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4AORTGAGE

THIS MORTGAGE IS MADE THIS DECEMBER 10, " 98¢, betwasn RONALD A BAILES and SHARON M BAILES,
HUSBAND AND WIFE AS JOINT TENANTS, whose acdrias s 7664 FOREST PRESERVE DRIVE, CHICAGO, IL
80834 (referred to balow as "Grantor”}); and BANK ONE, C'49ICAGO, NA, whoie address ia 311 §. ARLINGTON

HEIGHTS RAD., ARLINGTON HEIGHTS, Il. 60005 (roferred to baslw as "Lender").

GRANT OF MORTQAGE. For valuable consideration, Grantar m<itgapes, warrants, and nonveys to Lender all of
Grantor's right, title, and interest in and 1o the following describec resl property, together with all existing or
subsequently erected or affixed buitdings, improvements and fixturag; all tenant secufity deposits, utility
deposits and all proceeds (inciuding without limitation premium refunds,.ot28sh policy of insurance refating to
any of the Improvements, the Personal Property or the Real Property; ei-vents, issuas, profits, revenues,
royalties or ather benafits of the Improvements, the Personal Property or the Hoa F‘ropertv. all easemens, rights
of way, and appurtenances; all water, water rights, watercoursas and ditch rignts-including stock in utilities
with diteh or irrigation rights); and all other rights, royaitias, and profits relating to thz s2al property, including

without limitation all minerals, oil. gas, geothermal and simiier matters, jocated in COOY Ccunty, State of Illinols tA
(the “Real Property"): e
SEE ATTACHED E;

The Real Property or its addrass is commonly known as 7654 FOREST PRESERVE DRIVE, CHICAGO, iL 680634. g“
)

%

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property
and all Rents from the Praperty. In addition, Grantor grants to Lender a Uniform Commercial Code security

interast in the Parsona Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise aefined in this Mortgage shalt have the meanings attributed to such terms in the Uniform Commercial
Coda, Ali referances to dollar amounts shall mean amounts in lawful monay of the United States of Amarica.

Cradit Agraement. The words "Credit Agreement” mean the revolving line of credit agreement dated

Decarber 10, 1998, hetween Lender and Grantor with a maximum cradit limit of $10,000.00, together with
all renewalis of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
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Credit Agreermnent, The maturity date of the obligations secured by this Merigageis = . Ths

interest rata under the Cradit Agreement is a variable interest rate basad upon an index. The index currantly
is B.260% per annum. Thé interest rate to be applied to the outstanding account balance shail he at a rate
2.500 percentage points above the index, subject however to the foifowing maximum rate. Under no
circumatances shall the intorest rate Le more than the lesser of 19.800% per annum or the maximum rate
allowed by applicable law.

Existing indebtadness. The words "Existing Indebtedness”™ mean the indebtedness described below in the
Existing Indebtedness saction of this Morigage.

Grantor. The word "Grantor” means RONALD A BAILES and SHARON M BAILES. The Gramwor is the
mortgagor undar this Morigage.

Guarantor, ~ The word “Guarantor” means and includes without limitation, each and alt of the guarantars,
sureties, and azcommodation parties in connection with the Indebtedness,

Indebtedness. The word “indebtedness" means all principal and interest payable under the Cradit
Agreament and &ny -amounts expended or advanced by Lender to discharge abiigations of Grantor of
axpenses incurred by.Lender to enforce obligations of Grantor under this Mortgage, together with interest on
such amounts as provized in this Maortgage. Specifically, without limitation, this Mortgage secures a
revolving line af cradit & shall secure not only the amount which Lender has presently advanced to Grantor
under the Credit Agreement, h:¢ «ac any future amounts which Lender may advance to Grantor under the
Credit Agresment within twenty {(25j vears from the date of this Mortgape to the same extant as i such
tuture advance were made as of tne data of the axecution of this Mortgage. The revolving line of cradit
obligates Lender to make advances to Truitor 80 long as Grantor complies with all the terms of the Credit
Agreement and Related Dacuments. Sucii “dvances may be made, repaid, and remade from time to time,
subject to the limitation that the total outaianring balance owing at any one time, not including finance
charges on such balance at a fixed o7 variable r2ts or sum as provided In the Credit Agreament, any
temporary overages, other charges, and any amounts expended or advanced as provided in this paragraph,
shall not excead the Credit Limit as provided In the Truait Agreement. it Is the intention of Grantor and
Lender that this Mortgage secures the halance outstandiny .inder the Cradit Agreament from time 10 time
from zarv up to the Credit Limit as provided above and any litermediate halance.

Mortgage. The word "Mortgage” means this Mortgags between Graintar and Lender, and includes without
limitation all assignments angd security interest provisions ralating to *he Personal Property and Rents. At no
time shall the principal amount of indebtadness secured by the Motigrga- not Including suma advanced to
protact the security of the Mortgage, exceed the Credit Limit of 810,000.53.

Personal Property, The words “Personal Property” mean all equipment, ‘ixtures, and other articles of
parsonal property now or heraafter owned by Grantor, and now or hereaite: atiached or affixed to, or
lacated un, the Raal Proparty; togethar with all accegsions, parts, and additions iz, <l raplacements of, and
all substitutions for, any of such property; and together with all procesds fincludirg without limitation all
insurance proceads and refunds of premiums) from any sale or other disposition of the Froparty,

Property. The word "Property” means collactively the Res! Property and tha Parsonal Proparty.

Real Property. The words "Real Property” mean the property, interests and rights described above in the
"Grant of Martgage" section.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST {N THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEONESS AND (2}
PERFORMANCE OF ALL OBLIGATIONS OF GRANTGR UNDER THIS MORTGAGE. THIS MORTGAGE I8
INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL SUBSEQUENT LIENS AND
ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES AND ASSESSMENTS LEVIED
ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT SECURED HEREBY. THIS
MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excapt as otherwise provided in this Mortgage, Grantor shall pay to Lender all
amounts sacured by this Mortgage as they become due, and shall strictly parform all of Grantor's obligations

undsr this Mortgage.

L5IS
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POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the tallowing provisians:
Possession and Usa., Until in defaull, Grantar may ramain in possession and control of and operate and
manage the Real Property and coliect the Rents.
Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform ali repairs,
replacements, and maintanance necessary (o preserve its value.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nc: commit, permit, or sutfer any
stripping of or waste on or to the Property or any portion of the ProRerty. Without limiting the ganerslity of
the or.egom.'g. Grantor will not ramove, or grant to any other party the right to remove, any timber, minerais
tincluding oil and gas?, soil, gravel or rock praducts without the prior written consent of Lender. .

DUE ON SALE - CONSENT BY LENDER. Lender may, at ils option, declare immediately due and paysble all sums
sacured by this Mortgags upon the sale or transfer, without the Lender’s prior written consent, of ali or any part
of the Real Property, or any intarest in the Real Property. A "sale or transfer” means the conveyance ot Real
Froperty or anv zioht, utle or interest therein; whether legal. beneficial or equitable; whether volumary or
involuntary; whethe! by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasahold
intarest with a term (reater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interast in orto.any land trust holding title to the Real Property, or by any other method of conveyance
of Real Property intsrest. f-any Grantor is a corporation, partnarship or limited iiability company, “sale or
wransfer” alsa includes any chunge in ownership of more than twenty-fiva percent (26%) of the voting stock,
partnarship interests or limited Haollity company intarests, as the case may be, of Grantor. However, this option
shall not be exercised by Lender it cuch exetcise i prohibited by federal law ar by llinois law,

TAXES AND LIENS. The following plovisians relating to the taxes and liens an the Property are a part of this

Mortgage.
Payment. Grantor shall nay when due (rng in all avents prior to delinquencyj all taxes, payrolt taxes, spacial
taxes, assassments, water charges and sewver service charges levied against or on account of the Property,
and shall pay whan due all claims for woik- dune on or for services randered or materiai furnished to the
Property. Grantor shaii maintain the Property ree of all lians having priority over or aqua! 1o the interest of
Lendar under this Mortgage, except for the lian of taxas and assessmaents not due.

PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuring the Property &re a part of this

Maorigags.

Maintenance of insurance. Grantor shall procure and.raintain palicies ol fire insurance with standasd
extended coverage endorsemants on an actual cash vaiue basis for the full insurable value covering all
Improvements on the Real Property in an amount sufficient 1o avoid application of any coinsurance clause,
and with a standard morigegee clause in favor of Lender. Folicies Shall be writien by such insurance
companies and in such form os may be reasonably acceptable to Lunder. Grantor shall deliver to' Lendar
certificates of coverage from each insurer containing & stipulaticn thut coverage will no1 be canceliad or
diminished without a minimum of ten {10} days' prior writtan noYcs-10 Lender and not containing any
disclaimer of the insurer’y liability for failure to give such notice. Eact.insurance policy aiso shall include an
sndorsament grovidmg that coverage in tavor of Lender will not be impairadn any way by any &ct, omission
or delault of Grantar or any other garsen, Should the Real Property at any tirne become located in an area
designated by the Diractor of the Faderal EmerEanc Management Agency at b special fleod hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance for the full urpaid-nrincipal baiance of the
joan, up to the maximum policy limits set undar the National Flood Insurance Projiram, or as otherwise
raquired by Lender, and to maintain such insurance for the term ot the loan.

Applioation of Proceeds. Grantor shall promptly notify Lender ot any loss or damage 1o tha Property. Lender
may make proof of logs if Grantor fails to do so within fitteen (16} days of the casusity. | Whather or not
Lender's security is impaired, Lender muay, at its election, apply the proceeds 1o the “atuction of the
indebtedness, payment of any lisn affecting the Property, or the restoration and repair of the *=roparty,

EXPENDITURES BY LENDER. [t Grantor fails to compiy with any provision of this Mortgage, including any
obligarian to maintain Exigting Indehbtedness in good standing as raquired below, or if any action ar proceeding is
commanced that would materially affect Lender’s interests in the Property, Lender on Grantor’s behalt may, but
shall not ba required to, take any action that Lender deems appropriate. Any amount that Lender sxpends in so
doing will bear interast at the rate provided for in the Credit Agreement from the date incurred or paid by Lender
1o the date of repayment by Grantor. All such expenses, at Lender's option, will (a} be payable on demand, (b}
be sdded to the balance of the credit line and be apportionad among and be payabls with any inctallment
payments to become due during either (i} the term of any applicable insurance policy, or (ii} the remaining term
of the Cradit Agreement, or {(C} be treated as a balloon payment which will be due and payable at the Cradit
Agresment's matwity. This Mortgage also will sacure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any ather rights or any remedies to which Lender may be entitled on
account of the defauit. Any such action by Lender shall not be construsd as curing the dofauit so as to bar

Lender from any ramedy that it otharwise would have had.

WARRANTY; DEFENSE OF TITLE.

Title. Grantor warrants that; {(al Grantor holds good and marketeble title of record to the Real Property in
fee simple, free and clear of all liens and encumbrances other than those set forth in the Real Property
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description or in the Existing Indebtedness section below or in any title insurance policy, titie report, or final
titte opinion issued in favor of, and accepted by, Lander in connection with this Mortgage, and {b) Grantor
has the full right, pawer, and authority to execute and deliver this Mortgage 10 Laender.

Dofanse of Title. Subject 1o the exception in the paragraph above, Grantor warrants and will forever defand
the title to the Property against the lawfui claims of all persons.

No Other Liens. Grantor will not, without the prior written consent of Lender, craate, place, or permit to be
created ot placed, or through any act or failura to act, acquiesce in the placing of, or allow to remain, any
mortgage, veluntary or involuntary lien, whether statutory, constitutional or contractual {except for a lien for
ad valorem taxas on the Real Property which are not delinquent), security interest, encumbrance or charge,
against or sovering the Property, or any part thereof, other than as permitted herein, regardiess if same are
expressly or otherwise subordinate ta the lien or security interest craated in this Mortgage, and should any
of the foregaing becoma attached hersatter in any manner to any part of the Property without the prior
written consent of Lendar, Grantor will cause the same to be promptly discharged and released.

EXISTING INDEPTEDNESS. The following provisions cancerning aristing indebtedness {the "Existing
indebtedness”) e a part of this Mortgage.
Existing Lien, Trie lien of this Mortgage securing tha intdebtedness may be secondary and inferior to the lien
securing parmegt of an existing obligation. The existing obligation has a current principal balance of
approximately $1 $0,000.00. Grantor expressly covenants and agress to pay, or see to the payment of, the
Existing Indebtedriees and to prevent any default on such indebtedness, any default under the instruments
avidencing such indetteuress, or any default under any security documents tor such indebtednass.

FULL PERFORMANCE. if Grzntor pays all the indebtedness whan due, terminates the Credit Agreement, and
otherwisa performs &ll the obl'gaiions imposed upon Grantor under this Morigage, Lender shall axecute and
deliver to Grantor a suitable satisfartion of this Mortgage and suitable statemeants of termination of any financing
statemant on file evidencing Lendar's swcurit\f intarest in the Rents and the Personal Property. Grantor will pay,
it permitted by applicable law, any roasonable termination fee as determined by Lender from time to time. I,
howevar, payment is made by Grantor, whether voluntarily or otherwise, or by guarantqr or by any third party,
on the Indebtedness and thareafter Lender is forced to remit the amount of that paymant (a) to Grantor's trustee
in bankruptcy of to any similar person unde( 21 federal or state bankruptcy law or law for the relief ot debtors,
{b) by reason of anydjudgmem, decrea or orae of anY court or administrative body having jurisdiction over
Lender or any of Lender’s proparty, or {c) by ie«enn of any settlement or compromise of any ciaim made by
Lender with any claimant [including withaut limitetion Grantor), the Indebtedness shall be considered unpaid for
the purpose of enlorcement of this Mortgage and this Mortgage shall continue to be effective or shall be
rginstated, as the case may be, notwithstanding any. cancellation of this Mortgage or of any note or other
instrument or agreement evidencing the Indahtedness ard *aa Praperty wili continue to secura the amount repaid
or recovered to the same extent as if that amount never ned been originaily received by Lender, and Grantor
i}lwall be bound by any judgment, decree, order, sattlement cr.compromise relating to the indebtedness ov to this
ortgage.
DEFAULT. Each of the following., at the option of Lender, sbxii constitute an avent of default {"Event ot
Default") under this Mortg?&;e: ta) Grantor commits fraud or makes 4 material misrepresantation at any.tims in
connaction with the Credit Agreement. This can include, for axample, s fo'se statement about Grantor's incoma,
aggets. liabilities, or any other aspects of Grantor’s financial condition. {%-Crantor does not maet the repaymant
terms of the Cradit Agreement, (c) Grantor’s action of inaction adversoly effects the collateral for the Credit
Agreement or Lander's rights in the collateral. This can include, for examile, failure to maintain required
insurance, waste or destructive usa of the dwalling, failure to pay taxes, daati ot any or ail persons ilable on tha
Credit Agreemant, transfer of title or sale of the dweliing, creation of a lien on ‘he dwelling without Lender's
permission, foreclosure by the holder of another lian, or the use of funds ar the dwalling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Default anc. at any time therealter,
Lender, at its option, may exercise any one ar more of the tollowing rights and remadies, [0 uddition 1o any other
tights or remedies provided by law:

Accelerate Indebtedness. lLender shall have the right at its option without notice to Gianiar to declara the
antire Indebtedness immaediately due and payable, including any prepayrnent penalty which(Grantor would be

required 1o pay.

UCC Remedles. With raspect to all or any part of the Parsonal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commaercial Code.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor’s interest in all or any part of
tne Property.

Deficlency Judgment, 1f permitted by applicable law, Lender may obtain & judgment for any daficiancy
remaining in the Indebtadness due to Lender after application of all amounts received from the exercise of

the rights provided in this section.
Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Cradit
Agreemant or available at law or in aquity,

Attorneys’ Fees; Expennes. In the event of foreclosure of this Mortgage, Lender shall be entitled to racover
from Grantor attotnays’ fees and actual disbursements necessarily incurred by Lender In pursuing such

foreclosure.
MISCELLANEOUS PROVISIONS.
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Applicabie Law. This Mortpage has been dalivered to Lender and accepted by Lender In the State of lllinofs.
This Mortgage shall be governed by and construed in accordance with the iaws of the State of lilinols,

Time |s of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemfptlon Grantor hereby releases and waives all rights and benatits of the
homestead examplion laws of the State of lllinois as to all indebtedness securad by this Mortgaga.

4 GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

~ INDIVIDUAL ACKNOWLEDGMENT

” -
7"
STATE OF ( \g/ e

-~
R

",/ /:) I‘[" o
COUNTY OF Iy

s T

On this day before n)e’Jthe undersigned Notary Public, persurally appo ad RONALD A BAILES and SHARON M
BAILES, 10 me R?Wn to be the individuats described in and vnr cutad the-Mortgage, and acknowlaedged

that they signed
mentioned,

Given under rQ é\aq

rtgage as their- nd voluntary, act,and dﬂed ta 70835 and purposes thergin

&/"” e 19

LASER PRO, Reg. U.S. Pat. & T.M. QOff., Ver. 3.22b (c) 1996 CFI ProServices, Inc. All rights reserved.
{iL-GO3 47105356.LN L25.0VL}
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" Fila A0G94417 - Lagal Addendum

L

LEGAL: THE NORTHEASTERLY 5 FEET OF LOT 38 AND LOT 35 IN BLOCK § IN
- VOLK BROTHERS TRVING PARK HOULEVARD SUBDIVISION, A
SUBDIVISION IN THE NORTHEAST FRACTIONAL 1/4 OF SECTION 24,
TOWNSHIP 40 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL
MERIDIAN, LYING NORTH OF THE TINDIAN BOUNDARY LINE ACCORDING

' TO THE PLAT THEREOF RECORDED OCTOBER 16, 1522 AS DOCUMENT
7681362, IN COOK COUNTY, ILLINOIS,

ADDRESS: 7554 TFOREST FRESERVE
CHICAGO,IL B0634

PIN: 12-34-200-069-0000

BAILES-4710005356

Nov. & 2:10PM Print Time Nov. B 2:37PM

Kaceived Time
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