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THIS MORTGAGE ("Security Tnstramen™ A4 gluen on Decsmber 13, 1596 CThe morgagor is

JAMBS K NOWAK and PATRICIA JONAK. Musband and Wife

T A pu

("Borrower™). This Security Instrument is given (o

Hational City Mortgage Co.

which 1s organized and existing urder the laws of  The Jtate of Ob.n , aned whose
address s 3232 Newmark Drive, Miamisburg, Ohic 4%344

("Lemnder - Borrower owes Lemder the principal sum of
SEVENTY BIGHT THOUSAKD & 00/100

l)nl’u‘l’.\ (US S 780000.00 |3
This debt 1s evidenced by Borrower's nole dated the same date as his Security Dnsteamien! { Hote™), witich provides tor menthly
pavments, with the full debt, if nou paid carlice, due and pavable on January 1, 4013 . Thix Seeurity
lostrument secur2s w Lender: (g the repayment af the debt evidenced by the Note, with interest, i all renewals, extensions amd
modifications of the Note; (bt the payment of all other sums, with interest. advanced ucler paragrazn 7o provect the security of
this Security Instruntent; and () the performance of Berrower's covenanis and agreements unger this Secuzav Instrament and the
Note. For this purpose. Borrower does hereby mortgage, grant and convey 10 Lender the following descrioed propenty locuted in
Cook County, IHinuis:

PRSI AP
parcet 10 4. 07001 - LY
which has the address of ~ +03 PATRICIA DR, SCHAUMBURG {Stezet, Uiy,
Hinois 60183 Zap Cude) ("Property Address™y
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payrients may to longer be required at the option of Lender, i mortgage insurance coverage (n the amoum and Tor the period
that Lender requircat provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
prenuums required to maintain mortgage insurance i eftect, or w provide a loss reserve, unul the requirement for morigage
insurance ends in ascordance with any written agreement hetween Borrower and Lender or apphicable law,

9. [nspection,  Lender or its agent nuty make reasowable entries vpon and inspections of the Property. Lender shall give
Borrower netice at she time of oc prios o an inspection speailying reasonable ¢ise for the inspestion.

10. Condemnasion.  The proceads of any awird ar claim for damages, direct or consequential, in connection with iny
condemuaiion or other taking of any part of the Propeny, or for conveyance in licu of condenusstion, are hereby assigned and
shall be paid (o Lender

In the event of a total taking of the Praperty, the proceeds shall be appiied w the sums securedd by this Seeurity Instrument,
whether or pot then due, with any excess paid to Borrower In the event of o partial saking of the Property in which the fuir ket
value of the Propernty mmediately before the tking is equal 1o or greater than (e amount of the sums seeured by this Security
instrument immediaiely before e taking, unless Borrower and Lender otherwise agree in writing, e suns secured by this
Security Instrument shath be reduced by the amount of the proceeds mbtiplivd by the followhig fraction: @) e ol wmount of
the sums secured indnediately belore the aking, divided by (b e fair market vatue of e Property immediately efore fhe
taking  Any balance s e patd 10 Borrower. In the event of a partiad Gaking of the Property it whieh the Gair aarket vatue of the
Property tnunedintely before the aking is less than the amound of the sums secured wnedintely before the taking, unless
Borrower and Lender othersise aeree in writing or unless applicable Iaw otherwise provides, the proceeds shall be applied W the
sums seeured by this Seeurity Instiuent whethes or not the sums are then due.

I the Property s abandosed Dy Skcrower, or if, after notice by Lender 10 Borrower it the vondenmor oftees o make an
award ot setile a claim for darmages  Partower fails o respond to Lender within 30 days adter the date the natice s given, Lender
i autharized 1o callect and apply the procieds, 2t its pption, cuthiee W sestoration or repair of the Property or o the swins secired
by this Security Insteument, whether or not thea dua

Unless Lender and Botrower otharwise agreg in sriting, any application of procecds 1o principal shall nor oxtewd or postpene
the due date of the monthly payments referred o in parapraphs | and 2 or change the amaount of such payiments,

1. Borrower Not Refeused: Forbowrance By Lendier Not u Walver,  Extension of the time Tor payment o moditication
of amwnsization of the sums secured by this Security Inssevaem granted by Lesder o any suceessor i interest of Borrower shall
not operate to release the tability of the onginal Borrower or Borrower's successors in interest. Lender shall pot be reguieed to
COMEtetice Provecdings agaitst any suvcessor in interest of refise-to zstend tine for payment or othierwise sty amoriization of
the suins secured by this Security Instunent by reason ol any dentystdnade by the arigingd Boreower or Horrower's sugcessory
in interest. Any torbearimee by Lemder in exerciving any right oe cemesty” «5sh not be i walver of or preclede the exercise of any
pight ot remedy,

12, Successors and Assigns Bound Joint and Several Liability;  Co-sdgyeis, The  covenans anl agreements of - this
Securtty Tnstrument shall ond i benetit the successors amd assipns of Lender ana: Horpawer, subject %o the provisions of
paragraph 17, Hotrower's covenanty and agreements shadl be joint wind several Any Horrower who co-signs this Security
{rserument bt does not execwde e Nete: G is cossigning this Security nsfoument culy s oortggee, gtadit and convey thit
Borrower's interest in the Property sder the teems of thix Security [nxteumient; (0 i not parzssmdly oblignted o puy the sums
seeured by s Seeurny Instrument, amd (o) ageces Gt Lender and any other Borrower may agres o extend, sy, forbear or
make any accommodations wit regand o the rerins of tus Secirity Instewnent or the Note without tnat Pezeower's consent.

UL Lown Chaupges, 11 the loart secured by this Securisy instrament is subject to v which sets cwsimiim Toan charges,
and thai Jaw is finally mrerpreted so thig the interest of otier loan chirges collected ur (o be eollected in opaeciion with the loan
excueld the peemitied handis, thens G any such loan charge shiadl e rediced by e mmount necensary W redagd e change 1o e
permiatted limie; and (b any sums aleeady colfected from Borrower which exeeeded peamitted limits with be refundaUo Norrower.
fender may chovse to make tas refund by reduving the pirincipal vwed weder the Nute or by making a disect payment o
Borrower. 1F a refuml reduces principal, the reduction witt be treated as a partial prepaymem without sy prepyrment charge
under the Note.

4. Notices,  Any nolice to Borrwer provided for i this Security Instrumient shall be given by delivering it or by mailing it
by fiest class mail unless applicable taw requires vse of another method. The notive shall be directed o e Property Addeess or
any ather address Borrower desiginates by notive (o Lender. Any notive to Lender shall be given by tiesd class mail o Lender's
address stated herein or any other address Lender designates by notice o Boreower, Any notice provided Tor In this Security
Instrument shall be decmied o have been given to Borrower ar Lender when given as provided in this paragtaph.

t5. Governing Law; Severubllity,  This Security ostroment shall be governed by federa) taw ad the Taw ol e
jutisdiction e which the Property is located. In the evenr that any provision or clse of tiis Security [nstrument or the Note
conflicts with applicable law, such conflict shall not atfect other provisions of this Scearity lstrament o the Note which can be
given effect without the conflicting provision. Tuo this end the pravisions of this Sceunty Instrument and the Note are declived
be severable. '
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! 22. Release,  Upon payment of all sums secured by this Secwsity fnsirument, Lender shall release this Security Instriument

'} without chaige o Borroser. Borrower shall pay any recordation costs.

“y 23, Walver of Homestead. Borrower waives all right of homestead exemption in the Property

] L3
[ 3
7 o3
5 %
) 24, Riders to this Security Instrument.  [f one or more riders are execured by Borrower and recotded together with this L
A Security Instrumem, the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement o

the covenams snd agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument, “
{Check 1pp.u.abh hox{esy]

L Adjustable Rate Rider [ Condominium Rider (14 Family Rider

L] Graduated Payment Rider [_] Planned Unit Development Rider (] Biweckly Payment Rider
[ Batloon Ride: [T Rate [mprovement Rider [:] Second Home Rider
(T VA Rider [ Others) {specify)

BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants contained in (his Security Instrumient and in

any rider(s) executed by Borrower and cecorded with it
.
P s enC o Mg T e (Sealy

Witnesses:
Surrrwer
Ny oot
o

ﬂ‘ (Seal)
- ICIA /\ Jowax Horrower

— s m—

(Seal)

Borrower

STATH OF ILLINOLS, Comty =x: (Oﬂv’Z——
{\L uh ‘.( 4 n{ L{-—--"'- . it Notary Puhhu in .uX{}in. s caeaty and state do hereby cernily tha

JUJ“D L. HDLU&L- (L vdh, Ny )WM ¢ L

pt.r‘ilm.lll\' knuwn W e w be the sarpe r'rmn{\) whose Rame(y)
subscribed to the foregoing instrument, .'pm redebefore me this day in persan, and acknowledged that ‘u |
sigined and delivered the said instrument as \._I 1[1L

Ire: and vnluunr) st for the yses pod purpnw'« the r;/'u sel o w
Given under my hand and official seal, this ) f - I\\ ,Q 7/ . ] 9 ;'

el P s (Seal)

Hmrower

Umpei— )
My Comumission E.\pircs}’ s \‘\‘\ d-— b K‘

Namy Publiy

BADII RIS NN IINII) A wu.u<
“OFFICIAL SEAL S
Debricl O Shavghnessy @

£ Notary Pubtie, Stne of Wi 2
»< Ahc Comminsion Fapiges 04080 S
R L AR S R T Y Y PPN

o~ ,'.-.',A._',\:

13 A
.

ORI e Poga Aot b Kore W14 /0
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this Security Instrument, Lunder muy give Borrower & aotice idontifying 1he fien. Borcowor shall satisfy the fion or teke one or
more of the nctions set forth ahove within 10 daya of tho giving of nutive,

8, Hazard or Properly Insurunce. Borrower shall keep the improvements now wxisting or hereaftor erecled on the
Proporty insured agwinst loss by fire, hazards inclicled within the lorm “oxtondw! covormge® and any other huzards, including
floods or feading. for which Londer requices insuzance. Thin insuranco shail he mudntalned in the amaounts and for the periods
that Lender requires, The insuranceo carrior providing the insurance shall bo choxon by Borrawor subject to Londer's approval
which shall not be unreasonably withheld, 1t Borrower Faila to numintain coverngo duscribed above, Londor may, st Lander's
option, ohtsin coverage 1o protect Londer's rights i the Property in sccorduncs with pargraph 7.

All insurance policios and renowals shall bo aceeptablo 1o Lander and shall includo w standard awetgeage claumo, Londor
shall have the right to hold the policies and ronowaln, If Leader roquiros, Bortower whall promptly give 1o Londer ail receipts of
puid premiums and renowal notices, Tn the svent of lose, Borrowor shall give prompl natico 10 the insuranco carrior and Lendor,
Lender may muke proof of loss if not mude promptly by Borrower,

Unlons Londer und Borrower aotherwiso agroe in writing, insuranco procoeds shall be applisd to rostosation or repair of the
Proparty dumuged 1t the restoration or ropair is cconainically foanble and Londor's security s not Jessonod, I the 1smtoration or
repuit ix ot economically Teasible or Lender's securily wonld o lessoned, the invtieance procoods shall be applied o the sums
socured by this Security Jnstewment, whelher or not then due, with any oxcoss paid to Borrower, If Borrower abmidons the
Property, or docs aot atswer within 30 days a notice from Lendor that the insurance carrier has offored (o sotile & claim, then
Lendor may collect the insucatio provesdy, Leondor muy use the prceeds o ropair or restore the Property or o pay sums
secured by this Secunity [nstrurent, whother or not then duo, Tho 30-dey perind will bogin when the notice is given.

Unless Londor knd Borrowor/ othorwise agree in writing, any spplication of procexds 1o principal shall not extend or
postpone the due dato ol the monthly raynients reforred 1o in paragempha 1 et 2 of chango tho smount of the paymonts, If
under paragraph 21 the Proporty i sequires oy Lender, florrowor's right (o any insuranco polivies and procecds reenfting from
dumage to the Property prior te the scquisitior, shal! pass to Londor to the extont of the sum socirad by thin Security Instrument
immediately prior to the seguisition,

6. Occupuncy, Preservition, Malntename nid Trotection of the Property; Borrower’s Loan Applcation; Leasehids,
Borrower shalf occupy, esteblish, and use the Propeny p< Rarrower's principal residence within xixly days atler the execution of
this Security lnstrumeont and shall continue to occupy the Prejerty ws forrowor's principal rexidonce for ut loast ono yoar sfior
the date of occupancy, unless Londor otherwise ngroes in writing, which consont shall not be unreasonably withhald, or unioss
extenuating circumstiunces oxis) which ure boyond Borrower's eontrol. Borrower shall aot deatroy, damage or impair the
Property, aliow the Property to deteriorsto, of commit waste onth Property. Borrower shull ho in dofuult it any ltorfeiture
action or proceeding, whether civil or criminal, is begun that in Lender' s good fuith judgment could result in forfoiture of the
Property ot otherwise mwtertally impair the lion created by this Security ‘nurmument or Lender's socunty intorest. Borrowsr may
cure such  default and roinstate, as provided in paragraph 18, by causing tho weiion or proceeding to bo dinmissod with & ruling
that, in Lender's good faith determination, precludes torfoiture of the Borrvwor'y/intorest in the Proporty or other material
impairment of the lien created by this Securily Instrumont or Lander's security drastsat. Borrower shall also be in default if
Borrower, during the loun application process, gave materially falwe or inaccurato intorawtion or ststements to Lender (o failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
1o, representations concerning Borrowes's occupuncy of the Property as a principal rexidence, 11 thin Security Instrument iv on &
lewsehold, Borrower shall comply with ali the provisions of the lease. If Borrower mequirsy fo title to the Property, the
feasehold and the fee titlo shall not merge unless Londer agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and »greemenia contained in
this Security (nstrument, or there is a legal proceeding that may significantly affect Londer's rights in (he Property (such an a
proceeding in bankrupicy, probale, for condemnation or forfeiture or to enforce laws or regulutions), than Loader may do and
pay for whatever is necessary to prolect the value of the Property and Lendor's rights in the Proporly, Lender's actions muy
include paying any sums secured By a lion which has priority over this Securily Instrumont, appearing in cour, paying
reasonable gtiorneys’ fees and entering on the Proporty to make ropairs, Although Lender may take action under this paragraph
7, Lender does not have to do so,

Any amounts disbursed by Lender under this paregraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Uniess Bortower and Lender agree to other terms of payment, these amounts shall bear intercst from the
date of disbursernent at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower requesting ‘;f?'
payment. %
8. Mortgage Insurance, If Lender mquired morigage insurance as & condition of making the loan secured by this Secunity « }
Instrument, Borrower shall pay the premiums required o maintuin the mortyage insurance in effect. If, fo: any reason, the ‘l‘
morigage insurance coverage required by Lender (apses or ceases o be in effect, Borrawer shall pay the premiums required 16 ¢ »

0
"‘h '
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* Lender's address stated hersin or any other address Lender designatss by notice to Borrower. Any notice provided for in this

; ! Security Instrument shall be deemed 10 have been given to Borrower or Lender whea given as provided in this paragraph,

N 15. Governing Luw; Severnbility, This Security Instrument shall be governed by federal law and the iaw of the

. jurisdiction in which the Property is located. In the event thut any provision or cleuss of this Security Instrument or the Note

.. conflicts with applicable law, such conftict shall nat aifect other provisions of this Security Instrument or the Note which can be

. given effect without the conflicting provision. To this end the provisions of this Security (nstrament and tho Noto are declared

* to be severable.

3 16. Borrower’s Copy. Borrovrer shudl bo given one conformed copy of the Note and of this Security Instrument,

17, Transfer of the Property or a Beneficiul Interest in Borrower., If sll or any part of the Property or any intereat in it
is sotd or transferred (or if 8 beneficial interest in Borrower iy sold or transforred and Borrower is not u natural person) without
Lender's prior written consont, Lender may, at ils oplion, require immediale payment in full of all mums secured by thia
Security Instrument. Howaver, this option shall not be exerciss! by Londer if sxercise is prohibitod by fodera] law aa of the dato
of this Security Instrument.

If Londer ox:vuivss this option, Londor shall give Borrower notice of sccoleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums socured by this
Security Instrument. [ Becrower fails to pay these sums prior to the expiration of this poriod, Lendor may invoke any rumodios
permitted by this Security (nznymoent withoul further notico or demand on Borrowoer.

18. Borrower's Righi_io Reinstate, It Borrower mests corinin conditions, Borrower shatl have the right to have
enforcement of this Security Instrament discontinued at wny time prior to tho earlior of: (a) 5 days {or such othor period as
applicable faw may specify for sminatmternent) before salo of the Proporty pursuant to any power of sale contained in this
Security Instrument; or (b) eatry of & jdgment enforcing this Security Instrument, Those conditions are that Borrowor: (a) pays
Lendor ail sums which then would he due undor 1his Security Instrument and the Note ws if no acceiermtion had occurred; (b)
cures any defuult of any other covenants or Hgreemonts; (¢; pays ull exponses incurred in enforcing this Security Instriment,
including, but not limited to, reasonable sttomeva’ “een; and (d) takes such netion as Lendor may reasoaably roquire to sssure
that the lien of Lhis Security Instrument, Londoes's rights in the Pronerty and Borrowoer's obligation to pay the aums sscured by
this Securily Instrument shall continue tnchanged. /i roinstatomont by Borrowor, thin Security [nstrument and the
obligations secured heteby shall romain fully effective as if 0 aeceloration hind occurred, Howavor, thi right to roinsiato shall
not &pply in tho caso of aceelertion undor paragraph 17,

19. Sale of Note; Change of Loun Servicer, Tho Nots sicou partisl interost in the Nola (together with this Securily
Instrument) may he sold one or more tines withowt prior notice to Boreawor, A wlo may reaull in & changs in the entity (known
a8 the *Loan Servicer') that collects monthly puymonts due under the Motz and this Security Instrumont. Thore also may be ono
or mory changes of the Loan Servicer unrelated (o sale of the Noto. 11 shege-in w chenge of the Loan Servicor, Borrowor will be
given wrilten notice of the change in accordance with puragraph 14 above und 7piicablo law. The notice will stato the nme and
address of the new Loan Servicer and the wldrass to which payments shoulil b pado, The notice will slso contain knay other
information required by applicable law.

20. Hazardous Substances, Borrowos shall not cause or permil the prosonce, uss, disposal, storage, or release of any
Hazardous Substances on or in the Properly. Horrower shull not de, nor allow anycne 2lse ki do, anytling affecting the

roperty that is in violation of uny Environmental Law, The proceding two sentoncos shilnol aoply 1o tho prosence, use, or
storge on tho Property of small quantitios of Hazardous Substancos that aro gonorally recognized \n bo approprite to normal
maidential uses and o maintenuncs of the Property,

Borrowee shall promptly give Lender writton notice of any investigation, ¢laim, demand, lawzul? or other action by any
govemmenta! or regulatory ugency or private parly involving the Property and any Hazardous Substance ot finvironmental Law
of which Borrowor has sctual knowletge. If Borrower luwrny, or in notified by any governmentsl or rogulsiory suthority, that
any removal or other remediation of any Hazardous Substance affocting the Proporty is necossary, Borrower shall promptiy take
all necossary remedisl uctiony in accordance with Environmental Law,

As used in this paragraph 20, *Hazardous Substances” aro thoss substances defined ae toxic or hazardous substancos by
Environmenta! Law and the following substances: gasoline, keroseno, othor Mumimable or tosic potroloum producty, loale
posticides and herbicides, volatilo solvents, malerinls containing wibeaton or formaldehyde, and radioactivo matorinls, Ax used in
this paragraph 20, "Environmontal Law* means federal luws and taws of the jurizdiciion whore tho Property is located that
tolute to health, sfaty or onvironmental proloction.

NON-UNIFORM COVENANTS. Borrowor and Londer furthor covenant and agroe us follows:
21. Accelerution; Remedles. iender shall give nolice to Borvower prior to wecelerution folowing Borrower's breach
of any covenant or agreement in this Securily Instrument (but not prior to aecelerwtion under paragraph 17 unlug)
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ADJUSTABLE RATE RIDER toan ro. s03t003708

{1 Year Treasury Index - Rate Capy)

THIS ADJUSTABLE RATE RIDER is made this 1Bth day of Daecember '
1996  , and is incorporated into and shalt be deemed to amend and supplement the Mortguge, Deed of Trust
or Security Dewl {the "Security instrument”) of the same date given by the undersigned (the "Borrower”) to secure
Borrower's Adjustable Rate Note (the "Note®) to
MORTGAGE BANCORP SERVICES
(the"Lander™) of the same date and covering the property described in the Securily Instrument and located at:

46 EAST SHAGBARK LANE, STREAMWOOD, ILLINOIS 60107
|Propesty Addreas]

THE NC.TE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE /ND_ THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWLRK'3. INTEREST RATE CAN CHANGE AT ANY ONE TiME AND THE
MAXIMUM RAY¢ THE BORROWER MUST PAY.

ADDITIONAL COVENA(TS. n addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covesant and agree as follows:

A. INTEREST RATE AND MONTHI 'Y YAYMENT CHANGES
The Note provides for an initisl interest rate of 7,250 %. The Note provides for changes in
the interest rate and the monthly payments, as fiiiows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dutes

The interest rato { will pay may chunge on the first day of - January . 2000 , and on that
day every 12th month thereafter, Each date on which my inleres: rite could change is cailed a *Change Date.”

(B) The Index

Beginniny with the first Change Date, my intorest rate will be haset on an lndex, The "Index” is the weekly
average yicld on United states Treasury securities adiusted (o a constu! paturity of | vear, as made available by
the Federal Reserve Bonrd, The most recent Index figure available as of ths dits 45 days befors each Change Date
is called the *Current Index.*

If the Index is no longer available, the Note Holder will choose a new indox which is based upon comparable
information. The Note Holder wil give me notice of this chaive,

(C) Calculation of Changes

Before each Change Date, the Note Holder will caleulale my new inlerest rate by adding Twe - and saven
elghths percentago puint(s) { 2.875 %3 1o tho Current
Index. The Note Holder will then round the rssult of this addition to the nearest one-oighth of ote recentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new iriiorest ruto until
the neat Change Dule.

MULTISTATE ADJUSTABLE RATE RIDER . ASM B¢ Singte Famity - Fannie Mas/Freddia Mao Uniform instrumant

Page 1 ot 2 form 31 M
@632“ 109102 VMP MORTTAGH FUAMY - (§001831-7281 okl ‘
| .
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Loan # 85031003705

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER 15 made this  18th duy of December .

1996 Jand is incorporated into and shall he doemed to amend and supplomenl the Mortgage, Deod of

Trust or Security Deed (the '‘Security Instrument'’) of the sume dats, given by the undersigned (tho
"'Borrower'') to secure Borrowor's Noto to

MORTGAGE BANCORP SERVICES
{the **Lendor"’)
of the same date and covering the Property describedd in the Security Instrumont and focated ut!

46 EMST SHAGBARK LANE, STREAMWOOD, JLLINOIS 60107
[Propenty Address)

The Property incluces; Pt is not limiled 1o, # parce) of land improved with & dwelling, together with other such
parcels and certain common areas and fucilities, as deecribed in

(the *'Decluration''},
The Property is u purt of 4 plarine] vait development known as

TIFFANY PLACE
IName of Planned Unit Development]

(the “*PUD"). The Property also inciudza Borrower's inlerest in the homeowners association or equivaient
entity owning or managing the common arsand facilities of the PUD (the **Owners Association'') and the uses,
benefits and proceeds of Barrower's interest.

PUD COVENANTS. In addition lo the ¢ovenants end agreements made in the Security Instrument,
Borrower and Lender further covenant and sgree as follows:

A. PUD Obligations, Borrower shall perform ail #f Borrower's obligations under the PUD's Constituent
Documents. The ** Conslituent Decuments'' are the: (i) Daclamtion; (i) urticles of incorporation, truat instrument
or any equivalent document which creates the Owners Asseciction; and (iii) any by-laws or other rules or
regulations of the Owners Association. Borrower shall promptly pry. when due, all duss and assessments imposed
pursuant to the Constituent Documenis.

B, Hazard Insurance. So lung as the Owners Association maintainy; with u generally accopted insurance
carrier, & '*master” or **blanket' policy insuring the Property which is sat’stictory to Lender and which provides
insurance coverage in the amounts, for the periods, and against the hazards Zerder roquires, including fire and
hazards included within the term *‘extended coverage, " then:

(i) Lender waives the provision in Uniform Covenant 2 for the monttuy payment to Londer of the
yearly premium installments for hazard insurance on the Property; and

(i1) Borrower’s obligation under Uniforn Covenant § to maintain hazani-iariiance coverage on
the Property is deeinel satisfied to the extent that the required coverage is provided by the Uraners Association
policy.

Barrower shalf give Lender prompt notice of any Japse in required hazard insurance covera2e provided by
the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to
the Property, or to common arcss and facilities of the PUD, any proceeds payable to Borrowor are hersby
assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Securily
[nstrument, with any excess paid to Borrower,

C. Pubdlic Liubility Insurance. Borrower shall taks such actions ax may be rvasonable to insure thal the
Owners  Association maintains a public liahility insurance policy acceptable in form, amount, and extont of
coverage to Lender.

MULT!STATE PUD RIDER - Single Family - Fannis Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 9/80
Page Vol 2 ;

@o'? W1081.01 VMP MORTGAGE FORMS - {800)821.7201
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