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4>  MORTGAGE /
THIS MORTGAGE {"Sux:sty Instrument”) is given cu  DECEMBER 24 1996
The morigagor is  KEMNETF J. MCGRATH AND KATHLEEN M. MCGRATH,

HUZBAND AND WIFE
{"Borrower"),

This Security Instrument is given to

PREFERRED MORTGAGE ASSOCIATES, LTD, )

which s organized and existing under the laws of THE STATE OF ILLINOIS , and whose

address is

3430 FINLEY ROAD, SUITE 104, DOWNERS GILOVF, WLLINOIS 60515 ("Leander").

Borrower owes Leader the principai sunof  EIGHT i=8IX THOUSAND FOUR HUNDRED AND 00/100
Dollars

(US. § 86,400.00 ). This debt is svidenced by Borrower’s note dated the same date as this
Security Instrument {*Note"), which provides for monthly pay=.n:3, with the full debt, if not paid eariier, duve and payable
on JANUARY 1, 2012 . This Security Inst:urzent secures {0 Leander: (s) the repaymont of
the debt evidenced by the Note, with interest, and all renewals, extensiors and modifications of the Note; (b) the payment of
all other sums, with interest, advanced under parsgraph 7 to protect thi ecurity of this Security Instrument; aad (c) the
performance of Borrower’s convenants and agreements under this Security insyument and the Note. For this puspose,
Borrower does hereby mortgage, grant and convey to Lender the following desciibed propesty located in

COOK County, Illinois:

LOT 65 IN LAGRANDE VISTA UNIT NUMBER 2, BEING A JUZDIVISION OF PART

OF THE BAST 1/2 OF THE S8OUTHWEST 1/4 OF SECTION 17, TOWNSHIP 36

NORTH, RANGE 13, RAST OF THE THIRD PRINCIPAL MERIDIAY, ACCORDING TO

THEE PLAT THEREOPY RECORDED FEBRUARY 4, 1976 AS DOCUMENT NUMBER

23380478, ALL IN COOX COUNTY, ILLINOIS.

93352849

28~-17-309-020
which has the address of 15560 BIERRA DRIVE OAKX FOREST
{Suest] ICol
THinois 60452 (*Property Address”);
(S} [Zp Cota)

TOGETHER WITH all the improvemants now or hereafler erected on the property, and all easements, appurisnances, end
fixtures now or bereafier & part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is uneacumbered, excepl for encumbrances of record. Borrower warnmants
s0d will defond generally the title to the Property against all claims and demands, subject to.any encumbrances of record.
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option, oblain coverage to protect Lender’s rights in the Property in accardance with paragraph 7.

All inslrance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
"~ have the right to bold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of paid

premiums and renewal notices. ln the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.

Lender may make proof of loss if not made promptly by Borrower.

" Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair of the
. Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the resloration
" or repeir is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the
* sums secured by this Security [nstrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons
. the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle @ claim,
then Lender may collect the insurance proceeds. Lender may use the proceeds to refair or sestore the Propersty or to pay sums
secared by this Security Instrument, whether or oot then dus. The 30-day period will begin when the notics is given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymeats. If under
parsgraph 21 the Property is scquired by Lender, Borrower's right to any insurance policies and proceods resulting from
dumage to the Propust; prior to the acquisition shall pmbhnd?rwtheextantofthemmumdbylhilkuﬁty
Instrument immedistely prior to the acquisition. '

é. Occupancy, Preserve’irn, Maintenance and Profection of thel Property; Borrowes’s Loan Application; Leaseholds.
Borrower shall occupy, eerahlish, and usc the Property ss Borrower’s‘principal resicence within sixty days afler the execution
of this Security Instrument an< si!! continue to occupy the Property! as Borrower's principal residence for ai least one year
after the date of occupancy, unless Leder otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless extenuating circumstances exi=. which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorsie, 'or-commit waste oa the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or crimiual, i= begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the liea created by this Security Instrument or Lendes’s security interest, Borrower
may cure such a default and reinstate, as provided in raragraph 18, by causing the action or proceeding to be dismissed with a
ruling that, in Lendes's good faith detarmination, precludzs forfeiture of the Borrower’s interest in the Property or other
matorisl impairmeat of the liea created by this Securily 1isirument or Lender's security interest. Borrower shall also be in
defaul® if Bommower, during the loan application process, gave raaterially false or inaccurate information or statements to Leader
(or failed to provide Leader with any material information) in cop=action with the losn evidenced by the Note, including, but
not limited %0, representations concerning Borrower’s occupancy.of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all the provisicns of the lesse. If Borrower acquires fee title to the
Property, the leaschold and the fee title shall not merge unless Lender agrees \» the merger in writing.

7. Protection of Lender’s Rights in the Property,  If Borrower fails to ~ciform the covenants and agreements contained in
this Security Instrument, or there is a legal procseding that may significantly #/tect, Lender’s rights in the Propecty (such as
& proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforve 12ws or negulstions), then Lender may do
and pay for whatever is necessary to protect the value of the Property and Lender's ngh’s in the Property. Lenders's actions
may include paying any sums secured by & lisn which has priority over this Securit7 Instrument, appearing in cout,
paying ressovable attomneys' foes and catering on the Property to make repairs. Altbough Lender may take action under
this paragraph 7, Lender does not have (0 do so.

Any smounts disbursed by Lender under this paragraph 7 shall hecome additional debt of Borr(wer secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts she ! Sear iov:sest from the date of
disbursement at the Nots rate and shall be payable, with interest, upon notice from Leader to Borrower reqozating paymeot.

8. Mortgage Insurance.  If Lender required mortgage insurance as & condition of making the loan secuir<i by this Securily
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Loader lapses or ceases 1o be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent t the mortgage insurance previously in effect, at a coft subetantially equivaleat to the
cost to Borrower of the morigage insurance proviously in effect, from an alternate mortgage insurer approved by Lender, If
substautially equivalent mortgage insurance coverage is not available, Borrower shali pay to Lender esch month a sum equal to
one-twelfth of the ysarly mortgage insurance premium being paid by Borrower whea the insurance coverage lapsed or cossed to
be in effect. Lendar will accept, tse and retain these payments as & foss reserve in lisu of mortgage insurance. Loss reserve
payments may no longes be required, at the option of Leader, if mortgage insurance coversge (in the amount and for the period
that Lender requires) provided by an insurer approved by Leader again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurunce in effect, or to provide & loss reserve, until the requirement-for
mortgage insurance ends in accordance with apy written agreement between Borrower and Lender or applicable law.

9. Ingpection. Lender or its agent may make reasonsble entries upon and inspections of the Property. Lender shali give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the 4 : iom.

Single Family - Fannie Maa/Freddia Mec UNIFORM INSTRUMENT )( / {/ Form 3014 Rev. 5/80
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" loas thaz 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
'"* Security 4nstrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
" remedies permitted by this Security Instrument without further notice or demand on Borrower.
18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to bave enforcessent
+ of this Security Instrument discontinued at any time prior 10 the earliest of: (s) 5 days (or such other period as applicable lsw
 may specify for reinstatement) before sale of the Property pursuant to any power of sale costained in this Security Instrument;
. ot (b) entry of a judgmeat enforcing this Security Instrument. Those conditions sre that Borrower: (s) pays Lender all sums
. which then would be due under this Security Instrument and the Note a8 if no acceleration had occusred; (b) cures any defanit
" of any other covenants o7 agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
" limited to, reasonable sttorneys’ fees; and (d) takes such action s Leader may reasonsbly require to assure that the lien of this
Security Instrument, Leader's nights in the Property and Borrower’s obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall semain fully effective as if no acceleration had occurred. However, this right 1o reinstate shall not apply in the
case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer, The Nute or a partial interest in the Note {logether with this Security lnstrument)
mey be sold one ¢! e limes without prior notice to Borrower. A sale may result in a change in the entity (known as the
*Loan Servicer") that zolacts monthly payments due under the Note and this Security Instrument. There also may be ove or
more changes of the Loax Zeivicer unrelsted to a ssle of the Note. [f there is a change of the Loan Servicer, Borrower will be
given written notice of the charzs in accordance with perzgraph 14 above and applicable law. The notice will siate the name
and address of the new Loan S=rvicsr and the address to which paymeats should be made. The notice will uiso contain any
other information required by applicabic law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Projer'y, ~Borrower shall not do. nor sllow anyone else to do, anything affecting the
Property that is in violation of any Environments! Law. The preceding two sentences shall not apply to the presence, use, of
storage on the Property of small quantities of [{zzsidous Substasices that are generully recognized o be appropriate to normal
rosidential uses and 1o maintesance of the Property.

Borrower shall promptly give Lender written notice +f any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory sgeacy or private party invol/vig the Property and any Hazardous Substance or Environmental Law
of which Bosrower has actual knowledge. 1f Borrower lears; or s natified by any govemmental or regulatory authority, thai
sy removal or other remediation of any Hazardous Substance offecting the Property is necessary, Borrower shall promptly take
all nocessary remedial actions in accordance with Environrental L

As usod in this paragraph 20, *Hazardous Substances® are thoss s:sitances defined as toxic or hazerdous substances by
Environmeotal Law and the following substances: gasoline, kerosenie, atlier flammable or toxic petrofeum products, toxic
pesticides snd berbicidos, volatile solvents, materials conlaining asbestos nr/frmaidebyde, and radioactive materials. As used
in this parsgraph 20, *Eavironmental Law" means federsd laws aad laws of the junitdiction where the Prepesty is located that

relate 1o health, safety or environmental protection. e
°“’ ° 95552849

NON-UNIFORM COVENANTS. Borrower and Lender furiher covenant and agree as frilows:

21. Accelevation; Remedies. Lender shall give notice to Borrower prior to acceleration “clowing Borrower’s breach of

any covenm or agreement in this Security Instrument {(but noi prior to acceleration undar paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action riguired to cure the defaull;
{0) & date, not less than 38 days from the date the notice is given to Borrower, by which the defra)* acust be cured; and
(d) that faifure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security fnstrument, foreclosure by judicial proceeding and sale of the Property. The wolwn shall fustber
inform Borrcwer of the right 10 reinstate after acceleration and the right to assert in the foreclosure proceeding the
noo-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured
oa or before the date specified in the notice, Lender at ils option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shail be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release.  Upon payment of all sums secured by this Security Instrument, Lender shall releass this Security Inatrument
without charge to Borrower. Borvower shall pay any recordation costs.

13. Waiver of Homestead. Borrower waives all night of homestesd exemption in the Property.

ILLINGIS  Singie Femily - Fennis Mas/Freddie Msc UNIFORM INSTRUMENT
Form 3014 8/80 Sl
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