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LENDER'S #: 02-24-12670

RIS MORTGAGE {"Security Instrulnent” ) is given on DECEMBER 30 1986 \x K};D

Ihe Mortgagor is CLIFE L. HULINGS AND WYNN (B HULINGS HUSBAND AND WIFE

arh e
FIRET AMERICAN T
L! {DQJJ}’

{"Hoerawer™), Tlis Scearbty Instrument is given to THE HOKE MORTGAGE NEARURE

95883579

which is organized and existing under the [sws of THE STATE OF DELANARE .
and whose address s 565 CAKEVIEN PARENAY. VERNON MILLS, ILLINDIS GOOH)

{"Lender™). Burrower owes Lender the priauips) sum of

GNE HURDRED FLETY THDUSANG FIuHF Huuﬂf{ﬂ EIGHTEEN OGLLARS AND ZERQ CENYS------- R Y Rl

- bmm e e e o— - Poflaes (LS, $ 150,818,007 -~ nes ).

!!m dd‘t is cudumd by Hnrrmwr s note dalcd the samu date 45 this Security Instrument ("Nete"), which

pravides for monthly  payments, with the full debt, if not paid earliee, due and payable on

JANGARY 1 2027 . Ttids Security Instrument secures tw Lender; {u) the repayment of

the debt cndcnwd by the Note, with interest, and all renewals, extensions and maodifications of the Note; (b)

the payment of all uther sums, with interest, advanved under parsgraph 7 to protect the seeurity of this

Security Instroment; and (o) the pecformance of Borrower’s covenants and agreements under this Security
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Listrument and the Note, Fur this purpose, Bormwer dues hereby martgage, grant and convey to the Tender
the follnwing descrihed propeety located in COuy
Caanty, Hinoes

LT 10 IN HOLLYWOUD REOGE UMIT NUMBER Y, BEING A RESUBUIVISIUN OF PARTS Ul

LTS RS 16 AKD 1B TAKEN AS A TRACT [N OWNERS ([vIS{ON OF HUFFALUG CHELK

CARMS  BEING A SUMDIVESION OF PART UF SECTIONS 7.3.4.49 AND [0, TOWNSHIP 42

NGRTH . RANGE 11, EAST OF THE THIRD FRINCIPAL MERIDIAN. IN CUOK COUNTY,

1LLINGLS,

Tax No.: 03-03-307-010

which has the sddress ot 202 WICSHIRE ORIVE, WREEL ING [Stroet, Cayl,
[inois GooYs-3930 [Zip Code) " Property Address”);

TOGETHER WiTH sl the inarovements now or herealter erected on the property, and all easements,
uppurtenances and fixtures now ordersafter s part of the property, All replacements and additions shall also be
covered by this Sceurity [nsteument| Al of the foreguing is referred o in this Sevurity Instrument as the

“I'roperty.”

BORROWER COVENANTS that Bareewsr is fawfully seized of the estate hereby conveyed and has the
Fipht o mortgage, grant and convey the Praperty and that the Property is unencumbered, except for
encumbrances of recard, Burrower warranis and wilt defond generally the title to the Property againstall claims
and demands, subject to any encumbrances ul record

TIHIS SECURITY INSTRUMENT combines unifors. covenants for national use and non-uniform
covenants with limited variations by jurisdiction to cansticutz o uniform security instrument covering reat

propety.,
Borrower and Lender covenant snd agree as follows:
UNIFORM COVENANTS,

I. Payment of Principal, laterest and Late Charge. Burrower shall pa; when due the principal of and (g
interest att, the debt evidenced by the Note and lute charges due under the Note,

2. Monthly Payment of laxes, Insurance and Other Charges. Borrower-chall inchide in each
monthly payment, together with the principal and interest as set forth in the Note und an? late charges, a sum
for {u) taxes and spec.al assessments levied or to be levied sgainst the Property, (b} fersetold payments or
graund rents on the Property, and (c) ptemiums for insurance required under paragraph 4. dnany year in which
the Lender must pay o mortgage insurance premium to the Secretary of Housing and Urban Develupment
{"Secretary™ Y, ar in any year in which such premivm would have been reguired if Lender still hetdche Security
Instrument, each monthly payment shafl also include either: (1) & sum for the annual mortgage insurance
premium ta be paid by f.cndcr to the Secretary, or (i) o monthly cherge instead of 8 morigage insurance
premium if this Security Instrument is held by the Secretary, in a ressonable amount to be deteemined by the
Secretary. Fxeept for the monthiy charge by the Secretary, these items are called “Eserow Jtems” and the sums
natd t Lender are cailed "Bserow Funds.”

|etider may, atany time, collect and hold amounts for Eserow [tems in an aggregate amount not to exceed
the masimum amount that may be required for Borrower's eserow aceount lll‘lth:t' the Real Estate Settlement
Procedures Act of 1974, 12 US.C. Section 2601 et seq. sid implementing regulations, 24 CER Purt 3500, us
they may be amended from time to time ["RESPA"), except that the cushion or reserve permitted by RESPA
tor unanticipated disbursements or dishursements before the Borrower's pay ments are available in the account
may not be baged on amounts due for the mortgage insurance premiom,
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If the amuounts held by Lender for Bserow ftems exceed the amounts permitted to be hield by RESPA,
[ender shall secount to Buerower for the excess funds as required by RESPA. I the amounts of funds held by
[ender at any time is rot sulficient o pay the Bscrow Dems when due, Lender may notify the Borrower and
require Borrower o make up the shortage as permitted by RESPA.

Phe Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. [
Borraower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the
bulance rematning for slt installment items (), (b), and {c) snd any mortgage insurance premium installment
that Lender hes aot become ubligated to pay 10 the Seceetary, and Lender shall promptly refund any excess
Fands to Horeower, Immediately prior wa foreclosure sale of the Property or ite acquisition by Lender,
Borrower's sccount shall be credited with any balance remaining for all installments for items (a), (b}, and
(v).

3. Applivation of Payments, All ppyments under paragraphs |and 2 shall be applied by Lender as
Fullows:

First, to the owrtgage insurance premium to be paid by Lender to the Secretary or to the morthly charge
by thie Secretary instewd of the monthly mortgage insuranee premivm;

Secund, 1o any taxesspecial asseasments, rasehold payments or ground rents, and fire, floud and other
hazard insuranee premiuiis’ as required;

Third, to mterest due undervhe Nute;

Faurth, to amuortization of the principal of the Note; and

Filtk, o Tate chaeges due under the Note,

4. tire, Flood snd Other Hazard Insurance. Borrower shall insure all irmprosements an the Property,
whether now in existenes ar subsequently ereced, against uny hazards, casualties, and contingencies, including
fire. for which Lender requires insurance, This insurance shall be maintained in the amounts and for the
periods that Lender requires, Borrower shail alsolinsure all improvements on the Property, whether now in
existenve or subsequently erected, agsinst loss by flonds to the extent required by the Secretary. Al insurance
shall be carried with compunies approved by Lender, Th ipsurance policies and any renewals shall be held by
Lender und shall include loss payable clauses in favor of, aaed 10 8 form aceeptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of
loss if nat made promptly by Borrower. Lach insorance compeay coneerned is hereby authorized and directed
to make payment for such Joss directly to Lender, instead of to Borrower and to Lender jointly. All or any
part of the insurunce pruceeds may be applied by Lender, at its apuismeeither {a) to the reduction of the
tdebtedness under the Note and this Security Insteoment, first to sny deringrent amounts applied in the order
in puragraph 3, and then o prepayment of principel, or (b) to the restorction or repair of the domaged
Property, Amy applivation of the proceeds to the principsl shall oot extend or postpone the due date of the
monthly payments which are referred tin parsgraph 2, or change the amount P such-oayments, Any excess
sgranee proceeds over an amount required to pay all outstanding indebtedness Gnder_the Note and this
Securtty [nstrument shadl be paid to the sntity legslly entitled thergto,

In the event of foreclosure of this Security Instrument or other transfer of titde to/te, Property that
extinguishes the indebtedness, all right, title and interest of Horrower in and w insurance polivie i foree shall
puss to the purchaser,

S. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application: Leaseholds. Borrower shall occupy, establish, und use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sule or
transfer of the Property ) and shall continue to secupy the Property as Borrower's principe] residence for at least
ame year after the date of accupancey, unless Lender determines that requiroment will cause undue hardship for
Borrower, or unless extennating circumstances exist which are beyond Borrower's control. Borrower shall
noufy Lender of any extenuating vircumstances, Borrower shall not commit waste or destroy, damage or
substantially change the Peaperty or allow the Propecty to deteriorate, reasonable wear and tear excepted,
Eender may inspect the Property iF the Property is vacant or sbandoned or the loan is in defsuit, Lender may

take ressunable action to protect and preserve such vacant or abandoned Property, Borrower shall also be in
default if Barrower, during the foun spplication process, guve materially false or inaccurate information or

statements to Lender (or failed to provide Lender with any materisl information) in connection with the loan
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evidenved by the Note, including, bt pat limited to, representations comcerning Borrower's oceupaney of the
Property as a principal eesidence, IF this Security Instrumentis un 4 leaschold, Boreawer shall comply with the
pravisions of the lease, {f Borrower acquires fee title to the Propecty, the leasehold and Tee title shall not be
merged upless Lender agrees to the mergee in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
conuecting with any condemapation or ather taking of any part of the Property, or for convevance in place of
condemanafion, are hereby assighed and shall be paid 10 Lender to the extent of the fuil amount of the
indebtedness that remains unpaid under the Note and this Security Instrument. Leader shall apply such
proveeds To the reduction of the indebtedness under the Nute and this Security Instrument, first o any
delinguert amounts applied in the order provided in paragraph 3, and then to prepayment of prinicipal, Any
apphication of the proceeds tu the principal shall not extend or postpone the due date of the monthly
pavments, whach sre referred 10 in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount rzguaired to pay all outstanding indebtedness under the Note and this Security Instrument shall
be paid o the sntiylegally entitled thereto,

7. Charges to gorrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
goverpmental or munapst charges, fines and impositions that sre not inctuded in peragraph 2, Borcower
shall pay these obligations on time dicectly to the entity which is owed the payment. If fsilure w pay would
adversely affect Lender's icterest in the Property, upon Lender's reguest Borrower shall promptly fuenish to
[etder receipts evidenving tiese pavments,

IF Boreower fails to make twae' payments or the payments requived by paragraph 2, or Tails to perfurm
any ather covenants and agreements contained tn this Security Instrument, or there is a fegsl proceeding that
muy significantly affect Lender's rightain the Property {such as a proceeding in bankruptey, for condemnation
or to enforce laws or regulations), then Lender may do and pey whatever is necessary to protect the value of
the Pruperty and Lender’s rights in the Property, iucluding payment of taxes, hazard insurance snd other items
mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an sddisionat debt of Borrower and
he secured by this Seeurity Instrument. These gmouaisahall bear interest from the date of disbursement, a1
the Note rate, and at the option of Lender, shall be immudeely due and payahle,

HBorrowse shall peomptly discharge any len which bas priority over this Security lnatrument unless
Borrower: {a) agrees in writing to the payment of the vbligaticasccured by the lien it 8 manner acceptable 1o
I ender: (bj contests in good faith the lien by, ar defends against enforcement of the lien in, legal proceedings
whicl in the Lender's opinion operate ta prevent the enforcement of the lien; or (¢) seeures from the hoider of
the len an agreement sutisfsctory to Lender subordinating the Ben o tiis Seeurity Instroment, If Lender
determines that any part of the Propeety (s sabject 1o a lien which may «ttain peiority over this Secority
Instrument, Lender may give Borrower a notice identifying the liea, Borrower stall sansty the lien ue take one
or more of the actions set forth above within 10 days of the giving of notice,

8. Fees, Lender may coblect fees o churges withorized by the Secretary,

9. Geounds for Acceleration of Debt,

{a) Default, Leader may, except as limited by regulatinns issued by the Secietaryg in the case of
paymeat defaolts, reguire immediate payment in foll of 2 sums secured by this Scevrity Instrument
i
(1} Horeower defunlts by Faitiog to pay in full any manthly payment required by (tiis Security
Instrument prior to or o the due date of the next monthly payment, or
(1) Borrower defaults by failing, for a pertod of thiety days, to perform any other obligations
contwined in this Security Instrument,
{b) Sate Without Credit Approval. Lender shall, if permitied by applicable faw {including Section
341{d) of the Garn- St Germain Depositoey [nstitutions Act of 1982, 12 US.CL 17014-3(d)) and with
the prior approval ol the Secretary, require immediate payment in full of all sums secured by this
Security Instrumeatif;
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(i} All ur part of the Property, or # beneficial interestin a trustowning all or part of the Property, is
sold or otherwise transfzrred (other than by devise ur descent), and
(i) The Property is nut oceupied by the purchaser or grantee as his or her principal residence, or the
ourchaser or grantee does sa ceetpy the Property but his or her credit has not been approved in
aveordance with the reguirements of the Secretary.
(¢} No Waiver. If circumstances occur that woeld permit Lender to require immediate pay ment in
full, but Lender does not require suck payments, Leader does not waive its rights with respect to
subsegtient events,
{¢} Regulations of HUD Secretary. In many circumstances regulations issued by the Secretaey will
limit Lender's rights, in the case of payment defaults, to require immediate payment in full snd
foreclose if not paid. This Securizy Instrument does not suthorize aceeleration or foreclosure if not
permitted by regulations of the Secretary.
{e) Miartgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
déteriined w be eligible for insurance under the Nationat Housing Act within 60 days from the date
hereat, onder may, at its option, require immediate payment in full of ofl sums secured by this
Security-fsizument, A written statement of any authorized agent of the Secretary dated subsequent to
60 days fredocthe date hereof, declining o insure this Security [nstrument snd the Note, shall be
deemed conciusere nrool of such ineligibility, Notwithstanding the foregoing, this option may not be
exercised by Lender when the unavailability of insurance is solely due to Lender's failure to remit a
mortgage insuransy premiom to the Secretary.

10. Reinstatement. Bortowkr has a right to be reinstated if Lender has required immediste payment in
full becanise of Borrower’s failure4o par an amount due under the Nate or this Security Instrument, This right
applies even after furectosure proceedings are instituted. To reinstate the Security Instrument, Borrower shali
tender in a lump som all amonnts reqliiced t bring Borrawer's account current including, to the extent they
are ubligations of Borrower under this Secirey Anstrument, foreclosure costs and reasonable and customary
attorneys fees and expenses properly assuCiied with the foreclosure proceeding, Upon reinstatement by
Horeower, this Secority Instroment and the obiigarions that it secures shall remain in effect as if Lender had
not required immediate payment o full, However, Lender s not reguired 10 permit reinstatement if: (i)
Lender his accepted reinstatement after the commencement of fureclosure proceedings within two years
immediately preceding the commencement of @ curised foreclosure proceeding, (i) reinstatement will
preciude forechusure on different grounds in the Future, or (it seinstatement will adversely affect the priority
of the liea created by this Seevrity Instrument.

1. Burrower Not Released: Forberrance By {ender Noio Waiver, Bxtension of the time of
payment or maodification of amortization of the sums secured by this Serurity [nstrument granted by Lender
to any steeessor in interest of Borrower shali not operate 1o release the hubility of the original Borrower or
Burrawer's sieeessor in interest, Lender shall not be required to commence proceedings against any stccessor
i interest or tefuse to extend time for payment or otherwise modify amortiza.ion of the sums secured by this
Seeurity Instrument by reason of any demand made by the ariginal Borrower or Borrower's successurs in
imterest, Any forbearance by Lender in exercising any right or remedy shall not be a iaver of o preciude the
exercise of any right or remedy,

12. Successurs and Assigns Bound; Joint and Several Liability; Co-Signers./The covenants and
agreements of this Secunity Instrument shall bind and benefit the successors and assigrs of Lender and
Horrower, subject to the provisions of paragraph 9(b). Horeower's covenants and sgreements shall'be joint and
aeveral. Any Borrower who co-signs this Security Instrument but does not execitte the Note: (8) is cossigning
this Security Instrament only to mortgage, grant and convey that Borrower's interest in the Property under the
teems of this Security tnstrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and {¢} agrees that [ender und any other Borrower may agree to estend, modify, forbear or make
any avenmmodations with regard to the terms of this Security listeument or the Note without that Borrower's
coyent.

13. Notices. Any notice o Borrower provided for in this Security lustrument shall be given by
delivering it or by mailing it by first class mail unless applicuble law requires use of another method. The
netice shall be directed to the Praperty Address o any other sddress Borrower designates by notice o Lender.
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Any hotice to Lender shall be given by first class mail to Lender's address stated horein or any address Lender
designates by notice 1o Horrawer, Any notice pravided for in this Security [Instrument shall be deerned to have
heen given ta Burrawer or Lender when given as provided in this peragraph.

14, Guverning Law; Severability. This Security Instrument shall be governed by Pederal [aw and the
law of the jurisdiction in which the Pruperty is located. In the event that any provision or clsuse of this
Security [nstrument or the Nute conflicts with applicable law, such conflict shall not affect other provisions of
this Security [nstrument or the Note which can e given effect without the conflicting provision. To this end
the provisions of this Security Instrumentand the Note are declared 10 be severable.

15, Burrowsr's Copy. Borrower shall be given one conformed copy of the Nute and of this Security
[nstrument,

16. Hazardous Substances. Horrower shall not csuse or permit the presence, use, disposal, storage, or
release of zay Plazardous Sibstances on or in the Property. Burrower shall aut do, nor allow anyone else to do,
any thing afferine the Property that is in viotation of any Environmenwl Law. The preceding two sentences
shall noi npply o lbe presenve, use, or storage on the Froperty of small quantities of [Hazardous Substances
thut ate generally secognized to be appropriate to normal residential uses and to maintenance of the Property.

Horrower shall Dremptly give Lender written notice of any investigation, cleim, demand, lawsuit or
other action by any goveramental or regulatory agency or private party involving the Property and uny
Hazardous Suhstance or Ensironmental Law of which Borrower has actual knowledge, I Borrower learns, or
is netified by any governmenzaior regulatory authority, that sny remaoval or other rermedistion of any
Hazarduus Substances affecting dieraperty is necessary, Borrower shall promptly ke all necessary remedinl
actions i accordanve with Pnvironmental Law,

As used in this paragraph 16, "Hassrdous Substances” are those substances defined as toxic or hazardons
substances by BEnviconmental Law and tisistlowing substanves: gasoline, kerosene, other flammable or toxic
petrolenm products, toic pesticides und herbivides, volatile solvents, materials containing usbestos or
fermaldehyde, and radioactive matensls, As used in.this paragraph 16, "Environmental i.aw" means federal
laws and taws of the jurisdiction where the Prope(ty i located that relate to health, safety or environmental

protection.

NON-UNIFORM COVENANTS. Borrower and Lender furtog” covenant and agree as follows:

17. Assignment of Rents. Borrower nnconditionally assigns and transfers to Lender all the rents and
reventies, of the Property. Borrower authorizes Lender or Lende!'s agents o collect the rents and revenues and
herehy directs each tenant of the Praperty to pay the rents to Lender o Lender's agents. However, prior to
| ender's notice to Horrower of Borcower’s breach of any covenant of spreement in the Security Instrument,
Horeower shall collect and recerve ull rents and revenues of the Propertyasarustee for the benefic of Lender
and Borrower. This sssignment of rents constitutes an sbsolute assignmastznd not an assignment for
additional security only,

If Lender gives notice of breach o Burrower: {a) all rents received by dorrawer shall be held by
Horrower as trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument;
(b) Lender shall be entitled to collect and receive all of the rents of the Property; and () Gach tenant of the
Property shall pay al! rents due and unpaid to Lender or Lender's agent an Lender's writterrdemand to the
tenant,

Rorrower has not executed any prior assignment of the rents und has not and will net perform any act
that would prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Propeety before or after giving
notice of breach to Borrower, However, Lender or a judicially uppointed receiver may do so at any time there
is o bresch. Any spplication of rents shall not cure ur waive any default or invalidate any other right or remedy
o Lender. This assignment of rents of the Property shall terminate when the debr secured by the Security
fnstrumentais patd 1 full,
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18, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled 10
cullect ull expenses incurred in pursuing the remedies provided in this paragraph 18, including, but
not limited to, reasonabie attorneys’ fees and costs of title evidence,

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary
requires immediate payment in full under Paragraph 9, the Secretary msy invoke the nonjudicial
puwer of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act"} (12 US.C.
3751 et seq. ) by requesting a foreclosure commissioner designated under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Secretary of any rights otherwise available to a Lender under this Paragraph 18 or

applicable oy,

19, Relesse-Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrumestaithout charge 1o Barrower. Borrower shall pay any recordation costs,

20, Waiver of heirestead. Borrower waives all right of homestead exemption in the Property.

21, Riders to this Security dpstrument. [ one or more riders ure executed by Borrower and recordzd
together with this Secticiey lnstrurnentethe covenants of each such rider shall be incorpurated into and shali
amend and supplement the covenants and ageeements of this Security [nstrument as if the rider(s) were a purt
of this Security [nstrument, {Check applidable bos{es)),

'"? Planned Unit Development Rider

T Condominium Rider 7 FUrowing Fguity Rider [} Other [specify)
Goaduated Payment Rider ADJ. RATE RIDER

AL TOOUDAAL UKL B4 A/ G8
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RBY SIGWING BELOW, Borrower accepis and agrees to the terms contained in this Security Instrument
and tnany rider(s) execnted by Borrower and recarded with i,
Witnuosses:

Iy
Gl

-Lurrower

L{(//}"l-‘fd«"—: _K?Q rAc/ 54-«?,1 (Seal)

WYNNG . HUL (NGS -Borrower

(Seal) (Sea!)

Boreowse -Burrower

e, (Seall ] (Seal)

~Horrower -llarrower

1Seal) 7 _ _ {Seal)

“thorrowoer ~lorrawor

STATE OF ILLINOIS, CCOK County ss:

1, Debra J. Broughton u Notary Public tn and for smd county and state do
hereby vertify that CIiff L. Hulings «rd Wynn B. Hulings

peesonally known o me to be the same peeson{s} whose name{s) subseriped to the foregoing instriment,
appenred before me this day in person, and acknowledged that they
signed and delivered the said instrumentas their  free and voluntary act, For the uses snd purposes

thereia set farth,
T/_L(_/(J b

Given under my hand and officia) senl, this 30th aQ uf December . 1596

My Commission Expires: 7/28/2000

)
- : f'
[ LT ) B

S

Netaty Publje [

i
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[HHA Case No.

LENDER S B 02-24-12670 | 131 :8538128-729
Lo
ADIJUSTABLE RATE RIDER
THIS ARIUSTABLE RATE RIDER is made this 307H day of
(7 CEMBER , 1995 ,and is incorporated into and shall be deemed 1w amend and

supplement the Yioitgage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given
by the undersigned Forrower") to secure Borrower's Note {"Note”) to
THE HOME MORTGAGE NEYWCTK, A DELAWARE LIMITED PARTNERSHIP

(the “Lender”) of the same date and covering the property described in the Security Instrument snd
lucated at:
ST OWELSHIRE ORIVE. WHEELING . L CINGIS BOOYR-3430

LB eopurty Addross)

THE NOTE CONTAINS PROVISIOMZ. ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONUHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREGT RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BURTNWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covepants and agreements made in the Security
jnstrument, Burrower and Lender further covenant and agree as follaws:

INTERESTRATE ANDMONTHLY PAYMENT CHANGES
{A) Change Dute

I'he interest rate may change on the first day of APRIL 1930 . and on that day
of ench succeeding year, "Change Date” means eacl date on which the interest v could chunge.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an [Index: "ludex” means the
week!y average yield on United States Treasury Securities adjusted to g constant maturicy of one year, as
made avaitable by the Feders) Reserve Board. "Current lodex” means the most recent iney figure
available 30 duys before the Change Date. [f the ndex {os defined above) is no longer availuble, Lender will
use as 4 new Index any indes prescribed by the Secretary. As used in this Rider, "Scerstary means the
Secretary of Housing snd Urban Devetopment or his o her designee,” Lender will give Borrower notice of
the new lides.
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(C) Calculation uf Interest Rate Changes

liefore each Change Date, Lender will caleulate s new interest rute by adding a margin of -----------
TN - ANG - FHREE ~FOURTHS » ===+ - EREECT TR percentape point{s) {------romms oo 2. 1% %)
to the Current Index and rounding the sum to the nearest oneseighth of one percentage point {0.125%).
Subject tothe limits stated in paragraph (1) of this Rider, this rounded amaount will be the new interest
rute uniitale next ¢ hange Date,

{D) Limitzan Interest Rate Changes

Fhe existingintzrest cate will never increuse or decrease by more than one percentage point {1.0%) on
any single ©hange Date, The interest rate will never be more than five percentage points (5.0%) higher or
lower than the initial interest rate, us stated in Paragraph 2 of the Note,

(E) Calculation of Péyrieat Change

If the interest rate changes ons Change Date, Lender will calculatz the smount of monthly payment
of principal und interest whivh vould be necessary to repay the unpaid principal balance in full at the
Maturity Date at the new interest rafe through substantiatly equal payments. In making such caleulation,
Lender will use the unpaid principal balane: shich would be owed on the Change Date if there had been no
default in payment on the Note, reduced by ihe amount of any prepayments to principal. The result of this
caleutation will be the amount of the new monthly payment of principal and interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change ia ile interest rate and monthly payment amount,
e nutice must be given ut least 25 days before the new monthly payment amount is due, and must set
furth (i) the date of the notice, (i) the Change Date, (iii) thevid interest rate, {iv) the new interest rute, (v)
the new monthly payment amount, {vi) the Current Indes and the date it was published, {vii) the method
ol caleulating the change in monthly payment amount, and (viinpaey other information which may be
reguired by law from time to time,

(G) Effective Date of Changes

A new inferest rate caleutated in sccardance with paragraphs (C) and (1)) of4ids Rider will become
cffective on the Change Date. Borrower shall make & payment in the new monthly semount beginning on
the first payment date which oceurs at least 25 days sfter Leader has given Borrowerthe sotice of changes
requited by parsgraph {F) of this Rider. Borrower shall have no obligation to pay any icresse in the
manthly peyment amount caleulated in sceordance with paragraph (E) of this Rider for any_piyment date
oceurring fess than 25 days sfter Lender has given the required notice. |f the monthly payment amount
catewlated in accordance with paragraph (13) of this Rider decreased, but Lender failed 1o give timely notice
ol the decrease and Borrower made any monthly payment amounts exceeding the psyment amount which

should have been stated in a timely natice, then Borrower has the option to either {i) demend the return 1o -y
Horrawer of any excess payment, with interest thereon at the Note rate (a rate equal to the interest rate €]
which should have been stated tn o timely notice}, or {ii) request that sy excess payment, with interest g

thereon at the Note rate, be applied as psyment of principal. Lender’s obligation to return any excess

payment with interest on demand is not sssignable even if the Note is otherwise assigned before the U}
demand for return is made. E‘D
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BY SIGNING BELOW, Borrower sceepts and agrees 10 the terms und covenants contained in this

Adjustable Rate Rider,

/% .l )"" (Seul)

lharram vr

/ i {Seal)

Hurrmwr

. {Seal)

-Hurrower

(Seal)

hlll'rll\\ T

Ny Y TOQDARG W01 Tist

23 : P (Seal)

(é uwt)

HY'IN H LINGS “Borrower

{Seal)

-Borrower

{Seol}

-Borrowsr

{Seal)

-Borrowar
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