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THIS MORTGAGE ("Securitv {rstrument”) is given on JANUARY 5 , 1996
" TiMongaoris NOFAL A CIWARGES, SINGLE,NEVER MARRIED

B whoseaddressis 2507 W AUGUSTA  BLVD ; 5
., : . S {;‘"‘.' §

CHICAGO, IL 6062%

("Borfower(s)"). This Security Instrument is given to < .EGEND MORTGAGE COMPANY, AN ILLINOIS
CORFORATION

-~ which is organized and existing under the laws of STATE CF /IL , and whose address is
‘906 LACEY AVENUE, LISLE, IL, 60532

("Lender"). Borrower owes Lender the principal sum of TWO HUNDPFED FORTY EIGHT THOUSAND AND ---
‘NO/100----~ e ittt T TR T Dollars
(U.8. $248,000.00 ). This debt is evidenced by Borrower’s note a2;¢”'-the same date as this Security Instrument
("Note™), which provides for monthly payments, with the full debt, if pot paid earhsr, due and payable on JANUARY 1, o
©¥ 2026 -, This Security lastrument secures to Lender: (a) the repayment of the debt evicenced by the Note, with interest, and %
. all rcncwals. extensions and modifications of the Note; (b) the payment of ail other sums, with interest, advanced under Paragraph ‘C‘-
L 6 to proiect the security of this Security Instrument; and (c) the performance of Borrower's covenruis and agreements under this a
’ Security Insirument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey 2o Lender the foliowing IS

[ . described property located in CHICAGO CITY CUOK County, Hlinois: 3
“LOT 19 AND THE SOUTH 10 FEET OF LOT 20 IN BLOCK 4 IN IET E::
B - FARLIN’S SUBDIVISION OF THE WEST 1/2 OF THE SOUTHEAST 1/4 OF

SECTTON 25, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD
gR%NgIP% %Rigxmb IN COOK COUNTY, ILLINOIS.
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’ which has the address of 2435 N CALIFORNIA AVE CHICAGO
" |Streot} ICity)
ILLINOIS 60647 ("Property Address™);
{S1atnl [Zip Codel

TOGETHER WITH all the improvements pow or herealter erected on the property, and all easements, rights, appurtenances,

_-rents, royalties, mineral, oi! and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the

property. Al replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to

in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borower is Jawfully seised of the estate hereby conveyed and has the right 10 mortgage,

~ grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
. and will defend geaerally the title to the Property against all claims and demands, subject to any encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment ot Pincipal, Inierest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by ths Note and Jate charges due under the Note,

2. Monthly poym p* of Taxes, Insurance and Other Charges. Borrower shall include i m each monthly payment, together

- with the principal and int<res, a8 set forth in the Note and any late charges, a sum for (a) taxes and special assessments levied or

to be levied against the Prope 1y, (b) leasehold payments or ground rents on the Property, and (¢} premiums for insurance required
under Paragraph 4. In any yea: ip which the Lender must pay a mortgage insurance premium to the Secretary of Housing and
Urban Development (“Secretary”;, orin any year in which such premium would have been required if Lender still held the
Security Instrument, each monthly paym<ut shall also include either: (i) a sum for the annual mortgage insurance premium to be
paid by Lender te the SLcretm'y, or (i) awmnlhly charge instead of a mortgage insurance premium if this Security Instrument is
beld by the Secretary, in 2 reasonabie amount 1 b, delermined by the Secretary. Except for the monthly charge by the Secretary,
these jtems are called "Escrow Jtems® and the sums paid to Lender are called "Escrow Funds™.

: Lender may, at any time, collect and hol{ a-pounts for Escrow Itens in an aggregate amount not to exceed the maximum
amount that may be required for Borrower's escrow iceuvzt under the Real Estate Settlement Procedures Act of 1974, 12 U.S.C.
§ 2601 ¢t seq. and implementing regulations, 24 CFR F'aa 3500, as they may ‘be amended from time to time ("RESPA"), except

' that the cushion or reserve permitted by RESPA for unanticipiiec disbursements or disbursements before the Borrower's payments
* are available in the account may not be based on amounts dae for the mortgage insutance premium.
- If the amounts held by Lender for Escrow Itesas exceed the amounts permitted to be held by RESPA, Lender shal! deal

" with the excess funds as required by RESPA. If the amounts of {ands held by Lender at any time are not sufficient to pay the

Escrow Items when due, Lender may notify the Borrower and require Gor.csver to make up the shortage or deficiency as permitied

" by RESPA.
The Escrow thds are pledged as additional security for all sans serured by this Security Instrument, If Borrower

tenders to Lender the full payment of all such sums, Borrower’s account sha(l be eredited with the balance remaining for all
instaliment items (a), (b), and (c) ang any niortgage insurance premium installmen? shat Lender has not become obligated to pay

 tothe Sccretmy and Lender shall promptly refund any excess funds to Borrower. tmiordintely prior to a foreclosure sale of the

Property or its acquisition by Lender, Borrower's account shall be credited with any tpl2nce remaining for all instatliments for

items (), (), and (c).

3. Application of Payments. All paymenis under Paragraphs 1 and 2 shall be applie Uy Lender as follows

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the nionttly charge by the Secretary
instead of the monthly mortgage insurance preminm;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood 2u0 other hazard insurance

he premiums, as required;

Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note;
‘Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure 2ll improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
ingurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure

all improvements on the Property, whether now in existence or subscquently erected, against loss by floods to the extent required

by the Secretary, All insurance shall be carried with companies approved by Lender. The insurance policies and any renewais

shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender,
In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make pmof of loss if not made

~ promptly by Borrower. Each insurance company coucerned is hereby authorized and directed 10 make payment for such loss

. directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by

. LIFT #FHAS2118 5/96 Page 20f &

Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any

) : | delinquent amounts appiied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
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L ot‘ thc damaged Property. Any application of the proceeds 1o the principal shall not extend or postpone the due date of the moathly
, ! payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over &
R i amount required 1o pay all outstanding indebiedness under the Note and this Security Instrument shall be paid to the entity legally
i entitled thereto, : ‘
. { " In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
%" indebtedness, all right, title and interest of Borrower in and to insurance poiicies in force shall pass to the purchaser.
5, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
(R Rorrower shall occupy, establish, and use the Property as Botrower’s principal residence within sixty days after the execution of
. k. this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least oue year after the
.. date of sccupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower, or unless extenuating
" . gircumstances exist which are beyond Borrower’s control. Borrower shail notify Lenders of any extenvating circumstances.
" Botrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepied. Lender may inspect the Property if the Property is vacant or abandened or the loan is in
.. default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also be
{ indefault if Borrow’r, during the loan application process, gave materially false or inaccurate information or statements to Lender
(or failed to provide Lecder with any material information) in connection with the loan evidenced by the Note, including, but not
limited to, representaticas “oncerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument
“is on a leaschold, Borrow.r ranll comply with the provisions of the lease. H Borrower acquires {ee title to the Property, the
Jeasehold and fze titte shall not e merged unless Lender agrees 1o the merger in writing.
S 6. Charges to Borrower anc Profection of Lender’s Rights in the Property. Borrower shall pay all governmental or
(  sounicipal charges, fines and itpasizons that are not included in Paragraph 2. Borrower shall pay these obligations on time
-directly 1o the entity which is owed the payinent. If failure to pay would adversely affect Lender’s interest in the Property, upon
Lender's request Borrower shall promptly Zumish to Lender receipts evidencing these payments.
. 1f Borrower fails 10 make these payments Or the payments required by Paragraph 2, or fails to perform any other covenants
¢ nnd agreements contained in this Security Instrument) or there is a [egal proceeding that may significantly affect Lender’s rights
in the Property (such as-a procesding in bankruptcy, fo' candemnation or to enforce laws or regulations), then Lender may do
and pay whatever is necessary 1o protect the value of the 7 upesty and Lender's rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in Paragraph 2.
Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by this
i - Security Instrument. These amounts shall bear interest from the dute of disbursement, at the Note rate, and at the option of
"~ Lender, shall be immediately due and payable.
‘ 7. Condempation. The proceeds of any award or claim for dannges, direct or consequential, in connection with any
" condemnation or other taking of any part of the Property, or for conveyanez-in place of condemnation, are hereby assigned and
. shall be paid to Lender to the extent of the full amount of the indebtedness that remins unpaid under the Note and this Security
;" . Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
firstto any delinquent amounts applied in the order provided in Paragraph 3, and then to pr=payment of principal. Any applicntinn

of the proceeds to the principal shall not extend or postpone the due date of the montiy-payments, which are referred to in

Paragroph 2, or change the amount of such payments. Any cxcess proceeds over an amou a, required to pay all outstanding
indcbledncs's under the Note and this Security Instrument shall be paid to the entity legally catitie2 thereto.

8. Feey. Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt.

(8) Defanlt, Lender Inay, except 3 limited by regulations issued by the Secretary in the cusn of payment defaulta,

S require immediate payment in full of all sums secuted by this Security Instrument if:
) (i) Borrower defaults by failing to pay in full any monthly payment required by this Security instrument prior to
L ' or on the due date of the next monthly payment, or
Ee {ily Borrower defanlts by failing, for a penod of thirty days, to perfonn any other obliganons contained In this

Security Instrument.
(b} Sale Without Credit Approval. Lender shall, 1f permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:

otherwise transferred (other than by devise or descent) by the Borrower, and

(i) The Property is nat occupied by the purchaser or grantec as his or her principal residence, or the purchaser or
grantee does so occupy the Property, but his or her credit has not been approved in accordance with the requirements
of the Secretary.

does not require such payments, Lender does not waive ’ts rights with respect to subsequent events,
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Asuar Forma Inc. 1800} 438-3585 pave 3 of 6 MKHGRRET:

LIFT #7KA92118 5195 edo W s
] ’ YR

(i) Al or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or’

() No Waiver, If circumstanres occur that would permit Lender to require immediate payment in full, but Lender

&

-

o
X

E‘ |







Fede . E
frede

T E Fa 2
i TN

bl

{1) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's rights,

in 1he case of payment defaulis, to require immediate payment in full and foreclose if not paid, This Security Instrument
does not avthorize acceleration or foreclosure if not permitted by regulations of the Secretary,

{¢) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be
cligible for insurance under the National Housing Act within 15 from the date hereof, Lender may,
ut its option and notwithstanding anything in Paragraph 9, require immediate payment in full of all sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent to

15 from the date hereof, declining to insure this Security Instrument and
the Note secured thereby, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this
option may not be exercised by Lender when the unavailability of insurance is solely due to Lender's failure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right 1o be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Berrower shall tender in a lump sum all amounts required to bring
Borrower's account 2urrent including, to the extent they are obligations of Borrower under this Security Instrument, foreclosure
costs and reasonzoie und customary aitorneys’ fees and expenses properly associated with the foreclosure proceeding. Upon

reinstaternent by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lendar bad not
-required immediate paymant in full.  However, Lender is not required to permit reinstatement if: (i) Lender has accepted

reinstatement after the couunv.ncement of foreclasure proceedings within two years immediately preceding the commencement of
a current foreclosure procecairg, (n) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affct ‘e priority of the lien created by this Security Instrument.

11, Borrower Not Relensed; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification

- of amortization of the sums secured by thi Secunty Tnstroment granted by Lender to any Successor in interest of Borrower shall

ot operate to rejease the liability of the.o.35:nal Borrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successor o inlerest or refuse to extend time (or payment or atherwise modify amortization

, of the sums secured by this Security Instrumen: by reason of any demand made by the original Borrower ar Borrower’s successors

in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any

. right or remedy.

12, Successors and Assigns Bound; Joint and Scveral Liability; Co-Signers. The covenans and agreements of this

. Security Instrument shall bind and beneﬁt the successors zid assigns of Lender and Borrower, subject 10 the provisions of

Paragraph 9.b. Borrower's covenants and agreements shal. be ioint and several. Any Borrower wlo co-signs this Security

- Instrument but does not execute the Note: (a) is co-signing th's ferurity Instrument only to morgage, grant and convey that

Barrower’s interest in the Property under the terms of this Security Justrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and ary olher Borrower may agree 10 extend, modify, forbear or
make any accomumodations with regard to the terms of this Security Instiurient or the Note without that Borrower’s consent,
13, Notices. Any notice to Borrawer provided for in this Security Invicument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. Th: notice shall be directed to the Property Address

or any other address Borrower designates by notice to Lender. Any notice to Lender shzll be given by first class mail to Lender's

address siated herein or any address Lender designates by notice to Borrower. Any nntize provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender whea given 2s provided i this paragraph.

14, Governisg Law; Severablilty, This Security Instrument shall be governed by Feceral-law and the law of the jurisdiction.
in which the Property is Jocated. In the event that any provision of clause of this Security Losirument or the Note conflicts with
applicable faw, such conflict shall not affect other provisions of this Security Instrument or the 'Wote which can be given effect ;

without the conﬂu:tmg provision. To this end the provisions of this Security Instrument and the Noixar. declared 1o be severable. L

15, Borrower’s Copy. Bomower shall be given one conformed copy of this Security Instrument:

16, Assignment of Rents., Borrower unconditionally assigns and transfers to Lender all the renis und revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs zach tenant of the
Property 1o pay the rents io Lender or Lender’s agents. However, prior to Lender's notice to Borrower of Borrower's breach of
any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only.

" If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied 1o the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's
agent on Lender's written demand to the tenant.

. Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this Paragraph 16,
Lender shall not be required to enter upon, take control of or maintain the Property before or afier giving notice of breach

. to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of

rexts shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of vents of the
Property shzll terminate when the debt secured by the Security Instrument is paid in full.
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i NON-UNIFORM COVENANTS. Borrower-and Lender further covenant and agree as follows:
i -~ 17, Foreclosure Procedure. 1f Lender requires immediate payment in full under Paragraph 9, Lender may foreclose
g this Security Instrusaent by judicla) proceeding. Lender shall be entitled to collect all expenses incurred in pursulng the
' ,-‘* & remedies provided In this Paragraph 17, inclnding, but not limited to, reasonuble attorneys' fees nnd costs of title evidence,
. " alis 18, Release. Upon payment of all sums secured by this Secuxity Instrument, Lender shall releast this Security Instrument
¥ ! witkout charge to Borrower, Borrower shali pay any recordation costs,
: l« 19, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

:tﬂl

Riders to this Security lastrument. If one or more riders are executed by Borrower and recorded together with this Security

Instrument, the covcrants and agreements of each such rider shall be incorporated into and shall amend and supplement the

¢ 1. covenants and agteenscnts of this Security Instrument as if the rider(s) were a part of this Security Instrument, {Check applicable
box(es)}

l: Condominium Riger D Growing Equity Rider D Planned Unit Development Rider
[: " Graduated Payment Ridef Other [Specify) 1-4 FAMILY RIDER

BY SIGNING BELOW, Borrower accrpis and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recoraed with it,

|  Witnesses: /Z//
| / / (Seal)

N FAL GEWARGES -flomower

(Seal)

~Horrnwar

(s
e
=
(Seallgdy
Barower {7
5poce Below This Line For Ach dgement) - %-

STATE OF ILLINOIS, Cyo /(p\ Covaty 42

1.7‘342' M‘ﬂ/ AL , @ Notary Public in and for 5aiu county and state,

do hereby certify that NOFAL A GEWARGES, SINGLE,NEVER MARRIED

‘personally known to me o be the same person(s) whose name(s) IS subscribed to the foregoing instrument, nppcareci
before me this day in person, and acknowledged that HE signed and delivered the said instrument as HIS
fme and voluntary act, for the uses and purposes therein sct fonh,
 Given under my hand and official seal, this  5TH day of JANUARY, 1996 |
N 8 "OFFICIAL SEAL" -} \ ,é |
My Commission expires: ¢ JAMIE F, HOWARD ; Ainat il
s Nolary Publc, Suta of tnois & Noya

FHA-92116 {5/95) 906 LACEY AVENUE e
Lasar Formo inc. (800} 448-3855 8LE, 1L, 60532
LIFT #FHAD2116 6/95 Infrinls?

e e A N




' UNOEFICIAL COPY




N OB EC i - CORY-

REHABILITATION LOAN RIDER

4 THIS REHABILITATION LOAN RIDER is made this 5TH  day of JANUARY ,
: \ 1986, and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(FSecumy lnstrumem") of the same date given by the undersigned ("Borrower™) to secure Borrower’s Note ("Note"™) to

o uEGEND MORTGAGE COMPANY, AN ILLINOIS CORPORATION

: " _("Lender") of the same date and covering the property deseribed in the Security Instrument and focated at:

| 12435 N CALIFORNIA AVE, CHICAGO, IL 60647

[Property Addross]

§0 ADDI’I‘IONAL COVENANTS, In addition to the covenants and agreements made in the Security Instrument, Borrower and
"» . Lender further covenant and agiee 2z follows;

A. Loan procesds are to be advar.ced for the premises in accordance with the Rehabilitation Loan Agreement dated
JANUARY 5 | 1996 , between Borrower and Lender, This agreement is

incorporated by reference and made & part.of the Security Instrument. No advances shal! he made unless approved by the
Secretary of Housing and Urban Develasment or 2 Direct Endorsement Underwriter.

B. If the rehabilitation is not properly completed, perfommed with reasonable diligence, or is discontinued at any time except
for strikes or lockouts, the Lender is vested will full authority to take the necessary sieps to protect the rehabilitation:
improvements and property from harm, continue existing contracts or enter into necessary confracts to complete the
rehabilitation. All sums experded for such protection, eaclvzive of the advances of the principal indebtedness, shall be added
to the principal indebtedness and secured by the Security Iusirunent and be due and payable on demend with interest as set
out in the Note.

C. ) Borrower fails to perform any obligation under the loan, including th:commencement, progress and completion provisions {3
of the Rehabilitation Loan Agreement, and such failure continues for a prioc of 30 days, the loan shall, at the option of %
Lender, be in default.

i 'BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Relhahilitation Loan Rider.

(Seal)

WARGES -‘2’ > Banowat

(Seal):

~Botrowes

i

(Seal)

-Borrower

(Seal)

-Borower

SR ap et ey e —
NI e
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1-4 FAMILY RIDER

Assignment of Rents
LOANY 000007523

THIS 14 PAMILY RIDER  i5 made this STH day of JANUARY 1996,
and iy incorporated {nto and shall be deemed o amend and supplement the Mogtgage, Deed of Trust or Securhty Dectd (the "Security
Instrament™ } of the same date glven by the undersigned (the *Borrower®) 10 secure Borrower’s Note (o
LEGEND MORTGAGE COMPANY , AN ILLINOIS CORPORATION (the “Lender™)
of the same date and covertng the propeny described In the Security Enstrument and focated at;

2435 N CALIFORNIA AVE
CHICAGO, IL 60647
Property Addeets]

1-4 FAMILY COVENANTS. In nddition to the covenants and agreements made in the Seeurity Instrumsenl, Borrower and
Lender Furt* er covenant and apree as follows:

A, USE OT TRGPERTY; COMPLIANEE WITYH LAW. Borrower shall not seek, agree lo or make a change in the use of the
Propenty or ks zoiing) cinssification, unless Lender has agreed In writing 1o the change. Borrower stall coniply with al} laws, ord-
nances, regubations s voquirements of any governmenial body applicable to the Property,

8. SUBORDINA 17, LIENS,  Except as permitied by federal law, Borrower shall not allow any lien inferlor to the Securily
Instrument to be perfectetiaprinat the Property without Lender’s prior writien permission,

C. RENT LOSS INSURGANLUE.  Borrower shall maintain insurance against rent loss in addition 1a the other hazards for which
insurance s required by Unifoisi Covenant 5,

. "BORROWER'S RIGHT T PLITSTATE" DELETED. Uniform Covenant 18 is deleted.

E. ASSIGNMENT OF LEASES., Upor iender’s request, Borrower shall assfgn lo Leader al) Itases of the Property and all
security deposits made in connection with leass of tne Propenty, Upon the assignment, Lender shall have the right 10 modify, extend
or terminate the exdsting Jeases and to execute new ‘cam's, in Lender's sole discection. Au used in this paragraph B, the word “lease®
shall mean “sublease® If the Security Insirament i ou'a Jeasshold,

F. ASSIGNMENT OF RENTS. Borrower uncont ‘znally asslgns and transfers to Lender ali the remis and revenves of the
Property, Borrower authorizes Lender or Lender's agents 10 collezithe rents and revemses and hereby directs each tenant of the Prop-
ey topay Ihe renis (o Lender or Lender's ngents, However, prior to Lender's Notice to Botrower of Borrower's breach of any
cavenant or agreement in the Sectirity Inastrument, Borrower shall llzcoand recelve alf cents and revenues of the Property as lrustee
for.the benefil of Lender and Burrawer, This assignment of rents consi®utrs an absolite assignmeni and not an aseignment for addi-
tional security only.

i Lender gives notice af breach 10 Borrower: (1) atl rents recelved by Porre ser shall be hield by Borrower as truster for benefit
of Lender only, to be applied (o the sums sectired by the Seeurity Instrument: (1) Lerder shall be entitled ta collect and rectlve alt of
the rents of the Property; and (1) each tenawt of the Property shall pay ali rents /%2 and unpaid to Lender or Lender's agent on
Lendec's written demand o the tenant,

Borrower has nol executed any prior assigninent of the rents and has not and will ne’ perforio any act that would prevent Lender
from exercising {ts rights under this paragraph F,

Lender shall nat be required Lo enter upon, take control of or malmiain the Property before uriafter giving notiee of breach to
" Botrower. However, Leader or a judicially appolnted receiver may do sa at any lime there is a breack_Anv application of rents shal)
not cure or waive any defmult or invalidate any other 1ight or emedy of Lender, This assignment of ronis of the Property shall
terminaie when the debt securcd by the Security Iastrument is paid in fall.

G, CROSS-DEFAULT PROVISION.  Borrower’s default or breach under any note or agreement in/ whic) Lender has an
interest shall be & breach under the Security Instroment, and Lender may inveke any of the remedies permitted byt=C Terurity Instru-
ment.

BY SIGNING BELOW, Borrowsr acceply and agrees {o the terms and proyisiopd containedAn this 1-4 Family Rider.

MULTISTATE 1-8 FAMILY RIDER - Fennle Moe/Freddis Mac Unifornt lnatrument l Form 2170 1G/85
Rarking Forrm Supply Ca., the. [X00E 448.0855 UFT K130 890

+956T096




UNOFFICIAL COPY




