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State of illinols ADJUSTABLE RATE FHA Case No. 131:8533432-952/255
HNOME EQUITY CONVERSION SECOND MORTGAGE 8533432

THIS MORTGAGE ("Security Instrument” or "Second Security Instrument”) is given on DECEMBER 3,
1996 . The mortgagsfis EARL F. SCHODTLER AND ODENE &7 SCHODTLER , HIS WIFE, IN

JOINT TENANCY E. 045

whose address is 1530 NORTH 2370 +VENUE

MELROSE PARK, ILLINOIS 60160 ("Borrower”). This Security instrument is given to
the Secretary of Housing and Urban Lievéiopment, whose address is 451 Seventh Street, S.W,
Washington, DC 20410 {“Lender" or "Secretary™). Borrower has agreed (o repay lo Lender amounts
which Lender is obligated lo advance, including ‘iure advances, under the terms of a Home Equity
Conversion Loan Agreement dated the same date as this Security Instrument (*Loan Agreement”). The
agreement to repay is evidenced by Borrower's Note c2ted the same dale as this Security Instrument
("Second Note®). This Security Instrument secures to Lerdar: (a) the repayment of the debt evidenced
by the Second Note, wilh interest, at a rate subject to adiusiment, and all renewals, extensions and
maditications of the Note, up to a maximum principal amount ol

TWO HUNDRED TWENTY THOUSAND FIVE HUNDRED AND GO/100

{U.S. $220,500.00 ); (o) the payment of all other sums with interest, advanced unger
Paragraph 5 to protect the security of this Security Instrument or otheivise due under the terms ol this
Security Instrument; and (c) the performance of Borruwer's covenanis and agreements under this
Security Instrument and the Second Note. The full debt, including amounts Jesaribed in (a), (b}, and (c)
above, if not paid earfier, is due and payable onJANUARY 12 , 2076 . For this purpose,
Borrower does hereby morigage, warrant, grant and convey tc Lender the following escribed property

focatedin COCK County, lllincis:
LOT SEVEN IN BLOCK 7 IN GOSS, JUDD AND SHERMAN'S WEST DIVISION STREET. HLME

ADDITION IN THE WEST 1/2 OF SECTION 3, TOWNSHIP 39 NORTH, RANGE 12, EAS!" UF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. PIN #15-03-125-021

?‘ﬂa?/wn,ﬁaj/;

which has the address of 1330 NORTH 23RD AVENUE ,
{Streat]

MELRCSE PARK ILLINOIS 60160 ("Property Address”);
{City} {State] [2ip Cede] .
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TOGETHER WITH all ihe improvements now or hereafter erecled on the property, and ali
easements, rights, appurtenances, and fixlures now of hereatter a part of the property. Ali replacements
and additions shall also be covered by this Securily Instrument. All of the foregoing is referred to in this
Security Instrument as the "Froperty.”

BORROWER COVENANTS that Borrower is fawfully seised of the estale hereby conveyed and has
the right to morigage, grant and convey the Property and that the Property is orly encumbered by a
First Security Instrument given by Borrower and daled the same date as this Security Instrument {"First
Security Instrument®). Borrower warrants and will defend generally the lille to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nrational use and non-yniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Princlpal and Interest. Borrower shali pay when due the principal ol, and interest
on, the debt evideiiced by the Second Nole.

2. Payment o’ Praperty Charges. Borrower shall pay all property charges consisling ol taxes,
ground rents, flooa 204 hazard insurance premiums, and special assessments in a timely manner, and
shall provide evidence of payment to Lender, unless Lender pays properly charges by withholding funds
from monthly payments dueio the Borrower or by charging such payments to a line of credit as provided
for in the Loan Agreement. Lender may require Borrower 10 pay specified properly charges directly to
the party owed payment cven though Lender pays other property charges as provided in this
Paragraph.

3. Fire, Flood and Other Hazara Insurance. Borrower shall insure all improvements on the
Property, whether now in existence or subsequently erected, against any hazards, casuallies, and
contingencies, including fire. This insuraac: shall be maintained in the amounts, to the extent and for
the periods required by Lender. Borrower <h2:-also insure all improvements on the Property, whether
now in existence or subsequently erected, against [oss by floods to the exient required by Lender. The
insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in
favor of, and in a form acceptable ta, Lender.

In the event of loss, Borrower shall give Lender imiisdiale notice by mail. Lender may make proof of
loss if not made promplly by Borrower. Each insurance Company concerned is hereby aulhorized and
directed o make payment lor such loss to Lender. Insurance proceeds shall be applied 1o restoralion or
repair of the damaged Property, if the resloiation or repais-is economically feasible and Lender's
security is not lessened. If the restoration or repair is not econcmically feasible or Lender's securily
would be lessened, the insurance proceeds shall be applied first 1o the reduction of any indebtedness
under the Second Note and this Security Instrument. Any excess insurance proceeds over an amouft
required to pay ali outstanding indebledness under the Second Note and 1ivis Security Instrument shall
be paid to the entily legally entitled thereto.

In the evenl of foreclosure of this Security instrument or cther transfer o titlzio the Property thal
extinguishes the indebtedness, all right, tifle and interest of Borrower in and to incurance policies in
force shail pass to the purchaser.

4. Occupancy, Preservation, Malntenance and Protection of the Property; Borrcver's Loan
Appiication; Leaseholds. Borrower shall occupy, establish, and use (he Properly &5 Borrower's
principal residence after the execution of this Securily Instrumeni, and Borrower {or at least one
Borrawer, if initially more than one person are Borrowers) and shall continue to occupy the Property as
Borrower's principal residence for the term of the Securily Instrument. “Principal residence” shali have
ihe same meaning as in the Loan Agreement.

Borrower shall not commit waste or destray, damage or substanlially change the Property or allow
the Property to deteriorate, reasonable wear and tear excepted. Borrower shall aiso be in default it
Borrower, during the loan application pracess, gave materially false or inaccurale information or
statements to Lender (or failed to provide Lender with any materiai information) in connection with the
loan evidenced by the Note, including, but not limiled to, representations concerning Borrower's
occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Barrower shall comply with the pravisions of the lease. If Borrower acquires lee lilie to the Property, the
leasehold and fee title shall not be merged unless Lender agrees o the merger in writing.
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5. Charges to Borrower and Protection of Lender's Rights in the Property . Borrower shall pay
ali governmental or municipal charges, fines and impositions that are not incivded in Paragraph 2.
Borrawer shall pay these obligations on ume directly to the enlity which is owed the payment. If faiture
to pay weuld adversely affect Lender's inleres! in lhe Praperty, upon Lender's request Borrower shall
aromptly furnish o Lender receipls evidencing these payments. Borrower shall promptly discharge any
lien which has pricrity over this Security Instrument in the manner provided in Paragraph 12(c).

1t Borrower tails to make these payments or the property charges required by Paragraph 2, or fails lo
perform any other covenants and agreements contained in this Security Instrument, or there is a legal
prcceeding that may significantly afect Lender's rights in the Property (such as a proceeding in
bankrusptey, for condemnation or to entorce faws or regulations), then Lender may do and pay whatever
is necessary to protect the value of the Property and Lender's righis in the Property, including payment
of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Barrower all
amounts due ir-the Secrelary for the Morigage Insurance Premium as defined in the Loan Agreement
as well as all suma due 1o the ioan servicer for sesvicing activities as defined in the Loan Agreement.

Any amounts-dishursed by Lender under this Paragraph shall become an additional deb! of Borrower
as provided for in the Laan Agreemenl and shail be secured by this Securily Instrument.

6. Inspection. ‘Lcier or its agent may enter on, inspect of maxe appraisals of the Property in a
reasonable manner ang-atreasanable times provided that Lender shall give the Bosrower notice prior 10
any inspection or appraisalspecilying a purpose for the inspection or appraisal which must be related to
Lender's interes! in the Property. if the Property is vacant or abandoned of the loan is in delaull, Lerder
may take reasonabie action o Lreiect and perserve such vacant or gbandoned Propery without notice
to the Borrower.

7..Condemnation. The proceeds of any award or claim for damages, direct o7 consequential, in
cennection with any condemnation or cther taking of any part of the Property, or for conveyance in
place of condemnation shall be paid to Lehdar. The proceeds shall be applied first 1o the reduction of
any indebtedness under a Second Note and .his Security Inslrument. Any excess proceeds over an
amount required to pay ail outstanding indebledness under the Second Note and this Securily
Instrument shall be paid to the entily legally eatitlea iberelo.

8. Fees. Lender may collect fees and charges arinarized by the Secretary for the Home Equity
Caonversion Mortgage Insurance Program.

9. Grounds for Acceleration of Debi.

{(3) Due and Payable. Lender may require immediate payment in full of all sums secured Dy this
Security Instrument if:
{i) A Borrower dies and the Propeity is not the principal rogidence of al least one surviving
Borrawer, or
i) All of 2 Barrower's title in the Property (or his or her beneficial fiiierzst in a trust owning all of
part of the Property) is sold or otherwise transferred and no other Boriower retains litle to the
Praperty in fee simpie or retains a leasehold under a lease for less thain 89 years which is
renewable or a lease having a remaining period of not less than 50 years hey end the dale of the
100th birthday of the youngest Borrower {or retaining a benelicia! interest in‘a lc:st with such an
interest in the Property); or
(iii) The Property ceases to be the principal residence of a Borrower for reasons otlie than dealn
and the Property is not the principal residence of at least one other Borrower; or
(iv) For a period of longer than 12 consecutive months, a Berrower {ails to occupy the Property
because of physical or mental illness and the Property is not the principal residence of at feas!
one oliner Borrower; of
(v} An obligation of the Borrower under this Security Insirument is not performed.
(b) Notice to Lender. Borrower shall nolily Lender whenever any of the events listed in
Paragraph 9{a){ii}-(v) occur.
(c) Notice o Borrower. Lender shall notify Borrower whenever the loan becomes due and
payable under Paragraph 9{a){ii}-(v). Lender shail not have the right to commence foreclosure until
Barrower has had thirly (30) days after notice lo either:
(i) Correct the matter which resuited in the Security Instrument coming due and payable; or
(i} Pay the balance in full; or
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(iii) Seli the Property for the lesser of the balance or 95% of the appraised value and apply the

net proceeds of the sale toward the balance; or

{iv} Provide the Lender with a deed in lieu of foreclosure.
{d) Trusts. Conveyance of Borrower's interast in the Property to a trust which meets the
requirements of the Secretary, or conveyance of a trust’s interests in the Property 0 a Borrawer,
shzali not be considered a conveyance for purposes of this Paragraph 9. A trust shall not be
considered an occupant or be considered as having a principal residence for purpases of this
Paragraph 9.

10. No Deficiency Judgments. Borrower shall have no personal liability for payment of the deb!
secured by this Security Instrument. Lender may enforce the debt only through sale of the Property.
Lender shall not be permilted to obtain a deficiency judgment against Borrower if the Security
instrument is foreclosed.

11. Relnstatement. Borrower has a right to be reinstated if Lender has required immediate
payment in full. This right applies even after foreclosure proceedings are instituted. To reinstale this
Security Insirument, Borrower shall correct the condilion which resulted in the requirement for
immediate payrient in fuil. Foreclosure costs and reasonabie and customary attorneys’ fees and
expenses properly acsacialed with the foreciosure proceeding shall be added la the principal balance.
Upon reinstatemerd £y-Rorrower, this Security Instrument and the obligations that it secures shall
remain in effect as it Lender had not required immediale payment in {ull. However, Lender is not
required to permi! reinstatement if: (i) Lender has accepted reinstatement after the commencement of
loreclosure proceedings winin two years immediately preceding the commencement of a current
forectosure proceading, {ii) reinatzemient will preclude foreclosure on ditferent grounds in the future, or
{iii} reinstatement will adversely afiect tia priorily of the Security Instrument.

i2. Lien Status.

{a) Modification. Berrower agrees 'o extend this Security Instrument in accordance with this
Paragraph 12{a). W Lender delermires 'nat lhe original stalus of the Security Instrument is
jeopardized under state law {including bul noi fimited to silualions where the amount secured by
the Securily Instrument equals or exceeds e maximum principal amount stated or the maximurm
petiod under which loan advances retain the sziie lien priority initially granted to loan advances
has expired) and state iaw permits the original iieis s1atus to be maintained for lulure loan advances
through the execution and recordation of one or ricie documents, then Lender shall oblain title
evidence at Borrower's expense. if the lille evidence iidicates that the property is not encumbered
by any liens {except the First Security Instrument deszabed in Paragraph 13{a), this Second
Security Instrument and any subordinate fiens thal the Lendc:r dixlermines will also be subordinate
to any future foan advances), Lender shall request the Ecirower lo execute any documenls
necessary to protect the lien status of future Joan advances. Roimwer agrees 10 execule such
documents. It state law does not permit the original Yien status lc be extended {0 fulure loan
advances, Barrower will be deemed to have failed to have perfornied an obligalion under this
Security Instrumant.

{b) Tax Deferral Programs. Borrower shali not pzricipate in a real estate 'ax Jeterral program, i
any liens crealed by the tax deferral are not subordinate o this Securily Instrumeal.

(c) Prior Llens. Borrower shall promptly discharge any lien which has priority cvzr this Securily
Instrument unless Borrower: (a) agrees in writing {o the payment of the obligation srcured by the
lien in a manner acceplable to Lender; (b} contests in good faith the lien by, or deignds against
enlarcement of the fien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien or forfeiture of any part of the Propenty; or {c) secures from the holder of the
lien an agreement satistaciary to Lender subordinating the lien to all amounts secured by this
Security Instrument. If Lender determines that any pan of the Property is subject to a lien which
may atain priority over this Security Instrument, Lender may give Borrower a nolice identilying the
lien. Borrower shall salisly the lien or take one or more of the aclions set forth above withia ten
days of the giving of notice.

13. Relationship to First Securily Instrument.

{a) Second Security Instrument. In order lo secure payments which the Secrelary may make o
or on benhalf of Borrower pursuant to Section 255(i}(1}{A) of the National Housing Act and the Loan
Agreement, the Secretary has required Borrower o execute a Second Nole and {his Second
Security Instrument. Borrower also has execuled a First Note and First Security Instrument.
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(b) Relationship of First and Second Security Instruments. Paymenls made by the Secrelary
shall not be included in the debt under the First Note unless:
{i) The First Security Instrument is assigned lo the Secrelary; or
(ii) The Secretary accepls reimbursement by the holder of the First Note for all payments made
by the Secretary.

It the circumstances described in {i) or (i} occur, then all payments by the Secretary, including

interest on the payments but excluding late charges paid by the Secretary, shail be inciuded in the

debt under the First Note.

(c} Effect on Borrower.  Where there is no assignment or reimbursement as described in (b){i)

or (i) and the Secretary makes paymenis to Borrower, then Borrower shall not:

(i) Be required to pay amounts owed under the First Note, or pay any rents and revenues of the
Property under Paragraph 19 1o the holder of the First Note or a receiver of the Property, until the
Secretary has required payment in full of all outstanding principal and accrued interest under the
Second Mote; or

(i} Be.ohligated to pay interest or shared appreciation under the First Nole at any time, whether
accrued pefore o after the payments by the Secrelary, and whether or not accrued interest has
heen incluaar in the principal balance under the First Note.

(d) No Duty of ie Sacretary. The Secretary has no duly to the hoider of the First Nole to
enforce covenants of the Second Security Instrumant or to take actions to preserve the vaiue of the
Property, even though the licider of the First Note may be unable to collect amounts owed under the
First Note because of restrict.ons in this Paragraph 13.

(e) Restrictlons on Enforc2mart. Notwithstanding anything else in this Security Instrument, the
Borrower shall not be obligated tc’ comaly with the cevenants hereof, and Paragraph 19 shail have no
torce-and effect, whenever there is no outstanding balance under the Second Note.

14. Forbearance by Lender Not a Waiver.  Any forbearance by Lender in exercising any right or
remedy shall not be a waiver of or preclude ihe exercise of any right or remedy.

15. Successors and Assigns Bound; Joini and Several Liability, Borrower may nol assign any
rights or cbligations under this Security instrumer. oi the Second Note, except to a trust that meels the
requirements of the Secretary. Borrower's covenants 2nd agreements shall be joint and several.

16. Notices. Any notice to Borrower provided fo: in this Security instrument shall be given by
delivering it or by mailing it by first class mail unless appticable law requires use of another method. The
notice shall be directed lo the Properly Address or any otiie« address ail Borrowers jointly designate.
Any notice to the Secretary shail be given by lirst class mai't the HUD Field Office wilh jurisdiction
over the Property or any other address designated by the Secretaiy. Any notice provided for in this
Securily Instrument shall be deemed to have been given lo Borrowsr.or Lender when given as provided
in this Paragraph 16.

17. Governing Law; Severability. This Security Insirument shall be governed by Federal law and
the law of the jurisdiction in which lhe Property is located. In the event that any provision or clause of
this Security Instrument or the Second Note conflicts with applicable law, such cenflict shall not affect
other provisions of this Security Instrument or the Second Note which car be civen effect without the
conflicting provision. To this end the provisions of this Security Instrument and 1z Zecond Note are
declared 1o be severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Secona ute and this
Security Instrument.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender ali the rents
and revenues of the Property. Borrower authiorizes Lender or Lender's agents to collect the rents and
revenues and hereby directs each tenant of the Properly o pay the renis to Lender or Lender’s agents.
However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the
Security Instrument, Borrower shali collect and receive all rents and revenues of the Property as trustee
tor the benefit of Lender and Borrower. This assignment of rents constituies an absolute assignment
and not an assignment for additional security only.
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it Lender gives notice of breach to Borrower: {a) afi rents received by Borrower shall be held by
Borrower as trustee for benalil of Lender only, to be applied fo the sums secured by lhis Securily
instrement; {b) Lender shall be entitled to callect and receive ail of the renls of the Property; and {c}
each lenant of the Property shall pay ali rents due and unpaid to Lender or Lendes’s agent on Lender's
written demand to the lenanl.

Borrower has nol executed any prior assighment of the rents and has not and will not perform any
act that would prevent Lender from exercising its rights under this Paragraph 19.

Lender shall not be required to enter upon, take control of or mainlain the Property beiore or after
giving natice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at
any time there is a breach. Any application of rents shall not cure or waive any defauit or invalidate any
other right or remedy of Lender. This assignment of rents of the Property shali terminate when the debt
secured by this Security instrument is paid in fuii.

20. Foreclosure Procedure. If Lender requires Immediate payment in full under Paragraph 9,
Lender may triaciose this Security Instrument by judicial proceeding. Lender shall be antitled to
coliect all expeases incurred In pursuing the remedles provided in this Paragraph 20, inciuding,
but not imited (0, irasonable attorneys' fees and costs of title evidence.

21. Adjustable fizi® Feature. Under the Second Note, the initial stated interest rate of

6.620C % whicii daccrues on the unpaid principat balance {"Initial Interest Rata") is subject to
change, as descrived pelav: When the interest rale changes, the new adjusted inlerest rate will be
applied to the total outstaid.ng principal balance. Each adjustment lo the interest rate will be based
upon the weekly average yield o= United Stales Treasury Securilies adjusled to a constant maturily ot
one year, as made available by e Federal Reserve Board in Statistical Release H.15 (519) ("Ingdex")
plus a margin. ! the Index is no longsr available, Lender will use as a new Index any index prescribed
by the Secretary. Lender will glve Borsowser notice of the new index.

Lender will perform the calculations duseribed below to determine the new adjusled interesi rate.

Tne interes! rate may change on the first dav ol FEBRUARY, 1397 ,and on 1 tha! day of
each succeeding year (% the first day of each encceeding month ("Change Date™) unlil the loan is
repaid in full.

The value of the Index will be determined, usify he most recent Index figure availabie hirty (30)
days before the Change Date {"Current Index"). Before ench Change Date, the new inferest rale will be
calculated by adding a margin to ihe Current Index. The sum of the margin plus the Current Index wili be
called the “"Calculated Interest Rate™ for each Change Catz. The Calculated Interest Rate will be
compared to the interest rate in effect immediately prior ‘o the current Change Date {the "Existing
Interest Rate®).

7] (Annually Adjusling Variable Rate Feature) The Calculated niarest Rate cannol be more than
2.0% higher or lower tihan the Existing Interest Rate, nor can it be mure than 5.0% higher or lower than
the [nitial Interest Aate.

X (Monthly Adjusting Variable Rate Feature) The Calculaled Intesest Rate will never increase
above SIXTEEN AKD 620/1000 percent | 16.62000 %),

The Calculated Interest Rate will be adjusied if necessary to comply with these ratz fimitation{s) and
will be in effect unti! the next Change Date. At any Change Dale, if the Calculated inteigst Rate equals
the Existing Interest Rate, the interest rate will not change.

22, Release. Upan payment of all sums secured by this Security Instrument, Lender Shall reiease
this Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Walver of Homestead. Borrower waives all right of homestead exemption in the Property.
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24. Riders 10 this Security instrument. 1t one or more riders are execuled by Borrower and
“: recorded together with this Security instrument, the covenants of each such rider shall be incorporaled
“, into and shall amend and supplement the covenants and agreements of this Securily Instrument as if
= the rider(s) were a part of this Security Instrument. {Check applicable box(es).]

=[] Condominium Rider ' Shared Appreciation Rider [ Planned Unit Development Rider

1 Other (Specify)

BY SIGNING BELOW, Borrower accepls and agrees to the terms contained in this Securily
instrument and in any rider(s) executed by Borrower and recorded with it.

Vo

WLl Wy .—r;» Yt

]
+

Witnesses:
SIGN HEREX AELM%/ Y L Mot (Seal)
EARL F. SCHODTLER -Borrower
SIGN HERE X @.Afw é’ A}///"W {Seal)
ODENE . SCHODTLER -Borrower
£ O£5,
| Epace Below This Lir: Fur Acknowledgment]
STATE OF ZLL/ AD/S ’ O LA County ss:
7/97 & MU‘D(-J',ES/é: U@:ﬁ , & Motary Public, certify that
EARL F.

SCHODTLER AND ODENE X <?[OE'J'I’LER « HIS WIFE, IN JOINT YENANCY

personaliy known to me fo be the same person whose name(s) ARE aubscribed to the foregoing
instrument, appeared before me this day in person, and acknowledged thai, THEY signed and
delivered the instrument as THEIR  free and voluntary act, for the uses and rurcoses therein set

forth.

Dated DECEMBER 13 1996
/ﬁ% s LU R S {Seal)

I NN );J'\&QJ LE R -u,g,z

£eiLsog

RECORD AND RETURN TU: ng TOFRCEAT ‘;
NORWEST MORTGAGE, INC. KT, ::Lf-._ -_'*-"e i;
1595 SPRUCE STREET ""ﬁ‘ﬂ-"-‘-':_:"-':;' 58
RIVERSIDE, CALIFORNIA 92507 My o ST AT G
o lala e At
This Document Prepared By~

Name: NORWEST MORTGAGE, INC.
Address: 1595 SPRUCE STREET

Mail {o: RIVERSIDE, CALIFORNIA 92507,

=" L
(Recorder’s Box # \" 2 )
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