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THIS MORTGAGE (" Security Instruiocnt™) is given on December W0, 1996 . The morigagor i)
RALPH C MAHLIG AND MARILYN'@ MAHLIG, HUSBAND AND WIFE, AS JOINT TENANTS

{*Barrower™). This Security instmiment is given i neoys o543
LONG BEACH MORTGAGE COMPANY IR

which is organized and existing under the laws of the State of Delawaie
addzess is 1100 TOWN & COUNTRY RCAD ORANGE, CA 92865

{“Lender™). Borrower owes Lender the principal sum of

..........................................

. and whose

One Hundred Seventy Thousand Twoe Hundred Fifiv and no/100

Deatlars (U.S. S 170,250.00 ).
This deht is evidenced by Borrower's noie dated the same date as this Securiyy Instrument ("Note™), which provides for
moenthly payments, with the full debt, if not paid earlier, due and payvable on  January P, w7

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and atl rcm:wals
extensions and moedifications of the Noie: (b) the payment of all other sums, with interez?, advanced under pamgraph 7 {0
protect the secunify of this Security Instrument; and (¢) ihe performance of Borrower’s covenints wnd agreements under this

Serurity Instrument and the Note. For this purpose, Borrower dees hereby mongage. grast and convzey

> Lender the foilowing
desciibed property localed in COOK

County. iHineis:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE & PART HEREOF

which has the address of 613 DEBORAH COURT SCHAUMBURG

fltinois 60193 {Zip Code} ("Property Address™);
ILLINOIS-Single Family-FNMA/FHLMC UNIFOAM
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TOGETHER WITH all the improvements fiow or hereafter crected on ihe property, and sl easements, appurtenances, and
fixtures pow or herzafter a part of the propeny. All replocements and additions shall also be covered by this Security
Instrumeni. All of the foregoing is referred 10 in this Security Instrument as the "Propernty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has the right 1o mortgage,
grant and convey the Property and that the Propenty is unercumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title 10 the Property against all claims and demands, subiect to any encumbrances of record.

THIS SECURITY INSTRUMENT comnbines uniform covenants for national use and non-uniform covenants with fimited
variations by jurisdiction to censtitte a uniform security instniment covering real propeny.

UNIFORM COVENANTS. Borrower and Leader covenant and agree as follows:

1. Payment of Principal and luterest; Prepayment and Late Charges. Borrower shall prompily pav when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds fer Taxes and Insurance. Subject to applicable Yaw or 10 a written waiver by Lender, Borrower shall pay to
Leeder on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Fands™) for: (a) yearly 1axes
and assessments wiuch may attain prorily ever this Security Insirament as 2 Jien on the Property: (b) yearly leasehold paymeris
or greund rents on e Pronenty, if any; {c) yearly hazard or property insurance premiums; (4) vearly flood insurance preamtiums,
if any: (e) vearly morigate insurance premiums, if any: and (f) any sums payable by Borrowsr to Lender, in accordance with
the provisions of paragrogn S, in lieu of the payment of morigage insurance premiums. These items are called “Escrow liems.”
Lender may. at any time, ¢ollict and hold Funds in an amount not to cxceed the maximom amount a lender for a federally
related mortgage loan may requirs for Borrower's escrow account under the federal Real Esrate Settlement Procedures Act of
1974 as amended from time to tme. 12 U.S.C. Section 2601 o seq. ("RESPA”). unless another law that applics io the Funds
sets a lesser amount. i so, Lender meyo at any time, coflect and hold Funds in an amount not 1o exceed the lesser amouni.
Lender may estimmate the amount of Fusas due on the basis of current daia and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance withapplicable law.

The Funds shall be held in an instiuion whose deposits arc insured by a federal agency, instirumentality, or emity
(including Lender, if Lender is such an institution}orin any Federal Home Lozn Bank. Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Borrower for Lotdmg and applying the Funds, annually analvzing the escrow account, or
verifying the Escrow {tems. unless Lender pays Borrowcr inrzrest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may reguire Borrower to pay a one-rime charge for an independent real estate lax reporting service
used by Lender in conpectien with this loan, unless appliczole Jaw provides otherwise. Uniess an agreement is made or
applicable law requires interest to be paid, Lender shall niot be requird 1o pay Borrower any interest or eamings on the Funds.
Borrower and Lender may agree in wriling, however, that inferest sihal! b= paid on the Funds. Lender shal] give to Borrower,
without charge. an annual accounting of the Funds, showing credits and Jebits to the Funds and the purpose for which cach
debil o the Funds was made. The Funds are pledged as additional secunity for 20 sums secured by this Secority insirument.

If the Funds beld by Lender exceed the amounts permitted to be held by aonficable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable faw. If the iuosumt of the Funds heid by Lender a1 any
time is not sufficient to pay the Escrow {tems when due, Lender may so notify Borrower i writing, and, in such case Bormower
shall pay to Lender the amouni necessary 1o make up the deficiency. Borrower shall make np the deficiency in no more than
nwelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secuzed by this Security Instrament, Lender shall proapt)’ refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquite or sl the Property, Lender, prior io-the acquisition or sale
of the Property, shall appiyv any Funds neld by Lender at the time of a2 wisition or sale as a credit agairss the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable faw provides otherwise, all payments received by Lenasr ander paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third. to interest due: fourth, to pancipal due; and last, to any fate charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atributable to the Propeny
which may attain priority over this Security Instrument, and lcasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in pasagraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the prerson nwed payment. Borrower shall promptly fumish 1o Lender ail notices of amoums to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority ever this Security insirement unless Borrower: (a) agrees in
writing fo the pavment of the obligation secured by the lien in a manner acceptable to Lerder; (b} contests in good faith the ticn
by. or defends against enforcement of the lien in, legal pioceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures [tom the holder of the lien an agreement satisfactory to Lender subordinating the [lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may atiain priority over

Form 3014 950

@s -GHIIL) 12205 ovsinds:
TIL2 (V1308 Lean No. 2896637-5531




" UNOFFICIAL COPY




TGOS

At

.-
-

Wt

RO R0 I

R

UNOFFICIAL COPY

this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrawer shall satisiy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrovier shall keep the improvements now existing or hereafter erecied on the
Propeny insured against loss by fire, hazards inciuded within the term “exiended coverage™ and any other hazards, including
floods or ooding, for which Lender requires insurance. This irsurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage describad above, Lender may. at Lender's
option, obiain coverage o protect Lender’s righis in the Property in accordance with paragraph 7.

Al} insurance policies and rencwais shali be acceptable 10 Lender and shail include a standard mongage clavse. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
pz2id premums and renewal notices. In the event of loss, Borrower shall give prompt rotice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be 2pplied io restoraiion or repair of the
Prapesty damager’, 1€ the restoration or repaiv is ecenomically Jeasible and Lender's security is not lessened. If the restoratior or
repair 5s not economizally feasible or Lender's security would be lessened. the insurance proceeds shafl be applied to the sums
secured by this Securicy) [nstrument, whether or not then dee, with any excess paid to Borrower. [ Borrowe: abandons the
Propenty, or does not answer within 30 days a sotice from Lender that the insurance carrier has offered 1o settle a claim, then
Lender may collect the insacace proceeds. Lender may use the proceeds to tepair or rastore the Properiy of 1o pay sums
secured by this Security Instrurien: whether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrowe! otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly mavments referred to in paragraphs 1 and 2 or change the amount of the paymenis. if
under paragraph 21 the Property is acquives by Lender, Borrower’s righi to any insurance policies and proceeds resulting from
damage ta the Property prior 1o the acquisition: sholl pass te Lendar to the exient of the sums secured by this Security Instrument
immediately priov to the acquisition.

6. Occupancy, Preservation, Maintenance and Pretection of the Property; Borrowers’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Properiy 75 Rorrower's principal restdence within sixty days after the execution of
this Security [nstrumen and shall continue 1o cecupy the Prapany as Borrower's principal residence for at least ene year afier
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld. or unjess
extenuating circumstances exist which are beyond Berrower’s sontrol. Borrower shall not destroy, damage or impair the
Property, ailow the Prope:ty to deteriorate, of commit waste en'the Property. Borrower shall be in default if any forfeiwre
actien or procesding. whether rivil or criminal, is begun that in Lender s2ood faith judginemt could result in forfeiture of the
Propzrty or otherwise materially impair the lien created by this Security (wvirment or Lender’s security interest. Borrower may
cure such a default and seinstate, as provided in paragraph 18, by causing the ariion or proceeding 10 be dismissed with a ruling
that, in Lender’s good f{aith determination, preciudes forfeiture of the Borrower's/inlerest in the Propeny or other matenal
impairment of the fien created by this Sccurity Instrument or Lender's security inierst. Borrower shall aiso be in defaul if
Borrower, duning the loan application precess, gave materially false or inaccural: inforinaion or staicments to Lender (or failed
to provide Lender with any matzrial information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupaitcy of the Propenty as a principal residence. 11 this Security Insirumeat is on a
leaschold, Borrower shall compiy with all the provisions of the lease. If Borrower acquires fee title to the Property, the
lzasehold and the fee title shali not merge unless Lender agrees 1o the merget in writing.

7. Protection of Lepder’s Rights in the Property. If Borrower fails to perform the covenants and ngreements coniained in
this Security Instrument, os there is a legal procceding ihal may significantly aifer) Lender's rights in tae Property (such as a
proceeding in bankruptey. prebate, for condemaation or forfeiture or to enforce Jaws or regulations), then feader may do and
pav for whalever is necessary to protect the vaiue of the Properiy and Lender's rights in the Property. Lernder's actions may
include paying any sums secured by a lien which has priority over this Sccurity Instrument, appearing in cour, paying
reasoniable attomneys” fees and entering on the Propenty (¢ make repairs. Although Lender may take action under this paragraph
7, Lender does not have 1o do so.

Any amoun's disbursed by Lender under this paragrapi 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Noie raie and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortpage Insurance. If Lender required mortzage insurance as a cordition of making the loan secured by 1his Security
Instrument, Bosrower shall pay the preminms required to maintain the mortgage insurance in effect. [f, for any reason, the
mortgage insurance coverage required by Lender Iapses or ceases 10 be in effect, Botrower shall pay the premiums required to
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obizin cowrage substantially equivalent to the mongage insurance previously in effect, ai a cost substantially equivalent 10 the
cost to Borrower of the mongage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantiaily equivaient mertgage insurance coverage is not available. Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly morigage insurance premmium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accepr, use and retain these payments as a loss reserve in liew of merigage insurance. Loss reserve
pavmerts may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amoun and Yor ihe period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required 1o maintain morigage insurance in effect, or {v proviaz a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspeciions of the Property. Lender shall give
Borrower netice at the time of or prior 1o an inspection specifying reasonable cause for the inspection.

1¢. Condemnation. The proceeds of any award or ciaim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for copveyance in lien of condemnation. are hereby assigned and
shall be paid 1o Lend=s.

In the eventOtaotal taking of the Property, the proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or not ther due, with any excess paid (o Borrower. In the event of a pastial taking of the Propenty ir which the fair
market value of the Proscery immediately before the taking is equal 10 or greater than the amount of the sums secured by this
Security Instrumnent immaaiziely before the 1aking, urless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shail-bv reduced by the amount of the proceeds multiplied by the {ollowing fraciion: (a) the toial
amotnt of the sums secured immodiately before the taking. divided by (b) the fair market value of the Propenty inmediately
before the raking. Any balance shait be oaid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediaicly Dolore the taking is less than the amount of the sums secured immediaely before the
taking. unless Borrower and Lender otherwise 2grze 1z writing or unless applicable law otherwise provides, the procecds shall
be appiied te-the sums secured by this Security Instramemt whether or not the sums are then due.

If the Propertv is abandoned by Borrower, ¢t i‘, after notice by Lender to Borrower that the condemnor offers to make an
award or settie a claim for damages, Borrower fails 12 respond 10 Lender within 30 days after the date the notice is given,
Lender is authorized 1o collect and apply the proceeds, ot its opiion, either to restoration or repair of the Property or to the sums
secured by this Seeurity [nstrument, whether or not then doe

Unless Lender and Borrower atherwise agree in writhig“any application of proceeds to principal shali not extend or
postpone the due date of the monthly payments referred to in paregraphs 1 and 2 or change the amount of such payments.

11. Borrower Nut Released; Forbearance By Lender Not a ‘Waiver. Extension of the time for payment or modification
of amenization of the sums secured by this Security Instrument granied by Jender to any successor in interest of Borrower shall
noi operate to release the liability of the original Borrower or Boirower's.successors in inieres!. Lender shall not be required 1o
commence proceedings against any successor in inierest or refuse 10 extend tinie for nayment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demnand made by ihe original Borrower or Borrower's
successors in ingerest. Any forbearance by Lender in excrcising any right or remedy shiall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound: Joint and Several Liability; Co-signers. The Covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,subject to the provisivns of
paragraph 17. Borrower’s covenanis ard agreements shall be joint and several. Any Borrower vihe co-signs this Security
Instiument but does not execute the Note: (2) is co-signing this Security Instrumen: only to mortgegs, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument: (b) is not personaliy coliguted (o pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, wodify, forbear or
make any accommodations with regard io the terms of this Security Instrument or the Note without that Borrower’s consent.

i3. Loan Charges. If the loan secured by this Security Instrument is subject to a faw which sets maximum loan charges,
and that law is finally interpreied so that the interest or other loan charges coilected or to be coliected in connection with the
loan exceed tite permitted limits, then: (a) any such loan charge shall be reduced by the ameount recessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permiited limits will be refunded to
Bosrower. Lender may choose 10 make this refund by reducing the principal owed under the Note or by making a dirext
pavment to Borrower. if o refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Bortower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unjess applicable law requires use of another method. The notice shall be directed to the Propernty Address
or any other address Borrower designaies by notice to Lender. Any notice (o Lender shall be given by first class mail 10
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Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be decmed 1o have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security instrument shall be governed by federal law and the law of the
jurisdiction. in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

1. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

i7. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or iransferred (cr if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior writlen consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security [nstrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a pertod of not
less than 30 days fom the date the notice is delivered or mailed within which Borrower must pay all sums sccured by this
Security Instrument.+I Rorrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security instrument without further notice or demand on Borrower.

18. Borrower's Kie'it-to Reinstate. [f Borrower meets certain conditions, Borrower shall have the right to kave
enforcement of this Securitv-tusirument discontinued at any time prior 1o the carlier of: (a) 5 days (or such other period as
applicable law may specify for deiastatement) before sale of the Preperty pursuant 1o any power of sale contained in this
Security [nstrument; or (b) entry-ci 2 judgment enforcing this Security instrument. Those conditions are that Borrower: (a) pays
Lender afi sums which then would heldu2 uader this Security Insirument and the Note as if no acceleration had occurred; {b)
cures any default of anv other covenants ¢r agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attcmeys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Securliy instrument shall continue unchanged. Upon reinstatement by Borrower, this Securily Instrument and the
obligations secured hereby shall remain fuily effective’es if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17. )

19. Sale of Note; Change of Loan Servicer. The Mats-or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice-ty Sorrower. A sale may resell in a change in the entity (known
as the ~“Loan Servicer™) that collects monthiy payments due under ihe [iote and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. 17 there is a change of the Loan Servicer, Borrower will be
given written notice of the change in sccordance with paragraph 14 above #5d applicabie law. The notice will state the name and
address of the new Loan Servicer and the address 1o which pavments should oc inade. The notice wili also contain any other
information required by applicable iaw.

20. Hazrdous Substances. Borrower shail not cause or permit the presenze; vse, disposal, storage, or reicase of any
Hazardous Substances on or in the Property. Borrower shall no! do, nor allow anyane pise to do, anything affecting the
Property that is in violation of any Eavironmental Law. The preceding two sentences snall not appiy to the presence, use, or
storage on the Property of small quantities of Hazardous Subsiances that are generatly recegnized 10 be appropriate 1o normal
residential uses and 1o maintenance of the Froperty.

Borrower shall promplly give Lender written notice of any investigation, claim, demand, lavsvit or other action by any
governmental or regulatory agency or private pany involving the Property and any Hazardous Substance st Environmental Law
of which Borrower has actual knowledge. If Rorrower learns. or is notified by any governmental or regulawry authority, that
any removal or other remediation of any Hazardous Substance affecting the Propenty is necessary, Borrowei shall prompaly iake
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the foliowing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents. materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, “Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located thar
relaie to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Accecieration; Remedies. Lender shall give notice to Berrower prior 1o acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument ¢hut not prior ie acceleration under paragraph 17 unless
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ADJUSTABLE RATE RIDER

{LIBOR Index - Rate Caps)

THIS ADJUSTABLE EATE RIDER is made this 26th day of December
1996 .and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the “Security Instrumert”) of the same date given by the undersigned (the ~Borrower™) 1o secure
Borrower's Adjustable Rale Noie (the "Note™} io:

LONG BEACH MORTGAGE COMPANY
(the”Lender™) of the same date and covering the property described in the Security Instrument and Jocated af:

613 DEBORAH COURT
SCHAUMBURG, IL 60193
[Property Address)

THE NG T TONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MOMTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST DAY,

ADDITIONAL COYENANTS “tn2ddition to the covenants and agreements made mn the Security Instrument,
Borrower and Lender further covenant.and agree as follows:

A. INTEREST RATE AND MONTHLY 24AVAENT CHANGES
The Note provides for an initial interest rate of 12.875 %. The Note provides for changes in the
interest rae and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CdANGES

(A) Change Dates

The interest rate | will pay may change on the first day of July , 1997  and on
that day every sixth month thereafter. Each date on which my interest sat¢ could change is called a *Change Date.”

(B) The Index

Beginning with the {irst Change Date, my interest rate will be based on‘ap/tndex. The “Index” is the average of
interbank offered rates for six-month U.S. doilar-deromirated deposits in the Lendon market ("LIBOR”), as published
in The Wall Strezr Journal. The mosi recent Index figure available as of the date <5 days before each Change Date is
called the "Current Index.”

If the Index is no longer available, the Notz Holder will choose a rew index thar is “aced upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculale my new interest rate by adding Seven and One
Eighth percentage point(s) ( 7.125 %) to the Current
Index. The No:we Holder will then round the result of this addition 1o the nearest one-eighth of cne percentage point
(0.125%). Subject to the fimits stated in Sectiop 4(D) belaw, this rounded amount will be my new interest rate antil the
next Change Date.

The Note Holder will then determine the amount of the manthly payment thar would be sufficient to tepay the
unpaid p.incipal thar I am expected to owe at the Change Date in full on the Maiurity Date at my new interest rate in
substantially equal payvments. The result of this calculation will be the new amount of my montkly payment.

AOJUSTABLE RATE RIDER - LIBOR INDEX

Pagetct2
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(D) Limits on Interest Rate Changes

The interest rate | am required to pa' at the first Change Date will not be greater than 13.875 %
ar iess than 12.5875 %. Thersafter, my interest rate will never be increased or decreased on any single
Change Date by more than 0ne perceniage poini(s)
{ 1.009 %} from the rate of interest [ have been paying for the preceding six monihs. My interest
rate will never be greater than 1£.875 % or less than 12.875 %.

(E) Effective Date of Changes
My new interest rate will become effective on cach Change Date. | will pay the amount of my new monthly
pavment beginning o the first menthly payment date after the Change Date unti! the ameunt of my monthiy payment

changes again.

(F) Noticeof Changes

The Note dolder will deliver or mail 10 me a notice of any changes in my interest rate and the amouni of my
monthly paymen: before the effective date of any change. The notice will include information required by law o be
given e and also thesitie and telephore number of 2 person who will answer any question | may have regarding the
noiice.

B. TRANSFER OF THE PRCFERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenani 17 of the Seviry Instrument is amended 1o read as follows:

Transfer of the Property or a Bescficial Interest in Borvower, If 2l or any pant of the Propeny or any interest in
it is sold or transferred (or if a beneficia) Zaierest in Borrower is sold or transferred and Borrower is not 3 natural
persom) without Lender's prior writien conscar Lender may. a1 its option. require immediale payment in full of all
sums secured by this Security Instrument. Huwevss, this option shall not be exercised by Lender if exercise is
prohibited by federal faw as of the date of this Secunity Instrument. Lender also shall nat exercise this option if: (3)
Borrower causes 1o be submitted to Lender informatica riouired by Lerder 10 evaluate the imended transferce as if a
new loan were being made to the transferee; and (b) Lender reascnaoly determines that Lender's security will not be
impaired by the [oan assumptivn and thar e risk of a breachi of zay covenant or agreement in this Security instrament
is acceptable to Lerder.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent to
the joan assumption. Lender may also require the transferes to sign.an sssumplion agreement thai s acceptable to
Lender and that obligates the transferee 10 keep all the promises and agréeisnis made in the Note and in this Security
instrument. Borrower will continue to be obligated under the Note and this Sccunity Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option o require immediate payment in full. Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the daie the nQtice is delivered or mailed
within which Borrower must pzy all sums secured by this Security Instrument. Jf Borrowtsaiis 1o pay these sums prior
to the expiration of this period, Lender may invoke any remedies permitted by this Securily lnsiatmeni without further
notice or demand on Borrower.

BY SIGNING BEJ.OW, Borrewer accepts and agrees to the lerms and covenants contained in this Adjustable Rate

Rider.

-

IR 2 £
| \.a,:.,chC, Q‘ylxxﬁ,’&,e N (Seal) : /u/_»/ 1 a2 o {Seal)

RALPH C MAHLIG | Bormower M.-;.!&Lw B MAHLIG -Bosrower
(Seal) (Seal}
-Borruwer -Bormower
%_-1955009 19510) Pagelct2
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LEGAL DESCRIPTION: LOT 405 IN LANCER SUBDIVISICN, UNIT NO. 4, BEING A
SUBDIVISION OF PART OF NORTHWEST 1/4 OF SECTION 25 AND PART OF NORTHEAST 1/4 OF _
SECTION 27, TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO PLAT THEREOF REGISTERZD IN THE OFFICE OF THE REGISTRAR OF TITLES OF
COOR COUNTY, ILLINOIS, ON APRIL 30, 1968, AS DOCUMENT NUMBER 2385363, IN COGK

COUNTY, ILLINOIS.
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apphicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
{cy a date, not less than 30 days from the date the natice is given to Borrower, by which the default must be cured; and
(d) that lailure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Securily Instrument, foreclosure by judicial proceeding and sale of the Property. The nofice shall further
inform Borrower of the right to reinstate after acceleration and the right fo assert in the foreclosure proceeding the
non-existence of a defauit or any other defense of Borrower to acceleration and foreclosure. If the defuult is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without Further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to colleci all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasenable attorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall reiease this Sceurity Instrument
io Borrower. Borrower shall pay any recordaiion costs. Lender may charge Borrower a fee for reicasing this Security
lnstrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitied under
appiicabie faw.

23. Waive: of J{omestead. Borrower waives ai) right of homestead exemption in the Property.

24. Riders to thi=Security Instrument. If one or more riders are executed by Borrower and recerded together wih this
Security {nstrument, tac covaants and agreements of each such rider shall be incorporated into and shall amend and subplement
the covenants and agreemems af this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box{es)]
Lx, Adjustable Rate Rider (! Condominium Rider {114 Family Rider
Graduzted Pavment Rider [ Planned Unit Developmeni Rider L _! Biweekly Payment Rides
g Balloon Rider [ ] Rate Improvement Rider (! Second Home Rider
L} V.A. Rider [ _tOther(s) fspecify}

LA NN & X IEIRFINPIN 4
"J“‘-’kluct()f

BY SIGNING BELOW, Borrower accepts and agrees 1o7ke jerms and covenants contained in this Security Instrument and
in anv rider(s) execuied by Borrower and recorded with it.
Witnesses: /7
Sy { i M\/L‘-a’l (Seal)
RALFR C MAHLIG ! -Barrower

N7,
IRl 2~ 4/ //_/ﬁ '; {Seal)
MARILYN/P MAHLIG i -Bowrower

(Seah) {Seal)

-Rorrower -Bormower

STATE OF ILLINOIS, County ss: Ko

—

L Davd T Dadsed . 3 Notary Public in and for said county and staie do hereby centify
that  Ripw <. Paniig pd 30l i A Le Huspadd wo) ok, b T RNTS

. personaily known to me to be the same person(s) whose name(s)
subscribed to the foregoing insirument, appeared before me this day in person, and acknowledged that +hey
signed and delivered the said instrument a8 ~Rear free and volumary act, for the vses and purposes therein set forth,
Given under my hand and official seal, this day of _ Dcerrar , 1aqL

A 5
My Commission Expires: /e/zgéax, ,@ é,@\

Notary Pabi

This Insirument was prepared by: R ARsche

OFFICIAL BEAL

. 132051 PaseEoth 4 D‘A 1 2
), HiiL) 5205 et ot erm\gg_fc} S?A?E%SON Form 3014 2190
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