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MORTGAGE

THIS MORTGAGE IS DATED JANUARY 2, 1886, betviaen PATRICIA SMITH and RICHARD SMITH, MARRIED
TO EACH OTHER, whose address is 3007 N. WHIPPLE,-Chicago, I 80618 {referred lo below as "Grantor");
and FIRST STATE BANK OF CHICAGO, whose address ¢ 43468 N. CUMBERLAND, CHICAGO, R. 60666
(referred lto below as "Lender”).

GRANT OF MORTGAGE. For vaiusble consideration, Grantor mortgeyes, warrants, and conveys fo Lender all
of Grantor’s right, title, and Interest in and to the following described veal propeny, together with ali existing or
subsequently erected or affixed bulldings, Improvements and fixtures; afi easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (inchuzinz stock in utilitles with ditch or
irrigation rights); and all other rights, royaities, and profits relating to the real propesty, including without limiation
all minerals, ofl, gas, geothermal and similar matters, Jocated In Cock County, Stste of liinola (the “Aeal

Property”):
LOT 24 IN HAMMONDS SUBOIVISION OF THE NORTH 1/2 OF THE EAST 12 UF THE WEST 1/2 OF

™

1

£

0

THE SOUTH WEST /4 OF THE NORTH WEST 1/4 OF SECTION 25, TOWNSHIP 40 WORTH, RANGE 13, 7y

EAST OF THE THIAD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINODIS,

The Feal Property or ifs address is commonly known as 2056 N. ALBANY, Chicago, . 60618, The Rea
Property lax identification number is 13-25-120~017-0000,
Granior presently assigns to Lender ail of Grantor's right, title, and interes! In and to all leases of the Praperty and
ah Rents from the Property. in addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property ang Rents.
DEFINITIONS. The foliowing worde shalt have the following meanings when ueed in this Mongage. Terms not
otharwise defined in this Morigage shall have the meanings attributed to such terms in the Uniform Commerclal
Code. Al references to dolfar amounts shall mean amounts In lawful money of the United States of Amarica.
Gramtor. The word "Grantor™ means PATRICIA SMITH and RICHARD SMITH. The Grantor is the mortgagy
under this Mortgage.
GQuerantor. The word *Guarantor® means and includes without limitation each and all of the uarantors,
suraties, and accommodation parties In connection with the Indebledness.

&
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improvements, The word "Improvements” means and includes without limitatlon all existing and future
improvements, fixtures, bulldings, structures, motile homes afiixed on the Real Propenty, facillties, additions,

replacements and other construction on the Real Propety,

indebtedness. The word "Indebtedness” means all principal and interest pavable under the Noia@ ang any
amounts expended or advanced by Lender 1o discharge oblgations of Grantor or expensas incurred by Lender
to anforce obligations of Grantor under this Mortgage, together with interest on such amounts as provided in
this Mortgage. In addition 1o the Note, the word "indebtedness” includes ail obligations, debta and ilabilities,
plus interest thereon, of Grantor 10 Lender, or any one or more Of them, as welt as all clairms by Lender against
Grantor, or any one or more of them, whether now existing o heraafter ariging, whether refated or unrelated 1
the purpose of the Note, whether volumary or otherwise, whetier due or not due, absolute or contingent,
liquidated or unliquidated and whether Grantor may be iiable individually or jointly with others, whether
obligated as gurrantor or otherwise, and whether recovery upon such Indebtedness may be or hersafter may
becoms barred by 2ny statute of limitations, and whether such Indebtedness may be or hereafter may become
otherwise unaenforcedat’e. At no time ghall the principal amount of indebledness aecured by the Morlgage,
pot Including sums sotanced to profect the security of the Morlgage, exceed the note amount of
$118,000.00.

Lender. The word "Lender” imeans FIRST STATE BANK OF CHICAGO, its suscessors and assigns. The
Lender is the mongagee under 8 Mortpage.

Morlgage. The word "Morigage” means this Mortgage between Grantor and Lender, and includes without
limitation all assignments and securit, interest provisions relating to the Personal Property and Rents.

Note. The word "Note” means the proralssory note or credit agresment dated Jancary 2, 1996, In the original
principal amount of $118,000.00 from Cronior o Lender, together with all renewals of, extenslons of,
modifications of, refinancings of, consolidaticos of, and substitutions for the promissory note or agreement

The interest rate on the Note is 9.750%.

Parsonal Properly. The words "Personal Propeity” mean all equipment, fixtures, and other anicles uf

Bersonal propenty now or hereafter owned by Grantor “and now or hereafter attached or affixed to the Real
roperty; together with all accessions, parts, and additions (0. all replacements of, and all subgtitutions for, any

of such ?ropert_y; and together with &ll proceeds (includiic without limitation all Insurance proceeds and

refunds of premiums) from any sale or other aisposition of the Fregenty.

Property. The word "Property™ means collectively the Real Propey and the Personal Property.

Reat Property. The words "Real Property” mean the property, interests and rights described above in the
*Grant of Morigage” section.
Relsted Documents. The words "Related Documents™ mean and inc’ud2 without limitation all promissory

notes, credit eggreemems. loan agreements, environmental agreements, gearanties, gsecurity agreements,
morigages, deecs of trust, and ail other instruments, agreements and docuiav's, whether now or hereafter

existing, executed in connection with the Indebtedness,
Rents. The word "Renis" means all present and future rents, revenues, income, «5su7%, royalties, profits, and
other benefits derived from the Propeny.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENYTS AND THE SECURITY INTERLZST IN THE RENTS
AND PERSONAL PRCOPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEOUMESS AND (2
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE ANL (THE RELATED
BOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED OM THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otherwise provided in this Mortgage, Grantor shall pay to Lender ail
amounts secured by this Mongage as they become due, and shall sirictiy perform all of Grantor's otbligations

’

g under this Mertgage.

«» POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
) the Property shall be governed by the following provisions:

N Pogseasion and Use. Until in default or until Lender exorciges its right to collect Rents as provided for in the
') Assignment of Rents form exscuted by Grantor in connection with the Property, Grantor may remaint in
3] possession and control of and operate and manage the Property and coilact the Rents from the Preperty.

op) to Maintaln, Grantor shali maintain the Property in tenantable conditionr and promptly perform all repairs,

repiacements, and mairtenance necessary 10 preserve its value,

Muisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

stripping of or waste on or to the Property or any portion of the Pfoperty. Without fimiting the generality of ths
forap y ingg. Grantor will not remove, or grant tg gny other party the right to remove, gany timber, ginerals

(incl%ing ofl and gas), soif, gravel or rock products without the pror written consent of Lander.
Removal ¢t improvements. Granior shail not demaiish or remove any Improvements from ihe Real Property
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without the prior written consent of Lender. As a condition to the removal of any improvements, Lender ma
require Girantor to make arrangements saflsfactory to Lender to replace such improvements wit
improvements of af feast equal valug,
Lender's Rlﬂht to Enter. Lender and its agents and representatives may enter upon the Real Proparty at all
yeasonable Times to aterd 1o Lender's interests and to inspect the Properly for purposes of Granior's
compliance with *he terms and conditions of this Montgage.
Compllsnce with Governmental Requirements. Grantor shall promptly comply with al) Jaws, ordinances, and
regulations, now or hergatter In effect, of all governmental authorities applicabls to the use or occupancy of the
Property, Including without fimltation, the Americans With Disabilities Act. Granlor may contest in good faith
any such law, ordinance, or regulation and withhold compliance during any proceading, including appropriate
appeais, 80 long as Grantor has notified Lender in writing prior to doing 8o and 8o long as, In Lende!’s sole
nlon, Lender's interests in the Proparty are not jeopardized. Lender may require Grantor {0 post adequate
sacurity or a surety bond, reasonably satisfactory to Lender, 1o protect Lender's [ntares!.
Buty lo Protet. Grantor agraes nelther 10 abandon nor leave unnitended the Property. Grantor shall do all
other acts, L1 auditlon 10 those acts set forth above in this section, which from the character and use of the
Propenty are resaonably neceseary lo protoct and preserve the Property,

DUE ON SALE - CUNSENT BY LENDER. Lendsr may, at its option, declare Immediately due and payabie all
sums secured by this Murgege upon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Reat Propanty, br am interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, tlile or/interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outrignit sals; deed, Instaliment sale contract, land contract, contract for deed, teasehcld
interest with a term graater than thicd (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any fand trust Yoiding litle to the Real Property, or by any other method of conveyance
of Real Praperty Interest. M any Grantor's 2 corporation, paninership or limited Habillty company, trangfer alse
includes any change in ownership of more ther twenty-five percent (25%) of the voting stock, partnership interests
or limited liability company Interests, as the cass may be, of Grantor. However, this option shall not be exerclsed

by Lender if such exsrcise is prohibited by federal iaw 27 Dy fllinois law.
:Hlis AND LIENS. The following provisions reiatir.a to the taxes and llens on the Property are & part of this
ortgage.

Paymanl. Grantor shall pay when due {and in ali everis prlor 1o delinquancy) all taxes, payroll taxes, ecial
1ax%es, BRYSBIMENLS, wate;; ghargea and( gawer seIvice crﬂnﬁ es lavied Oﬁgaimﬂ or on'accgu?u of the I*ro%any.
ang shalt pay when due all claims for work done on or ‘o vervices rendered or materlai furnighed to the
Peoperty. Granfor shall maintain the Property free of all llens_having priority over or equal to tha Interest of
Lender under this Mortgage, except for the len of taxes ana assessments riot due, and except as otherwse
provided in the following paragraph,

Right To Contest. Grantor may withhold payment of any 1ax, assesumat, or clalm In connection with a good
faith dispute over the obligation to pay, so ngas Lendsr's interest in (hy Property is not jeopardized. It alien
ariees or Is filed as a resuit of nonpayment, Grantor shall within filteen (15« days after the len arises or, if 2
lien is filed, within fitteen (15} daya after Granlor has notice of the filing, secure the discharge of the llen, or it
requeutad by Lender, deposit whh Lender cash or a sufficiemt corporate. wurely bond or other securlty
safisfactory (o Lender in an amount sulficient to discharge the llen glus any costs 2 attorneys' fees or other
charges that could accrus as a result of a foreclosure or sale under the lien. 17 arv contag!, Grantor shall
delend itself and Lender and shall satisfy any adverse ]udgment betore enforcenera anainst the Proparty,
Grantor shall name Lender as an additional obligee under any suraty bond juraished In the coniest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satislactory evidence ¢f payment of the
taxes or agsessments and shall authorize the appropriate %overnmental officlal to deliver 10 Lender at any time
a wriian statement of the taxes and assesaments &gainst the Property,

Notlce of Construction. Grantor shall nolify Lender at least fiteen (15) days before any work is commenced,

any services are iurnished, or any materials are supplied to the Property, if any mechanic's lian materialmen's
iien, or other lien could be asserfed on accoun! of the work, services, or materlals. Grantor wil upon request

of Lender furnizh 1o Lender advance assurances salisfaclory to Lender that Grantor can and will pay the cost

of such improvemsants.
mgggzﬂ DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of this
Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standardl

exiended coverage endorsements on & replacement basis for the full insurable value covering al
'mgmvemﬁnts on the Real Propenty In an amount sufficient to avold application of any coinsurance clauss, and

83 -'\JG
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a Mandard mortgages clause in favor of Lendgr, Grantor shall aiso procure and maintain comprehensive

eral liability insurance In such coverage amounts as Lender maa]/ request with Lender belng named &s
additional Insureds in such Hablity insurance poilcles.  Addition ly, Grantor shall maintain such other
insurance. Including but not limited 10 hazard, business interruption and boiler ingurance as Lender may
require. Policles shall be wriiten by such insurance companies and in such form as may be ragsonably
8 cePtable to Lendar. Grantor shall deliver to Lender cartificates of coverage from each insurer contalnint? a
stioulation tha! coverage will not be cancelled or diminished without a minimum of sixty (J0) days pridr written
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notica to Lender and not containing any dieclaimer of the insurer’s lability for fallure to give such notice. Each

inaurance policy also shail include an endorsement providing that coverage in favor of Lender wilt not he
person. Should the Real Property

impairad In any way by any act, omission or default of Grantor or any other
at any time becoms located in wn area designated by ihe Director of the Fedzral Emergency Management

Agency as a special fiood hazard area, Grantor agrees to obtain and maintain Federa! Flood insurance, o the
exten! such Insurance is required by Lender and is or becomes available, for the term of the Joan and for the
fuill unpaid principal balance of the 10an, or the maximum limit of coverage that 18 available, whichever Is less.

Appiication of Proceeds. Grantor shall promdplly notlii? Lender of any loss or damage 1o the Property. Lender
may make proot of loss if Grantor falls to do 80 within fifteen {15) days of the casualty. ether or not
Lender's securlty I3 impaired, Lender may, al s election, apply the proceeds 0 the reduction of the
indebtedness, payment of any len affecting the Property, or the restoration and repair of the Property, if
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manngr satisfaciory 12 Lender. Lender shall, upon satisfactory pro2f of such
expenditure, pay or reimburae Grantor from the proceeds for the reasonable cost of repakr or restoration if
Grantor I8 not ir default hereunder. Any proceeds which have not been disbursed within 180 days after their
recelpt and whach Lender has not committed to the repair or restoration of the Properly shall be used first t0
pay any amount m‘!ng to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if
any, shali be app'ed to the principal balance of the Indebtedness. ¥ Lender holds any proceads afler
payment in full of the tndebtedness, such preceeds shall be paid to Grantor.

Unexpired insurance 2. Sale. Any unexpired insurance shall inure to the benefit of, and pass io, the
purchaser of the Property covered by this Morigags at an; trustee's gale or other sale held under the
provisions of this Mortgage, ri At any foraclosure sale of such Property.

Grantor's Report on Insuranca. Upon reguest of Lender, however not more than once a year, Grantor shalt
furnish 10 Lender a raport on sacl wxisting pelicy of insurance showing: (a} the name of the insurer; (b) the
risks Insured; (c} the amount f e policy; {d) the property insured, the then current replacement value of
such property, and the mannar of aeteriinig that value; and as?) the explration date of the policy. Granlor
shall, upon reguest of Lender, have an independent appraiser satisfactory (o Lender determine the cash value
replacement cost of the Property.
TAX AND INSURANCE RESERVES. Grantor ajress to establigh a reserve account 1o be retained from the loans
praceeds in such amount deemed to be sufficieni £+ Lender and shall pay monthly into that reserve acct-«nt an
amount equivalent 1o 1/12 of the annual real estate taxes and insurance premiums, as estimated by Lender, so as
to provide sufficient funds for the payment of each yesr's ‘axes and insurance premiums one raonth prior to the
date the taxes and insurance premiums become delinguant— Grantor shall turther pay a monthly pro~rata share of
ail agsessmentis and oiher charges which may accrue agansi the Property. if the amount so estimated and paid
shall prova to be insullicient o pay such taxes, insurance uremiumg, assessmenis and other charges, Grantor
shall pay the difference on demand of Lender. Al such payrierts shall be carried in an interest-free reserve
account with Lender, provided that if this Mortgage Is executed in ¢ nection with the granting of a mortgage on a
siggle—tamll owner-occupied residential property, Grantor, in lioy of establishing such reserve account, may
pledge an interest-bearing savings account with Lender to seclis the-payment of estimated taxes, Insurance
premiums, assessments, and other charges. Lender shall have the right 1o draw u) the reserve (or pledge)
account (0 pay such items, and Lender shall not be required to deterring the validity or accuracy of any ite.n
before paying 1. Nothin in the MortFaqe shall be construed as re(%uirlng Lnander 10 advance other monies for
such purposes, and Lerder chail not incur any fability for anything it may 3¢ or omit to do with respect to the
reserve account, All amounts in the reserve account are hereby pledged to furt! .2y secure the indebtedness, and
Lender is hereby authorized to withdraw and apply such amounis on the Indebtediness upon the occurrenca of an

event of dsfalit as described below,

EXPENDITURES BY LENDER, if Grantor fails to com?lz with any provision of this Mcrigage, or If any action or
rocaeding is commenced that would materially affect Lender's inlercsts in the Proper / Lender on Grantfor's
ehall may, but shall not be required !0, take any action that Lender deems apgropniate, Ay amount that Lender

expends in so doing will bear interest at the rate charged under the Note trom the date incurrae or paid by Lender

to the date of repayment by Grantor. All such expenses, at Lender's option, will {a} be payalde cn demand, ({)

be added to the balance of the Note and be apportioned among and be payable with any instalirent payments 1o

become due during either (j) the term of any applicable insurance policy or {ji} the resnam% term of the Note, or

{c) be treated as a balloon payment which will be due and Faygb!e at the Note 8 maturity. This Mortgage also will

secure payment of these amounts. The rights provided lor in this paragraph shall be in addition to any other

rights or any remedies to which Lender may be entitied on account of the default. Any such action by Lender

g gll not be construed as cursing the default so as to bar Lende” from any remedy that it otherwise would have
ad.

ggr?gﬁagg‘n'; DEFENSE OF TITLE. The foliowing provigions refating to ownership of the Property are a part of this
Tile. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Propenty in fee
simple, frea and clear of all liens and encumbrances other than those set forth in the Rea! Property deccription
or in any title insurance policy, title report, or final title opiniors issued in favor of, and accepted by, Lender in
connection with this Mortgage, and {b) Grantor has the full right, power, and authority to axecute and detlver

this Mortgage to Lender,

Defence of Title, Subject to the exceplion in the paraaﬁraph above, Grantor warrants and will forever defend
the title to the Property against the lawfui claims of all persons. in the event any aclion or proceeﬁin'g is
commenced that questions Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend

the action at Grantor's expenss. Grantor may be the nominal party in such proceeding, but Lender shall be

entitled to participate in the proceading and to be represemed in the proceeaing by counsei of Lender's own
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: choice, and Grantor wili deliver, or cause to be delivered, 1o Lender such instruments as Lander may request

from Ytima 10 time 10 permit such panicipation,

Compliance With Lawe, Grantor warrants that the Property and Grantor's use of the Property complies with
ali existing epplicable laws, ordinances, and regulations of gavernmental authorities, including  without
fimitation all applicable environmemtal laws, ordinances, and repulations, unless otherwise specifically
sxcepted in the environmental agreement executed by Grantor and Lender relating to the Property,

CONDEMNATION. The following provisions relatlag to condemnation of the Property are a part of lhis Mortgage,

lcation of Net Praceeds. [f all or any part of the Propenty is condemned by eminemt domain proceedings
of yo nmg‘ Proceeamu or purchase in llsu of condemnation, Lender may at ite alection require thal all or any

iy o
L

¢
t

he nat proneeds of the award be applied to the indebtedness or the repair or restoration of tha
roperty.  The net proceeds of the award shall mean the award after payment of ali reasonable costs,

axponsgs. and attorneys’ fees incurred by Lender In connection with the condemnation,

Proceedinga. . It any proceeding in condemnation Is filed, Grantor shall promptly notity Lender in writing, and
rantor sha' promptly take such steps as may be necessary 0 defend the action and obtain the Bward.
rantor may ue Ihe nominal party in such proceeding, but Lender shall be entltied 1o parlicipate in the

proceeding anv 1553 reprasented in the proceeding by counsel of its own cholce, and Grantor will defiver or

cause 10 be deliverd 10 Lender such instrurmnenis as may be requested by it from time to time ta permit such

panicipation,
IMPO3ITION OF TAXES, £5F% AND CHARGES BY GOVERNMENTAL AUTHORITIES. The faliowing provisions
relaling to governmental laxes, fces and charges are a parnt of this Mortgage:

Current Tuxes, Feen ana - harges. Upon request by Lender, Grantor shall execute such documents In
addition 10 this Murtlgage and *a«e whatever other actlon is requested by Lender to periect and continue
Lender's lien on the Real Propetty. -Srantor shall relmburse Lender for all 1axes, as described below, together
with ail expanses incurrad in racc:ding. perfecting or continuing this Mortgage, including without limhation all
taxgs, fees, documentary stamps, anc’ othar charges for recording or reglstering this Morigage,

Taxes. The following ehall conslitute taves to which this section applies: {8) & speciic tax upon this type of
Mortgage or upan al or any pan of the inZeltadness secured by this Mongage; b) a specilic tax on Grantor
which Grantor is authorized or required to desrad from payments on the lndebledness secu! I:ﬁ( this type of
Monnaﬂ'%: (ci & 1ax on this type of Morigage %y argeable against the Lender or tha holder of tha Noje; and (d)

rwamm tax on all or any portion of the Incebizcraess or on payments of principal and Interest made oy

Subseguenl Taxen. If any tex to which this secton applles is enacted subsequent to the date of this
Mortgage, this event ahail Rava the same effect ae an Svent of Default (a8 defined below), and Lender may
exarcise any or all of ita avaliable remedies for an Even: i Default as provided below unless Grantor either
ifl) pays the tax betore it becomes delinquent, or g:} conlests the tax as provided above In the Taxes and
t Jef: nggtlon and deposite with Lender cash or 8 sufficlent corparate surety bond of other sacurity datistactory

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Morigage as a
security agreement are a part of this Mortgage.

Sacuth{ Agraement. This instrument shall constitute a aecuritg‘ agreemeri-to the extent any of the Propeny
gonstitutes lixtures or olher personal prowr}y. and Lender shall have all of ':2-rights of & secured party Under
e Unltorm Commerclal Coda as amended from time o time.

Securltiy Interest. Upon request by Lender, Grantor shall execute linancing c.atemants and take whatever
her action I8 requested by Lender to perfect and cominue Lender's Securily inteest in the Rents and
orsonal Froperty. In addition 10 recardin&this Mongage in tha reai property reynrrg Lender may, at any

tme and withoul Tunther authorlzation from Grantor, file exacuted counterpars, copies uf«aproductions of this

Mornt as a financing statement. Grantor shall reimburse Lender for all expenses incizzd in parfecting of

continuing this sacurity interest. Upon defauli, Grantor shall assembie the Parsenal Propety in %mannar and

at a place reasonably convenien) 1o Grantor and Lenger and make it avallable to Lender willi three (3) days
aher receipt of writtan demand from Lender.

Adtdreases, The mainn? addresses of Grantor (debtor) and Lendar (secured pany), from which Information
oncerning the security Interest granted by this Moﬂ%age may be obtained (each as required by the Uniform
ommerciai Code), are a8 stated on the first page of his Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACY, The loliowing provisions relating to further assurances &ld ‘
attorney-in-tact are a part of 1his Morigage. A

Further Asaurances, At any me, and from time 1o time, upon reguest of Lender, Grantor will make, ex & .
and deliver, or wil| cause 10 be made, executed or delivared, to Lendsr o to Lender's degignee, and wiien -
requested by Lender, causa to be filed, recordad, reflled, or rerecorded, as the caes may be, al such th

and in such ofiices anc piaces as Lender may deem appropriate, any and all such mortggﬁas. deads of NS
socurily deads, security apresments, financing statements, confinuation stalements, insiruments of further "
asgurance, cerificates, and ather documants a8 may, in the sole opinion of Lender, ba necessary of deslrdgge
In order to effectuats, complete, perfect, cantinue, or preserve (g) the obligations of Grantor under the s
this ”°"§,?3°' and the Related Documens, and () the liens and security inlerests created by this Morigage
as first prior liens on tha Property, whether now owned or hereafter acquired b{ Grantor, Unless
prohibited by law or atg;qaed 16 the contra% by Lender in writing, Grantor shall reimburse Lender for all costs
and oxponses incurred in connaction with the matters referred 1o in this paragraph,

Attarney-in-Facl, 1f Qrantor falls to do any of the things refarred 1o In the preceding paragraph, Leader may
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do so for and in the name of Grantor and at Granfor's expense. For such purposes, Grantor hereby
irravocably appoinis Lender a8 Granior's attorney-in-fact for the purpose of inaking, executing, deliyarin?.
fling, recording, and doing 4l other things as may be neceszary or desirable, in Leader’'s sol@ opinion,
accomplieh the matters referred to In the praceding paragraph.

FULL PERFORMANCE, If Grantor m gl the Indabtedness when due, and otherwise performs all the obligations
impossd upon Grantor under this gage, Lender shall execute and deliver 1o Grantor a sultable satisfaction of
this Morigage and sultable statemente of termination of any financing stateman: on file evidencing Lender's
security interest in the Rents and the Personal Property. Grantor will pay, if permitied by appiicable law, any
reasonable termination fee as determined by Lender from time to time. If, however, payment is made by Grantor,
whether voluntarlly or aiherwise, or by guaiantor or by any third party, on the indebtedness and thereafter Lender
is forced 10 remlt the amount of that payment {a) to Grantor's trustee in bankruptcy or 1o any similar person under
any federal or state bankruptcy law or [aw for the relief of debtors, (b} by reason of any judgrment, decree or order
of any cnurt or administrative body having jurisdiction over Lender or any of Lender's property. or {c) by reason of
any settiement or comprise of any claim made by Lender with any clawnant (includirg without limation Grantor),
the indabtedness shall be censidered unpaid for the purpose of enforcement of this Mortgage wnd this MonFaqe
shall continue to be effective or shall be reinstated, as the case may be, nolwithstanding any canceliation of this
Morgage or of ény ote or other instrument or a?reemenl evidencing the indebtedness and the Property will
continue 10 secure the amount repaid or recovered {0 the sama extent as if that amount never had been originally
recelved Lender, and Grantor shall b2 bound by any judgment, decree, order, seftiament o compromise
relating to the Indabtedness or to this Mortgage.

DEFAULT. Each of the followinp, at tha option of Lander, shall constitute an event of default ("Event of Default”)

undsr this Mortgage:
Default on Indebledness. Fai'."c of Grartor o make any payment when due on the indebledness.

Default on Other Payments, Fuilvre of Grantor within the time required by this Mortgage to make any
paymug:t for taxes or insurance, Or-d7y other payment necessary to pravent filing of or to effect discharge of
any lien.

Environmental Defsuil. Fallure of anj.party to comply with or perform wher due any term, obligaticn,
covenant or condition contained in any envromimentat agreement executad in connection with the Pr )

Compllance Default. Failure to compé‘y with a0, zhar term, obligation, covenant of condition comained in this
Mortgage, the Note or in any of the Helated Dtuments. M such a failure is curable and if Grantor has not
bean given a notice of a2 breach of the same provision of this Mortgage within the preceding twelve {12)
monthe, it may be cured {and no Event of Default will nave occurred) if Grantor, after Lender sends written
notice demanding ctire of such fallure: (a cures the ta’ute within fiteen (15) days; or () if the cura requices
more than #fieen (15) days, immediately Initlates sieps oiificient to cure the fallure and thereafler continues
andctti:or'npletes all reasonable and recessary steps sufficicat to produce compliance as scon as reasonably
practical.

False Statemenis. Any warranty, represeniation or staterent inuris or furnished to Lender by or on behalf o
Granmtor under this Mongage, the Note or the Refated Documents iz false or misteading in any material
ragpact, either now or at the time made or furnished.

Death of insolvency. The death of Grantor or the dissolution or terminatian of Grantor's exisience as a going
business, the insolvency of Grantor, the appointment of a recelver for 3, -part of Grantor's property, any
agsignment for the benefit of creditors, anv type of creditor workout, or the commencement of any proceeding
under any bankruptcy o insolvency laws Ly or against Grantor,

Foreciosure, Forfeiture, ete. Commencement of fereclosure or forfeiture proczﬂdlngshvwhethef by judicial

roceeding, self-help, repossession or any other methoa, by any ~reditor of Gramtcs of governmental
g ancy aggainst any of n?e Prope?i Ho#vever, shis subsecﬂonysnall not apply in \he ﬁ@rﬁn& a good faith

—— e b e 1.

[ —

dispute by Grantor as to the validity or reasonableness of the claim which is the basis 7z the foreclosure or
forefelture proceeding, provided that Grantor gives Lender writien notice of such claim and firnishes reserves
or a surety bond for the claim satisfactory 1o Lendér,

Breach of Other Aﬂ:eemem. Any breach by Grantor under the terms of any other agfeoment between
Grantor and Lender that is not remedied within any grace period P;gvided therein, including without limitaticn
ﬁw agresment concerning any indebtednese or other obligation of Grantor to Lender, whether existing now or
ater,

Evenis Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtednees or any Guarantor dieg or becomes incompatent, or revokes or disputes the validity of, or liability

under, any Guaranty of ihe Indebledress. Lender, at its option, may, but shall not be required to, parmit the
Guarantor's estate to assume unconditionally tha obli ns arlsing under the guarant: in a manner

satisfactory to Lender, and, in doing 8o, cure the Event of Default,

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the

prospect of payment or perlormance of the indebtedness is Impaired.
RIGHTS AND REMEDIES ON DEFAULY. Upon tha occurrence of any Event of Default and at any time therealrer,
Lender, at its option, may exarcisa any one of more of the lollowing rights and remedies, In addition to any other
rights or remedies provided by law:

Accelerate Indeblednesa. Lender shali have the right at its option without notice 10 Grantar 10 declare the

?géilr'ﬁ;dnc{gbtpgdness Immediately due and payable, including any prepayment penaity which Grantor would be

Y.
UCC Remedies. With respect to all or any pan of the Personal Property, Lender shall have all the rights and
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remeagles of a secured party under the Uniform Commerciai Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and
collect the Ronts, inciudlnci amounts gast due and unpald, and apply the net proceeds, over and above
Lander's costs, against the Indebiedness. In furtherance of this right, Lender may require any tenant or other
user of the Prténen}v to make payments of rent or use fees directly to Lender, If the Rents are collecied by
tender, then Granfor frrevocablr designates Lender as Grantor's attorngy~in-fact to endorse instruments
recelved In payment thereof In the name of Grantor and to negotiate the same and collec! the proceeds.
Payments by tenanis or other users to Lender in response lo Lender's demand shall satisty the obligations for
which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise Its rights under this subparagraph elther in person, by agent, or through & recelver,

Mortgagec In Posseanion. Lender shall have the right to be piaced as monﬁagee in possassion or to have &
receiver appointed to take possession ol all or any pan of the Praperty, with the power 1o protect and preserve
the Property, 10 operate the Propert pracedlng foreclosure or sale, and to coilect the Renis from the Property
and apply the proceeds, over and above the cost of the receivership, a%alnst the Indebtedness. The
morigagee I posséssion o racelver may serve without bond H permitted by law. Lendar’s right to the
imen o a receiver shall exist whether or not the apparent value of the Propeny exceeds the
l[acgﬂeardneaa by » substantiai amount. Emplayment by Lender shall not disqualify a person from serving as &
f#ecﬂgrlglp gg;ac!osuw Lender may obtain a judiclal decres foreclosing Grantor's interest in glt or any part of
Deficlency Jurdgment. < Il parmitted by applicable law, Lender may cblain a {uggmem for any deficiency
remaining in tha tndebtedneas due to Lender atter application of all amounis recelved from the exearcise af the
rights provided in this seci:un.
Other Remedien. Lender shal %67 all other righls and remadies provided in this Mortgage or the Note or
available at faw or In squity,
Sale of the Property. To the exten. pesmitted by appiicable Jaw, Grantor hereby waives any and all right to
haye the property marshalied. In exerclsing its rights and remedies, Lender shall be free o sell all or any pan
ol the Property together or separately, I-47.c sale or by separale sales, Lender shall be entitled 1o bid at any
public sale on 2l or any portion of the Propary,

Natice of Sale. Lender shall give Granior re1sonahie notice of the lime and dplace of any public sale of the
Parsonal Property or of the time after which any pi'vate sale or other intended disposition of the Parsonal
Property is {0 be made, Reasonable notice shali.me=n notice given at least ten (10) days befere the time of

the sale or disposition,

Whaives: Election of Remedies, A waiver by any pan,. ufa breach of a provision of this Mongage shail not
constitute a waiver of or prejudica the party's rights otherwise 10 demand strict compliance with'that provision
or any other provision. Election by Lender 1o pursue any ramedy shall not exclude gursult af any other
remedy, and an eloction to make expendilures of take actinr o perform an obligation of Grantor under this
Morigage after faliure of Grantor to perform shall not affect Lender's iight 1o declare a default and exercise s
r s under this Mortgage.

Atlorneys’ Feen; Expenses. |f Lender institutes any sult or actici. o enforca any of ths lermg of this
Maortgage, Lender shall be entifled to racover such sum as the Coust uy adjudge reasonable as attornays'
fees &t trlal and on any appea). Whether or not any court action is involved, @' reasonable expenses incurred
by iLender ihat in Lendar's opinion are necessary al any time for the proteclion of Uis Interest or the
anlorcement of its rights shall becoma a part of the Indebtedness payable on viemand and shall bear interest
trom the date of expenditura until repaid at the rate provided for in the Nole. ~ipenses coversd by this

agraph Inciuds, without llmitation, howaver subject to any Hmits under applicubie 2w, Lender's attorneys
a0 and Lender’s legal expanses whather or not there Is a lawsuit, including attorrev:’ fees for bankruptcy
proceedings (including etlorts 1o modily or vacate any automatic stay or Injuncliord. appeals and any
enticipated post-judgment collaction services, the cost of searching records, obtalnln% ttle roports {inciuding
forgclogre 1 8), surveyors' raports, and appraisal fees, and tille insurance, 10 the eatent permitie¢ by

* applicable law, Grantor also wili pay any count costs, in addition ta all othoer sums provided Gy law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any natice undar this Mortgage, Inciuding without iimitation an

notlce of default and any notice of sale to Grantor, shall be in writing, may be be sent by ielefacsimitie, and shail
be effective when actually delivered, or when deposited with a nationally recognized” overnight courier, or, il
malled, shali be deemed effactive when deposited in the United States mail first class, ragisterad mall, postags
Prepafd. directed 1o the addresses shown near the baginning of this Mortgage. Any party may change its address
or nolices_under this Mortgage by glving formal writien notice to the other partles, specifying that the purpose of
the notice 18 10 changﬂ the party’s address. Al copigs of notices of foreciosure from the holder of any llen which

has prigrity over thig
For notice purposes, Granior agrees to kaep Lender informed at alt times of Grantor's current address. .

MISCELLANEQUS PROVISIONS. The foilowing miscallaneous provisions are a part of this Mortgage.

Amendments. This Mortgage, together with any Related Documents, canstitutes the entire understanding and
agreement of the paries as 10 the matiess set forth in this Mortgage. No alteralion of or amendment to this

ongage shall be effective unless given in writing and signed by the party or pariles sought 10 be charged or
bound by the alteration or amendment.

Annusl Reports, If the Properth( is useq for purposes nther than Grantor's rosidence, Grantor_shall furnish to
ender, upon request, a cenifled statement of net operating Income received from the Property durin

rantor's previous lacal year in such form and detali a8 Lender shall require. "Net operating income” thal

onf;:}ga shall be sent to Lender’s addressh as shown near the bagfnnlgg of this Morigage.:

€ TG
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trggag gll %ash receipts from the Property tess all cash expenditures made in connection with the operation of
roperty.

Applicable Law. This Morigage has been delivered to Lender and accepted by Lender ia the State of
liinols. This Morigage shall be governed by and construed in accordance wih the laws of the State of .

Klinois,
Caplicn Headings. Caption hesdings in this Mortgage are for convenience purposes only and are not 1o be
used to interpret’gr derir?é the pruvls?ons ¢f this Mogggf:e. peirpo y

Merger. There shall be no merFer of the interest or estate created by this Mortgage with any other interest or
gstate in the Property at any time held by or for the bengfit of Lender in any capacity, without the wrirten

congent of Lendear,

Multiple Parties. All obligations cf Grantor under this Mortgage shall be ﬁint and several, and all references
to Grantor shall mean each and every Grantor. This means that each of the persons signing telow is

responsible for #)) obligations In this Mortgage.

Severability. It < court of competent jurisdiction finds ar:g provision af this Moitgage !0 be invalid or
unenforceable ag tr-any pesson or clrcumstance, such finging shall not render that provision invalig or
unenforceable as t) zpv other persons or circumsiances. f feasible, any such olflending provision shal!l be
deemed 10 be modifizd 10 be within the limits of enforceability or validity, however, if the cifending provision
cannot be so modified, # shall be stricken and all other provisions of this Morigage in all other respects shall
remain valld and enforceabiz.

Successors and Assigns. Gudlact 10 the limitations stated in this Mortigage on transfer of Grantor's interest
this Mortgage shall be binding upon and Inure to tha benefit of the parfies, thei; successors and assigns. |
ownership of the Properly becom:s sested in a person other than Grantor, Lender, without notice to Grantor
may deal with Grantor's succeSsors with reference to this Mortgage and the Indebtedness by way of
forbearence or extension without releas’ iy Graator from the obligations of this Mortgage or liability under the
Indebledness,

Time Is of the Easence, Time is of the esserce in the performance of this Morigage.

Waiver of Homeslead Exemption. Grantor nireby releases and waives all rights and benefits of the
homestead axemption laws of the State of llfinois as to alf indebtedness secured by this Mortgage.

Walver of Right o . NGTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED TN THIS MORTGAGE, GRANTOR HERESY WAIVES, TO THE EXTENT PERMITTED UNDER
iLL, REV. STAT., CH. 110 SECTION 15-1601(h} OR AN SIMILAR LAW EXISTING AFTER THE DATE OF
THIS MORTGAGE, ANY AND ALL RIGHTS OF AEDEMP?ICN ON BEHALF OF GRANTOR AND ON BEHALF
OF ANY OTHER PERSONS PERMITTED TO REDEEM THE #POPERTY.

Waivers and Consents. Lender shall not be deemed to have waived an{ rights under this Mortgage (or under
the Related Documents? unless such waiver [s in writlng and eicred by Lender. NO dalay or orission on the
part of Lendar in exerc ain?fan% or'{?ht shall operate a8 8 waiver Of zoch right o any other righl. A waiver by
any paity of a provision of this tgsl;;;a shall not constitute a waiver of ol prejudice the paity's right otherwise
to demand strict compliance with that provision or any other provisior. “ng prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall conglitule a walver o797y of Lender's rights or any of
Grantor's obligations as to any future transactions. Whenever consent by Ler-ar is required in this Morntgage,
tho granting of such consent by Lendel in any instance shall not constitute contmuing consent to subseguent

inatances where such consent Is required,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MOXTAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.
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INDIVIOUAL ACKNOWLEDGMENT

’/”
starg of ___ (L M’O{j )

Qo ‘ N
COUNTY OF i< }

Cn this day before me, 1he undersigned Notary Public, personally appeared PATRICIA SMITH and RICHARD
SMITH, 1o me known 10 be the individuals described in and who axecuted the Mongage, and acknowiedgad thal
they signed the Mortgage as thelr free and voluntary act and deed, for the uses and purpose therein mentloned,

Given ungr g, nend ar%t al th f/ duy of < TAVWY 159l
Residing at

Notary Public In and for 'he State of

OFFICIAL SEAL
BTEPHEN P, Dt alLVESTRO
HNOTARK-RUBAGr-GTAM-O PNl

My commiasion expires

MY COMMigH
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