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THIS MORTGAGE ("Security Instedment™) ig givenon - ggceMBER 1ATH, 1008
Phe Mortgagor is SHRONDA SMITH AN UNMARRIED WOMAN

B

. : ..‘ .‘),;
i““ ORI R
: '(")lf“‘ ',

("Horrower™ ). This Secarity Instrument is given to NORTH AMER | CAN- #38TGAGE COMPANY

(9K X
‘)‘. "‘ ,:n; [V N )
]

which is organized and existing under the dnws of - ggL AWARE

and whaie nddress i5 3899 AIRWAY DAIVE, SANTA ROSA, CA 98402 o
("Lender™). Borrawer nwes Lender the prinwipsl sum of

EIGHTY TWO THOUSAND FOUR HUNDRECO THIRTEEN AND 00/100

Dollues (U8, § 82,412.00 ).
This debt is evidenived by Boerower's note dated the same date a8 this Secirity Instroment ("Note"), which

provides for monthly  payments, with the foll debt, if not pmd eoarlier, due and  pazable on
JANUARY 01, 2027 . This Security Instroment secures to Lender: (0) the repayment of
the debt evidenced by the Note, with interest, and all venewaly, extensions and maditientions of the Note: (h)
the payment of all other sums, with interest, ndvnnced undee parngeaph 7 ta protect the security of this
Security Instrument: and (¢} the performance of Borrower™s covenants and agreements under this Seeurity
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Instrument and the Note, Fur this purpose, Berrower does hereby martgage, grant and convey to the Lender
the following described property locatedin+ cook
County, Minois:

LOT 25, IN CHARLES HULL EWING'S RESUBDIVISION OF LOTS 1 TO 48,
BOTH INCLUSIVE, IN BLOCK 3, It AVONDALE BEING A SUBDIVISION OF
THE WEST 1/2 OF THE NORTH EAST 1/4 OF SECTION 24, TOWNSWIP 38
NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINDIS,

PIN #: 19-24-219-014

which has the address ¢V 2546 § TALMAN AVENUE, CHICAGO (Strowt, City),
[inois  ggs29 (7ip Codel {Property Address”): :

TOGUETHER WITH all the/ir provements niaw or hereafter erected on the property, and all easements,
appurtenances and fixtures now or pereafter o part of the praperty. All replacements and additions shall also be
covered by this Security [nstrument. Al DF the foregning s referred to in this Security [eastrument as the
"Property.”

BORROWER COVENANTS that Borroweras lawtully seized of the estate hereby conveyed and has the -
right to mortgage, grant and convey the Property and that the Property is unencumbered, escept for
encumbrances of record, Borrower warrants and will delund generally the title to the Property against all claims
and demands, subject to any encumbrances of record. ‘

THIS SECURITY INSTRUMENT combines unifoem” sovenants for national use and aon-uniform
covenants with limited variations by jurisdiction to censtitite a uniform security instrument covering real

property,
Borrawer and Lender covenant and agree as follows:
UNIFORMCOVENANTS.

t. Pavment of Principal, Interest and Late Charge. Borrower shail pay’ vinen due the principal of, and
interest on, the debt evidenced by the Note and [ate charges due under the Note,

2. Monthly Payment of Taxes, Insurance snd Other Charges. Barrower shall include in ench
monthly payment, together with the principal and interest as set forth in the Note and any 'ate charges, s sum
for (a) texes and special assessments levied or to be levied agninst the Property, (b) fenszneid payments or
ground rents on the Propeety, and {c) preminms for insueance required under paragraph 4, 1r'sziv-vear in which
the Lender must pay & mortgage insurance preminm to the Secretary of Hovsing and Urebain Levelopment
("Secretary”), or inany vear in which such premium would have been required if Lender still held the Security
Instrument, cach monthly payment shall also include cither; (i) & sum for the annual mortgage insurance
premium to be paid by {.endcr to the Secretary, or {ii) & monthly charge instend of 2 mortgage insurance
weminim if this Eecurity Instrument is held by the Seeretary, 10 a reasonable amount to be determined by the
érurrlur}'. Except for the monthly charge by the Secretary, these items are called "Fscrow Tema” and the sums
paid to Lender are called " lserow Funds,”

Lender may, at any time, collect and hold amounts for Escrow lems in an aggregate smount not 1o exceed
the maximum amount that may be required for Borrower's escrow aceount under the Real state Setilement
Procedures Actof 1974, 12180, Section 2601 et seq. and implementing regulutions, 24 CFR Part 3500, as
they may be amended from time to time ("RESPA™), except that the cushion o reserve permitted by RESPA
tor unanticipated disbursements or disbursements before the Borrower's payments nre available in the account
may not be based on amounts due for the mortgage insuranee premium,

{
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[ the amounts held by Lender for Bacrow lemy exceed the amaumta permitted to be held hy RESPA,
Lender shall account to Borrower for the excess funds w required by RESPA, IF the smnupia of funds held by
Lender atany time i« not sufficient to pay the Bserow Teme when Jue, Lender may notify the Borsower nd
require Borrowe, o make up the shiortuge as permitted by RESPA, .

The Fiscros Punda are pledped as additions] security for all sume secured by thin Security Inatenment. i
Horrawer tenders to Lender the full payment of ali soch sumy, Boreower's sccount shall be eredited with the
haiance remarming for al) instllmentitems {a), (b), nnd {¢) and any mortgage insuranee prensium installmet |
that Lender has oot become obligated o puy to the Secretary, and Lender shall promptly eefsnd any excens
funds to Boerswer, Immediately prior to s toreclosuee sale of the Property or ity acquisition by |Lender,
Borrower™s account shall be credited with any batance remaining for alt installments for items (n), (b}, and
(v},

3 Apphiation of Payments. Al payments under paragrsphs 1 and 2 ahull be applied by Lender as
follows:

Fiest, o shemsortgage istrance preminm (o be paig by Lender to the Secretary or to the monthly charge
by the Secretary medend of the manthly mortgage insurance Sremium;

Second, to any tixed, special assessments, teasehold payments or grourd rents, awd fire, flood and other
hazard insuennce preminmas, as reguired; '

Third, rointecest dueinder the Note:

it

Fourti:, to smurtization of sheprincival of the Note; wnd

ey

Fitth, 1o late charges doe under tie Note.

4, Fire, Flood and (raer Hazard insurance. Borrower shall insure all improvemuints on the Property,
whether now in existence or subseguentiy erected; against any hazards, casunlties, and contingencies, inchiding
fice, tor which Lender requires insurance, Thisinsurance shall be maintained in the samounts and for the
perinds that Lender requires, Horrower shall also iastiee sl improvements on the Property, whether now in
existence or subsequently erected, against loss by fleodsto the extent reguired by the Secretary, Al insurane
shall be carried with companies approved by Lender, Vhe insurance policies and any renewals shall be held by
Lender and shall include toss puyable clauses in favor of, dod i a form scceptable to, Lender,

In the event of luss, Horrawer shall give Lender immediar notice by mail, Lender may make proof of
loss if not made promptiy by Borrower, Eacltinsuranee company concerned is hereby authorized and directed
to make payment for such loss directly o Lender, instead of to Bordover and 10 Lender juintly, Al or any
part of the ineursnce proceeds may be applied by Lender, at its option; either () to the reduction of the
indehtedness under the Note and this Security Instrument, first to any deliiaent amounts upplied in the order
i paragraph 3, and then to prepeyment of principai, or (k) to the restodataon or repair of the dumaged
Property. Any application of the proceeds ta the pringipal shull not extend o pastpore the due date of the
monthly payments which are referred to in paregraph 2, or change the amount of such payments, Any excess
instrance proceeds over an amount required to pay sl outstanding indebtedness vader the Note and this
Security Instrument shall be paid to the entity legally entitled thereto,

in the event of foreclosure of this Security lostriment or other transfer of title 0/t Praperty that
extinguishes the indebtedness, all right, title and tnterest of Borrower in and to insurance polivies in force shall
puss to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principa)
residence within sixty days after the execution of this Security Tnstrument {or within sixty days of a Iater sle or
transfer of the Property) and shall continue to oceupy the Property as Borrower's principal residence for at least
une year after the date of occupancy, unless Lender determines that requirement will cause undue hardship for
Bacrower, or unless extenuating circimstances exist which are beyond Borrower's control. Borrower shall
notify Lender of any extenuating ciccumstances, Borrawer shall not commit waste or destroy, damsge ot
substantiatly change the Property or allow the Property to deteriorate, ressonsble wear and fesr excepted,
Lender may inspect the Property if the Property is vacant ur ahandoned or the foan is in default. Lendsr may
take reasonable action {o protect and preserve such vacani or abandoned Property, Borrower shall also be in
default if Borrower, during the loan application process, gave materially false or inaceurate information or
statements to Lender {or failed to provide Lender with any material information) in connection with the loan
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evidenced by the Note, including, but not limited to, representations concerning Burrower's oceupaney of the
Property as a principal residence. [ this Security Instrumentis on g teasehold, Bareower shall comply with the
provisions of the lease. If Borrawer acquites fee title to the Property, the Teasehold and fes sitle shail not be
merged unless Lender agrees to the merger in writing, :

6. Condemnation. The procecds of any award or claim for demages, direct or consequential, in
conrechion with any condemuntion or other wking of any pret of the Peaperty, ar tor conveyance in place of
condemnation, are hereby asigned and shall be puid 16 Lender o the extent of the Tl amount of the
indebtedness that remaing unpaid under the Note and tis Secority Instrument, Lendee shall apply wuch
proceeds to the reduction ol the indebtedness under the Note and this Security {nstecment, fiest to say
delinguent amounts applied in the order provided in paragraph 3, snd then 1o prepaymer Lol principal, Any
application of the praceeds 1o the principsd shall a0t extend or postpone the due Jdste of the monthly
paymunts, wateh are eeferred o in puragraph 2, or change the amount af such payments, Any excess proveeds
over an amouitbreguired to pay all outstanding indebledness under the Note and this Secority instenment shali
be purd to the voaty legally entitied thereta,

7. Charges o dorrower and Protection of Lender's Rights in the Property, Borrower aball pay ull
governmentsl or muicipal charges, fines and impositions that are notincloded in paeagraph 2. Boreower
shatl puy these obligations ba tme directly to the entity which is owed the payment. I failuee to pay would
adversely affect Lender's Interest in the eaperty, upon Lendee's request Borrower shal) promptiy fueaish w
Lender receipts evidencing these payments,

ff Harrower futls to make Shess payments or the pay ments required by pageaph 2, or fails o perform
atty other covenants md agreements canvyned in this Security lteament, or there ia n legal proceeding that
may significanty affect Leader’s eightioin the Property (such as s proceeding in bunkruptey, for condemnation
or W enforce laws or regulntions), then Fesdee may do nnd pay whatever in necessary o protect the value of
the Praperty and Letder’s eights in the Propeety dncluding payment of tases, bizard insuenoee and other items
mentioned i paragraph 3,

Ang amaunts disbursed by Lender under this Saesgeaph shatl become sn additionnd debt of Borrower nid
he secured by this Security Instpument, These amotiatashall bear interest from the date of disbursoment, st
the Nute rate, and at the option uf Lender, shall be immcdiately due wnd payable.

Boreower shall promptly dischurge any dien which Ges pnority over this Seearity istrument unleas
Horeower: () agrees in writing to the payment of the obligationseeured by the lien in o manner acceptable to
Lender; (h) contestyin good Mith the lien by, or defends agninst satorcement of the lien in, legal proceedings
which i the Lender's opinion onerate t prevent the eaforcement of fae len; o {¢) seeures from the holder of
the lien an sgreement satisfactory to Lender suboedinuting the Lien-toahis Security Inntrument, 3 Lendoe
determines thnt any part of the Prapeety is subject toon lien which mayattain priority ovor thia Security
Instroment, Lender may give Horeower nonotice idemtilying the lien, Borrower sonll satisfy the lien ar tako one
or moge af the aetions set forth nbove within 10 dags of the giving of notice,

8, Fees. Lender may collect fees and charges authorized by the Seeretary,

9. Grounds Tor Avceleration of Debt,

(a) Delault, Lender may, except as limited by regulutions issued by the Secreurs, . in the vase of
payment defaults, require immediate payment i full of ol sums seeured by this Seedeity Inatroment
if:
(i} Barrower defanlts by failing to puy io fodl any monthly payment reguired by ties Secarity
Instrument prios to or on the due date of the nest monthly payment, or
(i1) Borrower delsults by filing, tor a perind of thirty days, 10 perform any other obligations
contained i s Security Instrument,
{b) Sale Without Credit Approval. Lender shatl, it permitted by applivable law {including Section
341} of the Garn® St, Germain Depository Tnstitutions Act of 1982, 12 U.8.01701§3(d}) and with
the prior approval of the Seceetary, require immedinste payment in full of sl sums secured by this
Security [nstrument il
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{1) All or part of the Property, ur o beneficial interest in a trust owning all or part of the Property, is
sald or atherwise transferred (Gther than by devise or descent), and
{11) The Property is not occupied by the purchaser or grantee us his or her principal residence, or the
purchaser or grantee does so accupy the Property but his or her credit ns not been npproved in
acenrdance with the requirements of the Secretary.
(¢) No Waiver. If circumstances oceur that would permiun Lender 10 require immediste payment in
full, kut Lender does not requirs such payments, Lender does not waive its rights with respect 1o
subsequent events,
(d} Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will
limit Lender's rights, in the case of payment defaults, to require immediate payment in full and
furecinse if not paid. This Security instrument does a0t suthorize accelerstion or foreclosire i not
permitted by regulations of the Secretary.
{e) MMurtgage Not Insured. Borrower agrees that i this Security Instrument and the Note sre not
determined to be eligible fur insurance tmder the National Housing Act within 60 days from the date
hereot, Vender may, at its option, reguire immediate payment i fulb of all sums secured by this
Security inseament, A written ststement of any authorized agent of the Secretary dated subsequent to
60 Jays froin the date hereof, Jeclining to insure this Security Instrument and the Note, shall be
deemed conclisiie arool of such ineligibilty. Notwithstanding the foregoing, this option may not be
eiercised h:. Lender when the unavailability of insurance is solely due to Lender’s failure to remit a
mortgage insuranes premium o the Secretary.

10. Reinstatement. Borrowrr.bhas u right to be reinstated if Lender has required immediate payment in
full hecaune o Borrower's failure 20 pav an amounnt Jue under the Note or this Security Instrument. This right
applies even after foreclosure proceedings are instituted. To reinstate the Security [nsirument, Borrower shall
tender in a {ump sum all amounte reqairedito bring Boreower's secount current including, to the extent they
are ubligations of Boreower under this Security fnstrument, foreclosure costs and reasonsble and customary
attorneys” fees and expenses properly mssociead with the fureclosure proceeding. Upon reinstatement by
Rorrower, this Security [nstrument and the obligarians that it secures shall remnin in effect ag if Lendoer had
net reguired immedinte payment in full, Howevee Leader is not required to permit reingtatement if: (i)
Lender bas accepted reinstatement after (the commesccmient of foreciosure proceedings within two years
immediately peeceding the commencement ol a current Fareclosure proceeding, () reinstitement wifl
preciude forectosuee on different grounds in the foture, or (1Y reinsttement will adversely affect the priority
of the lien created by this Security [nstrument,

Ll. Borrower Not Released; Forbearance By Lender Nodw Waiver, Extension of the time of
pay ment or modification of amortization of the sums secured by thiaSecarity Insteument geanted by Tender
to any suceessor in inteeest of Borrmwer shall not aperste to release the dakiity of the original Borrower or
Borrower's suceessor in interest, Lender shall not be required to commencepreceedings sgainst any suceessor
i interest o refise to extend time for payment or otherwise modify amoretization of the sums secured by this
*ivuuriu Ingtrument by reasent of any demand made by the origingl Borrower 0 Borrower’s sucoessors in
interest, Any forbearance by Lender in exercising any right or remedy sholl not be s waiver of or preclude the
exervise of any right or remedy,

12, Successors and Assigns Bound; Joint and Several Linbility; Co-Signers, “Tb¢ covenants nnd
agreements of this Security [nstrument shall kind snd benelit the stccessors and assigng_oi Lendor and
Horrower, subject to the provisions of paragraph 9{b}, Borrower's covenants and ngreements sha'l W joint und
seveenl, Any Borrower who cossigna this Security Instrument but does not execute the Note: (n) in cosigning
this Sectirtty [nstrumert ssnly to mortgoge, grant and convey that Borrower's interest in tho Property undor the
teems of this Security Instrument: (b) is not persanally oblignted to pay the sumy secured by this Security
Enstrument; and (¢) agrees that Lender snd any othee Borrower may agree o extend, modify, forbear or make
any accemmudations with regard to the teems of this Security Instrument or the Note without that Borrowsr's
COnRsent, .

13, Notices. Any natice o Borrower peavided for in this Security Instrument shall be given hy
delivering it or hy mailing it by fiest class mail onless applicable {nw requites use of another methad, The
rotice shal) be divected to the Property Address ar any ather sddress Borrower designates by notive to Lender.
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Any notice to Lender shall be given by fiest class mail to Lender's address stnted herein or sny address |ender
designates by rotice to Borrower, Any notice pravided for in this Secunty Instrument shall be deemed to have
been given to Barrawer or Lender when given as provided in this paragraph,

14, Governing Law, Severability, This Security Instrument shall be goversed by Pederal law and the.
[aw of the jurisdiction in which the Property is {ocated. I the event that any provision or ¢lause of this
Security fnsteument or the Note conflicts with applicable law, such conflict shiall not alfect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Seeurity lnstrument snd the Note are declared 1o e severable,

15. Borrower's Copy. Borrower shall be given ane conformed copy of the Note and of this Security
Instrument, .

16, ilazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Mazardous Substaness on or in the Property. Boerower shall not do, nor allow anyone else to do,
anything aifecting the Property that is in violation of any Environments! Law, The preceding two sentences
shall not apply 1o the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generaliyesognized to be approprigte tu normal residential uses and to maintenance of the Property,

Beerower shailraomptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any goviramental ar regulatory agency or private party involving the Property and any,
Huzardous Substance or Favironmental Law of which Borrower has actual knowledge. I Borrower learns, or
i notified by any governmental or regulatory suthority, that any removal or other remediation of any
[lazardous Substances affectingthe Property is necessary, Borrower shall promptly take il necessary remedial
actions in accordsnce with Enviroimensal Law.

As used 1 this paragraph 16, "Hazardous Substances™ are those substances defined as toxic or hazardous
substances by Lnvironmenial Law and the Dllowing substances; gasoline, kerosene, other Hlammable or toxic
petroleum products, toxic pesticides and (herbicides, volmile solvents, materials containing ashestos or
formaldehyde, and cadivactive materials, As vsed i this psragraph 16, "Environmental Law" means federal
laws and laws of the jurisdiction where the Property 15 located that relate to health, safety or environmental
protection, ‘

NON-UNIFORMCOVENANTS, Boreower and Lender fusiper covenrant and agree as follows:

17. Assignment of Rents. Borrower unconditionally sssigns and transfers to Lender all the rents and
reventies of the Property. Borrower authorizes Lender or Lender's sgents to collect the rents and revenues and
hereby directs each tenant of the Property to pay the rents o Lended o Lender's agents. However, prior to
Lender’s notice to Borrower of Borrower's breach of sny covensnt aroag-eement in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Property zs trustee for the benefit of Lender
and Borrower. This assignment of rents constitutes an absolute assignrient and not an assignment for
additional security only,

it Lender gives notice of breach to Borrower: (al all rents received by (horeower shall be held by
Borrower as trustee for benelit of Lender only, 1o be applied to the sums secured by the Sscurity Instrument;
{h) Lender shall be entitled to collect and receive all of the rents of the Property: and-{<) Gach tenant of the
Property shall pay sll rents due and unpaid to Lender or Lender's agent on Lender's witzer demand to the
tenant,

Borrower has not executed any privr sssignment of the fents and has not and will not pelterm any sct
that would prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or matntain the Property before or after giving
notice af breach to Borrower, However, Lender or a judicinily appointed receiver may do so at any time there
is a breach, Any application of rents shall not cure o waive any defadlt or invalidate any other right or remedy
of Lender. This assignment of rents of the Property shall tweeminate when the debt aecured by the Security
lnstrument is paid in full,
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18. Foreclosure Procedure. If Lender requires immediate paymont it full under paragraph 3,
Lender may foreclnse this Sccurity Instromont by judicial proceeding. Lender shall be entitled to
cotiect all cxpenses incurred in pursuing the remedies provided in this paeageaph 18, including, but
not lkmited to, reasonable attorney s’ fees and 2osty of title evidence,

It the Lender's interest in this Security lustrument is held by the Secrotary sud tho Secretary
requires immediate payment in ful! nnder Paragenph 9, the Sceretary may invake the conjudiciat
puwer of saje provided in the Single Family Morigage Poreclosuee Act of 1094 ("Act®) (12 11.8,C, -
3151 ot seq. ) by requesting 8 Toreclosure commissioner designated under the Act to commence
fureclosure and to sell the Property s provided in the Act, Nothing in the preceding sentonco shall
deprive the Secretary of any rights otherwise availuble to o Loador under this Parsgraph 18 or

applicablc iaw.

19, Relepsi. Upon paytent of sl wms seenred by this Security Enstrement, Lender shall relesae this
Security Instruegert without charge wr Boerower, Borsowes shadl pay any recordation casts,

20. Waiver of Homastesd. Borrawer waives sll right of homestead exsemption in the Froperty,

2. Kiders to this Sccurisy Tnatrument,  one or meore riders are exeented by Borrower and recorded
together with this Security Insteument, the covenats of each such rider shall be incorporsted into end shail
amend and supplement the covenanta und ngreements of this Security Instrument as if the eider(s) were & part
of this Security [nstrument, (Check nppricadle box{es?],

B('m\.dnminium Rider '. Slirowing Liguity Rider [ K }Other lapecity]

| Planned Unit Development Rider "f Cipaduated Pryment Rider ARM RIDER

@—ﬂwurown Piga 7 ot B lnllllll1~,¢(,.é




UNOFFICIAL COPY




LR Y i SRR

e S

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower aceepts anid ggrees to the terms contnined in this Security Instrument
and in any rider(s) exeeuted by Forrowae and recorded with it

Witnesses:
} ]
Sl dnicth s

——— — — e et 3. [R———

SHRONDA SMITH SNurrnwer
_ L Seal)
Jlagrawer
e (S8} (Sonl)
“Horrovwny Jlrrowpr
) _ A _ (Seal),
Harrower ~Hurrower
e e e e . (Seal)
Hrepnser dlirruwer
STATE OF [FLINQIN, CO0K County sy,
! W )
Loyt da VW VO yine Lo A Sotary Pablic io nd for said counts snd state do
hereby certify that SHRONDA SMITH  fy,, | i1, a0, e e

personudly Known to me to be the same persan(s) whose name(s) subseribed fodhe furegoing instrument,

appeared before me this day {0 peeson, and neknawledyped thnt FERE
aigned and delivered the said instrument as ,‘.\--'n frec and voluntary act Por e uses and purpORes
therein aet torth, ¥ J ol

Giiven under my hand ond officiatsesd, ths [ )4 gy of /gt L0 A

My Commission Bxpires:

Natary 1'ublic
)

e
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l’”:\ Caxe No.
131-8496544-729

ADJUSTABLE RATE RIDER

THIS AUSTABLE RATE RIDER i made this 19TH day of
DECEMBER . 1998 , and s incorporated snto and shall be deemed 1o amend and
supplement the Moetoage, Deed of Trust or Security Deed {"Security Instrument”) of the same date given
by the undersigned £ Parrower”) o secure Borrower's Note {"Note") 1o
NORTH AMERICAN MCHRTGAGE COMPANY

(the "Lender”) of the same dutand covering the property deseribed in the Seeurity Instrument and

tacated at
86456 8 TALMAN AVENUE
CHICAGE . IL 80829
roporty Addeoss)

THE NOTE CONTAINS PROVISIONS' ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTRLY ) PAYMENT., THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORAONER MUST PAY.

ADRDITIONAL COVENANTS, In addition to the covenants.and agreements made in the Security
lnstrumett, Borrower and Lender fusther covennnt and syree s falows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date
The interest ente may change on the first day of  apaiL c L y08 . and on that day
of cach sneceeding year, "Change Date” means vach date on which the tnterest rate eonid change,

(H) The Index
Beginning with the first Change Date, the jnterest rate will be hased onoan Indes, “ladex” means 1the

weekly average yield on United States Treasury Securities adjusted to a constant maturity-afcae year, a8
made available by the Federsd Reserve Board, "Cueent Index” means the most recent Index figire
avnilubie 30 days before the Uhange Date, [Fthe Indes {us defined above) ia ao longer available, Lender will
e as i new [ndex any index presceibed by the Seceetaey, A8 used in thas Rider, "Secretary metns the
Secretary of Housing and Urhan Development or his or her designee.” Lender will give Borcower notive of

the new Index.
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(C) Catcutation of Interest Rate Changes

Before wach Change Date, Lender witlh caleufate a new interest rute by adding « margin of
TWC AND 76/100 percentage point(s) { 2.710 A
to the Current Index and rounding the sum to the nearest preeighth of one percentage point (0.125%),
Subject 10 the limits stated in paragraph (D) of this Rider, this rounded wemount will be the new interesy
rate untilahe nest Change Date.

(D} Faeais on Intesest Rate Changes

The existiog interest rate will never increase or decrease by more than one percentage point {(1.0%) on
any single Change tute, The interest rate will never be more than five percentage paiiits {5.0%) igher or
fower than the inibal intecest rate, as stated in Paragraph 2 of the Note,

(5} Caleulation of Pavinent Change

I the interest rate changeson a Change Dute, Lender will ealentate the amaount of monthly payment
of peincipal and interest which woid be necessary 1o repay the vapaid principal balance in full at the
Maturity Date at the new iaterest sotethrough substantially equal payments. ln making such calculation,
Lender will use the unpaid peincipal balanes which would be nwed on the Change Date if there had been no
default in payment on the Note, reduced by tie amount of any prepayments to principal, The result of this
caleulation will be the amount of the new mantilrmayment of principai and interest,

(F) Notice of Changes

[ender will give notice to Burrower of any change 2o the intersst rate and raonthly payment amount,
The notice must be given at least 25 days before the new rionthly payment amount is due, and must set
furth (i) the date of the notice, (it} the Change Date, (i) the oud interest rate, {(iv) the new interest rate, (v)
the new monthly payment smount, {vi) the Current [ndex and thedate it was published, {vii) the method
of calculating the change in monthly payment amount, and {viii) any other information which may be
required by law from time 1o time.

{(5) Effective Date of Changes

A new interest rate calenlated in secordance with paragraphs () and (13, of this Rider will become
effective on the Chunge Date, Borrower shall make a ppyment in the new monthly amount beginning on
the firat payment date which oceurs at feast 25 days after Lender has given Borrowes e potice of changes
required by pacagraph (I°) of this Rider. Borrower shull have no obligation to pay 40y increase in the
monthly payment amount calcudated in accordance with parageaph (1) of this Rider for gny payment date
oceurring less than 23 days after Lender has given the required notice, If the monthly payment amount
calculated in accordance with parageaph (1) of this Rider decreased, but Lender failed to give timely notice
of the decrease and Borrower made any monthiy paymen! amounts exceeding the payment amount which
should have been stated in s timely notice, then Boreower has the optiva (o either (i) demand the return to
Horrower of any excess payment, with interest thereon at the Note rate {0 rate equa) 1o the interest rate
which shouid have been stated in 8 timely notice), or (i) request that sny excess pgyment, with interest
thereon at the Note rate, be applicd as payment of principal. Lender's obligation to return sny excess
payment with interest on demand is not assignable even it the Mote is otherwise assigned before the
demand for return is made.
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By SEGNING BEDOW, Borewer seceptt nnd agrers t the terms and covenants vontained in thig |
Adjustable Rate Rider.

}«“fl.ﬂ!'\.(”lut )"(/}“_( /( o (s ‘ e (Scn\‘)

SHAQNDA ShiTH Jinerower Huogrowat
{Seal) {Seal)

Horrawur Horrowor

{Scal) (Seal)

Joerpnwor Harrowaer

~ (Seal)  {Seal)

Jfhrrowor Qarrower
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