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THIS MORTGAGE Security insuruiiort ) is given on  PFCEMBER 27, 1996

The Mortgagor s
DWAYNE ANDEREIN AND

DAWN YNEZ ANDERSON
HUSRAND AND WIFE

{"Borrower"), This Security InsUument is given 10 JyLAND MORTOAGE CURBORATION
D/B/A/ IMD MORTGAGE CONPORATION

*

which 15 organized and exisung under the laws of  pup sTATE OF INDIANA » and
whose addrews v 0255 COUNSELCR'S ROW #200, INDIANAPOLIS, IN 46240 .
i"Lender™). Bormower owes Lender the prineipat sum of \
ONE HUKD=ED TWENTY TW7 THOUSAND FIVE RUNDRED NINETY SEVEN & 00/100 &
Doltars (1.8, 5 122,597.00 > - |
This debt is ovidenced by Bomower's note Jaed the same date w Uns Security Instrument ("Note”), which & 8
pravides for monthly payments, with the full debt, if nat paid cartier, duc and payable on - jaNvARY FIRST, &
L. . This Sccurity Instrument secures 10 Lender: {2) the repayment of the deht evidenced by the '3

Neic, with nferest, and afl renewals, extensions and modifications of the Note, {b) the payment of alf other sums, with
interest, advanced under paragraph 7 (o protect the security of this Security Instrument; and (¢) the performance
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of Borrower’s covenants and agreements under this Secarity Instrument and the Note. For this vurpose, Borrower does

hereby  morigage, grant and convey to the Lender the following  described  property located in
COOK County, Tllinois:

LOT 1 IN BARNA®D'S SUBDIVISION UNIT NUMBER 1, BEING A RESUBDIVISION OF LOT S5 IN
BLOCK 3 IN OLIVER L. WATSON'S SECOND COTTAGE HOME ADDITION TG HAZEL CREST, A

SUBDIVISION OF THE NORTHEAST 1/4 OF THE SOUTHWEST i/4 CF SECTION 29, TOWNSHIP 36
NORTH, RANGE 14, EAST OF THE THIRD FRINCIPAL MERIDIAN., IN COOK COUNTY, ILLINOIS.

P.T.N. 29-29-306-0C01-0000

A3 N
Parcet 1D #: 02‘?“0\[7'5!‘/“ 00/-0a')0 ) )
which hus the address of 17291 LOOMIS ST, EAST HAZEL CREST [Sireet, City),

IMinois 60429 (4ip Code] ("Property Address™);

TOGETHER WITH all the wmprovements now or hercaller crecied on the property, and all cascments,
appurtenances and fixtures now or hereafier 2 pant of the property. Ali replacements and additions shatl also be covered
by this Security Instrument. All of the toreguing s referred 10 in ths Sceurity Instrument as the "Property.”

BORROWER COVYENANTS that Borrower.is awfully scized of the eslate hereby conveyed and has the right to
morteage, grant and convey the Property and that e Property s imencumbered, except for encumbrances of record.
Bourrower warrants and will defend generally the title (o the Property against all claims and demands, subject o any
cnicumbrances of record.

THIS SECURITY INSTRUMENT caombines uniform coverais for national use and non-uniform covenants with
fimited variations by jurisdiction to constitute a uniform security instzy7aent covering real property,

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay wpdii 4ue the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrower shali inclade in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sumitos {a) taxes and special
assessments levied or to be levied against the Property, (b} leaschold payments or ground remis oaise Property, and (c)
premiums for insyrance required under paragraph 4. Inany year in which the Lender must pay = inortgage insurance
premiim o the Sccretary of Housing and Urban Development ("Secretary”), or in any year in wlich' such premium
would have been required if Lender still keld the Sccurity Instrument, cach monthly payment shall also iiciude cither: (i)
a sum for the a»nua) mortgage insurance preminm K be paid by f.ender to the Secretary, or (ii) 2 monthly charge instead
of 2 mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount to be
detcrmmed by the Sceretary. Except for the monthly chargze by the Secrelary, these items arc called "Escrow liems” and
the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Setifement Procedures Act
of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time 10 time ("RESPA"}, except that the cushion or reserve permitied by RESPA for unanticipated disburscments
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for the
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If the amounts held by Lender for Escrow ltems exceed the wnounts permitied to be held by RESPA, Lender shall
account to Borrower for the cxcess funds as required by RESPA. I the amounis of funds held by Lender at any time
are not sufficient to pay the Escrow Items when duc, Lender may notily the Borrower and require Borrower 1o make up
the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. 11 Borrower
tenders 10 Lender the full payment of all such sums, Botrower's account shall be credited with the balance remaining for
all instalimeat items (@), (1), and {¢) and any mortgage msurance premium instaltinent that Lender has not become
obligated to pay to the Secretary, and Lender shall prompily refund any excess funds 1o Borrower, Immediately prior 1o
a forcclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all instaliments vor items (a), (b), and ().

3. Applicaiion of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

Figst, 10 the-morigage insurance premium 1o be pad by Lender to the Secretary or 1o the monthly charge by the
Secrelary instcadof tis monthly mongage insurance premiium,

Second. 0 any-2ies, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as<eaired,

Third. 1o interest due-urders-the Note;

Fourth, o amortization o« the principad of the Note; and

Fifth, 1o late charges duc under the Notg,

4. Fire, Flood and Other Harsiéansurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently crected, against any hazards, casuaitics, and contingencies, including five, for which
Lender requires insurance. This insurance shall be migintained in the amounts and for the perieds that Lender requires.
Barrower shall also insure afl improvements ¢a 1ye Praperty, whether row in existence or subsequently erecied, against
loss by floods fo the extent reguired by the Secreiary, Al insurance shall be carried with companies approved by Lender.
The insurance policics and any renewals shall be heli by Lender and shall inchude loss payable clauses in favor af, and
in a form acceptable to, Lender.

In the cvent of loss, Borrower shall give Lender imitiediare notice by mail. Lender may make proof of luss if not
madz promptly by Borrower. Bach insurance company coneciited is hereby authorized and dirccted to make payment for
such loss dircetly w Lender, instead of to Borrower and to Lenderjointy. All or any part of the insurance proceeds may
be applicd by Lender, at its option, cither (2) 1o the reduction of W indebedness under the Note and this Security
Instrurnent, first o any delinquent amounts applied in the order in paragraph 3, and then 1o prepayment of principal, ar
(h) to the restoration or repair of the damaged Property. Any application of (he proceeds to the principal shall not extend
ar postpone the due date of the monthly payments which are teferred w in paracsaph 2, or chinge the amount of such
payments, Any cxcess insuzance procecds Over an amount required to pay all outsesuding indebiedness under the Note
and this Security Instrument shall be paid to the entity legally entided thereto.

In the event of foreclosure of this Security Instrument or other transier of ttle to the #roperty that extinguishes the
indehtedness, all right, title and interest of Borrower in and 1o insurance policies in foree shall pase to the purchaser.

5. Qccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and usc the Property as Borcower's principal residence within sixty days
after the exevution of this Sccurity Instrument (or within sixty days of a later sale or transfer of the'2:operty) and shall
continue to occupy the Property as Borrower's principal residence for at least onc year after the daw W GCCUpancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless exteanating circumsiances
exist which are beyond Borrower's control. Borrower shall notify Lender of any extcouating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or aifow the Property o deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacani or abandaned or the loan is
in default. Lender may ke reasonable action o protect and preserve such vacant or abandoned Property.
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Borrower shail also he in default il Berrower, during the loan application process, gave materialiy false or inaccurate
information ot statements to Lender (or faifed 10 provide Lender with any material information) in conncction with the
loan evidenced by the Note, including, but not limited 1o, represen.ations concerning Borrower's occupancy of the
Property as a principal residence. 1f this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the fease. [ Borrower acquires fee title to the Preperty, the feuschold and fee titie shall not be merged
unless Lender agrees to the merger in writing.

6, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
ansigned and shall be paid to Lender to the extent of the full amount of the indcbledness that remains unpaid under the
Note and this Security Instrument. Lender shalf apply such proceeds to the reduction of the indebicdness under the Note
and this Securizy Instrument, first to any delinguent amounts applicd in the ordler provided in paragraph 3, and then to
prepayment of proncipal. Any application of the procceds to the principa! shall not extend or postpone the duc date of the
monthly paymer.is. *which arc referred to in paragraph 2, or change the amount of such payments. Any excess procecds
over an amount regriesd to pay all outsianding indebtedness under the Noic and this Security Instrument shall be paid to
the entity legally enutisd thareto,

7. Charges tn Borrewer and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obiigations on time directly e entity whick is owed the payment. If faiture (0 pay wonld adversely affcet Lender's
interest in the Property. upon Lenlder's.aequest Borrower shall promptly Tumnish & Lender receipts evidencing these
payments.

If Rorrower (ails to make these paynents or the paymenls required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Geeurity Instrument, or there is a legal proceeding that may significantly
atfect Lender's rights in the Property (such as(a roceeding in bankrupicy, for condemnation or 1o enforce laws or
regulations), then Leader may do and pay whatever 1 ficcessary o proiect the value of the Property and Lender's rights
in the Propenty, including payment of laxes, hazard insuranc. and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall b viterest from the date of disbursement, at the Notg rate,
and at the option of Lender, shall be immediately due and payabie.

Borrowcr shall promptly discharge any fien which has prionty cver this Sceurity Instrument unless Borrower: (a)
agrees in writing to the payment of the obfigation secured hy the lien i-a manner acceplable 10 Lender; (6) contests in
good faith the lien by, or defends against enforcement of the lien in, legal progecdings which in the Lender’s opinich
operate w0 prevent the enforcement of the lien; or {¢) secutes from the holger i the licn an agreement satisfactory to
Lender subordinating the licn to this Security Instrument. I Lender determines tavapy part of the Property is subject (o
a lien which may attin priority over this Security Instrument, Lender may give Borraver.a notice idenlifying the lien.
Borrower shali satisly the lien o take ene or more of the actions set forth ahove within 10 davs of the giving of nutice.

8. Fees, Lender may collect fees and charges authorized by the Sccretary.

9, Grounds for Acceleration of Debt.

() Default. Lender may, except as limited by regulations issucd by the Sectetary, in/the ¢asc of payment
defaults, require immediate payment in {ult of all sums sccured by this Sceurity Instrument if:
(i) Borrower defaulis by failing to pay in full any monthly parment required by this Sevarity) Instrument
prior to or on the due date of the next monthly payment, o
(ii) Borrower defaults by failing, for 2 period of thirty days,  perform any other obligations contained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) ol
the Gamn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Sccretary, require immediate payment in full of all sums secured by this Security Instrument if:

@EMHL) 19604 Payedol e Initlate: ‘
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{i} All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
: (i) The Property is not occupicd by the purchaser or gramiee as his or her principai resadence, or the
purchaser or grantee does so oceupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretury,
{c) No Waiver. [t circumstances nccur that would permit Lender 1 reonire immediate payment in fuil, but
Lender docs not require such payments, Lender does not waive its rights with respect to subscquent cvenis.
(d) Regulations of HUD Secretary. In many circumstances regulations issned by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in hudl and foreclose if ot paid.
This Sccurily Instrument dees not authorize acceleration or foreclosure it not permitted by regulations of the
Secriry,
{¢) Murtwage Not Insured. Borrower agrecs that if this Security Instrument and the Note are not deiermined to
be cligib’c Tor insurance under the Natioral Housing Act within 60 days from the date hereof, Lender may, at
its option, roguire immediale payment in full of all sums securcd by this Sccurity Instrument. A written
staternent of ary suthorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Secatity Instrument and the Note, shail be deemed conclusive prool of such incligibility.
Notwithstanding (hz Lorcgoing, this option may not be exercised by Lender when the unavailability of
insurance is solcly due io Lander's failure to remit a morigage insutance pramipm Lo the Secrelary.

10. Reinstatement. Borrower hus 2 right to be reinstated if Lender has required immeidiate payment in full because
of Borrower's failure 1o pay an amount Jue under the Note or this Sccurity Instrument. This right apphes cven after
forcclosure proceedings are instituted. To remsiate the Sccurity Instrument, Berrower shall tender in a lump sum ail
amounts required (o bring Borrower's accovalaent including, to the extent they are obligations of Borrower under
this Sceurity Instrument, forcclosure costs and-trasonable and customary altorneys' fees and expenses properly
associated with the {urcclosure proceeding. Upon reinstalement by Borrower, this Sceurity Instument and the
obligations that it secures shall remain in effect as f Lender had not required immediate payment in full, However,
Lender is pot required 10 pormit reinstilement if: () Lenger has aceepted reinstatement after the commencement of
forcclosure proccedings within two yors immediately proceding the commencement of o current forcclosure
proceeding, (i) reinstatement will prectude Toreclosure on difiecen! vrounds in the future, or (ifi} reinsiaiement will
adversely affect the priority of the lien creatzd by this Secunity Instrazaent.

11. Bovrower Not Released; Forbearance By Lender Not-o Waiver, Extension of the tme of payment or
medication of amortization of the sums secured by this Security Instrulnent granied by Lender to any successor in
interest of Rorrower shali not operate to release the liability of the original Borrorwer or Borrower's successor in interesl.
Lender shall not be required 10 commence proceedings against any suceessor in inazrzst of refuse to extend time for
payment or otherwise modify amortization of the sums sccured by this Secwrity Inuuament by reason of any demand
made by the eriginal Bortower or Borrower's successors in inferest, Any forbearance by Londer in exereising any right
or remedy shatl not be a waiver of or preclude the exereise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covensiatz and agreements of
this Sceurity Instrument shall bind and benefit the successors and assigns of Lender and Borrowear, subject (0 the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and scveral. Any Borrower who
co-signs this Security Instrument but does not excemte the Notwr {a) is co-signing this Sccurity Instument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Sccurity Instroment; (b) is
not persenally obligated to pay the sums sceured by this Seeurity Insieument; and (c) agrees that Lender and any other
Borrower may agree (o cxtend, modify, forhear or make any accommodations with regasd 1o the icrms of this Sceurity
Instrument or the Note without that Borrower’s consent.
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’ 13. Notices., Any notice 1o Borrower provided for in this Security Instrument shiall be given by delivering it or by
o mailing it by first class mail unless applicable law requires use of anothes method. The notice shall be directed to the

: Property Address or any ather address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail 10 Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Sccurity Instrument shall he deemed to have been given tv Borrower or Lender when given as
provided in ihis paragraph,

14. Governing Law; Severability. This Securily Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict skall not affect other provisions of this Sceurity Instrument or the Note
which can e given cffect without the conflicting provision. To this cnd the provisions of this Security Instrument and
the Note arc Acclared 1o be scverable.

15. Borrowzr's Copy. Borrowee shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazaréaus Substances. Borrower shall not causc or permit the presence, use, disposal, storage, or release of
any Hazardous Suistanves on or in the Property, Borrawer shall not do, nor allow anyone else to do, anything affecting
the Property that is in viGlation of any Environmental Law. The preceding two semences shall nol apply to the presence,
gse, or storage on the Propeay of small quantitics of Hurzardous Substances that are generally recognized {0 he
appropriate to normal residentis uscs and to maintenance of the Property.

Borrower shall promptly give--ender written notice of any investigation, claim, demand, lawsuit or other action by
any governmenta! or regulatory sgerey of private party involving the Property and any Hivardous Subsiance or
Environmentad Law of which Borrower bas arual knowledge. 1f Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or-oher remediation ot any Hazardous Substances affecting the Prapesty is
necessary, Borrower shall promptly iake all nesessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” ar. those sithstances defined as loxic or hazardous
substances hy Enviroamental Law and the following substances: gasoline, kerosene, other flammable or toxic petrolenm
products, toxic pesticides and herbicides, volatile soivetas, materials contaiiag ashestos or formaldchyde, and
radioactive materials. As used in this paregraph 16, "Tnyironmental Law” mcans federal laws and laws of the
jurisdiction where the Propenty is Jocated that relate to health, safezy or environmihial protection,

-

NON-UNIFORM COVENANTS. Borrower und Lender further covenzat and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and fransivss to Lender all the sents and revenyes of
the Property. Borrower authorizes Lender or Lender's »7ents 1o colleet the rents and revenues and hereby dircets each
tenant of the Property to pay the rents 10 Lender or Lender's agents. However, prior to Lender's notice to Bosrower of
Barrower's breach of any covenant or agreement in the Security instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit uf Lender and Borrower, This assienment of rents constituies an
absolute assignment and not an ussignment for additional security only.

It Lender gives notice of hreach w Borrower: {a) all rents received by Borrower shii be held by Bormower as
trustee {or bencfit of Leader only, te be applied to the voms securcd by the Sccurity Instrunen?, (h) Lender shall be
cntitled 10 eollect and receive alf of the rents of the Property: and () cach tenant of the Property szl pay all rents duc
and unpaid to Lender or Lender’s agent on Lender's writien demand (o the tenant.

Borrower has not exccuted any prior assignment of the rents and has not and will not perform anj act that would
prevent Lender from cxcrcising its rights under this paragraph 17.

Lender shall not he required 1o enter upon, take control of or maintain the Property before or afier giving natice of
breach 10 Borrower. However, Lender or a judicially appointed receiver may do so at any lime there is a breach. Any
application of rcnis shall not cure or waive any detault or invalidole any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full. 1.

:
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18, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to collect afl expenses incurred
in pursuing the remedies provided in this paragraph I8, including, but rot limited to, reasenable attorneys’ fees

and casts of title evidence.
If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires

immediate payment in full under Paragraph 9, the Secretary muy invoke the nonjedicial power of sale piovided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 e seq} by requesting a
foreclosure commissioner desipnated under the Act to commence foreclosure and {a sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise

availuble to a Lender under this Pacagraph 18 or applicable law.

19, Release~Upon payment of all sums sccured by this Sccurily Instrument, Lender shall release this Security
Instrument withoud cbarge ta Borrower, Borrower shail pay any recordation costs.

20. Waiver of Homestead. Borrower waives al} nght of homestead exciption in the Property,
perty

21. Riders to this Security Lsirument. I one or more riders arc exceuted by Borrower and recorded logethes
with this Security lnstrument, the Covenants of cach such rider shall be mcorporated into and shall amend and
supplement the covenants and agreements ol this Sccurity Instrumncal as 3t the nider(s) were a pan of this Security

Instrument. [Check applicable box{es)i. a
1 Condominium Rider Lt Crowing Equity Rader Other [specify}

_| Ptanned Unit Developmient Rider [ Cataed Payment Rider FHA ARM

@Edﬂ(ﬂ.) (3804 Page7olé Initials:
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BY SIGNING BELOW, Rorrower accepts and agrees 1o the terms contained in this Security Instrument and in any
rider{s) cxecuted by Borrower and recorded with it

Wilncsses:
(Scal)
-Borrower
_ __{(Scal)
- 4 -Horrower
( -
» # " '
s g I | (Scal)
W Y'\IE ERS. AT Herrower -Borrower

OS i lﬁ‘% M A (Seal) (Seal)

pawtl YNEZ VaNtERSON

-Borrower -Borrower
L - (Scal) ~(Seal)
Horiower -Bortower

STATE OF&LINUES, , (M‘, County ss;
1, ok / Uii_, , a Notary Public in and for said county and state dp hereby ceruly
thint ;
DWAYNE ANDERSON AND j Q M?
hA
DAWN YNEZ ANDERSON )W %2 'vw'%’“

. personally kiown 10 1ac to be the same persan(s) whose name(s)
subscribed to the Toregoing instrument, appeared before me this day in person, and acknowledged that

signed and delivered the said instrument as THEIR {ree and vulunury act, for the uece and purposes therein
sel forth. , , '
Given under my hand and official seal, this 02 ].j,&, day of N/ W.{g
My Commission Expires:
Notary Public

AL S8
N&C‘( KROLL

tate of 1ilinois
Notary Public, 8 . s
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ADJUSTABLE RATE RIDER

THIS ADIUSTABLE RATE RIDER is made this ~ 27TH  {ay of DECEMBER 1996
and iy incorporaiédinto and shall be deemed o amend and supplement the Mongage, Deed of Trust or Sceurity
Deed {"Sceurity tnsieansnt’) of the same date given by the undersigned {"Borrawer”™) to sccure Borrewer's Nole

{"Note") 1o
INLAND MORTGAGE CORPORATION D/B/A/IMC MORTGAGE CORPORATION

{the "Lender™) of the same date ana 2avering the property described in the Security Instrument and Iocaied at

17201 LOOMIS SC,  BEAST HAZEL CREST, ILLINOIS €0429
i Ploperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY FPAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST AATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORPUWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants andd apreements made in the Sccurity
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the firstday of ~ APRID , 1770 , and on that day
of cach succeeding year. "Change Date" means cach date on which the interest rate coult chezage,

(B) The Index

Beginning with the first Change Date, the interast rate will be hased on an Index. "Index” riczoe the weekly
average yicld on United States Treasury Sceuritics adjusted to a constant maturity of one year, as made-available
by the Federat Reserve Board. "Current Index” means the most reeent Index figure available 30 days he¢iore the
Change Dat. it the Index (as defived sbave) is aa fonger available, Lender will use as a new Index any index
prescribed by the Secretary, As used in this Rider, "Secrctary means the Scerctary of Housing and Urhan
Development or his or her designee.” Lender will give Borrower notice of the new Index.
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{C) Calcutation of Ingerest Rate Changes

Before cach Change Nate, Lender will calculate a new interest rate by adding a margin of
TWO AND THREE-QUAKTERS percentage poini(s) ( 2,750 %) ©
the Current Index and roetding the sum 1o the nearest one-cighth ol one pereentage point (0.125%). Subject to
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the rext

Change Daic.

() Limits-or interest Rate Changes

The existig it rate will never tncrcase of decrease by more than one percentage point (1.0%) on any
single Change Dae. The/ini <est rate will never be more than five percentage points {5.0%) higher or lower than
the imikial interest rate, as Jazd in Paragraph 2 of the Note.

(E) Calculaton of Paymerd Cliange
If the inter st rate changes on a Change Date, Lender will caleulale the amount ol monthly payment of

principal and inter:st which would be hecessary to repay the unpaid principal hatance in full at the Maturity Date
at the new interest rate through substantidlly equal payments. In making such calculation, Lender wiil use the
unpaid principal balance which wauld be +d.on the Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the
amount of the new monthy payment of principal and/interzst,

(F) Natice of Changes

Lender will give notice 10 Borrower of any chenge in s miterest rate and monthly payment amount. The
notice must be given at least 25 days before the new mosthly pavzaciat amount is due, and must scl forth (i) the
date of the notice, (i) the Change Date, (i) the old irwrest rea., 45 the new interest rate, (v} the new monthly
payment amount, (vi) the Curreot Index and the dins it was published, (€79 the method of calculating the change
in monthly payment amount, and (vii) any Other infermtation wwich may he 7érired by law from time 10 time.

{(;) Effective Date of Changes

A new interest rate caleulated v accordasice with pazagraphs (C) and {D) of this Rider will become clfecuve
o the Change Date. Bortower shall make 2 payment in the acw monthly amount beginning o the first payment
date which occurs at feast 25 days after Lender hos given Borrawer the notice of changes reuvired by paragraph
(F) of this Rider. Borrower shall have no obligation 1o pay any inc-case in the monthly payment amount
caleulated in accordance with paragraph (EY of this Rider for any payment date occurring less than 23 days after
Lender has given the required notice. I the monthly payment amount calculated in accordance witl paragraph
(E) of this Rider decacased, bt Lender failed to give imely notice of the decrease and Borrower made any
montkly payment amounts exceeding the payment amount which shaukd have been stated in a timely notice, then
Barrower has the option 1o cither (i) =mand the relurs o Borrower of any excess payment, with interesi thereon
at the Note rate (a rate equal o the micrest rate which should have been «tated in a timely notice), or {11} request
that any excess payment, with interest thercon at the Noke vai, be applicd as payment of principal, Lender's
nhligalion o Tewurn any cxcess paymerit with interest on demand is not wwignable even if the Note is otherwise

" assigned betore the demand for retwr is made,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained i this
Adjustable Rate Rider.

KQ » /Y,, (é{,um/\ (Scal) 0‘\9 M%"‘? /%‘“'M {Scal)

4
K _TAYNC‘ ! “‘ICE -Hurrower DAWN YNEZ @DE%ON -Borrowes
r e

/- (Seal) _{Seal) |
-Horrower -Borrower ;

/ {Scab) {Scal)

Rormwer -Borrower

i {Scal) — (Scal)

Botrower -Borrower
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