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MORTGAGE
THIS MORTGAGE (S DATED DECEMBER B, 1995, Latween Paul PHalis and Lols A. Pitalls, his wife, in faint

lenancy, whose address la 740% Kilbourn, Skokle, IL 32076 (referred to below as "Grarior™); and COLE
TAYLOR BANK, whose addrese is 4400 Oskton Street, Skviiw, 'L 50076 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valueble consideration, Grantor incrigages, warrants, and conveys to Lender al}
of Grantor's right, title, and interest in and 1o the following descnbed ssal property, together with all existing or
subsequently erected or affixed buiidings, improvements and fixtures:all easements, rights of way. and
appurtenances; all water, water rights, watercourses ang ditch rights (nciuding stock in utifties with ditch or
irrigation rights), and ali ather rights, royalties, and profits relating to the real progerty, intluding withou! limitation
all minerals, oil, gas, geothermal and similar matters, located in Cook County. Siste of lilinols (the "Res!
Property”):

LOT 27 AND 88 IN KRENN AND DATO'S KOSTNER BIRCHWOOQD AVENUES "L" SCSOIVISION, BEING
A SUBDIVISION OF THE EAST 20 ACRES OF THE SOUTH /2 OF THE NORTH %2 UF THE SOUTH
WEST 1/4 OF SECTION 27, TOWNSHIP 41 NORTH, RANGE 13, EAST OF THE ThiRD PRINCIPAL
MERITDIAN, IN COOK COUNTY, ILLINDIS.

The Real Propertly or its address is commonly known as 7409 Kilbourn, Skokie, IL. 60076. The Real Property
tax igentification number is 10-27-310~015 & 10-27-310-016.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and

al’ Rents from the Property. In addition, Grantor grants to Lender a Uniform Commerscial Code security interest in
the Personai Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mcrigage shali have the rmeanings attributed to such terms in the Uniform Cmimercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United Statas of America.

Credit Agreersanl. The words "Credit Agreement” mean the revolving line of credit agreement dated
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December 8, 1995, between Lender and Grantor with a credit limit ot $20,000.00. together with all rerzwals
of. extensions of, modifications of, refinancings of, consolidations of, and sutstitutions for the Ciedit
Agreement. The interest rate under the Credit Agreement is a variable interest rate based upon an index.
The index currentiy is 8.750% per annum. The interest rate 10 be applied to the outstanding account halance
shali be at a rate 1.000 percentage points above the index, subject howaver 10 thg following maxim.n rate.
Under ne circumstances shall the interest rate be more than the lesser of 18.000% per annum or the maximum
rate allowed by applicable law.

Existing indettedness. The words “Existing Indebtedness” mean the indebtedness described belo . in the
Exigting Indebieoness section of this Mortgage.

Grantor. The word "Grantor™ means Paul Piiails and Lols A. Pitalis  Trie Grantor is the mortgagor under ttis
Mortgage.

Guerantar, The word "Guarantor® means and inctudes v:ihout limitailon each and all of the guarantors,
sureties, and accmnodation parties in connection with the Indebtedness.

Improvements. Thc xord "Improvements™ means and includes without fimitation all existing and future
improvements, fixtures, -buidings, structures, mobile homes affixed on the Real Propeny, tacilities, additions,
replacements and other cousliuction on the Rea! Property.

indebiedness. The word “Indetiedness” means all principal and interest payable under the Creait Agreement
and any amounts expended or aovanced by Lender to discharge obligations of Granior or expenses incurred
by Lender to eniarce obligations of Cramor under this Mortgage, together with interest cn such amounts as
provided in this Mongage. Specifically, »rwhout limiation, this Mortgage aecures s revolving line of credit
and shall secure not only the amount win'ch Lander has preaently advanced to Grantor under the Credit
Agreement, dut also any future amounts viiich Lender may advance to Grantor under the Credit
Agreement within twenty (20) years from the da’e of this Mortgage {o the same axient as if auch future
advance were made as of the dale of the execv’ion of this Morigage. The revolving line of credit
obiigates Lender to make advances to Grantor 8o iwwap as Grantor complies with alt the terms of the
Credit Agreement and Relsied Documents. Such advanier, may be made, repaid, and remade from time
to time, subject to the limitation that the total outstanding tulsnce owing et any ane time, not including
finance charges on stich balance at a fixed or variable rate or @.m ss provided in the Credit Agreement,
any temporary oversges, other charges, and any amounis expondzd or advanced as proviged in this
paragrenh, shall not excesd the Credit Limit aa provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Morlgage secures the balance outstanding . ~Zer the Credit Agreement ‘rom
time to time from zero up to the Credit Limit as pravided abo.e Ind any intermediate balance. At no time
shall the principsl amount of Indebledness secured by the Mortgage, not Licivziag sums advanced to
protect the security of the Morigage, exceed $40,000.00.

Lender. The word *Lender™ means COLE TAYLOR BANK, its successors and assigng The Lender is the
mortgagee under this Morigage.

Mortgage. The word *Mortgage” means this Mortgage between Grantor and Lender, and| niiudes without
limitation alt assignments and security interest provisions relating to the Personal Property and Rents.

Personal Properly. The words "Personal Property” mean all equipment, fixtures, and other arnicles of

-~ personal property now or hereafter owned by Grantor, and now or hereafier attached or alfixed to the Real
H oy Property; together with all accessions, parts, and additions to, &l replacements of, and ali substitutions for, any
e of such property, and together with all proceeds (inciuding without limitation ail insurance proceeds and
e relunds of premiums) from any sale or other disposition of the Property.
L
o Property. The word "Propery” means coliectively the Real Property and the Personal Property.
wwd
o Real Property. The words "Real Property" mean the property, interests and rights described above in the

*Grant of Mortgage" section.

Related Documents. The words "Related Documents® mean and include without fimitation all promissory .
notes, credit agreemerss, loan agreemems, environmenial agreements, guaranties, security agreements, .
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
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“: gxisting, executed in connection with the indebtedness.

-+ Renta. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Praperty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AN THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE (NDEEBTEDNESS AND (2)
PERFORMANCE OF ALL OBUIGATIONS OF GRANTOR UMDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE YALIO AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMSRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERYY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HERSBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND ERFORMANCE. Except as otherwise provided in this Mongage, Grantor shali pay to Lender all
a:rm:élrn‘tﬁ_ sﬁ'céggd; by -this Mortgage as they become due, and shall strictly perform all of Grantor's obiigations
u is ge.

POSSESSION AND MA/NTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be yoverwd by the following provisions:

Possession and Use. 'uns in default, Grantor may remain in possession and control of and operate and
manage the Property and <of'ect the Rents from the Froperty.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maimenance neceasary 1o preserve its value.

riazsrdous Substances. The terms "hazardous waste,” “hazardous substance,” “disposal,” “release,” and
‘threatened release,” as used in (his Mortgage, shall have the same meanings as set forth In the
Comprehensive Environmental Responars, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601. et seq. (CERCLA"), the Linartund Amendments and Reautnorization Act of 1986, Pub. L. No.
99499 ("SARA®), the Hazardous Malerials Traraportaiion Act, 43 U.S.C. Section 1801, et seq., the Resource
Canservation and Recovery Act, 49 U.S.C. Scsiion 6901, et seg., or other applicable state or Federal laws,
rules, or fegulations adopted pursuant to any of the-laregoing. The terms *hazardous waste™ and "hazar<ous
substance” shalt also include, without limitation, getroeum and petroleum br-prodqcts ar any fraction thereof
and asbestos. Grantor represents and warrants 10 Leader that: (3) During the period of Granmor's gynership
of the Property, there has Jeen no use, generatio,.ranufacture, storage, ‘reatment, disposal, release or
threatened release of any hazardous waste of substance by am person an, under, about or from the Propen?-:
() Grantor has no knowledge of, or reason to befieve thal there has been, except as previously disclosed to
and acknowledged by Lender in writing, () any use, genermann, manulfacture, storage, treatment, disposal,
release, or threatenad release of any hazardous waste or suhs‘ziice on, under, about of from the Propent_by
any prior awners or occupants of the Pr or {iij any actual or weatened litigation or claims of any kind
by any person refating to such matters; and () Except as previousiy disclosed 10 and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agento” other authorized user of the Propernty
shall uee, generate, manufaciure, store, treat, dispose of, or release on; harardous wasie of substance on
under, about or from the Property and (i) any such activity shail bc cunducted in compliance with al
appiicable federal, state, and local Jaws, regulations and ordinances, inclucing without limiation those laws,
requiations, and ardinances described abave. Grantor authorizes Lender and 1's agents ta enter upon the
Praperty 1o make such inspections and tests, ai Grantor's expense, as Letcer may deem appropriate 1o
determine compliance of the Property with this section of the Mor!ggge, Any incpeciions or tests made by
Lencer shall be for Lender's ?urposes only and shall not be construed to create any risogasibility or liability
on the pan of Lender to Grantar or to any other person. The representations and warann2s contained herein
are based on Grantor's due diligence in invesligating the Property for hazardous wozie and hazardous
substances. Gramor hereby (a) releases and waives any liture claims against Lenaer for indemnity of
contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, anc (o)
agrees (o indemnily and hold harmless Lender againet any and ail claims, losses, liabilities, damages

nalties, and expenses which Lender may directly of indirectly sustain or guffer resuiting from a breac of

is section of the Mortgage of as a consequence uf any use, generation, manufaclure, storage, disposal,
release or threaiened release occurring prior 10 Grantor’s ownership of interast in the Praperty, whether or not
the same was ar should have been known to Grantor. The provisions of this section of the Morigage
including the obligation 1o indemnily, shall survive the payment of the indebtedness and 1he satisfaction and
reconveyance of the lien of this Mortgage and shall not be affected by Lender's acquisition of any interest in
the Property, whether by foreclosure or otherwise.

Nuisance, Waste, Grantor shail not cause, conduct or permit any nuisance nor Commit, permit, or suffer any
giripning of or waste on of to the Property or any pottion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or gram 10 any other party the right to remove, any timber, minerals
(including oil and gas), sait, grave! or rock products without the prior written consent of Lendes.

Removal of Improvemenis. Grantor shall not demalish or remove any Improvements from the Real Propernty
without the prior written consent of Lender. As a condition to the removal of any improvements, Lender ma
require Grantor to make arrangements satisfactory to Lender o replace such [mprovements wit
improvaments of at least equal value.

Lender's Right fo Enter. Lender and its agents and representatives may enfer upon the Reg! Pr at all
reasonable tmes to attend to Lender’s interesis and to inspect the Propesty for purposes of Grantor's
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comptiance with the 1arms and conditions of this Mortgage.

Compllance with Governmentsl Reguirements. Grantor shall promptly comp!y with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental autharities applicablé 10 the use or occupancy of the
Froperty. Grantor may contest in good faith any such law, ordinance, of regulation and withholo compliance
during any proceeding. including opriate appeals, s long as Grantor has noiified Lender in writing prior t*.
doing so ‘and so long as, in Lendei's sole opinict, Lender's interests in tre Property are noi jeopardized.
Lender may require Grantor to post adequate security or a surety bond, reasonably safisfactory t0 Lender, to
protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nar leave unattended the Property. Granlor shall do all
other acts, in addition to those acts sei forth above in this section, which from the character and use of the
Property are reasonably necessary [o protect and nreserve the Property.

DUE ON SALE - CONSENT BY LENDER. iender may, at its uption, declare immedigtely due and payable ali
sums secured by this Mortgage upon the saie or transler, without the Lender's prior written consent, ol all or any
part of the Real “ruperty, Or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, titlle or inferest therein; whether legal, beneficial or equitable; whether voluntary o
involuntary; whether by outright sale, deed, installment sale contract, 1and contract, contiact for deed, leaseh d
interest with a term groater than three {3) years, lease-option contract, or by sale, assignment, or transter of any
beneficial interest in or 1o any land trusi holding title to the Real Propesty, o1 by any other method of conveyimce
of Real Property interest. 11 2. Granlor is & corporation, partnership or limited tiability company, transfer also
includes any change in ownerst o of more than twenty-five percent (25%) of the voling stock, partnership interests
or limited liability company interests, s the case may be, of Gramor. However, this option sihall not be exercised
by Lender it such exercise is prohibiies by federal law or by {llincis law.

Iﬁ”r‘tEs ARD LIENS. The following provisiols refating to the taxes and liens on the Praperty are a part of this

origage.
Paymnt, Grantor shall pay when due (and in all events prior to definquency) 2 taxes, paytoll taxes, special
taxes, assessmems, water charges and sewer servic~ charges ‘evied against or on account »f the Property,
and ehall pay when due all clarms for work done on or for sérvices rendered or material funished 10 the
Property. Grantor shall maintain the Property free o all liens I aving priority over or equal 1o the interest of
Lender ‘'under this Mortgage, except for the fien of taxes and ¢ ssessments not due, except ‘or tre Exisling
tndebledness referred t0 beiow, and except as otherviss drovider in the following paragraph.

Right To Contest. Granlor may withhold payment of aiwv.iax, as essment,_or Claim in conrection with 3 goud
faith dispute over the obligation to pay, so long as Lender’s irtere »t in the Property is not jec vardizesd. Hf a en
arises o7 is filed as a rasult of nonpayment, Grantor shall wiimn filteen (15) Gays after the lien arises or, it a
lien is filed, within fifteen (15) days after Grantor has notice of /%< filing, secure the discharge of the her, of if
requested by Lender, deposit with Lender cash or a sufticient cornoiate surety bond or other security
satisfactory fo Lender in an amount sufficient to discharge the lien plus angr_ costs and attorneys’ lees or othct
charges that could accrue as a result of a foreclosure or saie unaer the lien. In any contest, Grantor shal!
delend itself and Lender and shall satisly any adverse judgment beloi: enlorcement against the Prope ty.
Gramnor shall name Lender as an additional obligee under any suretv' bond furnished in the contast
proceedings,

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactury evidence of payment oi ‘he
taxes or assessments and shall authorize the appropriate governmental official 1o dznver te Lender at any tine
a written statement of the taxes and assessments against the Property.

Nolice of Construction. Grantor shall notify Lender at least fiteen (15) days before uny, work is commenced
any services are furnished, or any materials are supplied to the Properiy, if any mechanic's iien, materigimen's,
iien, or other licn could be asseried on account of the work, services, or matesials. Granwr will upon reques:
of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and vill pay ihe cost
of such improvements.

a%gPEHTY DAMAGE INSURANCE. The following provisions relating to insuring th Property are a pant of this

page.
Mzintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended voverage endorsements 01 a replacement basis for the full insurable value covering &
Improvements on the Real Property ir an amount sufficient to avoid application of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies
and in such form as may be reasocnably acceptable to Lender. Grantor shall deliver to Lender cenificates of
coverage from each insurer containing a stipulation that coverage will not be cancelied or diminished without a "
minimum of ten (10) days’ prior writien notice to Lender and not containil:)\g any disclaimer of the insurer's
liability for failure to Tve such notice, Each insurance policy aiso shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any acl, omission or default of Grantor or any
other parson, Should the Real Pr at any time beccme located in an area designated by the Director of
the Federal Emergem Management Agency as a special fiood hazard area, Grantor agrees to obtain and
maintain Federal F insurance, 10 the extent such insurance is required by Lender and ie or becomes
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available, for the term of the lcan and for the full unpaid principal balance of the loan, or the maximurmn limit of
coverage that is available, whichever is less.

Apgplication of Proceeds. Grantor shal! promptty notify Lender of any loss or damage to the Propadty. Lender
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= may make proof of loss it Grantor fails 1o do so within fifteen (15 days of the casually. Whether of not

- Lender's security is impaired, tender may, at its election, apply the proceeds to the reduction of the
indebtedness, payment of any lien aiffecting the Property, of the restoration and repair of the Property. I
Lender efects to apply the proceeds to restoration and regair, Grantor shall repair or replace the damaged or
destroyed Improvemants in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair of restoration if
Grantor is not in defauft hereunder. Any proceeds which have not been disbursed within 180 days after their
receipt and which Lender has not committed to the repair or restoration of the Property shall be used first 1o
pay agg amount owug(? to Lender undes this Mongagie, then 1o prepay accrued interest, and the remainder, if
any, shall be appliea to the principal balance of the indebtedness. If Lender holds any proceeds after
payment in full of the Indebtedness, such praceeds shall be paid to Grantor.

Unexpired insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass 10, the
purchager of the Property covered by this Mortgage at anz‘ trustee's sale of other sale held under the
grovisions of this mortgage, or at any foreclosure sale of such Property.

Compliance it Existing Indebtedness. During the period in which any £xisting Indebledness described
below is in effect, cemphance with the insurance provisions contained in the instrument evidencing such
Existing !ndebrer'ie3s shall constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance-«#7i the terms of this Mortgage would constitute a duplication of insurance requirement. !
any proceeds from. tho insurance bectme payable on lpss, the provisions in this Mortgage for division of

gcag%s shal! apply urdv to that portion of the proceeds not payable to the hoider of the Existing
n ness.

EXPENDITURES BY LENDR. /! Grantor fails to comply with any provision of this Mongage, including any
obligation to maintain Existing indeb*zdness in standing as required below, or if any action or progeeding is
commenced that would maienially afet-Lender's interests in the Property, Lender on Grantor’s benalf may, but
shall noi oe required 1o, take any action that Lender deems appropriate. Any amornt that Lender expends in s¢
doirg will bear interest at the rate charge s urder the Credit Agreement from the date incurred or paid by Lender
to the date of repayment by Grantor. All auch e’gpenses, at iender's option, will (a) be agayan!e on demand, )
be added to the batance of the credit line ad be apportioned among and be payable with any instajlment

yments to become due during ether (i) the wim of any applicabie insurance policy or (ii) the remaining term ot

e Credit Agreement, Of (f} treated as a v-non paymeni which wiill be due and payabie at the Credit
Agresment’s maturity. This Mortgage also will secire pavment of these amounts. The rights provided for in thig

ﬁ?ra}?é'apr'wt shall be in addition to any other rights or any reniedies to which Lender may be entitfed on account of
e default.

Any such action by Lender shail not be cuastrued as curing the default 50 as to bar Lendes from any
remedy that it otherwise would have had.
H:QHANTY: DEFENSE OF TITLE. The following provisions re:a%ing to ownership of the Property are a part of this
gage.
Title. Granmor warras that: (a) Grantor heclds good and raa ketable titie of record 1o the Property in fee
simple, freu and clear of ail liens and encumbrances ather thaii inose-cet forth in the Real Pr description
or in tﬁe Existing Indebtedness section below or in any title insurace policy, title report, or final title opinion
issued in favor of, and accepled by, Lender in connection with this-Murtgage, and  (b) Grantor has the full
right, power, and authority ta execute and deliver this Mortgage {0 L.enda.

Defense of Tile. Subject ta the exceplion in the paragraph above, Grancor wartants and will forever defend
the title 10 the Property against the lawtul claims of all persons. In the v ent any action or proceeding is
commenced that questions Grantor's title or the interest of Lender under this Mtgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in such priceecing, but Lender shall be
entitled to participate in the proceeding and 10 be represented in the proceeding by counsel of Lender's own
choice, ang Granlor will defiver, or cause to be delivered, to Lender such instrumenis a5 ).erder may request
from time to time to permit such participation.

lance With Laws. Grantor warrants that the Property and Grantor's use of ihe Prcoeitv complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provicions concerning existing indebledness (the “Existing
Indebtedness”) are a pan of this Mortgage.

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to an
existing lien, Grantor expressly covenants and agrees to pay, or see to the payment of, the Exisling
indebtedness and to prevent any default on such indebtedness, any default under the instruments evidencing
stich indebtedness, ur any default under ary security documents for such indebtedness.

No Modification. Grantar shal! not enter into any agreement with the nolder of any mortgage, deed of rust, or -
other security agreément which has priority over this Mort(aa[;e by which that agreetnent 18 modified, amended,
extonded, or rengwed without the prior written consent o Lender. Grantor shail neither request nor accept
any future acvances under any such security agreement without the prior writter consent of Lender.

CONDEMNATION. The follawing provisions reating to condeimnation of the Property are a pant of this Mortgage.

ication of Mei Proceeds, If all or any pant of the Property is condemned by eminent domain proceedings

or by any proceeding or purchase in lieu of condemnation. Lender may at its election require that all or any

BonJm of the net e’?n:x:smds of the award be applied to the Indebtedness or the repair of restoration of the

roperty. The net proceeds of the award shall mean the award afier payment of all reasonable costs,
expenses, and attorneys’ fees incurred by Lender in cannection with the coandemnation.

Proceedings. If any proceeding in condemnation s filed, Grantor shall promptly notify Lender in writing, and
Grantor s?:qa?! pmmgugrtake su%h steps as mlay be necessary to defend the acﬁonwand obtain the award.
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Grantor_may be the nominal pary in such proceeding, but Lendei shal be entitled to participate in ihe

proceeding and to be repesented in the proceeding by counsel of iis own choice, and Grantor wii cetiver o

cause ég‘he dalivered to Lender such instiuments as may be requested by it from time to time 1o pearmit such
participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHCRITIES. The following provisions

relating o governmemal taxes. fees and charges are a parn of this Mofigage:
Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such docutnents 1
addition to this Morigage and take whaiever OInex acfion 18 requested by Lenger to perlect and contfue
Lender's lien cn the Real Property. Grantor shali reimburse Lender for all 1axes, as described below, together
with all expenses incurred in recording, perfecting of continying this Morigage, including without limiator: an
taxes, fees, documentary stamps, and other charges for recording o registering this Norstgage.

Taxes. The following shall constitute taxes 10 which this section applies: (a} a specific tax upon this type of

Mogtgaae or upon alf Gi any part of the Indebtedness secured by this Mortgage; (b} a speciiic lax on Grantor

which Grantor is authorizad ar required (o deduct from payments ot the IndeDtedness secured by this type of
Morigage; (C) a tax on this type of Morigage chargeable against the Lender or the holder of the Trecit
Agreement, and /1 a specific tax on all or any portion of the indebtedness or on payments of princijsal and
interest made by Grantdr.
Subsequent Taxes. i any lax 10 which this section applies is enacted subsequent (G the date of this
Mortgage, this evera il have the same effect as an Event of Default {as defined below}. antd Lender may
exercise any or all of ds uvailable remedies for an Event of Default as provided beiow uniess Grantor either
a) pays ihe tax before it 0eLImes delinquent, oF gﬁ)}_contests the tax as rrovided above irn the Taxes an)
: iens n%ecnon and deposits vith Lender cash or a su cient corporate surety bond or other security satisfaciory
o vender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morgage as a

security agreement are a pan of this Mtgane.
Security Agreement. This instrument shall constitute & security"lagleement 1o the extent any of the Propeny
constitutes lixtures os other rsonal propzny. and Lender shall have ail of the rights of a secured party under
the Uniform Commercial Code as amendec o fime to time,

Security Inferest. Upon request by Lender, raptor shali execute financing statemernts and take whatever
other action is requested by Lender to periect and confinue Lender's secusity imerest in the Pents and
Personal Property. In addition to.recordmg this 1orfgage in the real propery recoras, Lender may, & any
time and without further authorization from Graator, 4ile-execyted counterpans, coples of reproductions of this
Morigage as a financing statement. Grarior shall reibarse Lender for al! expanses incuried in partecting or
continuing this security interest. Upon defauft, Grantor unei assemble the Personal Property in @ manner and
at a place reasonably convenient 10 Gramor and Lender ara make it available 10 Lender within three (3) days
afier teceipt of wiitten demand from Lender.

Addresses. The mailing addresses of Grantor (deblor) and vcader (secured party), from which information
concerning the security interest granted by this Mortgage may be ooained (each as required by the Uniform
Commercial Code), are as stated on tha first page of this Morngaye.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisicas relating to further assurances and
attorney-in-fact are a past of this Mortgage.
Further Assurances. At any time, and from time to time, upon request of Lenoer, Grantor will meke, execute
and Jeliver, or will cause (0 be made, executed deliveres, 1o Lender or 1o Lender's designee, and when
requested by Lender, cause 1o be tiled, recorded, refiled, o rerecorded, as tiw c2ce may be, al such times
and in such offices and piaces as Lender may deem appropriate, any and all such mangages. deeds of wust,
gecurity deeds, securty aFreemms. financing statements, continuation staterméo. mstruments of funher
assurance, ceqificates, ¢ther documents as may, in the sole opinicn of Lender, be recessary of decirable
in order to effectuaie, complete, perfect, continue, of preserve {ta) the obligations of Graricr under the Credit
Aaceement, this Morigage, ard the Related Documents, and (D} the liens and secunity interessa created by this
ortgage on the Property. whether now owned or hercafter acquired by Grantor. Uniess provibited Dy faw of
agreed to the contrary Dy Lendes in writing, Grantor shall reimburse tender for all costy and expenses

:‘\ incurred in connection with the matters referred to in this paragraph.

- Mtomer-ln—Fsc_L 1f Grantor fails 1o 0o any of the things referred to in the preceding paragragh, Lender may
i' do so for and in the name of Grantor and at Granlor's expense. F27 such purposes, Gramor _heredy
'~ ifrevocably appoints Lender as Grantot's attoney-in-fact for the purpose of making, execuling, delivering,
aas filing, recording, and doing all other things as may be necessary or desisable, in Lendet’s sole opinion, 10

accomplish the matters eferred to in the preceding paragraph. |
- L3FULL PERFORMANCE. It Grantor pays all the indebtedness when due, terminates the cradi line account, and 1
i
|
|
|
\

s
I

Thotherwise performs all the obligations imposad upon Grantor under \his Morgage. Lender shall exetuie ano
deliver 10 Grantor a suitable satisfaction of this Mortgage and suitable stalements Of lerminaticn of any financin
statement on file ewdencing Lender's security intefesl in the Rens and the Pesonal Propeity. Grantor will pay, |

rmitted by applicable iaw, any reasonatle termination fee as determined by Lender from time t0 tume. i,

owever, paymen is made DK‘eGramor. whether vomntarii¥ or otharwise, O by puarantor of by any thisd party, on

she indebtadness and thereafter Lender is forced to remit the amount of that payment (a) to Grantor’s trustee In

pankrupicy of to any similar dperson under any federal o siate bankrupicy law of law for the seliet of debors, (b}

by reason of awy judgment, decree of order of any court or adrnistrative body having jurisdiction over Lender or

any of Lendes's piopenty, or (C) by reason of any settlement or compiise of ghy claim made h‘y Lendet with any

claimant (including without limiation Grantor), the Indebtedness ghall be considered unpaid for the puspose of

L e ey e
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é‘;enforcenmt of this Mortgage and this Mcrigage shall centinue to be effective or shall be reinstated, as the case

~may be, notwithstanding any cancellation of this Mortgage of of any note or other instrument or agreement
“evidencing the Indebtadness and the Property will continue 1o srcure the amount repaid or recovered to the same
{extent as if that amount never had been originally received by Lender, and Grantor shail be bound by any

-3 judgment, decree, order, setilement or compromisa relating 10 the Indebtedness or to this Morigage.

, DEFAULT. Each of the following, at the option of Lenaer, shall constitute an event of default {"Event of Default”)

*sunder this Mortgage: () Grantor commits fraud or makes a material misrepresentation al any time in cannection
with the credit line account. This can include, for example, a false statement about Granlor's income, assets,
liabilities, or any other aspects of Grantor's financial condiion. (b) Grantor does nat meet the lgzdpawnen: terms of
the credit line account. (c? Grantor’s action or inaction adversely aftects the collateral for the credit line account or
Lender’s rights in the coilaleral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account, Iransfer of litle or
sale of the dwelling, creation of a lien on the dwelling without Lender's oermission, foreclosure by the holder of
anather lien, or the use of funds or the dweliing for prohibited purposes.

RIGHTS AND REATDIES ON DEFAULT. Upon the occurrence o! any Event of Defauit and at any time thereafler,
Lender, at its oplion.may exercise any one or inore of the following rights and remedies, in addilion to any other
rights or remedies prosoad by law.

Accelersie indebtecness. Lender shall have the right at its option without nutice 10 Grantor to declare the
emirg égc{ebtedness narediately due and payable, including any prepayment penalty which Grantor would be
required 10 pay.

UCC Remedies. With respac: to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured «under the Uniform Commercial Code.

Collect Rente. Lender shall have ‘b7 right, without notice to Grantor, 1o take possession of the Property and
collect the Rents, [nc!udmgi amounits past due and unpaid, and apply the net proceeds, over ano above
Lender's costs, against the Indebtedness.  In furtherance of this an. Lender maﬁ' require any tenant of other
user of the Pr%pertr to make paymenie of rem of use fees directly 10 Lender. 11 the Rents aje colfected by
Lender, then Grantor nrrevoc_ably desigrates Lender as Grantor's attorney-in-fact o endorse instuments
received in naymen® thereof in the name «f Grantor and 10 negotiate the same and collect the proceeds.
Payments hy tenants or other users to Lendei v« response to Lender’s demand shai! satisfy the obligations for
which the payments are made, whether or 1o, anv_proper gruunds for the demand existed. Lender may
exercise its rights under this subparagraph either ir, person, by agent, ot through a receiver.

Mortgagee in Possession. Lender shall have the fighd 1o be placed as mortgagee in possession or to have a
receiver appointed 10 take possession af all or any part-uf«he Property, with the power 1o protect and preserve
the Property, to operate the Propgg preceding foreciosurs ¢ cale, and to collect the Rents from the Property
and apply the procaeds, over and above the cost of tie rf:qewetsh;ﬁ: against the Indebtedness. The
mrlgagee in o?oeaesann or receiver may serve without benid i permitted by law. Lender's right 10 the
appointmen: of a receiver shall exist whether or not the szuarent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender sha'i not disqualify a person from serving as a

receiver.

;lr?dlglal Foreclosure. Lender may obtain a judicial decree foreclosing Santot’s interest in all or any part of
e Property.

Deficiency Judgment. |f permitted by applicable law, Lencer may obtwr a judgment for any deficiency

remaining in the Indebtedness due to Lender after application of all amounts rec2iwved from the exercise of the

rights £rovided in this section.

Other Remecies. Lender shall have all ather rights and remedies previded in s 'dcrtgage or the Credit

Agreement of available at ([aw or in equity.

Sale of the Property. To the extent parmitted by applicable law, Grantor hereby waives any and all right to
have the vroperty marshalled. In exercising its rights and remedies, Lender shall be free Lo.s4l all or any part
of the Progerty together or segarately, in one sale or by sepasate sales. Lender shall be eplticd 10 bid at any
public salz on all or any poertion of the Property.

Notice of Saie. Lender shall give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which ani( private sale or other iniended disposition of the Personal
Property is to be made. Reasonable natice shall mean notice given at least ten (10) days before the time ot
the sale or digposition.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Morigage shall not
constitute a waiver of or prejudice the ea 'S rights otherwise to demand strict compliance with that provision'
o any other provision. Election by Lender fo pursue any remedy shall not exclude pursuit of any other
reme&y. and an election to make expenditures or 1ake action to perform an obligation of Grantor under this
Mongage after failure of Grantor to perform shall not affect Lender's right to declare a default and exercise its
remedies under this Mortgage.

Atlorneys’ Fees; Expenses. |f Lender institutes ary suit or action 10 enforce any of the terms of this
Mongage, Lender shall be entitled to recover such sum as the court may adludge rgasonable as atlorneys’
fees al trial and on any appeal. Whether or not any court action is involved, all reasonable expenses incurred
by Lender that in Lender's cpinion are riecessary at any time for the protection of its interes! or the
enforcement of i*s rights shall become a pant of the indebtedness payable on demand and shall bear interest
from the date of expendituie until rei)eud at the rate provided for in the Cradit Agreement. Expenses covered
by this paragraph nciude, without fimitation, however subject 1o any limits under appiicable law, Lender's

omeys' fees and Lender’s Jegal expenses whether or not there is a lawsult, including attorneys’ fees for
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bankruptcy proceedings (including efforts to modify of vacate any automatic stay or injunction) appeals and

any anlicipated post-judgment collection services, the cost of searching records, oblaining tille repons

(including foreciosure reponsé survayors' reports, and aisal fees, and title insurance, to the exient

&ermm by applicabie law. Grantor also will pay any court costs, in addivon to all other sumis provided by
w.

NOTICES TO GRAMTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation an
notice of default and any notice of sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and hail
be effective when actually delivered, or when deposited with a_nationally recognized overnight courier, ¢f, il
mailed, shall be deemed effective when deposited in the United States mail first class, ragistered mail, 20s:age

epaid. directed to the addresses shown near the beqginning of this Mortgage. Any party inay change its dd-ess
er notices under this Mortgage by giving formal writi 2n notice to the othar parties, specifiing that the purpose of
the notice is to change the party’s acJress. All copies of notices of foieclosure from tha hiolder of any lien which
has priarity over this Mortgage shall be gent 1o Lender’'s address. as shown near the beginning of this Murtgage.
For notice purposes, Grantor agrees ta keep Lender informed at all times of Grantor's curfent address.

MISCELLANEQV5 PROVISIONS. The following miscellaneous provisicns are a part of this Mortyage:
Amendmenls. This Moigage, togesher with any Related Documents, censtitutes the entire understanding and
agreement of ins parties as 10 the matters set forth in this Mortgage. No alteration of of amencment 10 this

ortgage shall be-eliactive unless given in writing and signed by the party or parties scught to by Jharged or
bound Dy the alteratir,s.or amendment.

Applicable Law. This 240’ gage has been delivered to Lender and accepted by Lender in (he State of
fllincls. This Mortgage shzdl be govarned by and construed in accordance with the faws of the State ot

llinois.

Caption Headings. Capticn heaiiws in this Mortgage are for convenience purposes only and are ndt o be
used to interpret or define tha provisiriis of this Mortgage.

Me;?er There shall be no merger o the.interest or estate created by this Mortgage with any other interest or
estale in the Property at any time held by or for the benefit of Lender in any capacity, without the writen
consent of Lender.

Muitiple Partiea. All obligations of Grantor uier this Mortgage shall be joint and several, and a'l references
to Grantor shall mean each and every Granior.~ This means that each of tne persons signing below is
responsible for all obligations in this Mortgage.

Severabillty. {f a court of competent jurisdiction firds any provision o} this Mortgage 0 be invalid or
unenforceable as to any person of circumsiance, such-finding shall not render that provision invalid or
uneniorceable as ‘0 any olher persons Of circumstances i feasible, any such offending provision shall be
deemed to be modified 1o be within the limits of enforceabln, or validity, however, if the offending provision
cannot b2 so modified, it shall be stricken and all other provisions of this Mortgage in ali offier respecs shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Morgage on transfer of Grantor's interes!,
this Morigage shall be binding upon and inure 10 the benefit of tha 4723, theil successors and assigns. it
ownershin of the Property becomes vested in a person other than Crantor, Lender, without notice i¢ Grantor
may deal with Grantor's successors with_reference (o this Morgage aud the indebledness by way ol
forbearance or extension without reieasing Grantor from the obligations of this Mortgage or [iability under the
indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Mongare.

Walver of Homestiead Exemplion. Gramtor hereby reieases and waives all «ighits and benefits of the
homestead exemption faws of the State of linois as to all Indedtedness secured by this bavrigage.

Walvers and Consents. Lender shall nat be deemed to have waived any rights under 1hir, Mongage {or under
the Related Documents} uniess such waiver is in writing and signed by Lender. No delay ¢+ umission on the
part of Lender in exercising any right shall ate as a waiver Of such right or any cther nght. A waiver by
any party of a provision of this Mortgage shall nct constitute a waiver of or prejudice the party's right otherwise
to demand strict compiiance with that provision of any other uProwsro_n. No pricr waiver by Lendei, nor any
course of dealing between Lender and Graritor, shall constitute a waiver of any of Lender's rights > any of
Grantor's obhqatnons as 10 any future transactions. Whenever consent Dy Lender is required in this Mortgage,
the granting of such consent by Lender in any instance shall not constitule continuing consent to subsequent

instances where such consent is required.

USE ARD ZONING. Grantor shall not seek, agree to or make any change in the use of the Property or its zoning
classification unless Lender has agreed to the change in writing.
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'EACH GRANTOR Acmowmnees HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
"GRANTOR AGREES TERMS

:‘nmmosa / (
% A /y?\

Lois A, Plhlis

INDIVIDUAL ACKNOWLEDGMENT

STATE OF J [[“ i )

: ) 88
f B
COUNTY OF uu{ a )

On this day before me, the undersigned Notarv Aublic, persorally appeared Paul Pitalis and Lois A. Pilals, 10 me
known 1c be the individuals described in and whe executed tne Mortgage, and acknowledged that they signed the
Mortgage as their free and voluntary act and deed for the uses and purposes therein mentioned.

Given under my hand and official seal this _ s &/  d»y of Eﬁ & ”_rmég_/z 19 44,

By 0 eald i la Cﬁ%y_ Reaving ot _ Yy (adhm ,ﬁ/rf'ﬁ//)v e

Notary Pubiic in and for the State of imn@, | Yy

My commission expires £, ] . Qﬁ
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