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STATE OF ILLDNRIS FHA MOR'IP(;AGE

This Mortgage {'Secta Instrument’) Is given on December 22, 1995, The Mortgagoris
JOSEPH P. MC NERNEY ard ZHARLOTTE MC NERNEY, HIS WIFE

whose address is 4552 SOUTH WASHTENAW AVENUE,CHICAGO I 60632 7 /j
("Borrower’), This Security Instrument s given to
MIDWEST FUNDING CORPORATION

which is organized and existing under thedavs of ILLINOIS , and whose
address Is 1020 31t Street, Sulte 300, Downe:s Giove, IL 60515

("Lander’). Borrower owes Lender the principal sum of F#ty Nine Thousand One Hundred Fifty Dollars and

na/100

Dol(ars 5. $59,150.00 ). This deui is nvidenced by Borrower's note dated the same date
as this Security Instrument ("Note®), which provides for maitlidy payments, with the full debt, If not pald earlier,
due and payable on January 1, 2011, This Sezurty Instrument secures to Lender: (a) the
repayment of tha debt evidenced by the Note, with intergst, and ol renewals, extenslons and modifications; ,r(&'
the payment of all ather sums, with interest, advanced under Paragrarh 6 ta protect the security of this Security
instrument; and (c) the performance of Borrower's covenants and agresments under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following deseribed

- property located In COOK County “siinols:

LOT 7IN BLOCK 3 IN JOMN M. TANANEVICZ SUBDIVISION OF THE NORTH £ ACRES OF

THE SOUTH 28 ACRES OF THE WEST 1 /2 OF THE SQUTHEAST 1/4 OF SECTION 1.
- TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLINOIS.

c8GET096

U 19A142

Tax LD, #: 19-01-417-043

which has the address of 4552 SOUTH Wﬁ}g{'ﬁ EITAW AVENUE CHICAGO
ree

Minols mgoggge] ("Property Address");

FHA ILLINOIS MORTGAGE FORM 2/91
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LOAN NO. 5031860-2

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss i
not made promptly by Borrower. Each Insurance company concerned Is hereby authorized and directed ta make
payment for such loss directly to Lender, Instead of to Barrower and to Lender jointly. All or any part of the
insurance proceeds may be applied by Lender, at its option, efther {a} to the reduction of the indebtadness under
the Note and this Securlty instrument, first to any delinquent amounts applled in the order In Paragraph 3, and
then to prepayment of principal, or (b} 1o the restoration or repair of the damaged property., Any application of
the procesds to the principal shall not extend or postpone th edue date of the monthly payments which are
referred to In Paragraph 2, or change the amount of such payments. Any excess insurance praceeds over an
amount reguired to ﬁay all outstanging Indebtedness under the Note and this Security instrument shall ba paid to
the entlty legally entitled thereto.

In the event of foreclostrs of this Security Instrument or other transfer of titie to the Proparty that extinguishes
the indeblednass, all right, title and interest of Borrower In and to insurance policies In force shall pass to the

rchaser,

pu 8. Dccupansy, Preaervation, Maintenance and Protection of the Property; Borrower’s Loan Applicetion;
Leaseholds. ~borcower shall occupy, estabiish, and use the Property as Bomower's principal residence within .
sbdy days after the exacution of this Securlty instrument and shall continue to occupy the Property as Borrower's
principal residence for 2t least ohe year alter the date of occupancy, uniess the Secretary determines this
raquirement will cause urdita hardshlp for Borrower, or unless extenuating clrcumstances exist which are beyond |
Borrower's control. Borrcwa. shall notify Lenders of any extenuating circumstances. Borrowsr shall not commit
wasle or destray, damage cr sunstantially change the Property or allow the Property to deterlorate, reasonable
wear and tear excepted. Lendar may inspact the Property if the Praparty Is vacant or abandoned or the loan is in

 default. Lender may take reasonal!s action to protect and preserve such vacant or ghandoned Propsry.

Borrower shall also be In defauit ¥ 3:arower, during the loan applicatlon process, gave materially false of

“Inaccurate information or stataments 1o V.onder {or falled to provide Lender with any material information) in

connaction whth the loan evidenced by the Note, Including, but not limhed to, representations conceming
Borrower's octupancy of the Property as e principal rasidence. if this Security Instrumant Is on a Jeasehold,
Bomower shall comply with the provislons of tiie iense. If Borrower acquires fae title to the Property, the leasehold
and fee titie shall not be merged uUnless Lender ays22 ta the merger In writing.

- 8, Charges to Borrower and Protection of Lendsr’s Rights In the Property. Sorower shall pay all
governmental or munlicipal charges, fines and imposiions that are not included In Paragraph 2. Borrower shall
pay these obligations on time diractly to the entity whicii 's owed the paymers, If failure to pay would adversely
affect Lender's interest In the Property, upon Lender's requer: Borrawer shall promptly fumish to Lendar recelpts

- avidencing these payments.

If Borrower falls to make these payments or the payments raquired by Paragraph 2, or fails to perform any
other covenants and agreements contained In this Security Instrur i, or there Is a legal proceeding that may
significantly affect Lender's rights In the Property (such as a proceeding In bankruptcy, for condemnation or 1o
enforce laws or regulations), then Lender may do and pay whatever > necessary 10 protect the vaiue of the

- Property and Lender's rights in the Property, including payment of taxes tizard Insurance and other ltems

mentioned in Paragraph 2. ‘ : ‘

Any amounis disbursed by Lendar under this Paragraph shall become an add tioval debt of Borrower and be
secured by this Securlty Instrument. These amounts shall bear interest from the dute of disbursement, at the
Note rate, and at the option of Lendar, shali be Immediately due and payable. ,

7. Condemnatlon. The proceeds of any award or claim for damages, direct or conseovential, inconnection -
with-any condemnation or other taking of any part of the Propenn. or for ccnvayance in plece ot condemnation, - -
ate hareby assigned and shall be pald to Lender to the extent of the full amaunt of the indebtecnsss that remalns ™ g2
unpakd under the Note and this Sscurity Instrument. Lender shall apply such proceeds to the raduction of the .-
indebtediness under the Note and this Sectirity Instrumant, first to any detinquent amounts applled in the ordar¢ '
provided In Paragraph 3, and then to prapayment of principal, Any appiication of the proceeds to the princlpal ™= b
shall not extend or posipona the due date of the monthly payments, which are referred 1o in Paragraph 3, or  TZgs

change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding . o
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitted thereto, ° w
8. Fees. Londer may collect fees and charges authorized by tha Secretary. ' '

. Grounds for Accaleration of Debt.
{a) Default. Lender may, except as iimited by regulations issued by the Secretary In the case of payment
defauits, require Immedlate payment in full of all sums secured by this Security Instrument If;
(it Borrower defaults by fafling to pay In full any monthly payment required by this Securlty
Instrument prior to or on the due date of the next monthly payment, or
() Borrower defauits by falling, for a perlod of thity days, to perform any other obligations
contained In this Sscurity Instrument.

FHA ILLINOIS MORTGAGE FORM 2/91
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LOAN NO. 503160-2
13. Notices. Any notice to Borrower provided for In this Security Instrument shall be given by delivering it or
by malling it by first class mail unless applicable law requires use cf another mathod. The notice shall be directed
to the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall
bo given by first class mail to Lender's address stated hereln or any address Lender designates by notice to
Borrower. Any notice provided for In this Security Instrurnent shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph.

14, Governing Law; Severshility. This Security Instrument shali be governed by Federal law and the law of

~ the jurisdiction In which the Property is Iocated. In the avent that any provision or clause of this Security

instrument or the Note conflicts with appiicable faw, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given sifect without the confilcting provision. To this end the provisions of
this Security Instrument and the Note are declared to be saverable.

15, Borrower's Capy.  Borrower shall be given ong conformed copy of this Security Instrument.

18. Assignment of Rents. Borrower unconditionally assigns and transfers to Lander all the rents and
revenues of th2 Fioperty. Borrower autharizes Lender ot Lender’s agents to coflect the rents and revenues and

hereby directs sarh tenant of the Property to pay the rents to Lender or Lender's agents. However, prior 1o

Lender's notice 1o durrower of Borrower's breach of any covenant or agreement in the Security Instrument,
Borrower shall collect arvd recelve all rents and revenues of the Property as trustee for the benefit of Lender and
Borrower. This assiynivieii of rents constitutes an absolute assignment and not an assignment for additional
security only. .

If Lender gives notice of ireach to Botrower: (a) all remts received by Borrower shall be held by Borrower as
trustes for bensfit of Lender cray, to be apptied to the sums secured by the Security Instrument; (b) Lender shall
be entitled to coliect and recelve at o' ths rents of the Property; and (¢} each tenant of the Property shall pay alt
rents due and unpaid to Lender or Lordet’s agent on Lender's writtan demand to the tenant.

Borrower has hot executed any prior astignment of the rents and has not and will not perfarrm any act that
would prevent Lender from exercising lts righ's under this Paragraph 16,

Lender shall not ba requirad to enter upor, take control of or maintain the Property tefore or after giving
notice of breach to Borrower. Howsver, Lender <. 4 fudiclally appainted receiver may do so atany time thers is a
breach. Any application of rents shall not cure or walve any default or Invalidate any other right or remedy of
tandg.l Tfhiﬁﬁ assignment of rents of the Property shall 1 srminate when the debt secured by the Security Instrument

paid in fufl,
NON-UNIFORM COVENANTS. Borrower and Lender funther egres as follows:

7. Foreciusure Procedure. Hf Lender requires immediaty payment In full under Paragraph 9, Lender may
invoke tha power of sale and any other remedles permitted by aprairable law. Lender shail be entitied to collect
ali expansas incurred in pursuing the remedies provided In thic-arapraph 17, inciuding, but not limited to,
reasonable attomeys’ fees and costs of the titls evidance,

18. Release, Upon payment of ali sums secured by this Security ircuument, Lendar shall release thls
Security Instrument withaut charge to Borrower. Borrower shall pay any recordetior costs.

19. Walver of Homestead. Borrower walves all right of homestead exemption in tne Property.

Riders to this Security Instrument, If one or mare riders are executed by Boriower and recorded together

with this Security Instrument, the covenants of each such rider shall ba Incorporated ints aid shall amend and
supplement the covenants and agreements of this Securlty Instrument as if the rider{s; war In a part of this

Securlty Instrument. {Check applicable box{es)).
DCondominlum Rider DGraduatad Payment Rider DGrowing caquity Rider
DPlanned Unlt Development Rider DOther
{Specity]
FHA ILLINOIS MORTGAGE FORM 2/91
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