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MORTGAGE Loan No. CERVENKA

THIS MORTGAGE (" Security Instrn=at™) is given on Dacember 14, 19%5 . The mertgagor is
THOMAS B, CERVENKA and LINDA CERVENKA, HUSBAND AND WIFE .

{*Buitowet”). This Security Instrument is given to
SECURITY FEDIRAL BANK, A F.8.%

which is organized ~nd existing under the lawsof ~ THE UNITLT STATES OF AMERICA
address is 9221 WICKER AVENUE, ST. JOHN, INDIANA £o?7
1"Lender™), Borrower owes Lender thie prmcnpa] sum of

Ore Hundred Fourteen Theusand and no/100
Dollars (US. % 114,000.080 X

This debt is evidenced by Borrower's note dated the same dute as this Scowrity Instrument ("Note”), which provides for
menthly payments, wilh the full debt, if not pald eaclier, due and payable on Janvaiy 1, 2003
This Security Instrument secures t¢ Lender: (a) the repayment of the debt cvidenced by thr Mose, with interest, and all rcnewais.
extensions and modifications of tye Note; (b) the payment of all other sums, with interest; advanced under paragraph 7 to
protect the security of this Securlty Instrument; angd (¢) the performance of Borrower’s covinantz and agreements uader this: - ;
Security Instrument and the Note. For this purpose, Borcower does hereby mongags, grant and ¢onvey 1o Lender the following
teseribed property located in COOK County, llinois:

LOTS 11 AND 1z IN BLOCK 32 IN AMDREWS AND PIPER'S SECOND ADDITION T

BERWYN IMN SECTION 31, TOWNSHIP 3% NORTH, RANGE 12, EAST QF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINQIS.

((§3750 B 3ol %

PIN 16-31-110-321 R
which has the address of 3222 &. WENDNAH 1Sireet, Cityl,

Rinois 60402 (Zip Code} ("Propenty Address™);
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" this Security Instrument, Lender may give Borrower a nutice identifying the jion. Borrower shald satisfy the lien or take one or

¢ ; mor= ofrthe actions st forth above within 10 days of the giving of notice,

i S, Hozard or Properfy Insurumce. Borrower shall keep the Improvements now existing or herealter erected on the

{} Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards, including

{., floods or flooding, for which Lensder requires insurance. This insurance shall be malntiined i the amounts and for the periods

{] that Lender requirzs, The insurance (arrier providing the insurance shall be chosen by Borrower subject to Lender's approval

~» which shail not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's

E“h' option, obtain coverage o protect Lender's rights in the Property in accordance with paragraph 7.

- All insurance policies and renewals shall be acceptable 10 Lender and shall in¢lude a siandard mortgage clause, Lender
shall have the xight to hold the policins and repewals. If Lender requires, Borrower shail promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt rotice to the insurance carrier and Lender.
Leader may make proof of loss if fiol made promptly by Borrower,

Unless Lender and Borrower otwrwise agree in writing, insurance proceeds shall be applicd to restoration or repair of the
Propenty damaged, if the restoration »r repair is econonsically feasible and Lender's security is not lessened. If the restoration or
repair is not econeuncally feasible o Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Securisy nstrument. whether or ndf then due, with any excens paid to Borrower. If Borrower abandons the
Property, or does ot answer-within 30 days a notice from Lender that the insurance carrier has offered to settie 8 clajm, then
Lender smay collect the irsurarce proceeds. Lender may use the proceeds to vepair or restere the Property or io pay sums
secured by this Security Instrutasie, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower ofierwise agree in writing, any application of proceeds to principal shaii not extend or
postpone the due daie of the montl:ly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragrapit 21 the Property Is nequied b Lender, Borrower's right to any insurance policies and proceeds resuiting from
damage 0 the Property prior 1o the icquisition sh=! pass o Lender to the exient of the sums sequred by this Security Instrument
immediately prior to the acqisition, .

6, Occupancy, Prescrvation, Malatenrnce and P rotection of the Property; Borrower's Loan Applicatlon; Leaseholds,
Borrower shall accupy, establish, ard use the Property as Burrawer’s principal residence within sixty days after the execution of
this Security Instrument and shall ¢ontinue 1o ecoupy the Vroperty as Borrower's principal residence for at least one year after
the date of occuparicy, unless Lendr otherwise agrees in writing, which consent shatl not be unreasonably withheld, or ynless
exicauating clrcumstances exist which are beyond Bomower's rontrol, Borrower shall not destroy, damage o7 impar the
Property, allow the Property to doteriorate, or commit waste on % Property, Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’'s 00d faith Judgment could result in forfejture of the
Property or otherwise materially impair the Hea created by this Security Iasinment or Lender’s security interest. Borrower may
cure such a defouit and reinstace, as provided In paragraph 18, by causing the action or proceeding Lo be dismissed with a ruling
that, in Lender’s good faith deternination, preciudes forfelture of the Barrowds's interest in the Property or other .material
impairment of the lien crealed by this Security Instrument or Lender's securlty intersat. Borrower shall alse be In default if
Borrower, during the loan application process, gavo materially fulse or inaccurate informatap or stalements to Lender (or failed
to provide Lender with any mnterh ! information) in coanection with the loan evidenced by il Mote, including, but not limited
to, ropresentations concerning Bonower's accupancy of the Property as a principal vesidence, 1f Uds Secuslty Instrument is on a
icaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fer nile to the Property, the
leasehiold and the fee title shall not merge unless Lendur agrees (o the merger in writing.

7. Protection of Lender’s Rights In the Property. If Borrower falls to perfonn the covenants and s5re2ments coptained in

s Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Proveny (such as &
proceeding in bankeuptey, probate, for conderanation or forfeiturs or to ealorce laws or regulations), then Lindur may do and
pay for whatover is necessary to profect the value of the Property and Lender's rights in the Property. Lender’s actions may
include paying any sums gecurec. by a Jien which has priority over this Security lostrument, appesring in court, paying
reasonable attorneys' fees and enoring on the Property to make repairs, Aithough Lender may take action under this parsgraph
7, Lender does not have to do 50,

Any amouns disbursed by Lender under this paragraph 7 shall become additlonat debt of Borrower secured by thia
Security Instrument. Unless Borrower and Lendor agree to other terms of payment, these amounts shall bear interest from the
dare of disbursement at the Note rate and shall be payable, wilth inferest, upon notice from Lender to Borrowst requesting
paymens.

8. Mortgage Insurance, If ender required mortgage insugance as a condition of making the {oan secured by this Securty
Instrument, Borrower shall pay the premiums required to maintain the mongage insurance in effect. I, for any reason, the
mOrigage insurance coverage required by Lender lapses or censes to be in effect, Borrower shall pay the premiums required to

Indiats: C’
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’. /Lender's sddress stated herein or any other address Lender designutes by notice to Borrower. Any notice provided for in this

{5 Security* Insirument shell be deemed 1 have been given to Bertower or Lender when given as provided [n ¢his paragraph,

(d 15. Governlug Law; Severabity, This Scvurity Instrument shall be governed by federal law and the Jaw ofthe

| 3 jurisdiction in which the Property Is located. In the event that any provisivn or clause of this Security Instrument o3 the Note

i, conflicts with applicable law, such conflict shall not affcct olher provisions of this Sevurity Instrument or the Note which can be

¢, given effect without the conflictiug provision. To this end the provisions of this Security Instrument ang the Note are declared

“« to be severable. . , '

1"5 16, Borrower's Copy. Borrower shall be given one conformied copy of the Note and of this Sccurity Instrument,

' 17, Transfor of the Property cr & Beneflelal Interest in Borrower, If a)] or any pant of the Property or any interest in it
is sold or transferred (o7 if a beneficinl interest in Borrower I8 sold or trunsferred and Botrower is not & natural person) without
Lender's prior writer consent, Levder may, at its option, require immediate payment in full of all sums secured by this
Security Insirument. However, this option shall not be exercised by Lender If exercise is probibited by federal faw as of the date
aof this Security Instrument. :

If Lender excrrises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a perlod of net
less than 30 days from the date the notice Is delivered or malled within which Borrower must pay all sums secured by Ihis
Security Instrument. If Porower fui's 1o pay these sums prior 1o the expiration of this period, Lender may invoke any remedies
permitted by this Security #7stiumen: without further notice or demand on Borrower,

18, Borrower's Right oo Rujnstate, 1f Borrower meets cenaln conditions, Borrower shall have the right 10 have
enforcement of this Security Instupiam discontinued at any time prior to the carlier of: () 5 days (or such other period as
uppliceble law may specify for rcinitaiement) before sale of the Property pursuant to any power of saie contalnod in this
Sccurity Instrument; or (b) eriry of a judriasnt enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be dus-urder this Sceurity Instrument and the Note as if no acceleration had occurred; (b)
cures any defnult of any other covenants or agicetronty; (c) pays all expenses incursed in enforcing this Security Instrument,
including, but not limited to, reasonable attornuys’ fes; and (dy sakes such aclion as Lender may reasonably require 1o assure
that the iien of this Sccurity Instrument, Lender’s vzl dn the Praperty and Bosrowes's obligation to pay the sums secused by
this Security Instument shall continue unchanged. Lreon reinstatement by Borrower, this Security [nstrument and the
obligations secured hereby shall remain fully effective as f no scceleration had occurred. However, this right to reinstate shall
not appiy in the case of acceleration under parageaph 17,

19. Sale of Note; Change of Loan Servicer, The Note or » partial interest in the Note (together with this Security
Instrument) may be sold one or moze times without prier notice 1o Burtower. A sale may result in a change in the entity (known
as the “Loan Servicsr") that collecis monihly payments due under the Mate and this Security Ingtrument, There also may be one
or more changes of the Loan Servicer unrclated to a sale of the Note. If theie 's a change of the Loan Servicer, Borrower will be
given written natice of the change In accordance with paragraph 14 above wi applizable luw. The nctice will stale the name and
address of the new Loan Servicer and the address to which payments should b made: The notice will also contain gy other
infarmation required by npplicable jaw.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, Jisposal, storage, at release of any
Hazardous Substances on or in the Property, Borrower shali not do, nor allow anyors eigs to do, anything affecting the
Propenty thal is In violalion of any Eavironmental Law. The preceding two sentences shall nict apply to the presence, uss, or
storage on the Property of small quantities of Huzardous Substances that are generally recognized to he appropriate to normal
residentinl uses and to maintenance of the Property.

Bortower shall promptly give Lender written motice of any investigation, claim, demand, lawsuit 21 other actien by any
governmental or yegulatory agency or private pany lavolving the Property and any Hazardous Subsiance or th vironmenital Law
of which Borrower has actual knowledge. M Borrower leamns, or is notified by any governmental or regulaway authosity, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions In sceordance with Environmental Law. '

As used in this paragraph 20, *Hazardous Substances* are those substances defined as toxic or hazardous subsiances by
Environmental Law and the following substances; gasoline, kerosene, other flammable or toxle petroleum products, toxic
pesticides and herbicides, volatile sclvents, matstials containing asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where 1he Property is located that

relaie 1o health, safety or enviconmental protection. .
LS E YA

NON-UNIFORM COVENANTS. Borower and Lender further covenant and agree as follows:
21. Acceleration; Remedles. Lender shail give notlce to Borrower prior ta acctleration following Borower's breach
of any covenant or greement (u this Security Instrument (but not prior to nccelevation under paragraph 17 unless

inftinfny i.C.

D), L) nec Form 3014 $/60
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BALLOON RIDER Loan #: CERVENKA

(CONDITIONAL RIGHT T0O REFINANCE)

THIS SALLOON RIDER is made this 14th day of December , 199%
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to
Secure Debt (the "Security Instrument™) of the same date given by the undersigned (the "Borrower”) to sceure the
Borrower's Nete lo

SECURITY FEDERAL BANK, A F.5.B.

{the "Lender™bf the same date and covering the property described in the Sccurity Instrument and located at:

3222 39, WENONRH

BERWYN, ILLINGIS 60402
|Propony Address|

The interest rale sinled on e Note is called the "Note Rate.” The date of the Note is called the "Note Date.”
I understand the Lender may trausfor the Note, Security Instrument and this Rider. The Lender or anyone who
vokes the Note, the Security Instrumens and this Rider by transfer and who |s entitled to receive paymenis under
the Note is called the "Note Holder.” .

ADDITIONAL COVENANTS. In addiira to the covenants and agreementy in the Security Instrument,
Borrower and Lender further covenant and agree as filows (Cespite anything to the contrary contained in ths
Sccurity Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the Maturity Datc of the Note and Security Instrumeat bz "Maturity Date®), T will be able to gbizin a
now loan ("New Loan") with a new Mausity Date of  Januazy 2ot, 2026 , and with an
interest raie cqual to the "New Note Rate” determined in accordance v Section 3 below if all the condiiions
provided in Sections 2 and § below are mat {the "Conditional Refinancing Ciption™). If those conditions are not
mer, 1 understand that the Note Holder Is under no cbiigation to refinance o inodify the Note, or ta extend the
Maturity Dale, and that 1 will have to repay the Notc from my own resources ¢ tid a lender willing to dend me

the mansy to repay the Note,

2. CONDITIONS TO OPTiON

1f 1 want to exercise the Conditiona! Reﬂuancinr Ontion at maturity, cerain conditioss maes be met as of the
Maturity Date. These conditions are: (1) 1 must stif} be the owner and occupant of the prejersy subject to the
Security Instrument (the "Properiy®); (2) 1 must be current in my monthly payments and canno? rave been more
than 30 days late on any of the 12 scheduled monthly paynients immediately preceding the Maturisy Sate; (3) mo |
Jicn against the Property (cxcepe for taxes and special assessmenss not yel due and payabic) other thun oot of the
Sccurlty Instrument may exist; (4) the New Note Raie cunnot be more than 5 percentage: points above the Note >
Rate: and (5) T must make a written vrequest (o the Note Holder as provided It Section 5 below,

6005520

3. CALCULATING THE NEW NOTE RATE
The New Note Rate will be a fixed rate of interest equal o the Federal National Mortgage Association's

reauired net yleld for 30-year fixed rate mortgages subject 1o a 60-day mandatory delivery commiiment, plus

MULTISTATE BALLOON RIDER - Single Family - Pannis Mas Uniform Instrument Form 3180 12/88

Qa'm 193041
VMP MORTGAQGE FORMS - 13131203-0100 . (8008317201
Pega ol i trikipda: F? E
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