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FREDERICK, MD 21705-0960 : MINNEAPOLIS  MN 65440
MORTGAGE . Amos.
THIS MORTGAGE ("Security Instrum ent’ is given on REREMBER 20,1865 ; s
The morigagor is .RENALDQ.R.MOEALRIQYCR STERHANE MARE. HUARANR. ANR WIER et
(“Borrower). This Sectrity ISTUMSNL 15 GIVEN 10 .oumommcmmsrmmson v sttt 1o -
t e RHE PRUDENTIAL HOME MARTGAGE. COMPANY.LINE, (s vont ey Whith 18 organized and
| existing under the laws of ..... JHEATATE QENRWARRIEY, ..ovcoivvistsrnseens , and whose addross is ety e ssaes
:F o OO0 MARYLANR AYENVE. SIHTE MO0 CALAYTQN. MR, RS, ... .
i (“Lender”). Borrower owes Lender the principe] sum of .. JHAFC HUNDRER SEMENTY:-BIGHT.THRUSAND. AND NG L criressrn
Dollm (US. § ... az.&.mm..'.' .............. ). This debt is evidmeed' by Borrower's noie dated the same daie as thh Security
Instrument (“Note’), which provides for monthly payments, with i full debt, if not paid carlier, due and >ayabie on
weree ADNARY. 1AW, . This Security Instrument secures to Ler.der: (a) the repayment of the debt evideiced by the

Note, with interest, and ail renewals, extensions and modifications of the Nate: (p) the payment of all other sums, viith interest,
advanced under paragraph 7 10 protect the security of this Security Imtvareat; and (c) the performance of Borrowers
covenanis and agreements under this Security Instrument and the Note. For ud” prpose, Borrower does hereby mortgage,

grant and convey to Lender the following described property located in ....RQQK »» County, Illinols:
LR
LEGAL DESCRIPTION IS ATTACHED HERETO AS SCHEDULE “A” AND MADE &
PART HEREOF.
&
Q
rd
o
THIS IS A PURCHASE MONEY MORTGAGE. E“ .-
which has the address of ...... S8R GROEN GRURT. T
{Siroet) |
R SCHAVMANRG , HH0M oo BB {“Property Address”); N
[Gy) [Zip Code}

TOGETHER WITH all the improvements now or hereafter erected on the property, and ail munenwunmanm. and
ﬁmrunoworhemmrnpanofmepropmhnuphmnnandaddmomshanalwbeoo by this Security
Instrument. All of the foregoing is referred to in this Security Instirument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, u:ﬁt for encumbrances of record. Borrower
warrants ard will defend generally the title to the Property against all demands, subject to any encumbrances of

Y
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THIS SECURITY INSTRUMENT combings uniform covenants for national use and ron-uniform coverzats with Hmited
variations by jurisdiction to constitute 2 uniform security irstrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debi evidenced by the Note and any prepayment and 1ats charges due under the Note.

2, Funds for Taxes and Insurance, Subject to applicable 1aw or to a written waiver by Lender, Borrower chall pay to -

Lendsr on the day monthly payments are due under the Note, until tho Note is paid in full, a sum ("Funds”) for: (s) yearly
taxcs and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly ieasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiuma; (d) yearly fleod
insurance premiums, if any; (e} yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph B, in Heu of the payment of mortgage insurance premiums. These
ttems are call>4 “Facrow ltems.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a *eude; for a federally related mortgage loen may require for Borrower’s escrow account under the federal Real
Estate Settiemeiut Procedures Act of 1974 as amended from time to time, 12 US.C. Section 260] et seq. ("RESPA”), unless

another law tha( arplies to the Funds sets a lesser amount. If so, Lender may, at any time, collsct and hold Funds in an
-amount not te excsed the lesser amount, Lender may estimate the amount of Funds due on the basis of current date and

reatonzbie estimates of exenditures of future Escrow Items or otherwise in accordance with applicable iaw.

The Funds shall be held ia 7a institution whose deposits are insured by a fedaral agency, innrumenulity or entity (inclvaing
Lender, if Lender Is such an ins4wtion) or in any Federal Homes Loan Bank. Lender shall apply the Funds to pay ‘the Escrow
items, Lender may not charge Puriower for holding and applying the Funds, annually anaiyzing the sscrow account, or
verifying the Escrow Items, unfess .euder pays Borrower interest on the Funds and applicable lew permit Lender to make
suck a charge. However, Lender may rejuns Borrower to pay a one-time charge for an independent real ostate tax reporting
service used by Lender in connection witk this toan, unless applicable law provides otherwise. Unless an agreerpent is made or
applicable law requires interest to be paid, Lenr'er shall not be required to pay Botrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, howe: er; that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funcs snowing credits and debits to the Funds and the puspose for which cach
debit to the Funds was made. The Funds are pledged ar additional security for all sums secured by this Security Instrumeni.

If the Funds held by Lender exceed the amounts permiticd Jo he held by applicable 1aw, Lender shall account 10 Borrower for
the excess Funds in accordance with the requirements of appicable law. If the amount of the Funds held by Lender ai any
Ume is not sufficlent to pay the Escrow Items when due, Lendes ip<y so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary 1o make up the deficiency. Jorrower shall make up the deflciency in tic more than
twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security lmirument. Leuder shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shail acquire or sell the F=oprity, Lender, prior to the acquisition: or sale of
the Property, shall apply any Funds held by Lender at the time of acquisition » sale as a credit against the sums jecured by
this Secutity Instrument.

3, Application of Payments, Uniess applicable law provides otherwise, all payments reczived by Lender under pnragraph: ]
and 2 shall be applied: first, to any prepayment charges dus uader the Note; second, 1o s.nounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens, Borrower shall pay all laxes, asseesments, charges, fines arnd impositions 4t ivutable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, i pny, Borrower shalt pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shs!! pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amount t be paid under this
puragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender reccipts cvidencing the
payments.

Borrower shall promptly discharge any Een which has priority over this Securily Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the llen in a manner acceptable to Lender; (b) contests in good faith the tien
by, or defends agaimt enforcement of the lien in, legal proceedings which in the lLender’s opinion opcrate to prevent the
enforcement of the lien; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the liea to
this Security Instrument. If Lender deiermines thal any part of the Property is subject to a fien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “extended coverage’ and any other hazards, including floods or
Rooding, for which Lender requires insurance. This insurance shall be meintained in the amounts and for the periods that
Lender requires. The Insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
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which shail not be unreasonably withheld. If Borrower fails to maintain covesrage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable 0 Lender and shall include a standard mortgage clause. Lender shall
bave the right to hoid the policies and renewals. If Lender roquires, Borrower shall prompily give 0 Lender all receipts of
paid promiums and renewal notices. In the ovent of loss, Borrower shall give prompt notice 1o the insurance carrier and
f.ender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damsged, if the restoration Jr repair is economicaliy feasible and Lender's security is not lessened. If the restorstion
or tepair it not economically feasible or Lendex's security would be lessened, the insurance procoeds shall be applied 1o the
sumns secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrowes abandons
the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim,
then Lender may cofisct the insurance proceeds. Lender may use the proceeds to ropair of rastore the Property or 10 pay
sums secured by this Security Instrument, whether or not then due. The 30-day period will begin whea the notice is given,

Unless Lenis and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend or postpone
the due date of & monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 2§ the Property it acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Prorany prior to the acquisition shall pass to Lender o the extent of the sums secured by this Security
Instrument immediatsiy tior o the acquisition,

6. Occupancy, Preserratiza, Maistenance and Protection of the Property; Borrower's Loan Application;
Leascholds. Borrower shall ooy, establishi, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instr:ment and shall continue to occupy the Property as Borrower's principal residence for at
least one year after the date of occurary, uniess Lender otherwise agrees in writing, which consent shall not be unreasonably
withheld, or unfess extenuating circurantar::: exist which are beyond Borrower's control. Borrower shail not destroy, damage
or itpair the Property, ailow the Proper.v te Jeteriorate, or commit waste on the Property. Borrower shall be in default if uny
forfeiture action or procesding, whether civl ir criminal, Is begun that in Lender's good faith judgment could result In
forfeituse of the Property or otherwise materirdy impair the lien created by ithis Security Instrument or Lendes's security
interest. Borrower may cure such a default and refiiisie, as providsd in parsgraph 18, by causing the action or proceeding to
be dismissed with a ruling that, in Lender’s good faith <istermination, precludes forfeiture of the Borrower’s interest in the

o other material impzirment of the fien creatrd by this Security Instrument or Lender’s security interest. Borrower
shall also be in defsult if Borrower, during the loan appliation process, gave materially false or inaccurats information or
statements to Lender (o failed to provide Lender with any maseri! information) in connection with the loan evidenced by the
Note, including, but not kmited to, representations concerning Bo:to'ver's occupancy of the Property as a principal residence.
If this Security [nstrument is on a leaschold, Borrower shall compiy «ith all the provisions of the lease, If Borrower acquires
fee title to the Property, the leasehold and the fee titie shall not merge v sy Lender agrees to the merger in wriling.

7. Protection of Lender’s Rights in the Propesty, If Borrower fails to poeforr the covenants and agreements contained in
this Security Instrument, or there s a legal proceoding that may significantly uffet Lender’s rights in the Property (such a3 a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce 1aws ov regulations), then Lender may do and
pay for whatever is necessary to protect the valus of the Property and Lender’s right in che Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Becurity Insti'unent, appearing in court, paying
tessanable attorneys’ foes and entering on the Property to make repairs. Although Lendsi may take action under this
paragraph 7, Lender does not have 1o do so.

Any amounts disbussed by Lender under this paragraph 7 shall become additional debt of Borruws racured by this Security
lnstrument. Unless Borrower and Lender agree to other terms of payment, thess amounts shall bear 'atezest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Berrower requating payment.

8. Mortgage Inmirance. If Lender required morigage insurance as a condition of making the losn secured by this Security
Tnstrument, Borrower shall pay the premiums required to maintain the mortgage ingurance in offect. If, for any reason, the
mortgeage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shail pay the premiums required to
obtaln coverage substantially equivaient to the mortgage insurence previoualy in effect, at & cost substantially squivalent to the
cost to Borrower of the morigage insurance previously in effect, from an alteraate mortyage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not svailable, Borrower shall pay to Lender cach month a sum equal
1o one-tweifth of the yearly morigage insurance promium being paid by Borrower when the insurance coverage lapsed or
ceased 10 be in effect. Lender will accept, use and retain these payments a3 & loss reserve in liew of morigage insurance. Loss
teterve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (n the amount and for
the period that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained.
Borrower shall pay the premiums required 1o maintain mortgege insurance in effect, or to provide a loss reserve, until the
requirement for mortgage insurance ends in accordance with any written agreement botween Borrowtr and Lender or
applicable law. '
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9. Inspection. Leader or its agent may make reasonable entries upon and inspections of the Property. Leader shall give
Borrower natice at the time of of prior (0 an tnspection specifying reasonable cause for the inspection.
10. Condemnation. The proceeds of any award or claim for damages, direct or conequential, in conaection with any

condemnation or other taking of any part of the Property, or for conveyance in liew of con: emnation, are hereby assigned and
shall be paid to Lender.

In the event of a tctal taking of the Property, the procesds shall be appiied to the sums secured by thii Security [nstrurnent,
whether or not then due, with any excess paid to Borrower. In the event of & partial taking uf the Property in which the fair
market value of the Property immediately bzfore the taliing is equal 1o or greater than the amount of the sums secured by this
Security instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secused
by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (s} the total
amount of the sums cecured immediately before the taking, divided by (b) the fair market value of the Propesty immediately
before the taking, Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market valug of ‘e Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unlesi bo:rower and Lender otherwise agree in writing-or uciess applicable law otherwise provides, the proceeds shall
be applied to the curns secured by this Security Instrument whether or not the sums are then due.

If the Property is abarioned by Botrower, or if, afler notice by Lender to Borrower that the condemnor offers to make an
award or settle a clunriri damages, Borrower fails (o respond to Lender within 30 days afier the date the notice is given,
Lender is authorized to colior2 and apply the proceeds, At its optica, eitker 10 restoration or repair of the Property or to the
sums secured by this Security Lis'rument, whether or not then due.

Unless Lender and Borrower uinerwize agree in writing, any application of procseds 1o principal shall not extend or pottpone
tire due date of the monthly paymen s r.f+.ved 1o in paragraphs | and 2 or change the amount of such paymeuts.

11. Borrower Not Relensed; Forbearanr: Dy Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by thix Security Instrument granied by Lender to any successor in inferest of Borrower
thall not operais to release the liability of the c/einal Borrower or Borrower's successors in nterest. Lender chall not be
required to commence proceedings against any sticcosror in interest or refuse 1o extend time for payment or otherwise modify
amortization of the sums secured by this Securlty Inirument by reason of any demand miade by the original Bosrower or
Borrower’s successors in intesest. Any forbearance by Linder in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several iollity; Co-signers, The covenanis and agreements of this
Security Instrument shall bind and benefit the successors and aceiZu of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be join? .t several. Any Borrower who co-signs this Security
lnstrument but does not execute the Note: (a) is co-signing this Security Zitrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrumerq () is a0t personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Bor-ower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Smmty Instiaent or the Note without that Borrower's
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law w hich se's maximum fosn charges, and
thet taw ls finally interpreted 5o that the interest or other loan charges collected or 1o be (9i'scied in connection with the loan
excoed the permitted limits, then: (a) any such loan charge shall be reduced by the amount nercssary 30 reduce the charge to
the permitted limit; and (b) any sums already collected from Borrower which excesded permitter Bty vill be refunded 1o
Borrower. Lender may choose to make this refund by reducing the principal owed under the Motr a iy making & direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as & pmnl Fergayment without apy
prepayment charge under the Note.

14, Notices. Any notice 1o Borrowes provided for in this Security Instrument shali be given by defivering it os by mailing it
by first class mail unless applicable law roquires use of another method. The notice shalf be directed to the Property Address
or any other address Borrower designates by notice to Lendes. Any notice to Lender shall be given by first class mmil W
Lander’s address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this
Security [nstrument shall be deemed to have been given 1o Borrower or Lender when given s provided i this paragraph.

15. Governing Law; Severability, This Security Instrumess shall be governed by federal law and the law of the jurisdiction
in which the Property is focated. In the event that any provision or clause of this Security Instrumer:: or the Mote cotiflicts with
applcable law, such conilict shall not affect other provisiona of this Security Instrument or the Nole which can be given eifect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are doclared to be
severable.

16, Borrower’s Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any irierest in it
is sold or teansferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not & natural person) without
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Lender's prior written consent, Lender may, at its option, require immediste payment in full of all sums secured by this
Security Instrument. However, this option shal not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Security Instrument. '

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the dats the notice is deliversd or mailed within which Borrower must pay all sums secured by this Security
Instrument. if Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedles
permitted by this Security Instrument without further notice or demand on Borrower. .

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contalned in this
Security Instrument; or (b) entry of a judgment enforcicy this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then wouid be due under this Secusity Instrument and the Note as if no acceleration had occurred;
(b) cures ap; default of any other covenants or agroernents; (c) pays all expenses Incurred in enforcing this Security fnstrument
including, but ne2 limited to, reasonable attorneys’ fees; and (d) 1akes such action as Lender may reasonably require to assure
that the Lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instyursent shall continue unchanged. Upon reinsiatement by Borrower, this Secusity Instrument and the
obligations secured hiir'sy shall remain fully effective as if no acceleration had occurred. Howover, this right to reinstats shall
not apply in the case of aceziczation undes paragraph 17

19, Sale of Note; Change % Loan Servicer, The Note or a partial interest in the Note (lngeth& with this Security

lnstrument) may be sold one or raove times without prior, notice to Borrower. A sale may result in a change in the entity
(known as the “Loan Servicer”) thac roliects monthly payments due under the Nota and this Security Instrument. There also
may be one or more changes of the Lo2. Sarvicer unrelnted to & sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the ~hange in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Lor: Servicer and the address to which payments should be made. The notice will
also contain any other information required by Lorirable law. ‘

20, Hazardous Substances. Borrower shall not caws o permit the presence, use, dliposal, storage, or release of any
Hazardous Subatances on ot in the Property. Borrow e sbail not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. Tlie 7recoding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Subs‘anvex that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigrtica, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property an.' any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower leamns, or is noified sy any governmenial or regulatory suthority,
that any removal or other remediation of any Hazardous Substance affecirg the Property is necessary, Borrower shall
promptly take all necessary remodial actions in accordance with Environmental Lay.

As used in this paragraph 20, “Hazardous Subatances’ are those substances defined ar toxic or hazardous substances by
Environmenta! Law and the following substances: gasoline, kerosene, other flammable ot toxic petrolewm products, toxic
pesticides and herblcides, volatile solvents, materials containing asbestos or formaldehyde, an 4 racioactive materials. As used
in this paragraph 20, “Eavironmental Law” means federat laws and laws of the jurisdiction wheia *ia Property is located that
relate to health, safety or eavironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21. Acoleration; Remedies. Lender shali give notice tu Borrewsr prior to acceletation fuliowing Borrower's breack of any
covenant of agreemest in this Security Instrument (but not prior to acceleration under paragraph 17 uniess appliceble law

provides otherwise). The notice shall apecify: (a) the defaudt; {b) the action required 1o cure the default; {c) o date, not less than

30 days fvom the date the notice in given to Borrower, by which the defau!t must be cured; and (d) that fallure to cure the default

on or before the date specified in the notice may result in acceleration of the sums secured by this Security Instrument,
foreclasure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate

after acceleration and the right o0 assert in the foreclosure proceeding the non-existence of a default or any other defense of -

Rortower to acceleration and foreclosure. If the azfault is not cured on or before the date specificd in the notice, Lender at it

option may require immediate payment in full of all sumes secured by this Security Instrument without fustber demand and may -
foretiose this Security Instrument by judicial procceding. Lender shall be entitied to colect all expenses incurred in pursuing
 the remedies provided iv this paragraph 31, including, but not limied to, rensonable attorncys’ feea and couts of title evidence.
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22, Release. Upon payment of all sums secured by this Security lmtnunent, Lencer shall release thiy Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs,

23, Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be Incorporated inlo und shall amend and
. supplement the covenants and agreements of this Security Instrument as if the rider(1) were a part of this Security [nsurument.
{Check applicable box(es)) .

[x] Adjustable Rate Rider [ condominium Rider J 1-4 Family Rider

[] Graduated Payment Rider [] Pianned Unit Development Rider [ ] Biweokly Payment Rider
D Pahivon Rider ] Rate Improvement Rider D Second Home Rider
[0 otiiestsy specity)

BY SIGNING BELGW, @orrower accepts and agrees to the teems and covenants contained in this Security ln:trument and ir.
any rider(s) exccuted by Dor.vwer and recorded with it.

Single Family - FNMAFHLMC UIIFDRII INSTRUMENT FORM 2078 CaMQ (Pape 8 of § Pages)
ILLINOI® ECOIIL Rov. 101 1/91




e Y T REEYY, P

s

" UNOFFICIAL COPY

Lot 5 in Hunter's CGrove in Lancer Park, being a Subdivision in
the North 1/2 of the Northwest 1/4 of Section 26, Township 41
North, Range 10, East of the Third Principal Meridian, in Cook

County, Illinois.
PERMANENT INDEX NUMBER: 0726~118-005
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FIXED/ADJUSTABLE RATE RIDER
§/1 YEAR FIXED/ARM 4ASETSTREL

{One Year Treasury Index - Rate Caps}

THIS FIXED/ADJUSTABLZ RATE RIDER is made this .30TH, day.ol. RECENAER, 1904 rporated
into and shail be deemed to wrend and supplement the Morgage, Deed cf Trust or Security Deed (the "Security
Instrument”) of the same date civen by the undersigned (the “Borrower”) to secure Borrower's Fixed/Adjustable Rate
Note (the “Note”) to ..THEPRUZENTIAL HAME MORTRAGR COMPANY.,.INC.

{the “Lender”) of the sawe date and covering the property described in the Security

502, GROEN COURT, SCHANMAURG, \L. 6", ...... -
(Proparty Addrame)

THE NOTE PROVIDES FOR A CH/MGE IN THE BORROWER'S FIXED INTEREST RATE

TO AN ADJUSTABLE INTEREST Y2{E. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTERES( RATE CAN CHANGE AT ANY ONE TIME AND THE

MAXIMUM RATE THE BORROWER MUST £AY.

ADDITIONAL COVENANTS. In addition to the covaninis and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for ar initial fixed interest rate of ... 8T8, %, 756 Note also provides for a change in the initial
fixed interest rate to an adjustable interest rate, as follows: ‘

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGZ?.

(A) Change Dates

The initial fixed interest rate 1 will pay will change to an adjustable iner:st rate on the first day of
.JANNARY,.2001...... , and the adjustable interest rate I will pay may change o that day every 12th month
thereafter. The date on which my initial fixed interest rate changes to an adjustable in‘eres: rate, and each date on
which my adjustable interest rate could change, is called a “Change Date.”

(B) The Indlex

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. Tie “Index” is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of one year, as made
available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each
Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon eompmbb ,
information, The Note Holder will give mc(;zéntiee of this choice. &
{C) Calculation of Ghanges * -

Before cach Change Date, the Note Holder will calculste my new interest rate by i

..twto.a0dl thras-quartacs. percentage points {...2750...%) to the Cumrent Index. The Not3 .,
Holder will then round the result of this addition to the nearest one-cighth of one percentags poiat (0.123%)7
Subject to the Limits stated in Section 4(D) below, this rounded amount will be my new interest rate uptif the-..

next Change Date.

MULTISTATE FIXEIVADJUSTABLE RATE RIDER - 1 YEAR TREASUR'Y INDEX Form 3182 &M EC113L Rev. 002088
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The Note Holder will then determine the amount of the monthly payraent that would be sufficient to repay the

unpaid principal that I am expected to owe at the Change Dat utuﬁtyDateat::iynnwmmst

:]L rate in tmbmﬁally equal payments. The result of this calculstion will amount of my monthly
) peyment.

] (D} Limits on interest Rate Changes

The interest rate 1 am required 10 pay at the first Change Date will not be greater than .....ARR........% or less
£ than ... 4375......%. Thereafter, my adjustablo interest rate will never be increased or decreased on any single
Change Date by more than TR ... soimene percentage points (....A800......%) from
the rate of interest | have been paying for the preceding 12 months. My interest rate will never be greater than

AR Y%,

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly
payment beianning on the first monthly payment date afier the Change Date until the amount of my monthly

payment changr2 agaii.,

(F) Notice of Claryss

The Note Holde: vill deliver or mail to me a notice of the change in my initial fixed intercst mate to an
adjustable interest yat: 204 of any changes in my adjustable interest rate before the effective date of any change.
The notice will include tae amoun: of my monthly payment, any information required by law to be given me and
also the telephone number 7f 4 person who will answer any question I may have regarding the notice.

B, TRANSFER OF THE PROPERT'( C R.A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’S INITIAL FIXFZ INTEREST RATE CHANGES TO AN ABJUSTABLE INTEREST RATE
UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE BECURITY
INSTRUMENT SHALJ. BE IN EFFECT A% FOLLOWS:

Trausfer of the Property or a Beneficia’ Irie:est in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a benehic’a! interest in Borrower is sold or transferred and Borrower is cot a
natural ;;erson) without Lender’s prior writien cunsent, Lender may, at its option, require immediate payment
in full o all sums secured by this Security Inarument, However, this option shall not be exercised by Lender
if exercise is probibited by federal law as of the dute of this Secusity Instrument. - .

If Lender emcisesthiaggﬁon,!mdenhallgive Barrgver notice of acceleration. The notice shall provide a
petiod of not less than dagsﬂomthedatethenoheemdehv;xedormaﬂedwhmnwhmhnmmgmm
pay all sums secured by this Security Instrument. If Borrov er fails to pay these sums prior to the expiration
of this pe‘xiiod, Londer may invoke any remedies permitted wy this Security Instrument without further notice

2, WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES 73 AN ADJUSTABLE INTEREST RATE
UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM CUVZNANT 17 OF THE SECURITY
(NSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN CElsc 7O BE N EFFECT, AND THE
:l:g\oﬂilsopg LegwlslHlFDRH COVENANT 17 OF THE SECURITY INSTRUMERT SHALL BE AMENDED TO

angfaamemmﬂal}mcﬁdﬂhtmhw.lfmmmypmui‘thcPropertyoranyintmst
mmwld or)mdthomedl‘g;éfa beneficial interest in mlxnd:u is sold or transfer;¢d mdw isnot a
nal n) without s prior written consent, may, at its ontion, reqrrs iate payment
infullgif,aﬂsumssemnedbythiqusguﬁtyImmmmt.prever.LKinopﬁonahaﬂnotL!r;-miwdbyundcr
if exrcise is prohibited by federal law as of the dats of this Security Instrument. Lender a.so shall not exercise
this option if: Fa) Borrower causes to be submitted to Lender informnﬁonre%un'ed by Lender to evaluate the
int muifanewlomwm.bmsmadetotheuwm;and()hndwmwmblydﬂmnesg

SN
B I

that Lender's secusity will not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in thia Security Instrument is acceptable to Lender.

To the extent rermmed by applicable law, Lender may charge a reasonable fee as a condition to Lender'siud
consent 1o the loan assumption. Lender also may require the transferee to sign an assumption agreement thatpy
is acceptable to Lender and that obligates the transferee 10 keep all the promises and madamthpm
Note and in this Security Instrument. Bomower will continue 1o be obligated the Note and this
Security Instrument unless Lender releases Borrower in writing. ' _ :..‘,'
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If Lender exercises the option to require irmmediate payment in full, Lender shall give Borrower notice of acceleration.
’I‘henotioeshallprovidcaperiodofnotlmthan30dnysﬁomthedaﬁethenoﬁceiadelivemd or mailed within
which BomwermustpayaﬂmnnsmumdbythiaSecmitylmtmmmt.lfBomwerfaihtopaytheaeaumspﬁorto
thcc:q»imtionof!hispcriod,Lendermayinvokeanymmedieapermittedbythhsmwlnmummt without further
notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Fixed/Adjustable
Rate Rider,

A4BB757REL

PHANIE MORE -Borrowsr
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