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ICM MORTGAGE CORPORATION
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+ CODK COUNTY RECORDER
RECORDER'S STAMP . ; o

MORTGAGE FHa Case No,
131:8161344-729

23-027790A

State of llinols

D THIS MORTGAGE ('Security inst;ument”) is made an December 28 18 95
{  TheMongagoris STEVEN B. COLEMAN and MICHELLE L. COLEMAN , HUSBAND AND WIFE :

whose address is 17757 ROSEWOOD O, APT.H , ,
LANSING, 1. 60438 )

("Borrower”). Thia Security Instrument |s givento . 2CM MORTGAGE CORPORATION L

which i¢ organized and existing under the laws of CSLAWARE . and whose

addressls 6061 South Willow Drive Sulte 300 Greenwood Village, Colorado 80111 ‘ :

(ender"). Borrower owes Lander the principal sum of -

Seventy Three Thousand Seven Hundred and no/100 . ‘

Dollars (U.S. § 73,700.00 }. This debt Is evidenrari oy Borrower's note dated the sama dateas

this Secusity instrument ("Nixte"), which pravides for monthly paymenia wiih the full debt, if not pald earlier, due and

pavable on January 1 , 20%6 . This Securlty Instrument

gacures to Lender: (a) the rapayment of the debt evidenced by the Note, with ircerest, and all renewals, extansions

and modifications; [b) the puymant of all other sums, with interest, advanced urow Paragraph 6 to protect tha securlly

of this Security Instrument; £nd (c) the performance of Borrower's covenants and apraeaments under this Securlty ,<._~' -

instrument and the Note. Fer this purpose, Borrower does hereby mortgage, grant aid canvey 1o Lender the fullowlng

described property located |n CaoK Courly, Minoig: .

LOT 16 AND 17 {EXCEPT THE WEST 50 FEET THEREQF) AND LOT 18 (EXCEPT V4L NORTH 11-
1/2 FEET AND EXCEPT THE WEST 60 FEET THEREOF) IN BLOCK 6 IN GREATER CALURET
ADDITION, BEING A SUBDIVISION IN THE NORTHWEST 1/4 OF SECTION 31, TOWNSHII’ 35
NORTH, RANGE 15, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, lLL!!\O.a.

TAX NUMBER: 30-31-110-094
bl i

N AT AL

which has the address of 17958 SCHOOL STREET . LANSING P
[Stroet] [Cty) |
iMinols 60438 (*Property Address'}; S
[Zip Code)
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. .+ favor of, and In & form acceptable to, Lender.

" appurtenances, rents, royaities, mineral, ot and gas righta and protits, water rights and stock and af fhdures

" gecount shall be credited with any balance remalning for all installments for ltemas (a), (b} end (c).

Insurance pramiums, as required;

'- UNOFFICIAL COPY

TOGETHER WITH all the improvements now or hereafter srected on the preperty, and all easemants, rfghts :

now or hereatter a part cf the property. All replacements and additions shall also be covered by this Securlty
instriment. Al of the foregoing ls referred to In this Securlty instrument as the “Property.” '

BORROWER COVENANTS that Borrower Is lawlully selzed of the estate hereby conveyed and has the right to
montgage, grant and convey the Property and that the Property is unencumbered, excapt for encumbrances of
record. Borrawar warrants and wi defend generaliy the title to tha Froperty against all claims and demarids,
sublect to any encumbrances of record.

1. Paymant of Principal, Interest and Late Chargo. Borrower shall pay when due the principal of, and Interest on,
the debt evidencud by the Note and late charges due under the Note. -

2. Monthly Payments of Taxes, Insurance and Other Chargea. Borrower shall Inciude In gach monthly payment,
togethar with the principal and Interest as set forth In the Note and arty late charges, a sum for (s) taxes and speclal
assessments lavied or to be lavied against the Property, (b} leasehoid payments or ground rents on the Property, and
{c) premiums for laurance tequired under Paragraph 4. in any year in which the Lender must pay a mortgage Insurance
pramium 1o the Secre’ary of Housing and Urban Develapment (*Secretary), or in any year In which such premium would
hava hean required ff ender stili held the Securlty Instrument, each monthly payment shall also include sither: ()

& sum for the annual movigege insurance premium to be pald by Lendor to the Secretary, or {ll} a monthly ¢harge Instead
of & mortgage insurance praivam H this Security Instrument Is held by the Secretary, In a reasonable amount te be s
determined by the Secratary. Zxrat for the monthly charge by the Secratary, these ftems are called "Escrow ftems"and =

the sums pald to Lender are calle’ "Cacrow Funds.” : -

Lender may, at any time, collect ard *'d amounts for Escraw ltams in an aggregate amount not 10 exgeed the .
maximum amount that may be required {or B~rrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.8.C. § 2601 et seq. and {mplerenting regulations, 24 CFA Part 3500, as they may ba amended from time to .
time "RESPA") axcept that the cushion or reseiva permitied by RESPA for unanticipated disbursements or dishursements
before the Borrower's payments are available in the porount may hot be based an amounts due for the morigage ‘

insurance premium,

it the amounts held by Lender for Escrow ltems excee the amounts permitted 1o ba held by RESPA, Lender shail
deal with the excess funds as required by RESPA, If the amaun.s of funds held by Lander at ainy time are nct
sufficlent to pay the Escrow tems when due, Lender may notify th Borrower and regulre Borrower to maka up the
shortage or deficlency as permitiad by RESPA,

The Escrow Funds are pledged as additional seourlty for ail sums sccured by this Securlty Instrument. It
Borrower tendera to Lender the full payment of all such sums, Borrawar's acount shall be credited with the
balanca remaining for all installment items (a), (b), and (¢) and any mortgage ina.rance premium installment
that Lender has not become obligated to pay to the Secratary, and Lender shall proraptly retund any axcess funds
to Borrower. immediately prior to a foreclosure sale of the Propanty or lts acquisitior. ~y Lender, Borrower's '

3. Appiication of Payments. All payments under Paragraphs 1 and 2 shall be appliad by _enler as fo&lovin; R
Flra, to the mortgage Insurance premium to be pald by Lende to the Secratary or to the iuriy charge bythe .

. Secretary instead of the monthly mortgage insurance premium; . -
Sacond, to any taxes, speclal assessments, leasehoid payments or grounc rents, and fire, fiood ang-other hazard

- Ihird, 1o interest due under the Note,
Eaurth, fo amortization of the principal of the Note;
Elfth, 1o late charges due under the Nate. ,

4. Fire, Rood and Othay Hazand Insurance. Borrower shall insure alf Improvements on the Property, whather now -
In gxistence or subsequantly erectad, against any hazards, casualties, and contingencies, including fire, forwhich .~ -
Lender requires Insurance. This Insurance shall be maintained in the emounts and for the perlods that Lender requires.
Borrower shall alac insure al! improvements on the Property, whether now in existence or subsequently erected, against.
Joss by floods to the extent raquired by the Secretary, All Insurance shall be carried with companies approved by:

g
Lendar. The insurance policles and any renewals shall be held by Lender and shall Include loss payabie clausesin €2

£
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£ Inthe event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of foss if not. o s
" made promptly by Borrower. Each Insurance company concerned Is hereby authorized and directed to make payment

I for such loss directly to Lender, Instead of ta Borrower and to Lender jointly. All or any part of the Insurance progeeds

" may boe applied by Lender, at ita option, either (g} to the reduction of the indebtedness under the Note and this Security

{,' Instrument, first to any deffnquent amatints applied in the order In Paragraph 3, and then to prepayment of principal, or .
% (b) to the restoration or repalr of the damaged property. Any application of the proceeds to the principal shali not extend -

Ti. or postpone the dus date of the monthly payments which are referred to In Paragraph 2, or change the amaunt of such
1 payments. Any excess insurance proceeds over an amount required to pay all outstanding indabtadness under the

3, Note and this Security Instrument shall be pald to the entily legally entitied thersto. :

In the event of foreclosure of this Security Instrument or other transter of titie to the Property that extingulshes the
indebtedness, all right, title and interest of Borrower In and to insurance policlas In force shall pass to the purchaser,

5. Occupancy, Prasarvation, Malntenanca and Protoction of the Property; Bomower's Loan Application; Leaseholds.
Borrower shall oceupy, astablish, and use the Property as Borrower's principal residence within sixty days afterthe .
exacution of this Srcurity Instrument and shail cantinue to occupy the Property as Borrower's principal residence forat

- feast one year after tne ate of accupancy, unless the Secretary determines this requirement will cause undue hardship .
for Barrowar, or unless extenuating circumstances exist which are bayond Borrower's control. Borrower shall notiy

. Lender of any extenuatine cicumstances. Borrower shall not commit waste or destroy, damage or substantially’ -

i ghanga the Praperty or aliov iha Property to deteriorate, reasonable wear and tear excepted. Lender may inspect

the Property If the Property Is vice:it or abandoned o the loan is in default. Lender may take reasonable actionto - .

protect and praserve such vacam crzbandoned property. Borrower shall also be in default if Borrower, duringthe

* Loan application pracess, gave mateririy false or inaccirate information or statements to Lender (or falledte . . < -« ©

provide Lender with any material informiatun) In connection with the ioan evidenced by the Note, including, butnat . -
limfied 10, representations concerning Borro! ver's occupancy of the Property as a principal residence, If this Securlty
Ihstrument is on a lsasehold, Borrower shall campy with the provisions of the lease. If Borrower acqulres fee titleto
the Propenty, the leasehold and fea title shall not ke werped unless Lender agrees to the merger inwriting.

6. Cherges to Borrower and Protection of Lender's rughts in the Property. Borrower shall pay all govam_mengel:or

municipal charges, fines and impasitions that ara not incl:dea)in Paragraph 2. Borrower shall pay thesa obligations. -~ . i

on {ime directly to the entity which is owed the payment. li-aiiuire to pay would) adversely affect Lendler's interost In
the Property, upon Lendsrs request Borrower shall promptly iirish to Lender raceipts evidencing these payments.

If Botrowar falls to make these paymants o the payments requizao by Paragraph 2, or falls to perform any other
covenants and sgreements contained In this Securlty Instrument, or thers is a legal proceeding that may significantly
aliect Lender's rights in the Property (such as a proceeding In bankruisicy, for condemnation or to enforca lawsor -
regulations), then Lender may do and pay whatever s necessary to protect the \e'ue of the Property and Lender's
rights in the Proparty, including payment of taxes, hazard insurance and other es mentioned in Paragraph 2,

Any amounts disbursed by Lender under this paragraph shalil become an aduoiiiciw! debt of Borrower and be - -
gocured by this Securlty Instrument. These amounts shall bear interest from the date o1 disbursement, at the Note
rate, and at the option of Lender, shall be immediately due and payable. e

7. Condemnation, The proceods of any award or claim for damages, direct or consequetial. In connection witn.
any condemnatlon or othior taking of any part of the Property, or for conveyance in place of contlareagtion, are hereby .~
assigned and shall be pald to Lender to the extent of the full amount of the Indebtedhess that remalve-unpald under the
Nate and this Security fnatrument, Lender shail apply such proceeds fo the reduction of the indebtednesz underthe .
Note and this Security Instrument, first to any delinquent amounts applied In the order provided In Pasagraph 3, and |
then to prepayment of principal, Any application of the proceeds o the principal shall not extend ot peatpone tho due -
date of the monthly payments, which are referred o In Paragraph 2, or change the amount of such payments, Any =~
excess procaeds over an amount required to pay ll outstanding indebtedness under the Nate and this Securlty instru- -
ment shall be pald to the entity legally entitled thereto. SRt

8. Foes. Lender may collect feas and charges authorized by the Secretary.

8. Grounds for Acceleration of Debt. I A
(a) Defaull. Lender may, excapt as limited by regulations issued by the Secretary In the case of payment defaults, €4 -
- requira immediate payment In full of all sums secured by this Security Instrument it: - BEEER -+{
' () Borrower defaults by falling to pay In full any monthly payment raquired by this Security Instrument priorto . - &=
or on the due date of the next monthly payment, or T
() Borrower defaits by falling, for a perlod of thirty days, to perform any other obligations contained Inthis .« -

Security Instrument. RO
ICM Farm 20120 (Rev. 585} p Page 3 of 6 . LR




UNOFFICIAL COPY




o UNOFFICIAL COPY

' {b) Sale Wihout Crecik Approval. (ender shall, ¥ parmitted by applicable law and with the prior approval of the )
" Secretary. require Immediate payment In full of all sums secured by this Security Instrument if:

(I) Al or part of the Property, or & beneficlal interest in a trust owning all or part of the Property, is soid ar
otharwise transferred (other than by devise or descent) by the Borrower, and

n () The Property Is not occupled by the purchaser or grantee as his or her primary residence, or the purchaser
E or grantee does 80 ucoupy the Property, but his or her credit hag not been approved in accordance with the .

v raquiraments of the Secretary,
b (c) No Walver. if circumstances ocour that would permit Lender to require Immediate payment in full, but Lender

does not requlfe such paymants, Lender doas not walve its rights with respect to subsequant events,

‘ {d) Reguiations of HUD Secvetary. in many circumstancas regulations Isgued by the Secretary will fimit Lender's
' rights In the case of payment defaults to require immediate paymatit In full and forecloae If not pald. This Securlty
Instriment does not authorize acceleration or foreclosure [f not permitted by ragulations of the Sacretary.

V {e) Mortgage Not Insured. Borrower agrees that should this Securlty Instrument and the Note sectred theruby not

. ba eligible for Insiance under the National Housing Act within 120 days from the date hereof, Lender miay, at tg

i optlon and notwithgwering anything in Paragraph 8, requlre Immediate payment in full of all sums secured by this

- Security Instrument, A wiitten statement of any autharized agent of the Secretary dated subsequent to 120 deys from

* the date hersof, daclinine <o Insure this Security Instrument and the Note secured theraby, shall be deemed contlusive
i proot of such Ineligiblity. N ithstanding the faregoing, this optlon may not be axercised by Lender when the unavall-
" ability of Insuranga ls solely dua tei.ender's fallure to remit a mortgage insurance premium to the Secretary. -

10. Reinstatement. Borrowe?as a right to be reinstated If Lender has required immediate payment in fulf because
of Borrower's fallure to pay an amoun’ due under the Nate or this Security !nstrument. This right applies even ater fore-
closure proceedings are Instituted. To reinstets the Security Instrument, Borrower shall tender in a lump sumall.
amounts requirad 1o bring Borrower's account current Including, to the extent they are obligations of Borrower under
this Securtty Instrument, foreclosure cosis and ‘essonable and customary attorneys' fees and expensss propetly asso-
. clated with the foreclosure proceeding. Upon reinste.eraent by Borrower, this Sacurity instrument and the ob!lgatlons

3 that It secures shall remain In effact as If Lender had it required Immeacdlate payment in full. However, Lenderls
not recuired to permit reinstatament if: {f) Lender has accrpted relnstatement after the commencemertt of foreclosure
proceadings within two years immediately preceding the ccirrmancement of a current foreclosure praceading, (I} rein-
statement will preclude foreclosure on diffarent grounds In the7i:ture, or {il}) reinstatament will adversely affect
the priority of the lien created by this Secuirity Instrument.

11. Bomower Not Released; Forbearance By L.ander Not a Walver. F.xtansion of the time of paymant or modmcaﬂon
of amortization of the sums secured by this Security Instrument granted by Lender to any succassor in intarest of
Borrower shall not aperate to refease the flabliity of the original Borrower or Sortzwer's successor In intereat; Londer
shall not be requlred to commence proceedings against any successor in inteies or refuse 1o extencd time for payment
or otherwlse modify amortization of tha sums secured by this Securlity Instrument Ly ruason of any dermand made
by the origina) Borrower or Borrowar's succassors (n interest. Any forbearance by Lender in exe rclsing any rlqht or

remedy shall not be a walver of or preclude the exercise of any tight or remedy.

12. Successors and Assigns Bound; Joint and Several Liablity; Co-Signers. The covenants 7.nd agraements of thts
Securlty Insirument shal bind and benefit the successors and asslgns of Lender and Borrowet, ,u':,snct to the provisions
of Paragraph 9.b, Borrower's covenants and agreements shall be joint and several. Any Borrowsr¢iio co-signsthis -
Sacurity Instrument but does not axecute the Note: (a} is co-signing this Security Instrument only to v tyage, grant -
and convey that Borrower's Intarest in the Property under the teems of this Security Instrument; (b) is not peraonally. -
obligated ta pay the sums secured by this Security Instrument; and (¢} agress that Lendar and any other Borrower. may
agroe to extand, madity, forbear or make any accommodations with regerd to the terms of this Security lns!rumem or-
the Note without that Borrowar's consent.

13. Notices. Any notice to Borrower provided for in this Security instrument shall be given by dallverlng itor by
malling It by first class mai uniess applicable law requires use of another mathad. The notice shall be dirscted tothe -
Property Address or any other addreas Borrower designates by notice to Lender. Any notice ta Lander shal be given I\
first class mall to Lender’s addrass stated hereln or any address Lender designates by notice to Borrower, Any: no!lca

provided for in thia Securtty instrument shall be deemed to have been given to Barrower or Lender whan gvan ns i

~ provided in this pawagraph.
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14. Governing Law; Severablity, This Security Instrument shall be govamed by Federal law and the law o

15. Borowor's Copy. Borrower shall be given one conformed copy of this Security instrument, _
16. Assignment of Rents. Borrowor unconditionally assigns and transfers to Lender all the rents and revanues of

and revenues of the Property as Trustee for tha benefit of Lender and Borrower. This assignment of rents-con
an absolute assignment and not an assignment for additionat security only, o

1t Lender gives notice of breach to Borrower: (a) all rents recelved by Barrower shall be held by Borrower s

Teustee for henefd Gi Lender anly, to be appliad to the aums secured by the Security Instrument; {b) Lender shall be

entitled 1o collect and aceive all of the rents of the Property; and (c} each tanant of the Propenty shall pay all rents -
due and unpald to Lerde’ or Lardet's agent on Lender's writtan demand to the tanant. _
Borrower has niot exccutsd any prior assignment of the rants and has not and will nat perfarm any act that would |
pravent Lender from exercising 8 rights undar this Paragraph 16, . :
Lendar shall not ba requited *a nter upon, take control of or malntain the Praperty before or after giving notlce of
breach to Borrowar. However, Lauder or a judiclally appointad recelver may do so at any time there Is a.breach. ‘
Any application of rents shall nat cure or weive any default or Invalidate any other right o remetly of Lender. This
assignmant of rents of tha Property shal terminate when the dabt sscured by the Security Instrument is paid In full,

NON-UNIFORM COVENANTS, Borrower an-$ ender further covenant and agroe as follows:

* 17. Foreclosure Procadure. )f Landsr requires Im/pudiate payment in full under paragraph 9, Lendar mayforgcloaef R
this Security Instrument by judiclal proceeding. Lender shall be entitled to collact all expenses incurred in pursulng - ER AL

tive remedies provided in this paragraph 17, Including, but noy limited to, reasonable aftorneys’ fees and costs of

titte evidence, o
18, Release. Upon payment of all sums secured by this Securl'y instrument, Lender shall reloase this Securlty.

Instrument without charge to Borrower. Borrower shail pay any rece:drtion costs.
19, Walver of Homestead. Borrower walvaes all right of homestead £-emption [n the Property. ‘
20. Riders o this Securly Insirument. if one or more riders are exacuted by Sorrower and recorded together with

this Securlty instrument, the covenants of each such rider shall be incorporated int> and shall amend and supplement

the covenants and agreements af this Security Instrument as If the rider(s) were a art of this Security Instrumaent. - -
[Check applicable box{es)]. ‘

[C] Condominium Rider (X} Adjustable Rate Rider [] Growing Zaulty Rider .

(] Planned Unit Development Rider [ Graduated Payment Rider [ Other (Specify! .

[ Due On-Transfer Rider [ Tax-Exempt Flnancing Ridsr

KM Form 20126 {Rav. 88% p Page 5 ot B

fthejurls .
diction In which the Property Is located. In the event that any provision or clause of this Security Instrument of the

© Note conflicts with appilcable law, such conflict shall not affect othsr pravisions of this Security Instrument orthe
Note which can be gliven effact whhout the conflicting provision. To this end the provisions of this Securlty instrument - -

and the Note are declarad to be severabie.

. the Praperty, Borrower authorizes Lender or Lender's agents ta collact the rents and revenues and hereby directs each o

tenant of the Praperty to pay the rents to Lender or Lercler's agents. However, prior to Lendar's notice to Borrowerof - ./~

Borrower's breach ot any covenant or agreement in the Security Instrument, Borrower shall collect and recalve all rents.
stitutes .
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BY SIGNING BELOW, Borrower accepts and agrees to the tarms and covenanis contained In this Security

" Instrument and in any rider(s) executed hy Borrower and recarded with it.

:i" )L 5% (B\"’Qh—_ {Seal)
STEVEN B. COLEMAN -Borrowar -

M,t'c, L\Lg,t,.-_‘ (g feaws con - (sgal) ‘
MICHELLE L. COLEMAN “<Borrower
~ (Seal)
-Borrower
- (Seal)
-Borrower

[Space (ok w. (s Line For Acknowlodgmpnt)

STATE OF JLLINOIS, CoaK County ss: ‘
I, the undersigned , 8 Notary Public in and {or sald ceunty and state,
do hereby certify that STEVEN B. COLEMAN and MICHELLE L. COLEMAN , HUSBAND AND WIFE

, personally known 10 me to be the saine person(s) whose name(s) - AHE
subscribed to the foregoing instrument, appeared before ma this day in peizon, and acknowledged that  THEY
signed and delivered the saki Instrumentas  THEIR

sel fanth, _
Given under my hand and offclatsee, this L aayof  flec o ar Sy 19 1'7(/

N

Mury E. sullivan ¢ Notary Public

" Notary buid', Stz of Hlinois X
| My Commissiun Expires 03/03/99 2,
1104080009 H0PIP0LNNIILELIIe

This Instrument was prepared by:

ICM MORTGAGE CORPORATION
4845 WEST 187TH ST,, SUITE 101
OAK FOREST, IL 60452

iCM Form 2012F  (Rav. %95) p Pngo & of B

free and voluntaiy as, for the uses and purposes therein

My Commission expires: , |
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RECORDER'S STAMP

23-027790A
Fid44 Case No,

ADJUSTABLE RATE RIDER
131:8161344-729

THIS ADJUSTABLE RATE RIDZA Is madethis  28th__ dayof _December __ _  , _1895 .
and is Incarporated into and ghall be Jermad 1o amend and supplement the Mortgage, Deed of Trust or Sacurity

Dead ("Security instrument*) of the samy date given by the undersigned ["Borrower’} to secura Borrower's Note

(Notg'}to _ICH MORTGAGE CORPQI{AT.ON

(tha "Lender*) of the same date and covering the rroperty described in the Security Instrument and located at:

17258 SCHOOL STREET, LANSING. ILLINOQ!S 90438
[Propry Atﬂreas}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES N THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT T{€ BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE TAHE PORROWER MUST PAY. |

ADDITIONAL COVENANTS. In addition to the covenants and agreaments made In the Security Ingtrument,
Borrower and Lender further covenant and agree as follows: :

{NTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date ©,
The Interest rate may change on the first day of __ Agrll e L3897 andon

that day of each suceeeding year, "Change Dale" means each date on which the Interest ra.e could change.

(B) The index _
Beginning with the tirst Change Date, the interest rate will be based on an Index. “Index” means ine waekly

average yield on United States Treasury Securitles adfusted to a constant maturlty of ono year, as matis fvellable

by the Federal Reserve Board, "Cutrent Index” means the most recent index figure avallable 30 days before tha

Change Date. I the Index (as defined above) Is no longer avallable, Lender will uge as a new index any index . o
presctibed by the Secrelary (as defined In Paragraph 7(B)). Lender will give Borrower notice of the new Index, .. -

{C) Culculation of Interast Rate Changss : éc BEn

Before aach Change Dale, Lender wlll calculate a new Interest rate by adding a margin of
Eourths percenage polnts ( __2.750 _ %) to the Current Index and rounding the sum to tha Ca E
naarest one-eighth of one parcentage paint (0.126%). Subject to the limits stated in Paragraph 6(D) qf the Note; the E O

rounded amount will be the new Interest rate uniil the next Change Date.

(D) Limits on Interest Rate Changes o "'3 i
The Interest rate will naver increase or dacrease by more than one percentage point {1.0%) on any. slngle Changp Cﬂ

Date. The Interast rate will never be mora than flve parcentage points (5.0%) higher or lower than the inliial lmsrest
rate stated In Paragraph 2 of the Note, .

Page 1 of 2
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~i (E) Calculation of Payment Change ‘ o
i IFthe intersst rate changes on a Change Date, Landar will calculate the amount of monthly payment of princlpal -

'{[" . and Interest which would be nacessary to rapay the unpald principal batance In full at the maturity date at the new

"', Intarest rate through substantially equal payments. In making such calcufation, Lender will use the unpald principal -
.k, balance which would be owed on the Change Date f there had been no detauit in payment on the Note, reduced
© 4 bytheamount of any prepayments to principal. The result of this calculation will ba the amount of the hew monthly

[l‘ payment of principal and interest,

.. {F) Notice of Changes | _

" Lander will give notice to Borrower of any change in the interest rate and monthly payment amount. The notice -

i must be given at (east 25 days before the new monthly payment amount Is due, and must set forth (i) the date of- '

i . thanotlca, () the Change Date, (i) the old Interest rate, (iv) the new interest rate, (v} the new monthly payment
amount, (Vi) tha Current Index and the date it was pubiished, (vil} the method of calculating the change in monthly
payment amount, and {vill) any other information which may be required by law from tima lo time. =

(Q) Effective Pa'e of Changes
A new interesi rais calculatad In accordance with Paragraphs 5(C) and 5(D) of the Note will becoms effective

on the Change Date.” Puirower shail make a payment in the new monthly amount baginning on the first payment
date which occurs at leas <5 days after Lender hes given Borrower the notice of changes required by Paragraph
5(F) of the Note. Borrowei =il hava no obiigation to pay any Increase In tha monithly payment amoun? calculated
In acoordance with Paragrapii £&) of the Note for any payment date occurring less than 25 days after Lender has
given the required notice. If the sncathly payment amount calculated in accordance with Paragraph 5(E) of the
Note decreased, but Lender lailea to gh:a timely notice of the decrease and Borrower made any monthly payment
arnounts sxceeding the payment amour: v ich should have been stated in a timely notice, then Barrower has the
option to elther (i) demand the return to Borrmwer of any excess payment, with Interest thereon at the Note rate -
{a rais equa) to the interest rate which shoult! hava baen statad in & timely notice), or {li) request that any excess
payment, with interast thereon at the Note rate, he-anolled as payment of principal. Lender's obligation to return
any exceas payment with interast on demand Js not earignable even if the Note Is otherwige assigned before the

damand for retum Is made.

~ BY SIGNING BELOW, Borrower accepts and agrees to 1ne 16ms and covenants cantained in this Adjustable
Rate Rider. ' '

¢ \(Z-A )0\ (a/Qw (SEAL . oliclub s Labimman o (SEAL

STEVEN B—COLEMAN — Borrower MICHELLE L. COLEMAN . Borrower

_(SEAL o sEA)
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