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TOGETHER WITH all the improvements now cr hereafter erected on the property, and all easements, appurienances, and
fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Secunty
[nstrusnent. All of the faregoing is referred to in this Security Instrumeni as the "Property.*

BORROWER COVENANTS that Borrower is lawfully seisad of the estate hzreby conveyed and has the righs 10 mortgagy,
grant and convey the Property and that the Property is unencumbered, except for encurmbrances of record. Barrower warrants
and wiil defend generally the title 1> the Property ugainst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationai use and non-uniform covenuts with limited  » »
variations by jurisdiction to constitute a uniform security instrument covering real property. ?«

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the ;..x
principsl of and interest on the debt evidenced by the Note and any prepayment and iate charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to C“‘
Lender on the day monthly payments are due under the Note, until the Note is puid in full, a sum (*Funde®) for: (a) yesrly taxes <.
snd assessmenls which may attain pricrity over this Security Instrument as a tien on the Property; (b) yearly lessehold payments
or ground rents oa the Property, if eny; (¢} yearly hazard or property insurance premiums; {d) yearly flood insurence premiums,
if any; (e) yearly meripage insurance premiums, if any; end (f) any sums payable by Borrower to l.ender, 1n accordance with
the provisions of paragragh 2, in Jieu of the payment of mortgage insurance premiums, These items are called "Escrow ltems.”
Lend.r may, at any fime, co'ect and hold Funds in en amount not to exceed the maximum amount & lender for a fcderally
related mongage loan mey requiio for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to tine, 12 U,8.C. Section 2601 er seq. ("RESPA™), unless another law that applies to the Funds
sets & lesser umount. If so, Lender may -at any time, collect &nd hold Funds in an amount not to exceed the fesser amount.
Lender may estimate the amount of Fuude die on the basis of current datg and reasonable estimates of expenditures of future
Escrow lMems or otherwise in accordance with szpiicable law,

The Funds shall be held in an institution whose deposits sre insured by a federal agency, instrumentality, or entity
(inciuding Lender, if Lender is such an institution) or in any Federal Homne Loan Bank. Lender shall spply the Funds io pay the
Escrow Items. Lender may not charge Borrower for LolZing and applying the Funds, annually analyzing the escrew account, or
verifving the Escrow ltems, unless Leader pays Borrovier interest on the Funds and applicable law permuts Lender o make such
a charge. However, Lender may require Borrower to pay & ¢ie-tine charge for an independeni rual estate tax reporting service
used by Lender in conneclion with this loan, unless applicuvls iaw provides otherwise. Unl:ss an agreemen: is made or
applicable law requires inlerest o be paid, Lender shall not be requized ta pay Borrower any inlerest or eamings on the Funds.
Borrower and Lender may agree in writing, however, that interest sks!i b2 paid on the Funds. Lender shall give to Borrower,
without charge, an annusl accounting of the Funds, showing credits anc debits to the Funds und the purpese for which cach
debit to the Funds was made. The Funds arc pledged as additione! security .1 all sums secured by this Secunify [nstrument.

If the Funds held by Lender excead the amounts permitted {o be held by apnlicadls law, Lender shull account to Borrower
for the excess Funds in accordance with the requirements of applicable law, If the zpsunt of the Funds held by L-nder at any
time is nol sufficient to pay the Escrow Items when due, Lender may so notify Borrow=s i wriing, and. in such case Rorrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall maiic up-the defisiency in no more than
(welve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompiiy vefund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sail the Property, Lender, p.ioricshe scquisition or sale
of the Property, shall apply uny Fuads held by Lender at the time of acquisition or sale as & credit againu the sums secured by
this Security [nstrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender umvler paragraphs
1 snd 2 shall be applied: firat, to wny prepayment charges due under the Note; second, to amounts payeble under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any lute chasges due under the Note,

4, Chay ges; Liens, Borrower shal! pay all taxes, assessments, charges, fines and impositions attributable to the Property
which roay attain priority over this Security Instruroent, and leasehold payments or grouns rents, if any. Borrower shall pay
these ohligations in the manner providec in paragraph 2, or if not paid in that manner, Borrower shall pay thez: on fime directly
to the person owed payment. Borrower ihall promptly fumish to Lender all notices of amounts to be paid under this paragraph.

If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shail promptly discharge any iien which has priority over this Security Instrument unless Errower: (8) agrees in
writing 1o the payment of the obligation secured by the lien in a manner acceptahle 1o Lender; (b) contest: in good faith the lizn
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent thy
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien o
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain prioriiy uver
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obtait coverage substantially equivalect to the mortgage iasurance previously in effect, 4t & cost substantially equivalent to the
cost 1o Borrower of the wortgage insurance previously in effect, from an slternate morigage insurer approved by Lender, If
substantially equivalent mortigage insurance cuverage is not available, Borrower shall pay to Lendes each 1nonth 2 sum oqual to
one-twelith of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage la;sed or ceased to
be in offect. Lander will accept, use and retain these paymeants as & loss reserve in lieu of morigage insurance. Loss reserve
payments may no longer bo required, at the option of Lender, if mortgage insurance coverige (in the amount and for the period
that Lender tequires) provided by an insurer approved by Lender again becomes aveilable and ia obluined. Borrower shall pay
the p-~miums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with aay written agreement between Borrower and Lender or upplicable law.

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice &t the time of or prior !0 an inspection specifying reasonable cause for the inspection.

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation o¢ other taking of aay part of the Property, or for conveyance in lieu of condemnation, are kereby assigned and
chall be paid to Leder.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of & partial taking of the Property in which the fair
market value of the Proprity immediately before the taking is equal io or greater than the amount of the sums securcd by this
Security Instrument immedsait!y hefore the tsking, unless Bosrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall Y reduced by the amount of the proceeds muitiplied by the following fraction: (a) the total
amount of the sums secured imn.edistaly before the taking, divided by (b) the fuir market value of the Property immediately
betore the taking. Any balance shall bz peid to Borrower. In the event of & partial taking of the Property it which the fair
market valuo of the Property immediately bofore the taking it laas than the amount of the sums secured immediately beforo the
taking, unless Borrower and Lender otherwiss agree in writing or unless applicable law otherwise pravides, the proceeds shall
he upplied to the surns secured by this Security. Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or.if efter notice by Lender to Bocrower that the condemnor offers to make an
award or seltle a claim for damages, Botrower faile i respond to Lender within 37 dsys aRer the dais the notice is given,
Lender is authorized to collect and apply the proceeds, 4. its rolion, cither to restoration or rapair of the Property or to the sums
secured by this Security Instrument, whether or not then du,

Uniess Lendor und Botrower otherwise agree in writing, yny application of procesds to principal shall not extond or
postpona the dus dats of the manthly payments referred to in pararaaphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a ¥ujver, Extension of the time for payment or modification
of mortization of the sums secured by this Security Instrument grunteu by Lender 1o any successar fn intorest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’ successors in interest. Lendor shall not be recjuired to
commence Droceedings Against any sUCCEssor in interest of cofuse to extend ti/oe tor payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand weate_by the original Borrower or Borrower's
SUCCo8s0rs in interest. Any forbearance by Lender in exorcising any right or remsa) ~hall not be & waiver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several LiubMity; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Boiiower,-subject to the provisiuns of
paragraph 17, Borrower’s covananls and sgreomenls shall be joint and several, Any Borrower who co-signs this Securily
Instrument but does not exscute the Note: (a) is co-gigning this Security Instrunsent only to morgars, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) i3 not personaily arlipated 1o pay the sums
socured by this Security Instrument; and (c} agroea that Lender and any other Borrower may agres 1o exwaZ, modify, forbear or
make any accommodations with regard 1o the terms of this Security [nstrument or the Note without that Boriower’s conscal.

13, Loan Charges. If the loan secured by thia Security Instrument is subject to & law which sots maximum loan charges,
and that law is finally interpreted so that the intercst or ather loan charges collected or to be collecteil in connection with the
lokn gacees the permitted limits, than: (1) any such loan charge shall bo reduced by the amount necessary to reduce the chargs
{o the permitted limit; and (b} any sums already collected from Borrower which exceoded permitted limits will be refunded to
Rorrower. Lender may choose to make this refund by reducing the principal owed under the Nete or by making a direct
payment to Borrower. If # refund reduces principal, the reduction will be treated as a partial prepaymant without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrurent shall Le given by delivering it or by mailing
i¢ by first class mail unless applicable law requires use of anothor method. The nolice shall be directed 1o tho Property Address

_or any other address Borrower designates by notico to Lender. Any notice to Lender shall bo given by first class mail 0
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applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required o cure the default;

(d) that failure to cure the default on or before the dute specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notire shall further

* Inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
" non-existonce of o default or any other defense of Borrower (o acceleration and foreclosure, If the default is not cured on {0

ar hefore the date specified in the notice, Lender, at its option, may reynire immediate payment in full of all sums
secured by this Security Insirument without furthier denand and muy foreclose this Security Instnament by judicial <.
proceeding. Lender shall be entitied to collect all expenses incurred in pursulng the remedies provided in this paragraph
21, including, but not limited to, rensonable attorneys’ fees and costs of title evidence,

22. Release. Upon payment of a1} sums secured by this Security Instrument, Lender shall releasa this Security lnstrument g
without charge to Borrowsr, Borrower shall pay any recordation costs. O

23. Waiver of Homestead, Borrower waives all right of homesiead exemption in the Property.

24, Riders (v this Security Instrument. If ono or more riders are executed by Borrower and recordad together with this
Security Instrument, (a6 covenants and agreements of each such rider shall be incorporated into snd shell amend and supplement
the covenants and agresmarts of thus Security lnstrument wa if the rider(s) were & part of thia Security lastrument.

{Check applicable box(en)!

Adjustable Rate Rides Condominium Rider (L] 1-4 Family Rider
Oraduated Payment Ridet Planned Unit Development Rider |} Biweekly Payment Rider
Bxiloon Rider Rste Improvement Rider | _ 1 Second Homs Rider

VA Rider Other{s) [specity]

BY SIGNING HELOW, Borrower accepis rad agrees to the terms and covenants conlained in this Security Instrument and
in any rider(s) executed by Borrawer and recorded vath it }
Witneases:

e (Seal)
-Borrower

e
mﬂv WALLEY W - (Sea)

-Borrower

_ (Ses) Vo (Seal)
-Borrowst -Barrawer
O n /
STATE 0‘\ INOIS, éi Countyss \ LI
l?' W }dﬁﬂ) i , & Notary Public in and for said ccunt; ead state do hereby certify

that EDHARD J. WJ\LLBY and ANA M. WALLEY, HUSBANL AND WIFR

, personally known to me to be the rame person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that THEY
signed and delivered the said instrument as THEIR  fres and vol act, for the uses and purposes therein set forth.
Qivon undev my band and official sesl, this ~ 29th day of sce/Eez‘ L , 9995
My Commission Expim (‘,"‘/5‘ J &T,
( f Notary Public =

' m -BR{L} w5021 Paessts  Form 3014 6/90
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The Note Holder will then determine the smount of the morthly peyment that would be sufficient to repuy the
unpaid principal that | am expecied to owe at the Change Date in full on the Maturity Dato at my now interest rales
in substantially aqual payments. The result of this calculation will be the now amount of my monthly payment. E

(D) Limits on Interest Rate Changen ot
The interest raie T am roguired to pay at the first Change Date will noi be greater than 8.125 % =
or less than 4.125 %. Thereafter, my interest rats will never be increased or decreased on (¥
any singls Chango Date by moro than two percentage points (2.0%) from the rate of interest | have been paying for ¢
the preceding twolve months. My interest rate will nover bo greator than 12,128 %, ()
(E} Effective Date of Changes

My now intoreat rate will become effective on each Change Date. | will pay the amount of my new monthly
payment 0ejinning on the first monthly payment date after the Change Date until the amount of my menthly
paymont ciis7:goea again.

{F) Nolier of (} s

The Note Eolder will deliver or maii (0 mo a netice of any changes in my intorest rate and the amount of my
monthly paymuct befare the effective dato of any change. Tha notice will include information required hy taw to be
gvm mw and also the #itie and telephone number of a person who will answer any question I may have regarding

e notice.
B. TRANSFER OF TA" PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Szsurity Instrument is amended to read as follows:

Transfer of the Property v q Beneficizl Interest in Borrower. If il or any part of the Property or any
intecest in it is sald or transferred (or i 4 baneficial interest in Borrower ia sold or tranaferred and Borrower is not o
natural person) without Lender's plior written consent, Lender may, at its option, requirs immediate payment in
full of all mums secured by this Securisy [nstrument. However, this option shall not be exercised by Lender if
exarcise is prohibited hy foderal law as urinw date of this Securily Instrument. Leader also shall not exercise this
option if: (n) Borrower causes to be submitics to Lender information required by Lender to evaiuate the intended
transferes as if a now loan were being made to the transferce; and (b) Lender reasonwbly determines that Lender's
security will not be impaired by the loan assumpt’on and that the risk of a breach of any covanant or agreement in
this Security Instrument is acceptabla io Lender.

To the extent pormitied by applicablo lsw, Lende ruay churge & reasonable fee as a condition to Lender's
consent o the loan assumption. Lender may also requive ibs transfores to sign an assumplion agreement that is
ucceptable to Lender and that obligates the transferee to keep rii the prumises and agreements made in the Note and
in this Security Instrument. Borrower will continue to bo uvfng'.tef under the Note and this Security Instrument
uniess Londler releuses Borrower in writing.

If Lender cxercises the option o roquire immediste payment ia fu'l, Lender shall give Borrower notice of
acceloration. The notice shall provide a period of not less than 30 d=ys from the date the notico is deliverad or
mailed within which Borrowar must pay wll suins secured by thia Security snsirument. If Borrower fails 10 pay these
sums prior to the expiration of this period, Lender may invoke any remedie peimitted by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agreos to the terms and covenants ~ontained in this Adjustable

Rate Rider.
5
s
/ﬂ’- (X2 e (Seal)
EDWARD Jy -Barrawor

g 2 L8 ;im -

(Seal}

-Borrower

{Seal)
-Borrower

Quzl 10002 P 201 2 Form 3111 3/86
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