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State of Nlinois MORTGAGE 131:8086512:729

THIS MORTGAGE ("Secu:itv instrument*) is givenon  OCTOBER 16, 1995 . The Mortgagor is
ALTHEA WILLIAMS and LAZRY WILLIAMS, WIFE AND HUSBAND ("Borrower"). This Security Instrument is
given to FLEET MORTGAGE CGRP... which is organized and existing under the laws of THE STATE OF SOUTH
CAROLINA, and whose address is 1533 MAIN STREET, SUITE 700, COLUMBIA, SOUTH CAROLINA, 29201
("Lender"). Borrower owes Lender the priacipal sum of ONE HUNDRED SEVENTEEN THOUSAND FIVE
HUNDRED EIGHTY-SEVEN AND- 00/108tas Dollars (U.S. $117,587,00). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument ("Natr."), which provides for monthly payments, with the full debt, if not

o paid earlier, due and payable on NOVEMBER 1, 2025. This Security Instrument secures to Lender: (a) the repayment of
i the debt evidenced by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other
3 sums, with interest, advanced under paragraph & to protect the security of this Security Instrument; and (c) the
performance of Borrower's covenants and agreements under thie- Security Instrument and the Note. For this purpose,
Borrower does hereby morigage, grant and convey to Lender the to'lov«ing described property located in COOK County,
Qlinois:

SEE ATTACHMENT "A" LEGAL DESCRIPTION RIDER

Az e e RAMEATC
kA ki A :
v :ﬁ - h'ﬂr“ B 3

TETLE i TWOR..

| SPECIAL FEATURE CODE: 180
PIN 1312:226.049 13 12 228 046

- whick has the address of 5252 NORTH ROCKWELL STREEY, CHICAGO [sue, €y,
Tlinois 60625 1zipCetei ("Property Address"};
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ATTACHMENT "A" LEGAL DESCREPTION RIDER

PARCEL 1: THAT PART OF LOTS 133 TO 155, ALL TAKEN AS 1 TRACT,

" DESCRIBED AR FOLLOWS: COMMENCING AT A POINT, ON THE NORTH LINE OF SAID
TRACT, 55¢¢b FEET, WEST OF THE NORTHEAST CCORNER THEREOF; THENCE SOUTH
PARALLEL WITH 'MHE EAST LINE OF TRACT, 59.2 FEET TO THE POINT OF
BEGINNING OF TWZ PARCEL OF LAND EEREWITH DESCRIBED; THENCE CONTINUING
SOUTH ALONG SKID DARALLEL LINE 22,75 FEET; THENCE EAST TO A POINT ON
THE EAST LINE OF 4“PACT, B0.88 FEET, SOUTH OF THE NORTHEAST CORNER
THEREOF; THEENCE NORWE ALONG THE EAST LINE OF TRACT, 22.75 FEET; THENCE
WEST TO SAID POINT O©F BEGINNING, ALL IN WILLIAM H. BRITIGAN'S BUDLONG
WOODS GOLF CLUB ADDITIGON, BEING A SUBDIVISION OF THE SOUTH 1/2 OF THE
WEST® 1/2 OF THE NORTHEASY 1/4 OF SECTION 12, TOWNSHIP 40 NORTH, RANGE
13, EAST OF THE THIRD FRINCIVAL MERIDIAN; ALSO THE-WEST 11 FEET OF THE
EAST 39 FEET OF THE SOUTE 17 FRET OF SAID LOTS 153 TO 155, TAKEN AS 1
TRACT, AFORESAID; ALL IN COOX CCUNTY, ILLINOIS.®

PRRCEL 2t EASEMENTS FOR INGRESS ANU EGRESS AS SET

FORTh IN THE DECLARATION OF EASEMENTS AND EXHIBITS ATTACHED THERETO
RECORDZD AS DOCUMENT NUMBER 15597448, FJUR THE BENEFIT OF PARCEL 1 AND
AS CONTAINED IN DEED RECORDED AS DOCUMENT FIUMBER 16430991, ALL IN COOK

COUNTY, ILLINOIS.

Borrower ALTHFA WILLIAMS VilLIAMS

1 -
QM/& CUWSEED _i@m%i@(/_mm (Seal)
Borrower - I : ' 4 .
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FMC# 15100404
. TOGETHER WITH all the improvements now or hereafter erccted on the property, and ail easements, rights,
appurtenances, rents, royaities, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or

hereafier a part of the property. All replacemsents and additions shalt also be covered by this Security Instrument. All of
i3 the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower watrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record,

. 1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

g
2

2. Monthly prynent of Taxes, Insurnnce, and Other Charges. Borrower shall mclude in each monthly payment,
together with the prgsipal and interest as set forth in the Note and any Iate charges, a sum for (a) taxes and special
- assessments levied or(te he levied against the Property, (b} leaschold payments or ground rents on the Property, and (c)
premivms for insurance rzotived under Paragraph 4. In any year in which the Lender must pay a mortgage insurance
premium to the Secretary of Housing and Urban Development ("Secretary }, or in any year in which such premium would
have been required if Lender sitll neld the Security Instrument, each monthly payment shall also include either: (i) a sum
for the anoual mortgage insurance premium to be paid by Lender to the Secrefary, or (ii) a monthly charge instead of a
mortgage insurance premivm if this Secv:ity Instrument is held by the Secretary, in a reasonable amount to be determined
" by the Sesretary, Except for the monthly cheege by the Secretary, these items are called "Escrow Items* and the sums paid
to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold wozonts for Escrow Items in an aggregatc amount not to exceed the
maximum amount that may be required for Borrower’s esriuv: account under the Real Estate Settlement Procedures Act of
1974, 12 U.S.C. § 2601 et seg. and implementing regulutions, 24 CFR Part 3500, as they may be amended from time to
~ time ("RESPA"), except that the cushion or reserve permitied ty XESPA for unanticipated disbursements or disbursements
before the Borrower's payments are available in the account may put be based on amounts due for the morigage insurance
premium.

If the amounts held by Lender for Escrow liems exceed the amounts peraitted 10 be held by RESPA, Lender shali deal
with the excess funds as required by RESPA., If the amounts of funds held by Zender at any time are not sufficient to pay
the Escrow ltems when due, Lender niny notify the Borrower and require Borrower 2o make up the shortage or deficiency
* as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Secority Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited vvith the balance remaining for
all instaliment items (a), (b), and (c) and any mortgage insurance premium installment tiat L <nder has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. iminediately prior to 2
foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be creditsd with any balance
~ remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the morgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by Lheg
Secretary instead of the monthly morigage insurance premium, d

Second, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard pe

insurance premiums, as requited; 4,
Third, to interest due under the Note, c;! :
Fourth, 1o amortization of the principal of the Nots; >

Flfth to late charges due under the Note,

" Page20f6 FHA Hlinols Morigage - 4/92
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g 4, Fim, Flood and Other Hazard Insurance. Borrower shall insure alf unpmvcments on the Property, whether now in :
bxistence or mbscquemly erected, against any hazards, casualties, and contingencies, including fire, for.whzch Lender
‘B requives insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
i, shall also insure all improvements on the Property, whether now in existence or subscquently erected, against loss by
{3 floods 1o the extent required by the Secretary. All insurance shall be carried with companies approved by Lender. The
insurance policies and any renewals shall be he'd by Lender and shall inciude loss payable clauses in favor of, and in a
1 form acceptable to, Lender.

%3 In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if zot made
- promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such
ioss "directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be
applied by Lender, at its option, either (a) to the reduction of the indebiedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order i in paragraph 3, and then to prepayment of principal, or
(b) to' the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not extend
~ or postpone the rue date of the monthly payments which are referred to in paragraph 2, or change the amount of such
- payments. Any excess insurance proceeds over an amount required 1o pay all outstanding indebtedness under the Note and

- this Security Instrumer: siall be paid to the entity legally entitled thereto.

In the event of forstosnre of this Security Instrument or other transfer of title to the Pm;)eny that extinguishes the
indebtedness, all right, title and #2terest of Borrower in and to insurance policies in force shall pass to the purchaser,

5. Occupancy, Prescrvaticn, Maintensnce and Protection of the Property; Borrower's Loan Application;
Leaseholds, Borrower shall occupy,-establisk, and use the Property as Borrower's principal residence within sixty days
afier the exccution of this Security Insizurent and shail continue to occupy the Property as Borrower's principal residence
for at least onc year after the date of oucup ancy, unless the Secretary determines this requirement will cause undue
hardship for Borrower, or unless extenuating nircumstances exist which are beyond Borrower's confrol. Borrower shall
notify Lender of any extenuating circumstancer. Borrower shall not commit waste or destroy, damage or substantially
change the Property or allow the Property to deieljorate, reasonable wear and tear excepted. ‘Lender may inspect the
Property if the Property is vacant or abandoned or the .oan is in default. .Lender may take reasonable action to protect and
preserve such vacant or abandoned Property. Borrower shull also be in default if Borrower, during the loan application

process, pave materially false or inaccurate information rr statements to Lender (or failed to provide Lender with any
material information) in connection with the loan evidenced oy the Note, including, but not limited to, represeniations
concerning Borrower's occupancy of the Property as a principas zesidence. ' If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease. If Borrowes 2cquires fee tidle to the Property, the leasehold and
fee title shall not be merged unless Lender agrees to the merger in writing,

~ 6. Charges to Borrower and Protection of Lender 8 Rights in the Propertv Borrower shall pay all governmental or

municipal charges, fines and impositions that are not included in puragraph 7. Borrower shall pay these obligations on
time direcdy to the entity which is owed the payment. If failure to pay would advirsely affect Lender's interest in the
Property, upon Lender's request Borrower shall promptly fumish to Lender receipts ¢ idencing these payments,

If Borrower fails to make these payments or the payments required by paragraph 2, 2r fails to perform any other
~ covenants and agreements contained in this Security Instrument, or there is a legal proceeding tbut may significantly affect
" . Lender's xights in the Property (such as a proceeding in bankruptcy, for condemnation or to enfor.2 iaws or regulations), .
then Lender may do and pay whatever is necessary to protect the value of the Property and Zender's rights in the
Property, including payment of taxes, hazard insuranice and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shati become an additional debt of Borrower and be secured by
this Security -Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
opnon of Lender, shall be immediately due and payable,

7. Condemnation. The proceeds of any award or claim for damngcs, direct or cnnsequcmlal in connection with any
~ condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
-assigned and shal) be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
-monthly payments,. which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
ovér an amount required to pay all outstanding indebtedness under the Note and this Security Enstrument shall be paid to -
the entity legally entitled thereto,

59255096
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£ 8. Fees, Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt. . ,
{a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if: :
(i) Borrower defuults by failing to pay in full any monthly payment required by this Security Instrument prior
to or on the due date of the next monthly payment, or ‘ :
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this

e R RY At

Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the

Secretary, require immediate paymeant in full of all sums secured by this Security Instrument if: _

© (i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferved (other than by devise or descent) by the Borrower, and
(i) The Puopenty is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or grantee ‘does so occupy the Property but his or her credit has not been approved-in accordance with the
requirements of the Secretary.

(c} No Waiver, I1 cimumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such pavnents, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Sccretary. In many circumstances regulations issued by the Secretary will limit Lender's
rights in the case of payment defanlts 1o require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acecisZation or foreclosure if not permitted by regulations of the Secretary.

(¢) Mortgage Not Insured. Borvower agiees that should this Security Instrument and the Note secured thercby not
be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its
option and notwithstanding anything in parigaph 9, require immediate payment in full of all sums secured by this
Security Instrument. A writien statement of 2ny authorized agent of the Secretary dated subsequent to 60 days
from the date hereof, declining to insure this Serusity Instrument and the Note secured thereby, shall be deemed
conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender
;Zlen the unavailability of insurance is solely due to Lencer's failure to remit a mortgage insurance premium to the
retary. :

10, Reinstatement. Borrower has a right to be reinstated if Lender vas required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Sccurity Instrument. This right applies even after
foreclosure proceedings are institiuted. To reinstate the Security Instrurient, Borrower shall tender in a Jump suin all
amounts required to bring Borrower's account current including, (o the exteat they are obligations of Borrower under this
Security Instrument, foreclosure costs and reasonable and customary attorneys' {ecr 2nd expenses properly associnted with
the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrumsat and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full. Howerer, Lender is not required to permit
reinstatement if: (i) Lender has accepted reinstatement after the commencement of forzclosure proceedings within two
years immediately preceding the commencement of a current foreclosure proceeding, (1) rinstatement will preclude
foreclosure on different grounds in the future, or (iii) reinstatement will adversely-affect the priorizv-of the lien created by
this Security Instrument, ' ‘

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the ime)of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender w any successor i
interest of Borrower shall not operate o release the liability of the original Borrower or Borrower's successor in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demnand made
by the original Borrower or -Borrower's successors in interest. Any forbearance by Lender in exercising any right or,
remedy shall not be & waiver of or preclude the exercise of any right or remedy. %{

- 12. Successors and Assigns Bound; Jeint and Several Liabllity; Co-Signers. The covenants and agreements of thigy
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions o>
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs thi€.0
Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and=1
convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligatedg :

- Page 4of 6 ‘ FHA Tllinois Mortgage - 4/92
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FMC# 15100404

f4l0 pay the sums secured by this Security Instrument; and (c) agrees that Lendex and any other Borrower may agree to
,;_‘}cxtcnd _modnfy, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note
lwilhnut that Borrower's consent.

£
£

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

?maﬂmg it by first class mail unless applicable law requires use of another method. The notice shall be directed to the

Propcrty Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as

 provided in this paragrapb

14, Governing Law; Severability. This Security Instrument shall be govemd by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with zpplicable faw, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given ctfe:t without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

15. Barrower's Copy. Boirowvar shall be given one conformed copy of this Secunty Instrument,

16 Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and reveauss of the
Property. Borrower authorizes Lendz: or Lender's agents to collect the rents and revenues and hereby directs each tenant
of the Property to pay the rents to Lerder or Lender's agents. However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreesaent in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the oenefit of Lender and Borrower, This assignment of rents constitutes an
absolute assignment and not an assignment for additior.al security only.

If Lender gives notice of breach to Borrower: (a) ali rerts received by Borrower shall be held by Borrower as trustee .
for benefit of Lender only, to be applied 1o the sums securce oy the Security Instrument; (b) Lender shalj be entitled to
collect and receive all of the rents of the Property; and (c) each terun: of the Property shall pay all rents due and unpaid to
Lender or Lender's agent on Lender's written demand to the tenant,

Borrower has mot executed any prior assignment of the rents and [1as y.ot and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 16.

Lender shall mot be required to enter upon, take control of or maintain the Prraerty before or after giving notice of
breach to Borrower. However, Lender or a judiciully appointed receiver may do so al eny time there is a breach. Any
application of reats shall not cure or waive any default or invalidate any other right or remed» u{ Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Security Instrument is puid-ip ull,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
~ 17. Foreclosure Procedure, If Lender requires immediate payment in. full under paragraph 9, Lender may

~ foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred in

pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys' fees and
costs of title evidence, - ,

18, Release. Upon payment of all sums secured by this Security Instrument, Lender shull release this Secuntyc‘. ‘
Instrument without charge to Borrower. Borrower shall pay any recordation costs, P"'

19. Waiver of Homestend. Borrower waives all nght of homestead exemption in the Propcny. L
. B . -

&
o
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gh 20. Riders to this Security Instrument, If one or more riders are executed by Borrower and recordfgfgglest;mth '
is Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the

covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrumem
[Chnck applicable box{(es)]

" CICondominium Rider I Graduated Paymestt Rider Other {Specify] Adjustable Rate Rider
H U Planned Unit Development Rider [1Growing Equity Rider
b

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
. rider(s) executed by Borrower and recorded with it.

-1 Witnesses:
Wt w(,wmw (s
ALTHEAW“L!AMS L. Borrower
/ iw C-vit L Zynr (S=al)
. LARRY WILEZIAMS - -Borrower
(Sral ; (Seal)
-Borrewr -Borrowzer
. STATE OF.ILLINOI.S COOK County ss:
gﬂ"-( U/‘CQ-Q'L M , & Notary Prp)ic in and for said county and state do hereby certify
that ALTHEA WILLIAMS an Y WELIAMS WIFE /L HUSBAND, personatly kxiown to me to be the
same person{s) whose name(s) subscribed to the for omg nsirament, appeared pefore me this day in
c spid instrument as

person, and acknowledged that ke signed and defivered
voluntary act, for the uses and purposes therein set f; :
Given under my hand and official seal, this r

My Commission Expires:

RITA ¢ OF HLINOIS
PURLIC, STATE XS 2190/98
Nt ;ﬁ IS0 Eﬂﬁfﬁgfw 5
Sl
G
G
‘ A
‘This Instrument was prepared by: _ | el L
Kerry Pastore for: ,".,_; 3:?
Fleet Mortgage Corp. B
8750 West Bryn Mawr, Suite 460

Chicago, Ilinois 60631
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FMC# 15100404

FHA Case No,
131:8086512 729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER i¢ madc this 16TH day of OCTOBER, 1995, and is'incmpﬁrated into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security
Instrument”) of the same date given by the undersigned ("Borrower™) to secure Borrower's Note (“Note")
to FLEET MORTGAGE CORP. (the "Lender”) of the same date and covering the property described in the
Security Instrument and Jocated at:

5252 NORTH ZOCKWELL mmr, CHICAGD, ILLINOIS 60625
[Property Address)

THE NOTE CONSAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RAYE
AND THE MONTF.L7 PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE TAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS, Ly addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender fusther zovenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CH JIGES

(A} Change Date

The interest rate may change on the first day of I'MJARY, 1997, and on that day of each succeeding
year, "Change Date” means cach date on which the interczi rite could change.

(B) The Inlex _ _

Beginning with the first Change Date, the interest rate will be kazed on an Index. "Index” means the
weekly average yield on Uniled States Treasury Securitics adjusted to a-coustant maturity of one year, as
made available by the Federal Reserve Board, "Current Index” mraw the most recent Index figure
available 30 days before the Change Pate. If the Index (as defined abovej is no longer available, Lender
will use as a new Index any index prescribed by the Secretary. As used in this Rider, "Secretary” means
the Secretary of Housing and Urban Devc!cpmcnt or his or her desxgncc s.znder will give Borrower
potice of the new Index.

(C) Cafculation of Interest Rate Changes

Before each Change Date, Lender will calewlaie a new interest rate by adding a mirgin.of TWO
percentage point(s) (2.00%) to the Current Index and roundmg the suml to the nearest one-cigh:h of ane
percentage point (0.125%). Subject to the limits stated in paragraph (D) of this Rider, this rounded
amount will be the new interest raie until the next Change Date.

D) Limits on Intercst Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any

‘'single Change Date. The interest rate will never bc more than five percentage points (5.0%) higher or

lower than the initial interest rate,

Page 1 of 2 : FHA Multistate ARM Rider - 2/91
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(E} Calculation of Payment Change S .

If the interest rate changes on a Change Date, Lender will calculate the amount of moathly payment of
principal and interest whick would be necessary to repay the unpaid principal balauce in full at the
maturity date at the pew interest rute through substantially equal payments. In making such calculation,
Lender will use the unpaid principal balance which would be owed on the Change Date if there had been
1o default in payment on the Note, reduced by the amount of any prepayments to principal. The resuit of
this calculation will be the amount of the new monthly payment of principal and interest,

{F) Notice of Changes _ .
 Lender will give motice to Borrower of any change in the inierest rate and monthly payment amount.
The notice must be given at least 25 days before the new monthly payment amount is due, and must set
forth (i) the date of the notice, (ii} the Change Date, (3ii) the old interest rate, (iv) the new inferest rate,
(v) the new monthly payment amount, (vi) the Current Index and the date it was published, (vii) the
method of ca'culating the change in monthly payment amount, and (viii) any other information which may

 be required by law from time 1o time.

(G) Effectivs Pate of Changes _

A new inteiesr rate calewlated ‘in accordance with paragraphs (C) aud (D) of this Rider will become
effective on the Ci=up2 Date. Borrower shall make a payment in the new monthly amount beginning on
the first payment date which occurs at least 25 days after Lender has given Borrower the notice of changes
required by paragraph (F; of this Rider. Borrower shall have no obligation to pay any increase in the
monthly payment amount ca'cujated in accordance with paragraph (E) of this Rider for any payment date
occurting less than 25 days afier Lender has given the required notice. If the monthly payment amount
calculated in accordance with parrgraph (E) of this Rider decreased, but Lender failed to give timely
notice of the decrease and Borrower irils any monthly payment amoums exceeding, the payment amount
which should have been stated in a tmely rotice, then Boirower has the option to either (i) demand the
return to Borrower of any excess paymews with interest thereon af the Note rate (a rate equal to the
interest rate which should have been stated in o timely notice), or (ii) request that any excess payment,
with interest thereon at the Note rate, be applied a: payment of principal. Lender's obligation to return any
excess payment with interest on demand is not assignibl: even if the Note is otherwise assigned before the
dernand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees to (he terms and covenanis contained in this

Adjustable Rate Rider.
Q@;ﬁ%% Al (s
ALTHEA WIL o -Borrower

Lot Clilbzlocs (Seal)
LARRY WILEJAMS “Borrower
{Seal)

-Borrowet
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