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State of Blinois _\\m} FHA Case No,
Y CMORTG AGE 131:8107847-T29
Ay

THIS MORTGAGE ("Secutity Irafrument”) iy gWEnTD  DECEWER 2230, 1995 . The Morigagor is

3550

i
Ny

PATRICIA JAMES, MARRIED TO GAYLORD /S AND VENLYN FRIEREON, MARRIED 7O RDOSEVELY FRIERSON

("Borrower™). This Security Instrument is gives - ~LSPENDAILE NORTGAGE, 1NC,

g which is organized and existing under the laws of  THE STATE 0 IPD1ANA , and whosc
address is 16400 TORRENCE AVEWVE, SUITE #2114
- CALUMET CiTY, [LLINOIS 40409 (".+ader™). Bommower owes Lender the principal sum of
NINETY KINE THOUSAND WIME HUNDRED AKD WO/100 Tollars (US. § ¢9,900.00 )
€5 This debt is evidenced by Borrower's note dated the same date as this Security lastrurent ("Note™), which provides for monthly
mpaymmts.widnkefuﬂdeb&ifnotpaidwlia,dnenndpayableon JANUARY 72T 2028 . This Security
\ instrument secures to Lender: (3) the repayment of the debt evidenced by the Note, waii fatest, and sll renowals, extensions and
modifications; (b) the payment of &l other sums, with interest, advanced under paragraph & o grotect the security of this Security
™" Instrurment; and {c) the performance of Borrower's covenants and agreements under this Secwily Instrument and the Note. For
=3 this purpose, Borrower does hereby maorigage, grant and convey to Lender the following fcsaibed property locaied in
£CO0K County, Lilinois:

LOT & IN BESSEY AND NELSON’S SUBDIVISION OF THE SOUTHEAST 1/4 OF THE MORTHWEST 1/4 OF THE NORTHEASY 174 NF SECTION &,
TOMMSHIP 39 NORTH, RANGE 13, EAST OF TNE TNIRD PRINCIPAL MERIDIANM, IN COOK COUNTY, [LLINOIS.

LT Pl F i 5 S
. <
PTIN: 16-04-209-024 VOL: 543 /7.7(/r; /j‘ﬂ,}

which has the adiress Of 1448 NORTA LAVERGNE AVEMUE CHICAGD

Winois 60551 {Zip Code]{"Property Address™);
fél . FHA lilinols Mortgage - 5/95
R{IL) wsas)

VP MORTGAGE FORMS - (800j321-7291
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements, rights, appurtenances,
" rents, foyalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier a part of the
", property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred o in
*this Security Instrument a3 the *‘Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
*/ grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warranis and
.} will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in ecach monthly payment,
together with the prir.inal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied ar to be levied egainst the Property, (b) leasehold payments ar ground rents on the Property, and (c) premiums for
insurance required under jmagraph 4. In any year in which the Lender must pay a morigage insurance premium to the Secrelary
of Housing and Urban Deve’spment ("Secretary™), or in any year in which such premium would have been required if Lender still
held the Security Instrumeni, 7a¢) monthly payment shall also include either: (i) a sum for the annual mongage insurance
premium so be paid by Lender o e Secretary, or (i) a monthly charge instead of 8 mortgage insurance premium if this Sscurity
Instrument is held by the Secretary, in a reasonable amount to be determined by the Secretary. Except for the monthly charge by
the Secretary, these items are called “Hscrov ltems” and the sums paid to Lender are called "Escrow Funds.”

Lender may, a1 any time, collect and hold zanuunts for Escrow Items in an aggregate amount nol o exceed the maximum
amount that may be required for Borrower's escaow sccount under the Real Estaie Setflement Procedures Act of 1974, 12 US.C,
Section 2601 er.seq. and implementing regulations, 2/ ZFR Part 3500, as they may be amended from time to time ("RESPA”),
except that the cushion or reserve permitted by RESPA For unanticipated disbursements or disbursemenis befors the Borrower's
payments are available in the account may not be based on ainount= due for the mortgage insurance premium.

[f the amounts held by Lender for Escrow lems exceed the ariso) nts permitted o be held by RESPA, Lender shall deal with
the excess funds as required by RESPA, if the amounts of funds held oy Lender at any time are not sufficient to pay the Escrow
Items when due, Lender may notify the Borrower and require Borrower 10 make up the shortage or deficiency as permitied by
RESPA.

The Escrow Funds are pledged as additional security for ail sums secured by vhig Security Instrument. If Borrower tenders to
Lender the full payment of all such sums, Barrower’s account shall be credited wifa v balance remaining for all installment
ikems (28), (), and (c) and any morigage insurance premium installment that Lender nes n24 become obligated to pay to the
Secretary, and Lender shall prompily refund any excess funds to Borrower. Immediately priar io a foreclosure sale of the Property
or its acquisition by Lender, Borrower's account shall be credited with any balance remaining {or all installments for items (a),
(b), and (c).

3, Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as feliows:

First, (o the mortgage insurance premium to be paid by Lender to the Secretary ot to the monthly charge by the Secretary
instead of the monthly morigage insurance premiunt;

Second, to any laxes, special asvessments, feasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Thizd, to interest due under the Noie;

Fourth, o amortization of the principal of the Noie;

Fifth, 1o late charges due under the Note.
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+ paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding
i indebiedness under the Note and this Security Instrumens shall be paid 1o the entity legally entitled thezeto.

8. Fees. Lender may collect fees and charges authorized by the Secreiary.
9. Grounds for Acceleration of Debt.

(a) Default. Leuder may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Sccurity Instrument if:
(i) Borrower defaulis by failing to pay in full any monthly payment required by this Security Instrumeat prior to or
on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period oi thirty days, w perform any other obligations contained in this
Security [nstrument.

(b) Sale Witnexnt Credi( Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretery, requice immediate payment in full of all sums secured by thig Security Instrument if:
(i} All or part 71 the Property, or a beneficial interest in a trust owning all or part of the Property, is sold of otherwise
transferred (other i) by devise or descent) by the Borrower, and
(i) The Property is w00 occupied by the purchaser or gratee as his or her principal residence, or the purchaser or
graniee does so occupy ' Property but his or her credit has not been approved in accordance with the requirements
of the Secretary.

(c) No Waiver. If circumstances occy: that would permit Eender 1o require immediate payment in full, but Lender does
N0t require such payments, Lender does nof =aive ils rights with respect to subsoquent events,

(d) Regulstions of HUD Secretary. In many c.cumsiances regulations issued by the Secretary will limit Lender's
rights in the case of payment defaults o require imrcdiate payment in full and foreclose if not paid. This Security
Instrument does not autharize acceleration or foreclosure if not permitied by regulations of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that should thg Security Instrument and the Note secured thereby not be
cligible for insurance under the National Housing Act within 6 duy: from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate payrieny in full of all sums secured by this Security
Instrument. A witten staiement of any authorized agent of the Secretery dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument and the Note securey! thercby, shall be deemed conclusive proof of
such ineligivility. Notwithstanding the foregoing, this option may not be exer.ivd by Lender when the unavailsbility of
insurance is solely due to Lender’s failure to remit 8 morigage insurance premium: o “ac Secretary.

10. Reinstatement. Borrower has a right 10 be reinstated if Lender has required immcoiate payment in full because of
Borrower’s failurc to pay an amount due under the Note or this Security Inssrument. This right (pplis cven after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum ai 3702018 required 1o bring
Bocrower’s account current including, to the extent they are obligations of Bosrower under this Security {rstrument, foreclosure
costs and reasonable and customary auomeys' fees and expenscs properly associated with the foreclosure proceeding. Upon
reingtatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect a5 it Lender had not
required immediate payment in full However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinsiatement after the commencement of foreclosure proceedings within two yzars immediately preceding the commencement of
a cument foreclosure proceeding, (i) reinsiatement will preciude foreclosure on differeat grounds in the future, or (jii)
reinstatement will adversely affect the pricrity of the lien created by this Security Instrument.

[

11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Exiension of the time of payment or modification C
ofmorﬁmﬁonofﬂwsmnswcmdbylhiﬁecuﬁtymmmthbymdummymmmmumequl-
not operate 1o release the lisbility ofmmmnmowamﬂmusmmmmmmdumnnmbemmmdmt\
eommmprowedmgsagnmstanymmmhmorm&:semexmdmmfmmymwmmﬁwmmﬂfymmofc
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Bammower's successors
mmlmst.AnyforbwumbyLmdumexercmngmyngmorremdydmﬂnolbeawumo[orprec!tuhmeexmoranycf
right or remedy. o g 1]3'.
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3, 12:Soccessors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants and agreements of this

3 Socuntylnsmnnmtshallhmdmdbeneﬁtttwmmandasslgnsoflmduandﬂmmwa.subjectlommvmmof

g paragraph 9.b. Borrowes's covenants nndagreamts shall be joint and several, Any Bomower who co-signs this Security

“ [nstrument but does not cxecute the Note: (8) is co-signing this Security Instrument only to mortgage, grant and convey that

" Bomower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums

©’ secured by this Security Instrument; and (c) agrees that Lender and any other Berrower may agree 1o extend, modify, forbear or
-* make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrowez's consent.

13. Notices.  Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any address Lender designates by notice 10 Borrower. Any notice provided for in this Security Instrument
sha't be deemed t have been given 0 Borrower or Lender when given as grovided in this paragraph.

14, Governing L=#; Severability. This Security Instrument shall be govemned by federal law and the law of the
jurisdiction in which e Property is located. In the evemt that any provision or clause of this Security Instrument or the Noie
condlicts with applicable =w, 2uch conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conf g provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.

15, Borrower’s Copy. Borrowcr shalt be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Bummower uncorisionally assigns and transfers 10 Lender all the rents and revenues of the
Property. Barrower authorizes Lender or Lende’s agents to collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents t0 Lender or Lender's aginie. However, prior (o Lender’s notice to Berrower of Borrowes's breach of
any covenant or agreernent in the Security Instrument, 9o’ wer shall collect and receive all rents and revenues of the Property as
trustee for the benefis of Lender and Borrower. This assigar sent of rents constitutes an absolute assignment and not an assignment
for additional security only.

If Lender gives notice of breach to Borrower: (a) all reats rexeives! by Barrower shall be held by Borrower as trustes for
benefit of Lender only, w be applied t0 the sums secured by the Securily instrument; (b) Lender shall be entitied o collect and
receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's
agent on Lender's wrilten demand 1o the tenant.

Borrower has not executed any prior assignment of the rents and has not and *»" 2ot perform any act that would prevent
Lender from excrcising its rights under this paragraph 16.

Lender shall not be required o enter wpon, lake control of or maintain the Property before or ufter giving notico of breach to
Borrower. However, Lendsr or a judicially appointed receiver may do so at any time there is a breron, &ny application of renis
ghall not cure or waive any default or invalidate any other right or remedy of Lender. This assignauenr? n rents of the Property
shall terminate when the debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant end agree as follows:
17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose

this Security Instrument by judicial preceeding, Lender shall be entitled to collect ali expeases incurred in pursuing the
remedies provided in this parugraph 17, inclading, but not limited to, reasonable attorneys’ fees and costs of title evidence.

18. Release, Upon payment of all sums secured by this Security Insarument, Leader shall release this Security Instrument
without charge 1o Borrowes. Barrowe: shall pay any recordation costs,

19. Waiver of Homestead. Bommower waives all right of homestead exemption in the Property. S;

¢
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20. Riders to this Security Instrument, If onc or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box{es)]
Condaminivra Rider [ ] Graduated Payment Rider {xx] Other fspecify}

[ Planned Uan Levelopment Rider {1 Growing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borror«er accepts and agrees (0 the terms contained in this Secnmy Instrument and in any ridex(s)
execused by Borrower and recorded wuh i /

‘Witnesscs:

ICIA JAMES

Mw D teges

WIRLYN FRIERSOW

B W

STATE OF ILLINOIS, Couny ss:

I, THE INDERSIGNED , & Notary Public in and for sax’ raunty and state do hereby certify tha
PATRICIA JANES, MARRIED TO GAYLORD JAMES AND VERLYN FRIERSON, MARRJED TO ROOSEY. 17 "RIERSON

. personafly known t me (o be the 323 verson(s) whose name(s)
subscribed to the foregoing instrument, appeared before me wnis day in person, and acknowledged thet v sHE/ THEY
signed and delivercd the said instrument awi s/ner/THER free and voluntary act, for the uses and purposes thavin set forth.,
Given under iny hand and officiai scal, this  22% '

My Commission Expires:

OFFICIAL SEAL
BRENDA MONTEIRO

18
KOTARY PUBLIC, STATE OF TLLINGD!
MY COMMISION EXPIRES: :08/07/98

GECT2ACTH
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FHA Case No.
131:8107547-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 22w day of

DECEMBER , 19 , and is incorporated into and shall be deemed to amend and

supplement the Mongage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given by the
undersigned ("Bormowes") to secure Borrower's Note ("Note™) to
DEPENOABLE MORTGAGE INC.

{the "Lender™ of the same date and covering the property described in the Security Instrument and located at:
1448 NORTH LAVERGNE AVEWUE
CHICAGD, 1L 60651
(Property Address]

THE NOTE CSWTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE (N’ .THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORRCWEP'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addif.on «ihe covenants and agreements made in the Security Instrument,
Bomrower and Lender further covenant and agree a 1ollows:

INTEREST RATE AND MONTHLY PAYMENT CilZ.NGES

{A) Change Date

The interest rate may change on the first day of APl , 1997 , and on that day
of each succeeding year, "Change Date” means each daute on whica e intevest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be basd or. an Index. "Index” means the weekly
average yiekt on Uniled States Treasury Securities adjusted to a constant marurisy of one year, as made available by
the Federal Reserve Board. "Current Index” means the most recent Index fipiize available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender wili use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretany of Housing and Urban
Development or his or her designee.” Lender will give Borrowez notice of the new Index.

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest raie by adding a margin of
TWO AND THBEE QUARTERS percentage point(s) 2.75 %)
to the Current Index snd rounding the sum 1o the nearest one-cighth of one percentage point (0.125%), Subject to

the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rale until the next
Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by momdmnonepercmmgepomt(lﬂ%)onmy single

Change Date. The inierest rate will never be mors than five percentage points (5.0%) higher or lower than the initial
interest rate.

Pageiol2 FHA Muitistate ARM Rider - 1/9
@591 om0z VMP MORTGAGE FORMS « (31312035100 - (400)521-7291 1.
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{E) Calculation of Payment Change

If the intrresy rate changes on o Change Date, Lender will caleulate the amount of monthly payment of
principal and witerest which would be necessary to repay the unpaid principal balance in full at the maturity date at
the new interest rate through substantislly equal payments. In making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no default in payment on the Noie,
reduced by the amount of any peepaymenis to principal. The resuit of this calculation will be the amount of the new
monthly payment of principal and inferest.

(F) Notice of Changes

Lender +:ill give notice to Borrower of any change in the interest rate and mouthly payment amount The
notice must b piven at least 25 days before the new monthly payment amount is due, and must set forth (7) the date
of the notice, (1> e Change Date, (iii} the old interest rate, (iv) the new interest rate, (v) the new monthly payment
amount, (vi) the Coient Index and the date it was published, (vii) the method of calculating the change in monthly
paymeni amounl, ans (i) any other information which may be required by law from time 10 time.

{G) Effective Date of Clasnges

A new interest rate cawculae? in accordance with paragraphs (C) and (D) of this Rider will become effective
oo the Change Date. Borrower sl (aake a payment in the new monthly amount beginning on the first payment
date which occurs at least 25 days after "ciider hay given Borrower the notice of changes required by paragraph (F)
of this Rider, Borrower shal) have no Chligstion to pay any increase in the monthly payment amount calculated in
arcordance with paragraph (E) of this Ricer for any payment dale occurring less than 25 days after Lender has
given the required notice. If the monthly payn.er, nmount calculated in accordance with paragraph (E) of this Rider
decreased, bul Lender failed to give timely notize of the decrease and Bomrower made any monthly payment
amounts exceeding the payment amount which shou! hare been stated in a timely notice, then Borrower has the
optivn 1o either (i) demand the return 10 Bosrower of any excess payment, with interest thereon at the Noie rate (a
rate equal to the interest rate which should have been mar.d in a timely notice), or (ii) request that any excess
payment, with interest theroon al the Note rale, be applied as o ovni of principal. Lender’s obligation 1o retuen any
excess payment with interest on demand is not assignable even ii e Note is otherwise assigned before the demand
for return is made.

BY SIGNING BELOW, Barrowsr accepts and agrees o the terms and cnvenants contained in this Adjustable

/
o Ludp T

|———
PATRICIA JAMES -Bomrower VERLYN FRIERSOW

{Seal)
-Barrawer
{Space Below This Line Raserved for Acknowledgment)-

@, 591 om0z Page2ot2
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