the obligations secured
hereby shall remain fully effective a5 i#' no acceleration had occurred. However, this right 10 reinstaie shall not apply in the case of
acceleration under paragraph 17.

19. Sale af Note; Change of Loan Sirvicer.  The Note or a partial interest in the Note {logether with this Security
Instrument) may be sold one or mare times witho prior notice to Borrower. A sale may result in a change in the entity (kriown
as the “Loan Servicer") that collects monthly pay menis duc under the Note and this Security Instrument. ‘There also may be onc or
more changes of the Loan Servicer unrelated 0 a sale of the Note. If there 1s a change of the Loan Servicer, Borrower will be
given writlen notice of the change in accordance with par;graph 14 above and applicable law. The notice wiil state the namc and
address of the new Loan Servicer and the address to whici payments should be made. The notice wilf also contain any other
information required by applicable law,

20, Hazardous Substances. Borrower shall not cause or-permil the presence, use, disposal, storage, or release of any
Hazardous Substances on of in the Property. Bosruwer shall not de.«wr allow anyone ¢lse (o do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentzics shall not apply to the preseace, use, or siorage on the
Property of small quantities of Hazardous Substances that are generally ~eriynized 10 be appropriaic to normal residential uscs
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigalion, ciain, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any-tzardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrowcr Jearns, of is nolified by any goveimmenial or reguiatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Propenty is necesszay. Borrower shall prompiy take all
necessary remedial actions in accordance with Environmenial Law.

As used in this paragraph 20, "Hazardous Substances” arc thosc substanices defined as waic pr. hazardous substances by
Environmental Law and the foliowing substances: gasoline, kerosene, other flammable or tox'c pruroleum products, loxic ‘
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioacrive auterials, As used in -
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property s Jocated that relae
(o health, safety or environmental prolection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach: of
any covenant or agreement in this Security Instrument (but mot prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (¢}

a date, ot less than 30 days from the date the notice is given 10 Borrower, by which the defauit must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may resuit in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foveclosure, If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this Q
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender E._;
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not .3
limited to, reasonable attorneys® fees and costs of title evidence, oy ol
rr:.'um‘a.“?‘5 ‘ 5.""":
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