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MORTGAGE

THIS MORTGAGE IS DATED DECEMBER 15, 1985, between Charles C. MoKinnon and Robyn V.
Allen-McKinnon, husband and wife, whose address ls 724 Whisperli, Oaks Drive, Palaline, I 80074
(referred to beluw aa "Grantor"); and Comerica Bank-~iitinole #ABA 07182¢£44, whose address is 3044 Rose

Sireet, Franklin Park, iL 60131 (referred to below aa “Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages, warrants, ard conveys to Lender all

t Grantor's right, titta, and Interest in and to the loflowing described real property, togetr.es with all existing or

yfhubsequently erected or nffixed bulldings, improvements and thaures; all eesements, rwhts of way, and

ppurtenances; all water, water rights, watercourges and ditch rights {ncluding stock In ui'dics with ditch or

o rrigation righte); and ali other rights, royakies, and profita relating 1o the real property, including #ithout limitation

%,'a mir:&rais. oll, gae, geothermal and similar matiere, located in Cook County, State of illinols {the "Rea
Property”):

~¥90%094

PARCEL 1: UNIT 8-F IN WHISPERING OAKS CONDOMINIUMS, AS DELINEATED ON A SURVEY OF
THE FOLLOWING DESCRIBED REAL ESTATE: PART OF THE SOUHT 1/2 OF THE NE 1/4 OF SECTION
2, TOWNSHIP 42 NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL MERICIAN, IN COOK COUNTY,
ILLINGIS, WHICH SURVEY IS ATTACHED AS EXHIBIT "C" TO THE DECLARATION OF CONDOMINIUM

b RECORDED MARCH 12, 1993 AS DOCUMENT 93-187,367, AS AMENDED FROM TIME TO TIME,
TOGETHER WITH (TS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS. PARCEL 2.
EASEMENT FOR INGRESS AMD EGRESS OVER THE COMMON AREAS FOR THE BENEFIT OF
PARCEL 1 SET FORTH IN DECLARATION OF CONDOMINIUM AFORESAID.

The Resl Property or its address is commonly known as 724 Whispering Oaks Drive, Palatine, IL 60074. The
Real Propery tax identification number I8 02-02:-203-055.
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Duty to Maintain, Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
teplacements, and maintenance necessary to preserve lis value.

Hazerdous Substances. The terms "hazardous waste,” "hazardous substance,” “disposal,” "release,” and
“threatened releasa,” as used In this Mortgage, shall have the same meanings as sei forth in the
Comprehensive Environmental Response, Compensation, and Liabllity Act of 1980, as amended_42 U.5.C.
Sectlon 9801, el seq. QGERCLA') he Superfund Amandments and Heauthorization Act of 1986, Pub. L. No.
90-490 ("SARA") the Hazardous Materials Traneportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Aecovery Act, 48 U.S.C. Section 6801, et BB_H:I. or other applicable state or Federal laws,
rules, or regulations acdopted pursuant to any of the foregoing. The terms "hazardous waste" and "hazardous
substance” shall also includs, without limitafion, petroleum and petroleurmn bY—products or any fraction thereof
and asbestos. Grantor renresents and warrants ta Lender that: (a) During the pericd ot Grantor's cwnership
of the Property, there hai beca no use, generation, manufacture, storage, treatment, disposal, release or
threatened release of any hazardous waste or substance by any person on, under, about or fram the Property;
{b) Grantor has no knowledge of, or reason to balleve thal ther¢ has been, excapt as previously disclosed to
and acknowleuged by Lender in writing, (i) any use, generation, manutacture, storage, treaiment, disposal,
rolease, or twasienad raleasa of any huzardous waste or substance on, under, about or from the Propen{ by
any prior owners or occupants of the Propsmv or {ll} any actual or threatened litigatlon or claims of any kind
by any person ruaiing to such matters; and (c) xce{)t as previously disclossd to and acknowledged b
Lender in writing, - nsither Grantor nor any tanant, conlractor, agent or other authorized user of the Property
shall use, generals, ~waulacture, store, treat, disposs of, or release any hazardeus waste or substance on
under, about or from tha. Property and (i) any such aclivity shall be conducted In compliance with all
applicable fedural, slate, ary local laws, regulations and ordinances, lncludlng without jimitation those !aws,
reguiations, and ordinances Jescribed above. Grantor authorizes Lender and its agents to enter upon the
Property to make such incpections and tests, at Grantor's expense, as Lender maY desm appropriate to
determine compliance of the Prop»my with this section of the Mortgage. Any Inspections or tests made Dy
Lender shall be for Lender's puiposes only and shall not be censtried 1o creale any responsibllity or ilabllity
on the part of Lender to Granfor or to uny other person. The representalions and warranties contained herein
are based on Grantor's due diligen:e Tn investigating the Property tor hazardous waete and hazardous
substances. Grantor hereby (a) releuras and waives any future claims against Lender for Indemnity or
contribution in the avent Grantor becomes iable for cleantp or other costs under any such laws, and (b)
agrees to indemnify and hold harmiass Le:dar against any and all claims, josses, Habiltles, damages
nalties, and expenses which Lender may curactly or indirectly sustain or sulfer resuiting from & breac of
his sectlon of the Morigage or a8 a consequenci of any use, ganeration, manufacture, atorage, disposal,
releass or ihreatened release occurring prior to Grantor's ownership or interest in the Property, whether ot not

the same was or should have been known to Grantor. The provisions of this section of the Mortgage

including the obligation to indemnify, shall survive the-payment of the indebtedness and the satisfaction an
reconveyance of the len of this Mortgage and shall not 2% <Hected by Lender's acquisition of any interest In
the Property, whether by foreclosure Or Otherwise,

Nulsance, Waste. Grantor shall not cause, conduct or permh e nuisance nor commit, parmit, or sufter any
tripping of or waste on or to the Property or any portion of the Propzity.  Without limiting the generality of the
{oregoing, Grantor will ngt remove, o Eram to any other party (ne ticht to remove, any timber, minsrals
(including oil and gas), soll, gravel or rock products without the prior witien consent af Lender.

Reinovsl of improvements. Grantor shall not demolish or ramove any [niprovements from the Real Propeny
»yithout the prior written consent of Lender. As a cordition to the removas o any Improvements, Lender ma
requive Grantor to make arrangements satisfactory to Lender 1o replace such Improvemanis wil
improvemants of at least equal value.

Lender's Right lo Enter. Lender and its agents and representatives may‘,emer upun (he Real Property at al
reasonable fimes to aitend to Lender's Interests and 10 inBpect the Property \ar oviposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compllance with Governmentsi He?uiromonu. Grantor shall promptly comply with all livs, ordinances, and
regulations, now or hereafter in effect, ot all governmental authorities applicable to the usa or £ccupancy of the
Pro . Grantor may contest in good faith any such law, ordinance, or regulation and withhuid compliance -
during any proceeding, including appropriate apf)eala, 80 long as Grantor has notifiedd Lender in writing prior 1o
dotné; 80 and so long 8p, in Lender's sole opinion, Lender's interests in the Properlr are no! jeopardized.
Lendar may require Grantor to post adequate security or a surety bond, reasonably salisfactory to Lender, to
protect Lender's intarest.

Duly to Protect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do af!
other acts, in addition to those acty set forth above in thig section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Proparty.

DUE ON SALE - CONSENT BY LENDER. Lander may, at its option, declare immediately due and payable all
sums secured by this Morigage upon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Property, or any Interest in the Rea! Property. A "salg or transfer” means the conveyance of Real
Property or any right, titie or interest therein; whether legal, beneficlal or equitable; whether voiuntary or
Involuntary; whethar by outright sale, deed, inataliment sale contract, land contract, contract for deed, leasehoid
inerest with a term greater than thrae (3) years, laase-option contracl, or by sale, assignment, or transter of any
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance
of Heal Property Interest. It any Grantor la & corporation, partnership or limited liabllity company, tfransfer also
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{1 - . o
A commanced that would materially affect Lender's interests in the ProFarty Lender on Grantor's behalf may, but
{ }shali not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in 80
i daing wiil bear interest at the raid charged under the Note from the date incurred or paid by Lender o the date of
‘rapayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the
- balance of the Note and be apportioned among and be payable with any instaliment paymenis o become gue
i during gither {) the terin of anr applicable insurance Hgoucy or {li) the remainlngrtarm of the Note, or (¢} be
“ traated as a balloon payment which whi be due and Pa l¢ &1 the Note's maturity, This Mortgage alsc will secure
payment of these amounta. The righia provided for in thig paragraph shail be !n addition 10 any other rights or any
remedies 10 which Lender may be entitied on accaunt of the default. Any such action by Lendar snail not be
construed as curing the detaull so as 1o bar Lender from any ramedy that it otherwise would have had.

H:%f;sgﬂ; DEFENSE OF TITLE. The inltowing provisions relating to ownership of the Property are a pan of this
THle. Grantor warrants that: (a) Grantor holds good and marketable tille of racord to the Property In fee
siriiple, free and clear of all llens and encumbrances other than those set forth in the Real ProFenry description
or In the Existing Indebtadness saction below or in any title insurance palicy, titte raport, or Hnal tile opinion
isguad in faver of, and accepted by, Lender in connection with this Mortgage, and  (b) Grantor has the full
right, powar, ang autharity to execute and defiver 1his Mostgage to Lender,

Defense of Thtle.  Subject to the exception In the paraﬁraph above, Grantor warrants and will forever defend
the thls 1o the Prupsn’y against the awful claims of al! persons. In the avent any action or procerding I8
commenced that guesizng Grantor's title or the Interest of Lender under this Morntgage, Grantor shall defend
the action at Grantor's expange. Grantor may be the nominal Pany in such proceeding, but Lender shall be
entitled 10 ganlclpate in the wroceeding and to be represented in the proceeding by counsal of Lender's own
choice, and Grantor will deiivar, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit wuch paricipation,

Comptiance With Laws. Granicr wwiants that the Property and Grantor's use of the Propeny compliss with
ail exiating applicable laws, ordinarces. 2nd regulations of yovernmental avthorities,

EXISTING INDEBTEDNESS, The followinn provisions concerning existing Indebledness (the "Existing
Indebtedness”) are a part of this Mortgage.

Existing Liers. The lien of this Mortgage secur.ny the indebtedness may be secondary and inferlor to the llen
gacuring payment of an eximinF obllgation to Lanturien Financlal Group described as: Monga?e loan dated
Se enger_ 8, 1985. The existing obligation hau a urrent principa! balance of approximately $114,700.00 and
is tn the original principal amount of $114,700.00. ' Grantor expiessly covenants and agrees to pay, or see 10
the payment of, the Existing Indebtedness and to prevrat any default on such indebtadness, any default under
the instruments evidencing such indebtednesa, or a7y delault under any security documents for such
indebtedness. <

Defautt, if the payment of any{ instaliment of principal or any %iturest on the Existing Indebtedness is not made
within the time required by 1he note evidencing such indettednass, or shoukl & default occur under the
instrument securing such indebtedness and not be cured durlny any.2oplicable grace period therein, then, at
the option of .ender, the Indebtedness secured by this Mortgage shall Decome immediately due and payable,
and this Mortgage shall be In default.

No Modifioation. Grantor shall not enter Into any agreement with the hoacr af any mortgage, deed of trust, or
other security agreement which has priority over this Monana by which that £areément Is modified, amended,
extanded, or renewed without the prior written consent of Lender. Grantor shal neither request nor accept
any future advances under any such security agreament without the prior written censent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are.a part of this Morigage.

lication of Net Froceads. If all or any part of the Property 18 candemned by eminci anmain proceedings

of by any procesding or purchase in Yieu of condemnation, Lender may at ita election reyuire that all or any

Bortion of the net proceeds of the award be applied to the Indebledness or the repair ~f-idstoration of the

roperty. The net proceeds of the award shall mean the award aitar payment of all renconable costs,
expenses, and atlorneys’ fees incurred by Lender in connection with the condemnation.

Procesdings. | any proceeding In condemnation is fied, Grantor shafl promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.
(Grantor may be the nominal rtY in such proceeding, but Lender shall be entitled to participate in the
proceeding and 10 be represanted In the proceeding by counsel of its own cholce, and Grantor will deliver or
cause to be delivered to Lender such ingiruments as may be requested by it from time to time to permit such

parnticipation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
refating to governmental taxes, fees and charges are a part of thig Mortgage:

Curreni Taxes, Fees and Charq(u. UPon request by Lender, Grantor shall execute such documents In
addition to this Mortgage and take whatevar other action is requested by Lender to perfect and continue

Lender’s llen on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together
with ail expenses Incurred in recording, pertecting or continuing this Mortgage, including withaut fimitation al
taxes, faes, documentary stamps, and other charges for recording or registering thls Morigage.

Taxes. The following shail constitute taxes to which this section applies: (a) a o&ecmc tax upon this type of
Mongage or upon all or any part of the Indebtedness secured by this Mort aeg%d ) & specitic tax on Grantor

which Grantor I8 authorized or required 10 deduc! from payments on the in ness secured ?\Y thls type of
cte; and (d)

Morigage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the
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b Grantor under this Morigage, the Note or the Related Documents Is false or migleading in any material

+ respect, either now or at the time made or turnished.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appaintment of a receiver for any
part of Gramor's property, :gg assignment for the benefit of creditorg, an ?ype of creditor workout, or the
ing undar any bankruptcy or ingalvency laws by or against Grantor.

Lt

commeancemsit of any proc

Foreciosure, Forfeiture, etc. Commeancement of foreclosure or forfeiture procaedings, whether by judicial
il proceeding, self=haip, repossession or any other method, by any creditor of Grantor or by any governmenial
78 agency against any of the Property. However, this subsection shail not app%ln the avent of a good faith

X dispute by Grantor as to the validily or reasonableness of the claim which I8 the basis of the foreclosure or
L/ {orefeiture proceeding, provided that Grantor givas Lender written notice of such clalm and furnishes reserves
8 or a surety bond for the claim satislactory to Lender.

§ Breach of Other Agresment. Any breach by Grantor under the terms of any other agresment hetween
& Grantor and Lender that is not ramedied within any grace period provided therein, including without limitation
rr;v agreemant concerning any Indabtedness or other obligaticn of Grantor 10 Lendar, whather exiat.ng now or

ater.

3, Existing Indebteur=ass. A delault shall occur under any Existing Indebtedness or under any instrument on the
Proparty aocurmg prv Existing Indebtedness, or commencement of any sult or other action to foreclose any
axisting llen on the Property.

1 Evenis AHfecling Guaririr, Anr of the preceding avents occurs with respect to any Guarantor of any of the
= {ndebtedness or any Guaranior dies or becomes incompaltent, or revokes of disputes the validity of, or liability
2 under, any Guaranty of the (nzobtadness.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafier,
Lender, at its option, may exercise ary aneé or more of the follawing rights and ramedies, in addition to any other
rights or remedies provided by law:

Accelerste Indeblodness. Lendar sheii nave the right at ite option without notice 1o Grantor to declare the
entirf ;&xc{ehtedness immediately dua a\'d pavable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remediea, With res to all or any par. o the Fersonal Property, Lender ehall have ali the rights and
remedies of & secured parly under the Uniform Zsmmercial Code,

[ Coilect Rents. Lendsr shall have the right, withow novce to Grantor, to take possession of the Property and
collect the Rents, includinq amounts past due and uroald, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. In furtheran.e ot this riPm. Lender may require any tenant or other
user of the Prg)ert to rrake payments of rent or use ioue directly to Lender. 1 the Rents are collected by
Lender, then Grantor irrevocab&r designates Lender as Grantor's atiorngy-in-fact to endorse instruments
received In payment thergof in the name of Grantor and © n»;«gotlate the same and collect the proceeds.
Paymaents by tenants or other users to Lender in response to Lander's demand shalt satisty the obligations for
which the paymants are made, whether or not any propes grounds for the demand existed. Lender may
gxercise ite rights under this subparagraph eithar in parson, by agent, or through a recelver.

Morigagee in Possession. Lender shall have the right to be Blaced ud .nangagee In possession or to have 4£2
recelver appointed to take possession of il or any part of the Property, viii the pawer 10 protect and greaervec\
the Propenty, 1o operate the Propaalg preceding foreclosure or aale, and 10 ~oiCl the Rents from the Propenty -
and apply the proceeds, cver and above tho cost of the raceiversmg. agulrist the Indebtedness. Thesw

mortgagee in possession of receiver ma% serve without bond if permitted by iaw. Lender's right 0 thek

appolntment of & racelver shall exist wnether or not the apparent vaiue of the Property gxcaeds the™
Indebtednass by a substantial amount. Employment by Lender shall not disqualify @ person from serving as ag,

racelver. e
il#dglal Fr?;eclowre. Lender may obtain a judicial dacree foreclosing Grantor's interee v all or any part oy
e Property,

Deficlency Judgment. If permitted by applicable law, Lender may cbtain a 1uggmsm foi_any deficiency
remalning in the indebtedness due to Lendar afler application of all amounts received from the exerciee of the
righta provided in this section.

Other Remedies. Lender ahal) have all other rigits and remedies provided in this Mongage or the Note or
available at law or in equity.

Sale of the Property. To the extent permitted Dy applicable law, Grantor herebybwaives any and all right to
have the properly marshalled. In sxercising its rights and remedies, Lender shail be free ta s&il all or any part
of the Properly together or separately, in one salo or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.

Notlce of Sale. Lender shall give Grantor reasonabie notice of the time and place of an?r public aale o1 the
Peraonal Property or of the time after which anr private sale or other intended disposition of the Persona!
Property 18 Jo be made. Reasonabie notice shall mean notice given at igast ten (10) days belore the time of
ihe eale or dispositior.

Walver: Election of Remedies. A walver by any party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the eart 's righta otherwise to demand strict comP!sance with that provision
or any other provision. Election by Lender to purgus any remedy shall not exciude pursult of an other
remedy, ang an election to make expenditures or tuke action 1o perform an obligatton ot Grantor under this

Mortgage after fallure nf Grantor to parform shall not affect Lender's right o declare a defauit and exercise its
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Indebtedness.
Time {s of the Essence. Time is of the essence In the performance of this Mortgage.

Walver of Homestead Excmgﬂon. Grantor hereby releases and walves all righzs and benefits of the
nomestead exemption laws of the State of lilinois as to all Indebtedness secured by this Mortgage.

Walvers and Consents. Lender shall not be deemed to have walved nn‘v‘ rights under this Martgage (or under
the Pelated Documenta? uniess such walver is In writing and signed by Lender. No delay or omission on the
part of Lender In exerc slna_l an& rl!_th ghall operate as a waiver of such right or any other Iighl. A waiver by
any party of a provision of this Morigage shalfl not constitute a waiver of or prejudice the party's right otherwise
to demand strict compllance with thaf provision or any other provision. No prior walver by Lender, nor any
course of desling between Lender and Grantor, shall constitute a walver of any of Lenders riﬁgns ar any of
Grantor's cbligations as to any future transactions. Whenaver consent by Lender Is required in this Morigage,
the granting of such consent P:} Lender in any Instance shall not constitite cantinuing consent 10 subsequent

instances where such conseni is required,

DEATH OF GRANTODF. Notwithstanding anything contained in the *Default” section, Grantor will not be in defauit
If, as & result of Grantc: s death, the Indebtedness is paid in full by the proceeds of a life insurance policy.

RIGHT OF SETOFF. Gruntrr grents to Lender a contractual possessory security interest In, and hereby assigns,
conveys, delivers, pledges, ard transfers to Lender ail Grantor's right, fitle and Interest in and to, Grantor's
accounts whh Lender (whether ciiecking, savings, or some othar account}, Including without limitation all accounts
held eolntiy with someone else ard all accounts Grantor may opan in the {iture, excluding howaver ali IRA, Keogh
and frust accounts. Grantor Auth.rizes Lender, to the exient parmitted by applicable faw, to charge or setolf all
sums owing on thig Note against any 2ad all such accounts, whether maturec of unmatured.

EACH GRANTOR ACKNOWLEDGES HAVINZ READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH

GRANTOR AGREES TO ITS TERMS,
GRANTOR: /
OriieR G Meiinnon '\m——-)'*-——.\

x Astin V. M - MKl

RV ARGRMekInNON

INDIVIDUAL ACKNOWAEDGMENT

STATE OF 18 B
) us

COUNTY OF (e )

On this day befors me, the undersigned Notary Public, personally appeared Charles C. McKinnon and Aobyn V.
Allun-McKinnon, 1o me known to be the individuals describad in and who axecuted the Mortgage, and
acknowledged that they signed the Morgage as their free and voluntary act and deed, for the uses and purposes

therein mentioned, o
Given U}der my hand and official seal this A 1A dayot _Decempot 19 73

A ,
By il /2 Q’f;’% Residing at

Notary Public in and for the State of __/(t-LU¢ () TSI
“OFFICIAL SEAL"

My commigsion expires [/ d-O H Q Pajricia G, Joyce
] Notary Publi-, State I!inls

DIe

T

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.20b (c) 1995 CFI ProServices, Inc. Atls hn resenad:
{IL-GO03 E3.20 F3.20 P3.20 MCKINNON.LN R5.0VL]
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: CONDOMINIUM RIDER

f THIS CONDOMINIUM RIDER is made this 15th day of December, 1995, and is incorporated into and shall be

jgeerned to smend and supplemant the Mortgage, Deed of Trust or Security Deed {the "Securlty instrument”} of the
ame date given by the undersigned (the "Borrower"} lo secure Borrower's Note to Comarica Bank-Hllinols #ABA

fb’?1922544 (the "Lender”) of the same date and covering the Property described in the Security Instrument and
tiocated at'

) 724 Whisparing Oaks Orive, Palatine, lllirois 80074
JThe Property includes a unit In, togethar with an undivided interest in the common elements of, a condgominium
project knawn as:
WHISPERING OAKS CONDOMINIUMS
(the “Condominium Project”). il the ownerg agscciation or other entity which acts for the Condominium Project
(the "Owners Assoclation™} holds title to property for the bensfit or use of its members ar shareholders, the
Property also includes Barrower's interest in the Owners Association and the uses, proceeds and beneliis of

Borrowear's intaras’.

CONDOMINIUM.-CIVENANTS. In addition to the cavenants and agreements made in the Security Instrument,
Borrower and Lender turipar covenant and agree as follows:

A. Condominium Gitisstiona. Borrower shall perform all of Borrower's obligations under the Condominium
Project's Constituent Docuriants.. The "Constituent Documents” are the: () Declaration or any othar document
which creates the Condominivin Project; (i) by-laws; (i) code of reguiations: and (iv) other equivalent
documents. Borrowar shall promptiv pay, when due, all dues and assessments imposed pursuant 10 the
Constituent Documents,

8. Hazard Insurance. So long ad the-Ownerg Association maintaing, wiith a generally accepled insurance
carrier, @ “master” or "blanket® policy or. the Condominium Praject which is sutisfactory to Lender anc which
provides insurance coverage in the amounts,(fo' the periods, and ageinst the hazards Lander requires, including
fira and hazards included within the term “extentier. coverage,” then:

() Lender waives the provision in Uhitorm Covenant 2 for the monthly payment to Lender of the
yearly premium instaliments lor hazard ingurance on th Propeny; and

(i) Borrowsr's obligation under Uniform Covenant 5 to mainlain hazard insurance ceverage on the
Property is deemed satisfied to the extent that the requireo crverage is provided by the Qwners Association policy.

Borrower shail give Lender prompt notice of any lapse in ranuired hazard insurance caverage.

in the avent of & distribution of hazard insurance procesds in iz of restaration or repair following a toss to the
Property, whether 1o the unit or o common elements, any procaeds payahle 1o Borrower are hereby assigned and
shall bc paid to Lender for application to the sums secured by the Securly. Instrument, with any gxcess paid 10
Barrowar,

C. Public Liabilty Insurance. Borrower shall take such aclions as muv-be réasonabie 10 insure, that the
Owners Association mairiaing a public liabllity insurance policy acceptabiain-torm, amount, and extent of
coverage to Lender.

D. Condemnatlon. The proceeds of any award ar claim for damages, direci-or rangequential, payable to
Borrower i connection with any condarnnation or other taking of alf or any pan of the Propeny, whether of the unit
or of the common elements, or for any conveyance In lisu of condemnation, are hereby ase'gred and shall be paid
to Lender. Such proceeds shall be applied by Lender 10 the sums secured by the Security Instrument as provided
in Unitorm Covenant 10.

E. Lender's Prior Consent. Borrower shall not, excep: atter notice lo Lender and with Lenaer's prior writien
consenl, aither partition or subdivide the Property or congent 1o

{ii the abandonment or termination of the Condaominium Project, except for abandonment of
termination required by faw in the case of substantial destruction by fire or other casually or in the case of a taking
by candemnaticn or eminent domain,

(i} any amendment 1o any provision of tha Constituent Documents i the provigion is for 1he express

benalit of Lander:
(i} termination of professional management and assumption of sell-management of the Owners

(page 1 of 2 pages)
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