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MORTGAGE

THIS MORTGAGE ("Sccurity lnstrument”*is pivenon~ DECEMBER 27 , 1596
JAMES OKULANIS and D LYNN OKULANIS

Hupband & Wife, Joint Tesnants \x C‘:p

. The mortgagor is

RESIDING AT: 2735 ODLUM . SCHAUMBUR%YG , FLLINDIS

{"Horrower™), This Secunly Instrument is given o
PRISM MORTGAGE COMPANY

L)

which is orgunized and existing under the faws of STATE OF ILLINCIS «and whose

address is 350 WHEST HUBBARD, SUITE 222 CHICAGO, ILLINOIS 604610
“Lender”), Borrower owes Lender the principal sum of

TWO HUNODRED THIRTY BIGHT THOUSAND PIVE HUNDRED & 00'133“£3 (US. § 238, 500.00 )
This debt iy evidenced by Borrower's note dated the same date as this Securily Instrument ('Note”), which provides for monthly
payments, with the full debt, if not paid carlier, duc and payable on  JANUARY 1 , L3527 . This Security
Instrument sceures to Lender: () the repayment of the debt evidenced by the Note, with intersst and all renewals, extensions and
modifications of the Note; (b) the payment of alf other sums, with interest, advanced under paragriac? (o protect the security of
this Security {ostrument; and (¢) the performance of Borrowers's covenants and agreements under this Sceusity Instryment and the
Note. For this purpase, Borrower does hereby mortgage, grant and convey 1o Leader the following deserasd property located in

COOK Cuunty, 1linpis:

TILELRE696

SER ATTACHRD FOR LEBOAL

which has the wddress of 1339 Rogg BOULEVARD , BUPFALO GROVE Sireet, Cityl,
Tilinois 60083 {Zip Codel ("Property Addyess™);

LINOLS - Single Family « FNMA/FHLMC UNIFORM
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TOGETHER WITH al) the improvements now or hercafler erected ont the property, and sl casements, appurlenances, ani
fixtures now or hereafter a pan of the property. All replacements and addivions shail also be covered by this Security Instrument,
All of the foregoing is referred to in this Scearity Instnaiment as the "Property”

BORROWER COVENANTS that Borrower is lawfully seised of the csiate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Propenty is unencumbered, exeept for encumbrances of record. Borrower warrangs and
will defend generally the title to the Property against all claims and demands, subject to any eacumbrances of record.

THIS SECURITY INSTRUMENT cormbines uniform covenants for natonal use and non-uriform covenants with limited
variations by jurisdiction to constitute a uniform securily instrument covering real property.

UNIFORM COVENANTS. Borrower end Lender covenant and agree as follows:

1. Puyment of Principn] and Interest; Prepayment and Late Charges,  Borrowir shall promytly pay when duc the
principal of and interest on the debt evidenved by the Note and any prepayiment and tuic charges due under the Note,

2, Funds for Taxes und Insurance,  Subject to applicable faw or o a written waiver by Lender, Borrower shall pay 10
Lender on the day monthly puyments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxcs
and assessments wheeh may allain priority over this Securily [nstrument as a lien on the Propeny; (b) yearly leaschold payments
or ground rents on theSroperty, if any; 1¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢} yearly morlgage-insurance pretmiums, i any; and (£) any sums payable by Borrower to Lender, in accordance with the
provisions ot paragraph-S, i licu of the payment of wnortgage insurance premiums. These items are calied "Escrow ltems.™
Lender may, al any lime, cGleniond hoid Funds in an amaunt not {0 exceed the maximum amount o lender for a federally related
mortgage loan may require foi-Buizower's escrow account under the federal Real Estate Seitlement Procedures Act of 1974 as
amented from tme o tme, 12 U.S.0 Section 2601 ¢ seq. ("RESPA"}, unless another law that applics 1o the Funds sets a lesser
amount. If so, Lender may, at any ume, collect and hold Funds in an amount not to caceed the lesser anount. Lender may
estimate the amount of Funds due on the besisof current data and reasonable estimates of expenditures of future Escrow liers or
otherwise in accordance with applicable law.

The Funds shall be held in an insultion wiose deposits are insured by a (ederal agency, instrumenlalily, or entity (including
Lender, if Lender is such an institution) or in any Frdern) Home Loan Bank. Lender shait apply the Funds (o pay the Escrow
liems. Lender may not charge Borrower for holding and arplying the Funds, annually analyzing the cscrow account, ot verifying
the Escrow ltems, unless Lender pays Borfower interest 01 the Funds and applicable law permits Lender o make such a charge.
However, Lender may require Borrow?r o pay a onc-lime cnarg? for an independent real estate 1ax reporting service used by
Lender in connection with this loan, unless applicable law pruvides otherwise. Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shall not be required o pay Boriower any interest or carnings on the Funds. Borrower and
Lender may ngree in writing, however, that interesi shall be paid on e Fands. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits 10 the Funds eud the purpese for which cach debit w the Funds was
made. The Funds arc pledged as additiona) sceurity [or bl sums secured by this Security Instriment.

If the Furds held by Lender exceed the amounts permitied to be held by appl cabl: faw, Lender shall account io Borrower for
the excess Funds in accordance with the requirernents of applicable law. If the amours 27 the Funds held by Lender at any time is
aat sufficient (o pay the Escrow lieins when due, Lender may so natify Borrower in weitiog, ond, in such case Borrower shall pay
1o Lender the wmount necessary to mike up the deficiency. Borrower shall muke up thé-deficiency in no more than twelve
monthly payments, at L.eader's sele discrclion,

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shull prompily refund o Bortower any Funds
held by Lender. If, undee paragraph 21, Lender shall acquire or sell the Property, Lender, prior i the acuisition of sale of the
Property, shall apply any Funds held by Lender at the time of acquisiton or sale as a credit ageinst vz sums secured by this
Sceurity Instrument.

3. Application of Payments, Unless applicable law provides otherwise, glf payments received by Lender under parngraphs
1 and 2 shall be applied: first, w any prepayment charges due under the Note, second, 1o amounts payable uider paragraph 2;
third, to intcrest due; fourth, 1o principal duc; and last, to any late chiarges due under the Note.

4, Charges; Liens, Botrower shal) pay all taxes, asscssments, charges, fines and impositions attribytable 10 the Property
which may attain priority over this Sceurity Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in thal manner, Borrower shall pay them on tme directly ta the
person owed payment. Borrower shall promplly furnish (o Lender all notices of amounts 10 be paid under this paragraph, If
Borrower makes these payments direetly, Borrower shall prompuly fumish (o Lender receipts evidencing the puyments.

Borrower shall promptly discharge any lien which hus priority over this Scearity instrument unless Borrower: (a) agrees in -

writing to the payment of the obligaton sccurcd by the lien in a manner acceptable to Lender; (b contests in good [aith the lien
by, or detends against enforcement of the lien in, fegal proceedings which in the Lepder's opinion operale to prevent the
enforcement of the lien; or {¢) sccures trom the holder of the fien an agreement satisfactory io Lender subordinating the licn to
this Security Instrument. If Lender determines thal any part of the Property is subject (o & tien which may atwin priority over this

Sceurity Instrument, Lender may give Borrower a notice identifying the licn. Borrower § is{y fhe licn or ke vne or more
Initidle:
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, §. Huzard or Property Insurance, Borrower shall keep ihe improvements now cxisting or herealter erected on e Propeny
*insured against foss by tire, hazards included within the term “extended coverage” and any other hazards, including Roods or
“ flooding, Tor which Lender requires insurance, This insurance shafl be maintained in the amounts and for the periods that Lender
¢ requites. The insurance carricr providing the insurance shall be chosen by Borrower subject w Lender's approval which shall qot
7 be unreasonably withheld, If Borrower fails o naintain covernge described above, Lender may, a Leader’s option, oblain
" coversge W protect Lendee's rights in the Propenty in accordunce with paragraph 7.

All tnsurance policies and -coewals shalt be acceptable 1o Lender and shail include a standard mortgage clavse. Lender shall
" have the right W hold the policies and renewals, {f Lender requires, Borrower shall prompily give (o Lender all receipts of paid
premiums and renewal notices. In the event of foss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Leader
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 restoration or repair of the
Propenty damaged, if the restotation or repair is cconomically feasible and Lender’s secunity is nol lessened. I the restorion or
repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied o the sums
secured by ihis Security Instrument, whether or hot then duc, with any excess paid to Borrower. [T Bortower abandons the
Propeny, or docs et answer within 30 days a notice from Lender that the insurance carrier has offered to seitle a claim, then
Lender may collect the insurance proceeds. Lender may wse the proceeds 1o repair of restore the Property or {0 pay sumy seeured
by this Securily usteumenc.whether or not then due. The 30-duy period will begin when the notice is given,

Unless Lender and Bosreswor otherwise agree in wriling, any application of proceeds tu principal shafl not extend or posipone
the due date of the monthly payincats refereed to in paragraphs 1 and 2 or change the amount uf the payments. i undler paragruph
21 the Property is uequired by Lender, Borrower's right 1o any insurance policics and proceeds resulling from damage 10 the
Property prior 10 the acquisition siall paes 10 Lender 16 the exient of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance arnd Protection of the Property; Borrower’s Loan Application; Leasehalds,
Borrawer shall occupy, cstablish, and use the 2roperty as Borrower's principal residance within sixty days alter the exceution of
this Security Instrument and shalt continue 10 occvpy the Propesty ns Borrower's principal residence for gt Jeast one year ufter the
date of cccupancy, unless Lender otherwise agrees ie writing, which consent shall not be unreasonably withheld, or unless
calenuating circamstances exist which are beyond Borrawzr's control, Borrower shall not destroy, damage or impair the Property,
allow the Property 1o deleriorate, or commit waste on the  Property. Borrower shall be in default il any forfeiure action or
proceeding, whether civil or criminal, is begun that in Lenrder s zood faith judgment coubd result in forfeiture of the Property or
otherwise materially impair the ticn created by this Security Instrurept or Lender's seenrity inlerest, Borrower may cure such a
default and reinstate, as provided in paragraph I8, by causing the aeuon or proceeding 1o be dismissed with a ruling that, in
Lendee's goad faith determination, precludes forfeitre of the Borrower's m'erest in the Property or other material impairment of
the Hen created by this Sccurity Instrument or Lender's seeurity interest. Borower chall also be in defauit if Dorower, during the
loan applivation process, gave materially false or inaccurate infarmation or state nents 2o Lender (or failed o provide Lender with
any materigf information) in connection with the loan cvidenced by the Note, fietuding, bul pot limited 10, representations
concerning Borrower's occupancy of the Property as o principat residence. I this Securey irstrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. 1T Borrower acquires fee ttle 1o the Prape ty.<he Jeasehold and the fee title shall
not merge unless Lender agrees 1o the merger in wriling.

7. Protection of i.ender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Insirument, or there is a legal proceeding thar may significantly affect Lender’s righie/mcihe Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), ther L. ender may do and pay
for whatever is necessary (o proteet the value of the Property and Lender's rights in the Property. Lender' s uctions may include
paying any sums sccured by a lien which has prierity over this Sccurity Instrument, appearing in courl, paying reasonable
attorncys' fees anid entcring on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
docs not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shali become additional debt of Borrower secured by this Security
{nstrument. Unless Borrower and Lender agree (o other lerms of payment, these amounts shall bear interest from the date of
dishursement at the Note rate and shall be payable, with interes), upon notice from Lender 1o Borrower requesling payment,

8. Mortgage Insurance [ Lender required mortgage insurance as 4 condition of making the loan secured by this Security
Instrument, Rorrower shali pay the premiums reguired lo maintin the mortgage insurance in cffect. I, for any reason, the
mortgage insurance coverage required by Lender lapses or ccases 10 be in effect, Borrower shall pay the premiums required to
obtain coverage substantintly equivalent to the mortgage insurance previously in offcct, a1 n cost substantially cquivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate morigage insurer approved by Lender. 1f
substantially equivalent mortgage insurance coverage is not available, Borrower shal} pay to Lender cach month o sum cqual to
onc-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance ¢ ¢ lapsed or ceased to
be in cffect. Lender will accept, use and rotain Mese payments as a loss reserve in licw of morig rance. LosgJegerve

laitialy;

m-an(lu (9502} Pagedol 8 - Form 3014 9/80




UNOFFICIAL COPY -

i e
. T




UNOFFICIAL COPY

payments may no longer be required, ai the option of Lender, if morgage insurance coverage (in the amount and for the perior
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtaincd, Borrower shall pay the
premiums required to maintin mongage insurance in effect, or o provide a loss reserve, unted the requirement for marigage
insurance ends in accordince with any written agreement hetween Borrawer and Lender or applicable law,

9. Inspection. Londer or its agent may make reasonable catrics upon andd inspections of the Propersty. Lender shall give
Borrower nutice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation.  The proceeds of aay award or claim for damages, direet or consequential, in connection with any
condemnation or other taking ol any part of the Property, or for conveyance in licu o1 condemuation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the procecds shall be applicd o the sums secured by this Security [nstrument,
whether or not then due, with ary excess paid 10 Borrower, In the event of a panial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greaser than the amount of the suins secured by this Seeurity
Instrument immediately belfore the tking, unkss Borrower and Lender othorwise agree in wriling, the sums secured by (his
Sccurity Instruspzat shall be reduced by the amount of the proceeds muhiplicd by the following [raction: {a) the sotal amount of
the sums sceured imacdiaely before the wking, divided by (b) the fair market value of the Property immediatcly before the
wking. Any balance slall b paid 1o Borrowee., [n dhe event of a partial taking of the Property in which the (air market value of the
Property immediately botoss the wking is less than the amount of the sums sccured immedisicly belore the taking, undess
Borrower and Lender otheryrise sgree in wriling or unless upplicable law otherwise provides, the procesds shall be applicd 1o the
sums securcd by this Seeurity listrainent whether or not the sums are then due,

[ the Property is ubandoned_by-Borrower, or if, after natice by Lender 1 Borrower that the condemnor offers 0 make an
award or settle o claim for damages, Boaower fails 1 respond o Leader within 30 days after the duie the potice is given, Lender
is authorized W collect und apply the procoeds, o its option, cither o restoration or repair of the Property of to the sums secured
by this Security tastrumuny, whether or not thea due,

Uniless Lender und Borrowcr otherwise ngeee it writing, any application of proceeds to principal shafl not extend of postpone
the due daie of the monthly paysents referred to incgraagraohs 1 and 2 or change the amount of such payments.

11. Borrower Not Relensed; Forbearance By LeozZer Not s Walver, Extonsion of the time for paymenl or modification
af amortization of the sums secured by this Sceurity Instrumzavgranted by Lender 10 any successor in interest of Borrower shall
not operate to relense the Hability of the original Borrower or Borrower's successors in interest. Leader shall not be required
commence procecdings ngainst any successor in inlerest or refigse i extend time for payment or otherwise mxdify wmortizition of
the sums securedd by this Security Instrument by reason of any denard made by the original Borrower ar Borrowcer's suceessors
in intcrest. Any forbearance by Lentler in excrcising any right or remedy sl aot be a waiver of or preclude the excreise of any
right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers.The  covenants amd  agreements of  this
Sccurity {nstrument shall bindl aad benefit the successurs and assigns of Lender nad Borrower, subjest to the provisions of
puragraph 17, Borrower's covenants and agreements shall be joint and severai, (Aiiy Borrower who co-signs this Securily
Instrument but does not cxecute the Note: () is co-sigring this Sccurity Instrument unly to morigage, grani and convey that
Borrower's interest in the Property under the teems of this Sceurity Instrument; (b) is not personally obligued to pay the sums
secured by this Securily Instrument; and (c) agrees that Leader and any other Borrawer may agree to extend, modily, forbear or
make any accommoxlations with regard to the ierms of this Security Insirument or the Note without 2nat Sorrower's consent,

13. Loan Churges.  [f the loan secured by this Sceurity Instrument is subject (e & law which-acts reaximum loan charges,
and that faw is finatty interpreted so that the interest or other loan charges collected or to be callected incrancction with the loan
exceed the permitted timits, then: (a) any such Yoan charge shalt be reduced by the amount negessary o riduur the charge (o the
perminted limit; and (b) any sums already collected from Borrower which exceeded permitied finits will be retuniued 1o Horrower.
Lender may choose 1o make this refund by toducing the principal owed under the Note or by making a direct payment to
Borrower. 1F a refund reduces principal, the reduction will be treated as a partinl prepayment without any prepayment charge
under the Nolc.

14, Nutices.  Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by muiling it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any ather address Borrower designates by notice 10 Lender. Any nolice 1o Lender shall be given by first class mail to Lender's
adidress statcd hercin or any other address Lender designates by notice to Borrower, Any Rolice provided for in this Security
Instrument shalt be deemed 1 have been given o Borrower or Lender when given as provided in this paragreph,

15. Governing Law; Severability. This Sccurity Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any pravision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect othes provisions of this Security Instrument or the Note which can be
given cffect without the conlicting provision, Ta this end the provisions of this Sccurity Instrument and,the Note are declured to

be scverable.
initials )
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N 16. Borvower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security [nstrument.

J 17. Transfer of the Property or a Beneficial Interest in Borrower. {f all or any purt of the Property or any interest n it is
sold or transferred {or if a benelicial intercst in Borrower is sold or trapsferred and Rorrower is not a natural person) without
Lender’s prior writien consent, Lender mity. ot its option, require inunediate payment in full or all sums sccured by this Sceurity
Instrument. However, this option shall not be excrcised by Lender if exercise is prokibited by fedecat law as of the date of this
Sccurity Insteument.

IF Leader excrcises this option, Leader shall give Borrower notice ol acceleration. The notice shall provide a period of not less
than 30 days from the daie the notice is delivered or mailed within which Bosrower must pay all sums secured by this Security
Instrument, [ Borrower fails 1o pay these swms prior 10 the expiration of this pericd, Lender tay invoke atty remedies permitted
by this Sccurity Instrument without further aotice or demand on Borrower.

18. Borrower’s Right to Reinstate.  I[ Borrower meets certain conditions, Borrower shall have the right o have
crforcement of this Security Instrument discontistued at any Ume prior to the emlies of: (#) S days (or such other period as
applicable taw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
insrrument; or (b} epuy of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (u) pays Lendor alt
sums which then woui! be due under this Security Instrument and the Note as if 0o acceleration had occurred; (b} cares any
default of any other covziants or agreemenis; (¢) pays all expenses incurred in enforcing this Security Instrument, including, bul
not limited 1o, reasonable atomeys’ fees; and (d) takes such action as Leader may reasorably require to assure that the lien of this
Security Instryment, Lender » rights in the Property and Borrower's obligation to pay the sums sccured by this Sccurity
Instrument shall continue unchipnges. Upon reinsttement by Borrower, this Security Instrument and the obligations sccured
heceby shell remain fully effective s f no acceleration had occurred. However, this righs 1o reinstate shitl not apply in the case of
acceleration under patayraph 17,

19. Sale of Note; Change of Loan Servicer.  The Note or a partigh inceese in the Note {logether with this Security
Instrument) may be sold one or more times withaat prior notice o Borrower. A sab: may result in a change in the entity (known
as the "Loan Scrvicer”) that collects monthly payments dui wnder the Note and this Security instrument, There also may be one or
more changes of the Loan Servicer unrclated o <ol of the Note. [f there is u chunge of the Loan Servicer, Borrawer will be
given writien notice of the change in accordance with ‘ordgraph 14 above and applizable law. The notice will siale the nume and
address of the new Loan Servicer and the address o which payments should be made. The notice will also contain any other
information required by applicable taw.

20. Haznrdous Substances. Borrower shull not cause o rermil the presence, use, disposal, storage, or reledse of any
Hazardous Substances on or in the Property. Borrower shall aot up, or altow anyone else o do, anything affecling the Property
that s in violaion of any Environmental Law. The preceding two senernces shall not apply to the presence, use, or storage on the
Property of small quantitics of Hazardous Substances that are generally reccgnized W be appropriate 1o normal residential uses
and 10 mainienance of the Property.

Borrower shall promptly give Lender written notice of any iavestigation, (clairy, demand, lawsoil or other action by anv
governmentl or regulatory ugency or private party involving the Propenty and any Jezardous Substance or Environmental Law
of which Borrower has actual knowledge. 1 Borrower learns, or is notificd by any govairiccrual or regulntory authority, that any
removal or other remediation ol any Hazardous Substance affecting the Property is necesaciy, Borrower shall prompily take ali
necessary remedial actions in pevordunce with Environmental Law,

As used in this peragraph 20, "Hazardous Substances™ are those substances defined as wxic-Gr hazardons substances by
Environmenial Law and the following subsiances; gasoling, kerosene, other flammable or toxic retroloum products, toxic
pesticides and herbicides, volatik solvents, materials corlaining asbesios of formaldehyde, and radicactyc materials, As used in
this puragraph 20, "Environmenta! Law” means federal laws and laws of the jurisdiction where the Propedty s located tht relate
to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follaws:

21, Acceleration; Remedies. Lender shall give notice to Barrower prior to acceleration following Borrower’s breach of
any covenant or agreement In this Security Instrument (but not prior to acceleration under parapgraph 17 unless
applicable law provides etherwise), The notice shall specify: (u) the default; (b) the action required to cure the default; (¢) ()
a date, not less than 3D days from the date the notice is given to Borrower, by which the defaylt must be cured; und (d)
that failure to cure the default on or before the date specified in the rotice may result in ncceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shalt further inform
Borrower of the right to reinstate ufter acceleration and the right to assert in the foreciosure proceeding the non-existence
ef u defoult or any other defense of Borrower to acceleration and foreciosure, 17 the defuult is hot cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may loreclose this Security Instrument by judicial proceeding. Lender

shall be entitted to collect all expenses incurred in pursuing the remedies provided in this parn including, but not
.‘ IHII:CIIM
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limited to, rensonable attorneys’ fees and costs of title evidence.
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without charge o Horrower, Borrower shall pay any recordation costs.
23, Waiver of Homestead. Borrower waives all nght of komestead exemption in the Propenty.
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22, Redense.  Upun payment of all sums sceured by this Scewrity Instrument, Lender shall release this Security Instrument

24. Riders 10 this Security Instrument, i one or more riders are cxecuted by Borrower and recorded logether with this
Security Instrument, the coverants and ngreements of each such rider shall be incorporated into gnd shall amend and supplement
the covenants and agreements of this Sccurity Instrument as i the rider(s) were a pur of this Security [nstrument,

{Check appllulbtc hox(es)
(.X] Adjustable Rate Rider
{ ] Graduaed Payment Rider
_) Balloon Rider

[W | Condominium Rider
] Planned Unit Development Rider
Rate Improvement Rider [

"
{
.. [._
[} VA Riter (] Other(s) (specify)

uny rider(s) executed by Bomower und recorded with it
Witnesscs:

. (Scal)

Horrower

STATE OFALLINOIS, COOK

L fo (nfdi S c.

JAMES OKULANIS and D LYNN O
Husband & Wife, Joint Tenants

ANIS

/

[ 7 1-4 Family Rider
| __] Biweekly Payment Rider
| Second Home Rider

BY SIGNING BELOW, Bowrorver accepls and agrees o the lerms and cr\cnanls contained in this Securidy Instrument and in

|
Omea. L2 w{f(_lxv-? o (Seal)

JAMES | OKULANIS Hortower
_b %‘! Wa.mr) (Seal)
D LYNN OX Horrower
~ 3 . _.(Sead)
-Hotrower

County ss:

?u:‘ 4/{... } a Notary Public in and fuor said county and state do hereby cerlily that

, personally known to me to be'the same person(s) whose name(s)

subscribed to the forcgoing instrument, appeared before me this day in person, and acknowledged thal

signed and delivered the said instrument s THEIR  {ree and volunlary act, for the uses and purposcs aaerein set forth,
Given under my hand and official scal, this  27TH day of DRCEMBER . 1996
. \ C C
- . .- O ¢
My Commission Expires: '7/"4'/) oo f:\‘f"} LA ,_./I: . / / /“ b
Notary Public /
A, Al
2t -),J‘J‘)‘..‘,})
(4 . . "'ﬂo‘r‘))_: faan
dren M
< ! !
X Nog, oY Public Ctlefser
TO BANK OF AMBRICA, FSB S My Clmpe, ‘of |
3800 STREET, SUITE 760 bttty LD 01670
/‘r’////////

MN 55431 MN

Page 8ol 6 Form 3014 /00

@g’ -8R{IL) (o502

TILESGI6




UNOFFICIAL COPY




o UNOFFICIAL COPY

ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 27TH  dayof  DECEMBRR
19%% , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date given
by the urdessigned (the “Borrower™) to secure Borrower's Adjustable Rate Note (the "Note™)
10 PRISM YOPTGAGR COMPANY
350 WEST HUSLARD, SUITR 222, CHICAGO, ILLINOIS 60610
(the "Lender”) of/th: saume date and covering the Property described in the Security
Instrument and located a%:

1339 ROSE BOULBVARD, -3%7FALO GROVE, ILLINOIB 60089
iPropeny Address)

THE NOTE CONTA!MS PROVISIONS ALLOWING FOR
CHANGES IN THE INTZAEST RATE AND THE MONTHLY
PAYMENT. THE NOTE 1IMITS THE AMOUNT THE
BORROWER'S ADJUSTABLZ INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MA4¥IMUM RATE THE BORROWER
MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO
CONVERT THE ADJUSTABLE RATZ 7O A FIXED RATE.

ADDITIONAL COVENANTS. In addition toie covenants and agrecrnents made in
the Security Instrument, Borrower and Lender further coverant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.873 %. The Note
provides for changes in the adjustable interest rate and the monthly paytaents, s follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The adjustable interest rate I will pay may change on the first day of  JANOIRY 1

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX - Single Family
Page tof 7
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1998 , und on that day every 12th month thereafter. Each date on which my
addjustable interest rate could change is called & "Change Dute.”

(B) The Index
Beginning with the first Change Date, my adjustuble interest rate will be based on an
Index. Tiwe"Index” is the weekly average yield on United States Treasury securities adjusted
to a consir maturity of | year, as made available by the Federal Reserve Board. The most
recent Index Figure available as of the date 45 days before each Change Date is called the
“Current Index.”
The most recent incex figure available on the date this Note was prepared is 5,460
It the Index is no jonger available, the Note Holder wilt choose a new Index that is based
upon comparable information. The Note Holder will give me notice of this choice,

(C) Calculation of Changzs
Before each Chanpe Diste, the Note Holder wili calculate my new interest rate by adding
3.000 percentage poini(s)
{ 3.000 %) voahé Current Index, The Note Holder will then round the
result of this addition to the next highest one-cighth of one percentage point (0.125%). Subject
10 the limits stated in Section 4(D) below, this rounded amount will be my new interest rate

until the next Change Date.

The Note Holder will then determine the amouny of the monthly payment that would be
sufficient to repay the unpaid principal that 1 am expscted to owe at the Change Dute in full
on the Maturity Date at my new interest rate in substantially equal puyments, The result of
this calculation will be the new amount of my monthly payinen.,

(D) Limits on Interest Rate Changes
The interest rate 1 am requured to pay at the first Change Date wiil not be greater than
7.875 % or less than 3.875 %. Thereafter, my adjustable
interest rate will never be increased or decreased on any single Change Dats 0y, more than two
percentage points (2.0%) from the rate of interest 1 have been paying forthe preceding 12
months, My interest rate will never be greater than 11,878 %, which is
called the "Maximum Rate."

ﬁ;asmu (9808 Pagerot!
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telephone number of a person who will answer any question [ may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrowet's option to convert from an adjustable interest rate

with ircer:st rate limits to o fixed interest rate, as follows:

S. FIXEQ NTEREST RATE OPTION

(A) Optior to Convert to Fixed Interest Rate

I have a Cénversion Option which I can exercise in accordance with the requirements of
this Section 5. The "CUnnversion Option” is my option to convert the interest rale I am required
to pay by this Note Frzin an adjustable rate with interest rate limits (o the tixed rate calculated
under Section 3(C) belowr.

The Conversion Optior will be available 10 me only during the period beginning on the
twelfth payment due date and :nding on the payment due date, The date on
which I notify the Note Holder/ihut 1 am excreising the Conversion Option is called the
"Exercise Date.” Provided that ali t'e requirements of this Section 5 are met, the new, fixed
interest rate will be effective beginmny on the first day of the second month following the
month in which the Exercise Date occutred. The date the fixed interest rate becomes effective
is called the "Conversion Date.”

Once ! notify the Note Holder of my decision to exercise the Conversion Optien, the
Note Holder will forward to me any documents-pocessary to effect the conversion. { must
complete and sign the documents provided by the Mew Holder and retum them to the Note
Holder together with the fees as specified in 5(B) below. If the required fees and properly
compieted documents are not received by the Note déadder by o date or dates specified by the
Note Holder, my adjustable interest rate will not be converted to a fixed interest rate and [ will
forfeit my right to exercise the Conversion Option in the future!

(B) Conditions

If [ want to exercise the Conversion Option, [ must first meet cenain conditions. Those
conditions are that: (i) I must give the Note Holder notice that i-want to exercise the
Conversion Option; (i1) | must not be in default under the Note or the SeCurity Instrument ai
any time from the Exercise Date through the Conversion Date; (ifi) I musl may the Note
Holder & non-refundable conversion fee in the amount of

(iv) I must not have been 30 days or more delinquent in making any payment | was required
to make under this Note during the 12 months immediately preceding the Exercise Date; (v)

&-BSBBTU FLBE) Pagedol?
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(B) Conditions

If I want to exercise the Conversion Option, T must first meet certain conditions. Those
conditions are that: (i) I must give the Note Holder notice that 1 want to exercise the
Conversion Option; (ii) [ must nol be in default under the Note or the Security Instrument ar
any tivie) from the Exercise Date through the Conversion Date; (ifi) ! must pay the Note
Holder a ron-refundable conversion fee in the amount of $ 250,00

(iv) | must pot have been 30 days or more delinquent in making any payment 1 was required
to make under (ti: Note during the 12 months immediately preceding the Exereise Date; (v)
[ must meet the Weie Holder's property and credit standards in effect as of the Exercise
Date for home [oans with fixed interest rates converted from adjustable interest rates; (vi) by a
date specified by the Note Holder 1 must supply to the Note Holder any requested
information to complete un-updated credit review and 1 must pay any credit report fees puid
by the Notc Holder; (vii) if the'Nute Holder believes the value of the property described in the
Security Instrument may have-deselined since the Note date, the Note Holder must have
received an updated appraisal of the property described in the Security Instrument prepared by
an appraiser acceptable to the Note Hokter and I must pay any related uppraisal fee by a date
specified by the Note Holder; and (viii) I must sign and give the Note Holder any documents
the Note Holder requires 10 effect the convarsion,

(C) Cateulation of Fixed Rate
My new, fixed interest rate on the Conversior Dite will be equal to the Federal Mational
Monguge Association’s required net yield as of a dat¢ znd time specified by the Note Holder,
for the purchase of: (i) if the original term of this Noic is preater than 13 years, 30-year fixed
rate mortgage loans under 60-day mandatory delivery comunitments, plus
1 AND 1/8%

, rounded to ti next highest one-eighth
of one percentage point (0.125%), or (ii) if the original term of this Note is 15 years or less,
15-yenr fixed rate mortgage loans under 60-day mandatory delivery commiinients, plus

1 AND 1/8%

, rounded to the next highen one-eighth
of one percentage point ((.125%). If the required net yield cannot be determincd for any
reason, the Note Holder will determine my new fixed interest rate by using comparable
information. My new fixed interest rate calculated under this Section 5(C) will not be greater
than the Maximurn Rate stated in Section 4(D) above.

&7588510 (agee) Pageént?
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(D) New Payment Amount and Effective Date

[f 1 choose to exercise the Conversion Option, the Note Holder will determine the amount
of the monthly payment that would be sutficient to repay the unpaid principal | am expected
to owe on the Conversion Date in full on the Maturity Date at my new, fixed interest rate in
substaptially equal payments, The result of this calculation will be the new amount of my
montily-payment. Beginning with my first monthly payment after the Conversion Date, | will
pay the nev amount as my monthly payment until the Maturity Date, when 1 will pay in full
the remaining balance owed.

C. TRANSFER GK THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER

1. Until Borrower exeicises the Conversion Option under the conditions stated in Section
B of this Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument is amended
to read as follows:

Transfer of the Property «s-a Beneficial Interest in Borrower, If all or any
part of the Property or any interest in it is sold or transferred (or if a beneficial
interest in Borrower is sold or transfenied aad Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if exercise ivprobibited by federul Jaw as of the date
of this Security Instrument. Lender also shall ney'exercise this option if: (a) Borrower
causes to be submitted to Lender information-required by Lender to evatuate the
intended transferee as if a new loan were being nwde fo the transferee; and (b)
Lender reasonably determines that Lender's security wiid rat be impaired by the loan
assumption and that the risk of a breach of any covenini or agreement in this
Security Instrument is ucceptable to Lender,

To the extent permitted by applicable law, Lender may charge sreasonable fee
as a condition to Lender’s consent to the Joan assumption. Lender alss may require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transterce to keep all the promises and agreements made in/thz Note
and in this Security Instrument. Borrower will continug to be obligated unae the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less

ﬁ;BSBMUmom PageSot7
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(D) New Payment Amount and Effective Date

It 1 choose to exercise the Converston Option, the Nete Holder will detentnine the amount
of the monthly payment that would be sufficient to repay the unpaid principal | am expected
to owe on the Conversion Date in fulf on the Maturity Date at my new, fixed interest rate in
substantizily equal payments, The result of this calculation will be the new amonnt ol my
monthly pavment. Beginning with my first monthly payment after the Conversion Date, I will
pay the new @mount as my monthly payment until the Maturity Dute, when I will pay in full
the remaining rafance owed.

C. TRANSFER % THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER

1. Until Borrower exerciscs the Conversion Opiion under the conditions stated in Section
B of this Adjustable Rate Rider, Unitorm Covenant 17 of the Security Instrument is amended
to read as follows:

Transfer of the Property ov-o Reneficial Interest in Borrower. I all or any
part of the Property or any interest in itis soud or transferred (or if a beneficial
interest in Borrower is sold or transferred and Bomower is not a nawiral person)
without Lender's prior written consent, Leadar may, at its eption, require immedinte
payment in fufl of afl sums secured by this Sccvdity Instrument. However, this option
shall not be exercised by Lender it exercise is prob.bited by federal law as of the date
of this Security Instrument. Lender also shall not execcise this option if: {a) Borrower
ciuses to be submitted to Lender information required-by Lender to evatuate the
intended trunsferce as if a new loan were being made o the transferee; and (b)
Lender reasonably determines that Lender’s security will notos impaired by the loan
assumption and that the risk of a breach of any covenant-ui agreement in this
Secunity Instrument is acceptabie to Lender.

To the extent permitted by applicable law, Lender may charge a réasonable fee
as a condition to Lender's consent to the loun assumption. Lender alse ray require
the transteree to s$ign an assumption agreement that is acceptable 1o Lenderand that
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under tie
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option 1o tequire immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
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than 30 days from the date the notice ts delivered or mailed within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

2. 1¢ Porrower exercises the Conversion Oplion under the conditions stated in Section B
of this Acjurtable Rate Rider. the amendment to Uniform Covenant 17 of the Security
Instrument ¢ratiined in Section C1 above shall then cease to be in effect, and the provisions
of Uniform Coviénint 17 of the Security Instrument shall instead be in effect, as follows:

Transfer of ik2 Property or a Beneficial Interest in Borrower. If all o- any
part of the Property-or any interest in it is sold or transferred (or if & beneficial
interest in Borrower-is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate
payment in full of all sums-secured by this Security Instrument. However, this
option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrume:it.

If Lender exercises this opticn, Lender shall give Borrower notice of
acceleration, The notice shall provide a perixd of not less than 30 days from the date
the notice is delivered or mailed within whick Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower,

&-Bssmumna) Pagedol 7
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

contained in this Adjustable Rate Rider.

«‘P GiNS (,\.f/u[& “u)

um\s urmn:s

D LYNN OKULIST3

Pagn 7ot !

_ (Seal)

Horrower

(Seal)

Borrower

{Seal)

-Borrower

{Seal)

-Homawer

. (Seal)

-Horrowes

{Seab)

Hawower

(Seal)

-Borrower

(Seal)

Horrower
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LEGAL DESCRIPTICH

LOT 23 IN WINDFIELD PHASE I, A SUBDIVISION OF PART OF NORTH 1/Z OF
SQUTH EAST 1/4 OF SECTICN 6, TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE

" THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Permanent Index No.: 03-06-406-002
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