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MORTGAGE ~

THIS MORTGASGL: - (“Security lustrumed”) is piven on December 20, 1996.

v The mongagor is Gary 8. #edesto and Kathleen M. Modesto , husband and wife
' {"Borrower"). This Security [nstrurizat is given lo
First Home Mortgage CorporAation. which is organized and existing under the laws of T11inois, and
whose address is
950 North Elmhurst Road, Suite 102, Mt. Prospect, IL 60056 ('Lender). Borrower owes
Lender the principal sum of Two Hundred Eichty Thousand and no/100 Dollars (1.8, $280,000.00),
This debt is evidenced by Borrower's nole dated tiae same date as this Seenrity lnsiment  {"Note"), which provides for
monthly payments, with the full debt, if not paid caier, due and payable on January 1, 2027. This Security
Instrument secures lo Lender; () the repayment of the deb! evidenced by the Note, with interest, and all renewals, extensions
. and modifications of the Note; (b) the payment of all other suzas, with inlerest, advanced under paragraph 7 to protect the
" security of this Security instrument; and (c) the performance o Sorrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does heredy mortgage, prant and convey to Lender the following

described property located in Cook County, lllinois:

LOT 27 IN CASEY FARMS UNIT 3 SUBDIVISION, BEING A SUBDIVISION OF THE NORTHWEST
174 OF THE SOQUTHEAST 1/4 OF SECTION 17, TOWNSHIP 41 NORUIH, RANGE 10, EAST OF THY
THIRD PRINCIPAL MERIDIAN, ACCORDING TO TIIE PLAT THEREDE RECORDED JUNS§ 12,
1990 AS DOCUMENT NO. 20277165, IN COOK COUNTY, ILLINGIS.

P.1.N.:07-17-400-028

209 %0
whmh has the addrw; of 1520 Hundley Street, Hoffman Estates, Illipo s ¢?

("Property Address");

T()G[-@Hi Wl H (a1 lht. improvements now o hercafter erected  on the property, @ad all casements,
appurtenances, and fixtures now ar kereafier a pan of the property.  All replacements and additions shall also be covered
by this Security Instrument. Alf of the foregoing is referred to in this Security [nstrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby coaveyved and has the right 1o
worigage, grant and convey the Property and that the Property is unencumbered, exeept for encumbrances of record,
Borrower warrants and will defend generally the gitle 1o the Property against all claims and demands, subject o any
encumbrances of record.
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THIS SECURITY [%:‘-EJFME; I cnmﬁs um;urm covenants ;m n.umuaPust noB-tnifom covenagts with

limited variations by jurisdiction to coastitute a uniform security instrument covering reaf property.

; UNIFORM COVENANTS. Borrower and Lender covenant and agree as Jollows:

K 1. Payment of Principal and Interest; Prepsyment and late Charges. Borrower shall prompily pay when due the
ppnctpal of and ipterest on the debt evidenced by the Note and any prepayment and fate charpes due under the Note.

2. Funds for Taxes and Insurance. Subject 1o applicable law or to a wrilten waiver by Lender, Borrower shall pay
q Lender ou the day monthly payments are due under the Note, until the Note is paid in fall, a sum {"Fuads™} for: (a) yearly
l!xc.s and assessments which may attain priority over this Security Instrument as a fien on the Property; (b) yearly leaschold
payments or ground renis on the Property, if any; (c) yearly hazard or properly insurance preminms: (d) yearly flood insuranee
prewiums, if any; (¢} yearly mortgage iusurance premiums, if any: asd (D) any sums payable by Borrower to Lender, i
accordance with the provisions of paragraph &, in lieu of the payment of mortgage fusurance preminms.  These items are
called "Escrow ltems.” Lender may, at any time, colleet and hold Funds in an amount net to exceed the maximum amount
a lender for a federally related mortgage loan may require for Borrower’s escrow accout under the federal Real Lsiaw
Settiement Procedures Act of 1974 as amended from Hme W tine, 12 US.CO§ 2601 of seq. ("RESPA™), unfess another faw
that applies 1o the Furds sets a lesser amounl. If so, Lender may, at any time, collect and hold Funds in an amount not 1o
exceed the Jesser amount. Lender may estimate the amoumt of Funds due on the basis of current data amd reasomable
estimates of expeaditures of future Fscrow lems or otherwise in accordance with applicable faw.

The Funds shall 0= le!d in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(iaclnding 1.cnder, if Lender s'such an institwtion) or in any Federal Home Loan Bank. FLender shall apply the Funds w
pay the Escrow lems, leuder mry uot charge Borrower for holding and applying the Funds, annually analyzng the escrow
aceount, or verifying the Lscrow lieis, unless [ender pays Borrower interest on the Vunds and applivable law permits Lender
to make such a charge. However, Lender sy require Borrower 1o pay a one-time charge for an independent real estate (ax
reporting servive used by Lender in connection wwith this loan, unless applicable law provides atherwise. Unless an agreement
is made or applicable law requires interest 10 be paid, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Leader may agree i) writing, however, that interest shall be paid on the Funds. Lender shall give
1o Borrower, without charge, an annual accounting’ of the Fuads, showing credits and debits to the Funds and the purpose
for which cach debil 10 the Funds was made. The Fuads are pledged as additional securily for all sams secured by this
Securily [nstrument.

il the Funds heid by Leader exceed the amounts peranted to be held by apphicable law, Lender shall accouut to
Borrower for the excess Funds in accordance with the requirements, of applicable faw, If the amount of the Funds held by
Lender at any time is not sufficient to pay the Fscrow [tems whea e, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay 1o Lender the amoumt necessary t6 ks up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender's sole.siscreian.

Upon payment in full of all sums sccured by this Security lnstrument| Leuder shail promptly refund 10 Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Propenty, Lender, prior to the acquisition or
sale of the Propenty, shall apply any Funds held by Lender at the time of acquisitics or sale as a credit against the sums
secured by this Security [ustrument.

3. Application of Payments. Uniess applicable law provides otherwise, all paymenes received by Leader under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Notel seccaalo amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, 10 any late charges due undur the Note.

4, Charges; Liens. Borrower shall pay all faxes, assessments, charges, fines and impasivions atiribviable 10 the
Property which may attain priority over this Security [ustrument, and Jeaschold payments or ground (emis, if any. Borower
shall pay these obiigations in the manner provided in paragraph 2, or if not paid in that mamner. Borrower shalf pay thent
on time directly to the person owed paymenl, Borrower shall prompily furnish o Leader all aotices of amounts 1o be paid
under this paragraph. If Borrower makes these paymenis direclly, Borrower shall promptly furnish 1o Lender ceceipts
cvidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Securily Instrument unless Borrower: {a)
agrees in wriling to the paymeut of the obligation secured by the lien in a manner acceptable 0 Leader: (b) contests in good
faith the lien by, or defeuds against enforcement of the lien in, lega) proceedings which in the Lender’s opinion operae 1o
prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to [ender

@
e
@

L
S

subordinating the fien to this Security Ipstrument. If Lender determines that any part of the Propenty is subject to adien which o

may aajn priotity over this Security lastrument, lender may give Borrower a notice identifying the len. Borrower shall
satisfy the lien or lake one or more of the actions set fonth above within 10 days ol the giving of nofice.

5. Hazard or Property Insmrance. Borsower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
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floods or flooding, for which Lender requires insurauce.  ‘This insurance shall be maiatsined i the amounts and or the
periods that Lender requires. The insurance carrier providing the insueance shall be chosen by Borrower subject to Lendet's
ap'pm\ra] which shail not be unreasonably withkeld. If Borrower fails 1o maintain coverape described above, Lender may, al
Lénder's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

A All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Le.ldcr shall have the ripht 10 hold the policies and renewals. If Lender requires, Rorrower shall promptly give to Lender
a!l receipts of paid premiums and renewal notices. [n the event of loss, Horrower shall give prompt potice to the insurance
carrier and Lender. lender may make proof of loss if not made prompily by Borrower,

Unless [ender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 restoration or repair
o{the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened.  If the
restoratiop  or tepair is not economically feasibie or Lender's security wonld be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. I
Borrower abandons the Property, or does not answer within 30 davs a notice from Lender that the inswrance carrier has
offered to settle a claim, then lLender may vollec! ihe insurance procecds. [ender may use the proceeds 1o repair or restor
the Property or 1o pay sums sccured by this Security lustrument, whether or not then due. The 30-day period will begin when
the notice is given,

Unless Lend<r wud Borrower otherwise agree in writing, any application of proceeds o principal shall o exwend
or postpone the due daw ol the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments,
If under paragraph 21 the Treperty is acquired by Lender, Borrower's right 1o any insurance policies and proceeds resulting
from damage 1o the Property prior to the acquisition shall pass to Lender 10 the extent of the sums secured by this Seeurity
Instrument immediately prior 1o the acquisition.

6. Occypancy, Prescrvation, Maiztenance and Protection of the Prupenty; Borrower's Loan Application; .cascholds.
Borrower shall occupy, establish, and use 0% Property as Borrower's principal residence within sixty days after the execmtion
of this Security Instrumeni and shall continue <oroceupy the Property as Borrower’s principal residence for at least one vear
after the date of occupancy, upless Lender otherwise agrees in wriling, which consent shall ot be unreasonably withheld, or
upless extenuating circumstapces exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair
the Property, allow the Property to deteriorale, or comrit waste on the Property. Borrower shall be in defanlt if any forfeitun
action or proceeding, whether civit or criminal, is beghtu that in Leader's good faith judgment could result in forfeimre of
the Property or otherwise materially impair the lien crested "by this Security Iustrument or Lender's security interest.
Borrower may cure such a default and reinstate, as provided an paragraph 1K, by causing the aclion or proceeding to be
dismissed with a ruling thal, in Lender’s good faith determinaticn, precludes forfeiture of the Borrower’s interest fu the
Property or other material impairment of the lien created by this Secrrity Tnstrament or Lender's security fnterest. Borrower
shall alsa be in default if Borrower, during the loan application process, save materially false or inaccurale information o
statements to Lender (or failed to provide Lender with any maierial information) in connection with the loan evidenced by
the Note, including, tut nor limited 1o, representations concerning Borrow:r's ‘weenpaney of the Property as a principal
residence. If this Security Instrument is on a leasehold, Borrower shall complyowith all the provisions of the lease. f
Borrower acquires fee title to the Property, the leasehold and the fee titie shall notaerge anless ender agrees to the merper
in writing.

7.Protection of [ender’s Rights in the Property. II Borrower fails so perform the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding thal may significantly affect Lender’ s nighs in the Property (such
as a procecding in bankruptcy, probate, for condemuation or forfeinire or to enforce laws or reenlations), then Lender may
do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the “reperty. Lender's actions
may inciude paying any sums secured by a lien which has priority over this Security lastrument, appesring in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs.  Althongh lender may take sclion under this
paragraph 7, Lender does not have to do so,

Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other lerms of payment, these amounts shafl bear interest from
the date of disbursement at the Note ratc and shall be payable, with interest, upon notice from lLender 0 Borrower requesting
payment.

8. Mongage Insurance. If [ender required mortgage insurance as a condition of waking the loan secured by this
Secunity Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect. at a cost substamtially
equivalent to the cost to Borrower of the morigage insurance previously in elfect, from an allernate morigage insurer
approved by Lender. I substantiaily equivalent morigage insurance coverage is nou available, Borrower shall pay 1o Lender
cach month & sum equal to one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insnranee
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coverage tapsed or ceased 10 be in effect. Lender wil aceept, use and retain these payments as a loss reserve in lico of
" morigage insurance. loss reserve payments may ne longer be required, at the option of Lender, if morigage insvtance
‘ coverage {in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becones
' availabie and is obtained. Borrower shall pay the premiums required to mainlain morigage insurance in effect, or to provide
: @ foss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement beiween Borrower

“and lender or applicabie law.
; 9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. lLender shall
spive Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

. 10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemuation ot other 1aking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned

“and shall be paid to Lender.
in the event of a total 1aking of the Property, the proceeds shall be applicd to the sums secured by this Sceurity

Instrument, whether or not then due, with any excess paid 1o Borrower. lu the evemt of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal 10 or greater than the amount of the sums
secured by this Security lnstrument immediately before the taking, uniess Borrower and Lender otherwise agree in writing,
the sums secured y.akis Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total am=unt of the sums secured immediately before the taking, divided by (b) the fair market value of the
Properly immediately Lefore the taking. Any balance shall be paid 1o Borrower. In the event of a partial taking ol the
Property in which the faic markel value of the Property immediately before the aking is less than the amonnt of the sums
secmed immediately before be <zking, nnless Borrower and Lender otherwise agiee in writing or unless applicable law
otherwise provides, the proceeds sbail be applied to the sums secured by this Sceurily Insirument whether or not the sums
are then due,

If the Property is abandoned bty Lemower, or if, after notice by Lender 1o Borrower that the condemnor offers o
make an award or selle a claim for damages, Borrower fails to respond to Lender within 30 days afier the dawe the notice
is given, Lender is authorized to collect and ioply the proceeds, at its aplion, cither to restoration or repair of the Property
or 1o the sums secured by this Security Instrume(t, ' whether or not then due.

Unless Lender and Borrower otherwise agree im writing, any application of procveds 1o principal shatl not extend
or postpone 1he due date of the monthly payments tefeacad to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Refeased; Forbearance By lzader Not a Waiver.  bxiension of the time for payment or
modification of amoriization of the sums secured by this Scenpty Instrument granted by Lender o any successor b interes)
of Borrower shall not operaie to release the dability of the origiod Borrower or Borrower's sueeessors in interest. Lender
shall not be required to commence proceedings againsi any succssser in interest ot refuse to extend lime for payment or
otherwise modify amortization of the sums secured by this Security Insininent by reason of any demand made by the original
Borrower or Borrower’s successors in interest, Any forbearance by Lenuer in exercising any right or remedy shall aot be a
waiver of or prectude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-sigaris. ‘The covenants and agreements ol this
Security Instrument shall hind and benefit the successors and assigns of Lender Qne Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agrecments shall he joint and several.  Any-Borrower whe co-sigis this Security
[nstrumemt but does not execute the Noie: (a) is co-signing this Security Instrument owy temortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security [nstrument; (b} is wee personally obligated 1o pay the
sums secured by this Sccurity {nstrument: and (¢) agrees that Lender and any other Horrowe! may agree (o extend, madify.
forbear or make any accommodations with regard (o the terms of this Security Instrument srodie Note without that
Borrower’s consent.

13, Loan Charges. 1f the loan secured hy this Sccurity Instrument is subject 10 2 law which <cts maximum ioan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be enliveted in conuection
with the {oan exceed the permitied limits, then: (a) any such foan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. [ender may choose to make this refund by reducing the principal owed under the Note or by making
2 direct payment to Borrower, If a refund reduces principal, the reduction will be wrealed as a partial prepayment without
any prepayment charge under the Note,

14. Notices. Any notice lo Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method.  The notice shall be directed to the
Property Address ot any other address Borrower designales by notice to Lender. Any nolice to Lender shall be given by lirsi
class mail to Lender's address stated herein or any other address [ender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed 10 have been given 1o Borrower or Lender when given as provided

in this paragraph.

LGOS

s"’
-

£E66
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15. Governing law; Severability, “This Security Instrument shaft be goverwed by lederal faw amd the Jaw o1 the
umdu.uon in which the Property is located. In the ¢vemt that any provision or clause ol 1his Seeurity lostrument or 1he Note
mnﬁlcis with applicable law, such conflict shall not atfect other provisions of this Security [nstrument or the Note which can
be given effect withowt the conflicting provision. Ta this end the provisions of this Securily Instrugient and the Note are
declared to be severable,

’ 16. Horrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security [nstroment.

L 17. Transfer of the Prapenty or a Beneficial lnterest in Borrower. I all oy any part of the Propeny or any inferest
-Jn it is sold or 1ransferred (ot if a beneficial interest in Borrower s sold or transferred and Botrower is not a natural person)
‘withott Lender's prior written consent, [ender may, al ils option, fequire immediate p«w;mut in full of all sums secured by
this Security Instrument. However, this option skall not be exercised by Fender it exercise is prohibited by federal taw as of
the date of this Security lustrument,

If Lender exercises this option, Lender shall give Borrower notice of aceeleration,  The notice shali provide a period
of pot Jess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sams sectred by
this Sevusity [nstrument. I Borrower fails to pay these sams prior o the expiration ol this pesiod, Lender may invoke any
remedies permitted by this Security instrument without further aotice or demand on Borrowes,

18. Borrowe:’. Right to Reinstate. !f Borrower meets cenain conditions, Borrower shall have the right 1o have
etforcement of this Sceesity Instrument discontinued a1 any time prior 1o the eadicr of: (a) 5 days (or such ather period as
applicable {aw nuay specify for reinstatement) before sale of the Propeny pursuant o any power of sale contained in this
Securily Instrument; or {o)-<oty, of a judgment enforcing this Security lnstrument. Those conditions are that Borrower: (a)
pays Lender afl sums which then would be due under this Security Insirument and the Note as if no aceeleration ocenrred,
(db) cures any default of apy other/covenants o agreements; {¢} pays all expenses incurred in enforeing this Security
Instrumen!, including, bul not fimiwd to reasonable attorneys’ fees: and (d) takes such action as Leonder mav reasonably
require 1o assure that the lien of this Scevdii lostrument, Lender's rights in the Property and Borrower’s obligation 1o pay
the sums securcd by this Security Instrumient shall coutinue unchanged.  Upon reinstatemsent by Rorrower, this Security
lostrument and the obligations secured hereby shatl remain fully effective as il so acceleration: had ocetirred. However, this
right 1o reinstate shall not apply in the case of atceleration under paragraph 17,

19. Salc of Note; Chanpe of Loan Servicer. The Note or a panial interest in the Notw (together with this Seeurity
Instrument) may be sold one or more fimes withoul pror sotice 10 Horrower. A sale may result it a change in the cutity
(known as the "Loan Servicer") that collects monthly payuteals due under the Note and this Seeurity Instrvment. There also
may be one ot more changes of the Loan Servicer unrelated o zale of the Note. IFibere s a chauge of the Loan Servicer,
Borrower will be given written natice of the change in accordance” with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the addresy (o which payments shoutd be made. The notice will
alsu contain any other information required by applicable law.

20. Hxzardous Substanocs. Borrower shall not cause or permit <k presence, nse, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall nov do, sor aliow Gspyone else (o do, anything affecting the
Property that is in violation of apy Environmental Law, The preceding two sentzpzes shafl not apply 1o the presence. use,
or storage on the Property of small quantities of Hazardous Substanves that are genecally recognized 10 he appropriste 1o
pormal residential wses and (o maintenance of the Propesty.

Borrower shail promptly give Lender writlen notice of any investigation, claim, deciand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Sebstance or Environmental
Law of which Bortower bas actual knowledge. If Borrower learns, or is notified by any government2! s regulatory authority,
that any remova) or other remediation of any Hazardons Substance affecting the Property is weressary, Borrower shall
promptly take all pecessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hatarcous substatees
by Environmenal Law and the following substances: gasoline, ketosene, other flammable or toxic petrofeam products, toxic
pesticides and hetbicides, volatile solvewss, materials comaining asbestos or lormaldehyde, and radioactive materials. As used
in this paragraph 20, "Enviroumental Law”means federal laws and faws of the jurisdiction where the Propenty is tocated thay
relate to health, safely or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedics. Leader shall give notice to Borrower prior to aveeleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior o acceleration under paragraph 17 ualess applicable
law provides otherwise). The notice shall specify: (a) the defanlt; (b) the action required 1o cnre the defasdt; {c) @ date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured: and (d) that failure 10
cure the default on or before the date specified in the notice may resull in acceleration of the sums secitred by This Seenrity
Instrument, foreclosure by judicial proceeding and safv of the Propeny. The notice shall further inform Borrower of the right
10 reinstate after acecleration and the right to assert is the foreclosure proceeding the non-existence of a defauht or any othier

Form 34 9/90 (page 5 of b payes)

Dovement Express, Ine.




UNOFFICIAL COPY




. defense of Borrower 1o acceleralion and ;omEun Iihc:dclaAm ‘l.ﬁl‘nﬁl mg; n;m lwtuqulh-; date speciticd inthe notiee,

. Lender at its option may require immediate payment in {ulf of all sums secured by this Security Insirument without further
_demand and way foreclose this Security lustrumert by judicial proceeding. Leader shall be entitled 1o collect all expenses
“incurred in purswing the remedies provided in this paragraph 21 including, dut not limited to, reasonable attoreys” fres and

; costs of title evidence,
22, Refease. Upon payment of all sums secured by this Security [nstrument, Leader shall release 1his Security

¢ Instrument without a charge to Borrower. Borrower shall pay any recordation costs,

23, Waiver of Homestead. Borrower waives alf right of homestead exemplion in the Property,

24. Riders to this Security Instrument. 1 one or more riders are executed by Borrower and recorded together with

3 this Securily Instrument. the covenants and agreements of cach such rider shall be incorpotated into and shall amend and
supplement the covenants and agreements of this Sccurity Instrument as il the fder(s) wese a part of this Security Instrument.

[Check applicable box(es)|

b

[X] Adjustable Rate Rider { | Condominium Rider {1 1-4 Family Rider
| Gtaduated Payment Rider { ] Planned 1Mt Development Rider | ] Biweekly Paymient Rider
{ | Baloon Rider | | Rate Improvement Rider | ] Seeond Home Rider

(] Othertey [specify)

BY SIGNING (BELOW, Borrower aceepls and agrees to the terms and covenants contained in this Security
Instrument and in any rid<i(s) executed by Borrower and recorded with it

Witnesses:
a» {avaly
-Borrower
N o 4 {Seal)
Kathleen M. Modesto -Rogrower
S8
_ (Sealy
-Rorrower
S8
(Seal)
-Borrower
Sh#:
|Space Below This Line For Acknowledgementp  ~ ... . e
STATE OF ILLINOIS, Cook County ss;
7 ? ‘ L;//
I, IQ’ M—L’.ZZ TP . A Notary Public in and for said county-ara state,do hereby centily
i d
that Gary S. Modesto and Kathleen M. Modesto ; husband and =ife, peronally
knowa 1o me 10 be the same person(s) whose name(s) _(f (¢ subscribed 1o the foregoing instrument, appeared é‘"—‘
/
before me this day in person, and acknowledged that 7 im/signcd and delivered  the said instrumem  as &g
b L)
\'/xiil free and voluntary act, for the uses and purposes therein set forth. &-5
B . ,}, oy (/é W
Given under my haud and official seal, this ~ a\. of MA@l 19 ’
A A [ ! '
My Commission expires: A}JLLA\_L}M& Ld[h.ﬁf“.
$05.00.0, s Nowry Fublic  ~
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ADJUSTABLE RATE RIDER

(1 Year Treasury fndex - Raw Caps)

_ THIS ADJUSTABLE RATE RIDER is made this tweatieth day of December, 1996 and is incorporated into and <hadl
" be decmed o amend and supplement the Morigage, Deed of Trust or Seeurity Deed (the "Security Instrument™) of the same
»date given by the undersigned (the "Rorrower™) fo seeure Borrower's Adjustable Rale Nole {the "Note")y to
5 First Hlome Mortgage Corporation , an {llinois Corporation,
I (the "f.ender”) of the same date and covering the property described i the Sceurity fustrament and Jocated at:
K 1520 Hundley Strect
Hoffman Istates, 1. 60194
| Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES INTHE INTEREST RATE AND THE MONTHLY

PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE

TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONZL  COVENANTS. In addition to the covenants and agreements made in the Security Insimpent,
Borrower and Lender foribzr covenant and agree as follows:

A INTEREST RATE A2 MONTHLY PAYMENT CHANGES

The Note provides for az {sitial interest rate of 6.750%. ‘lhe Note provides for changes in the inlerest rale amd the
mouthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dalcs

The interest rate [ will pay may chaige oi the firsi day of Janvary, 2000, and on that day every (2th month therealter.
Each date on which my interest -atc could change is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my intcresi rate will be based on an Index. The "Index"is the weekly average
yicld on United States Treasury securities adjusted 10 a coistanl matnrity of 1 year, as ntade available by the Federal Reserve
Board. The most recent Index figure available as of the date #2 days before cach Change Date is called the “Cureent fudex.”

If the Index is no longer available, the Note Hotder il choose a mew index which is based upon comparable
information. The Note Holer will give me notice of this chuice:

() Calculation of Chanpes

Before each Change Date, the Note Holder will cafeulate mylow imterest rate by adding ‘Three percemtage points
(3.000%) to the Current Index. The Note Holder will then round the result/ of fais addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limils slated in Section 4 (DD} below, his rounded amount will be my new interest
rate until the next Change Date.

The Note Holder will then determine the amoust of the monthly payment tap-wopld be sufficient to repay the unpaid
principal that | am expected to owe at the Change Date in full on the maturity date at nlyanew interest rate in substantially
equal pavments. The resull of this caleulation will be the new amount of my menthly paymers

(D) Limits on Interest Ratc Chanpes
‘The interest rate [ am required to pay at the first Change Date will not be greater than &, 20% or less than 4.750%.

Thereafter, my interest rate will never be increased or decreased on any single Change Date by more tha awo percentage points
(2.0%) from the rate of interest | have heen paying for the preceding 12 months,

(E) Inicrest Rate Limit

My interest tate will never be greater than 12.750%.

() Noticc of Changes
The Note Holder will deliver or mail to me a notice of any changes in wmy interest rate and the amount of my monthly

payment before the cffective date of any change. The notice will include information required by faw 1o be given mie and also
the title and telephone number of a person who will answer any guestion L iy have reparding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Iustrument is amended 1o read as follows:

Transfer of the Property or a Bencficial lnterest in Bopower. [f all or any part of the Property or any interest {a it
is sold or transferred (or if a beneficial interest in Borrower is sold or transterred and Borrower is not a nawral persony without
Lender's prior writien consent, Lender may, at its option, require immediate payment in full of all swms secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this

MULTISTATE ADIUSTABLE RATH RIDER - ARM 52 - Single Tamily-Fansie Mac/Freddie Msc Uniform Instrumen)
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Sccurity Instrument, lender Ll"su eam m; eXercise lhil n;‘fmh!: }.lly'ﬂmru;cu ; lwl o X\uhmiunl e Lender inoaation

required by Lender to evaluate the inteuded transferee as if a new loan were being made to the transteree; and (b)) Lender
reasounably determines that Lender's security will not be impaired by the loan assumption and that the risk of a breach of any

covenant or agreement in this Security Instrument is acceplable 1o Lender.
To the extent permitted by applicable faw, Lender may charge a reasonable fee as a condition 1o Lender’s consent to

" the loan assumption. [ender may also require the trausferee fo Sign an assumption agreemeut 1hat is acceptable to Lender

i and that obligates the trapsferee to keep all the promises and agreemems made in the Note and in this Security [nstroment.

Borrower will continue to be obligated under the Note and this Sccurity Instrument unless Lender releases Borrower in wriing,

If Lender excrcises the option 10 require immediate payment in full, Lender shall give Borrower notice ol acceferation,
The notice shall provide a period of not less than 30 days from the dale the notice is delivered or mailed within which Borrowey
must pay all sums secured by this Security lnstrument. I Borcower fails to pay these suns prior 1o the expiration of this
period, !.ender may jinvoke any remedies permitied by this Security Instrument without further Notice or demand on Borniower.

JGNING BELOW, Borrower accepts and agrees 1o (e terms and covenams conlained in this Adjustable Rate

- iy . '
..* —4;4 [Seal] X R [Seal]

BY

e .
-Borrower Kathleen M. Modcsto -Horrower
\) {Seal] {Scal)
-Borrower -Borrower

£

170

~]

]

‘(“3

A
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