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MORTGAGE : %

THIS MORTGAGE IS DATED JANUARY 4, 1990 hatwaen Jesse J. Chavez and Linda Chavez, His Wife,
Joint Tenancy, whose address is 14112 Marquette, Purnham, IL 60633 (referred 1o helow as "Grantor”); agy
HERITAGE COMMUNITY BANK, whose address ig 18201 SOUTH HALSTED ST, GLENWOOD, I 603
(referred to below as "Lender”). ;:é!
GRANT OF MORTGAGE. For valuable consideration, Grantor r.c igages, werrants, and conveys tc Londerti
of Grantor’s right. title, and interest in and to the following describec rial property, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; a’l casements, righis of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including siock in utilities with dich or
irrigation rights); and all other rights, royalties, and profits reiating to the real pecpeity, including without limitation

all minerals, oil, gas, geothermal and similar matters, located In Cook County, State of llfinois (the "Real

Propaerty”):
Lot 15 in Block 2 in Ford City Terroce, & subdlvision of the Souihwesi 1/4.-o¢ the Northwest 1/3 of
Section 6, Townshlp 35 North, Range 15, East of the Third Princlpal Meridiar.. Ip Cack County, Hlinols. - . -

The Real Property or its address Is commonly known as 14112 Marquette, Burnham,tl. 60633, “The Reéal

Property tax identification aumber is 30-06-120-015, e

Grantor presently assigns to Lender all of Grantot's right, title, and interest in and to all leases of the Property and o

all Rents from the Property. In addition, Gramer granis to Lender a Uniform Commercial Code security interest in

the Personal Property and Rents. CJ-’
r

DEFINITIONS. The following words shall have the following meanings when used in this Mortﬁége. Terms not  ~j
otherwise defined in this Mornigage shall have the meanings attributed to such terms in the Uniform Commercial o)
Code. All references to dollar amounts shall mean amounts in lawful money of the United Stales of America, -

Crediit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated January

4, 1996, between Lender and Grantor with a credit limit of §10,600.00, together with all renewals of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement.
The maturity date of this Mortgage 15 January 4, 2006, The interest rate under the Credit Agreement is a
variable interest rate based upon an index. The index currently is 8.500'% per annum. The interest rate to be
applied 1o the outstanding account balance shall be at a rate 0.750 percentage poinis above the index, subject
towever (o the following maximum rate, Under no circumstances shall the icterest rate be more than the
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feszer of 17.970% per annum or the maximum rate allowed by applicable law.

‘ Existing Indebtedness. The words "Existing Indebiedness” mean the indebtedness described helow in the

N Existing Indebtedness section of this Mortgage,
Grantor. The word "Grantor” means Jesse J. Chavez and Linda Chaver. The Grantor is the morgagor
under this Mortgage.
Guarantor. The word "Guaranfor” means and includes without limitation each and all of the guzraniors,
sureties, and accommodation parties in connection with the Indebtedness.

" improvements, The word "Improvements means and includes without limitation all existing and future
improvements, buildings, - structures, mobile homes affired on the Real Property, facilities, additions,
replacemenis ard other construction on the Real Property.

Indsbtedness. 7iic word *Indebtedness” means all principal and interest payable under the Credit Agreement
and any amounts etpraded or advanced by Lender to discharge obligations of Grantor or expenses incurred

by Lender to enforce ob.ieations of Grantor under this Mortgage, together with interest on such amounts as
provided in this Mortgage. - Swecifically, without iimitation, this Mortgage securss a revolving line of credit

and shall secure not onlyira amount which Lender has prosently advenced to Grantor under the Credit
Agreernent, but aiso any 7uture mmounis which Lender may advance to Grantor under the Cradit
Agreement within twenty (20) yes¢>-from the date of this Morigage: to the same extent as if such future
advance were made as of the date-<t the execution of this Martgage. The revolving line of :reclt
obiigates Lender tc make advances to Grantor so long as Grantor complies with all the terms of the
Credit Agreemont and Related Documents -~ Such advances may be made, repaid, and remade from time
to time, subject to the limitation that the i auistanding balance owing at any one time, not Including
finance charges on such balance at a fixed or vriicble rate or sum as provided In the Credit Agreemant,
any temporary overages, other charges, and aiv smounts expended or advanced as providsd in this
paragranh, ahall not exceed the Credii Limh as providad in the Credit Agreemunt. it I8 the Intention cf
Grartor and Lender that this Mortgaga secures the baiznze autstanding under the Credit Agresment from
time fo time from zero up o the Credit Limit as provided seuva and any intermediate palance. At no tine
shsli the principal amount of Indebtedress securad by the 'iortgage, not including sums advanced to
protect the security of the Morigage, exceed $20,000.00.

Lender. The word "Lender* means HERITAGE COMMUNITY BANK, 1is soncessors and assigns. The Lender

is the mortgagee under this Morigage.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Leiwie:, and includes without
limitation all assignments and security interest provisions relating to the Personal Propert and Rents.

Parsonal Property. The words "Personal Property” mean all equipment, fixiurcs, (id jother articles of
personal property now or hereafter owned by Grantor, and now or hereafter attachsd or aifisnu to the Real
Property; together with all aceessions, parts, and additions to, all replacements of, and all substituiizes for, ary
of such property; and together with all proceeds (including without limitation all insurance p/ocesds and
refunds of premiums) from any sale or other disposition of the Property.

‘ - Property. The word "Property” means collectively the Real Property and the Per:onal Property.

T‘?? Real Property, The words "Real Property’ mean the property, interests and rights described above in the
I~ "Grant of Mortgage" section. ‘

L’) " Releted Documents. The words "Relaied Documents® mean and include withoul limitation all promissory
;,) notes, credit agreements, loan agreements, covironmental agreements, guarantics, securily agrecmenls,

. mortgages, deeds of (rust, and al) other instruments, agreenients and Jocuments, whether now or hereafter

&% _existing, exceuted in connection with the Indebtedness.

Rents. The word "Rents” means all present and futuse rants, revenues, income, issues, royalties, p.ofits, and
other benefits derived {from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREYT IN THE RENTS
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AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
ARD ASSESSMENTS LEVIED ON THE REAL PROBERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except a5 otherwise provided in this Mor%gage, Grantor shall pay 1o Lender all
amgunlzg_ s%ur? by this Mortgage as they become due, and shal! strictly perforin all of Grantor's cobligations
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the foiiowing provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and
manage the Prozerty and collect the Rents from the Property,

Duty to Malntain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacemients, and maintenance necessary (o preserve its value.

Hazardous Substarces. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and
"threatened refease,” o, cused in this Mortgage, shall have the same meanings as set forth in the
Comprehensive Eavirontenc?! Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, ei seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the flazardors Materials Transportation Act, 49 U.S.C. S:ction 1801, et scq., the Resource
Conservation and Recovery Act, 42 U.8.C. Section 6901, et sgl%.. or other applicable state or Federal laws,
rules, or regulations adopted pursucnt o.any of the foregoing, The terms "hazardous waste" and “hazardous
substance” shall alse inciude, without limitation, petroleum and petroleum b};-prodpcts ot any fraction thereof
and asbestos. Grantor represents and war.anis to Lender thai: (a) During the period of Grantor's ownership
of the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or
threatened release of any hazardous waste or substance by any person on, under, about or from the Property;
(b) Grantor has ne knowledge of, or reason o bciieve that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) amy xse, generation, manufacture, storag_; treatment, disposal,
release, or threatensd reiease of any hazardous wast: or substance on, under, about or frosu the Property b

any prior owners or occupanis of the Property or (i) <y actual or threatened litigation or claims of any kind
by any person relaling to such matters; and {(c) Except as previously disclosed to and acknowled;igr by
Lender in writing, (i) neither Grantor nor any (enant, copt:acior, agent or other authorized user of the Property
shall use, generate, mamufacture, store, treat, dispose of, i release any hazardous waste or substance on,
under, avout or from the Property and (ti? any such aciiviev-shall be conducted in compliance with al)
applicable federal, state, and local laws, regulations and ordinancss, <including without limitation those laws,
tegulations, and ordinances described above. Grantor authorizes Zender and its agents lo enter upon the
Property to make such inspections and tests, at Grantor's expense,-as Lender may deem appropriate to
determine compliance of the Property with this section of the Mortgage” Any inspections or tests made by
Leuder shall be for Lender’s purposes only and shall not be construed to creat: any responsibility or liability
on the part of Lender to Grantor or tc any other person. The representations 2, warranties contained herein
are hased on Grantor’s due diligence in investigating the Properq for hazalous waste and hazardous
substances. Grantor hereby (a) releases and waives any future claims against s ender for indempity or
contribution in the event Grastor becomes Hable for cleanup or other cosfs under ani such laws, and (b)
agrees to indemnify and hold harmless Lender againsi any and all claims, losses, .iabilities, damages,
penalties, and expenses which Lender may directly or indirectly sustain or suffer resuiting tom a breach of
this section of the Mortgage or as a consequencé of any use, peneration, manufacture, storge. disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Property, wucder or not
the same was or should have been kmown to Grantor. The provisions of this section of inz Morgage,
including the obligation to indemnify, shall survive the %ymcm of the Indebtedness and the satisfaciion and
reconveyance of the lien of this Mortgage and shall not be affected by Lender’s acquisition of any iriersst in

the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, cenduct or permit any nuisance for commit, permit, or suffer an
stripping of or waste on or to the Properiy or any portion of the Property. Without limiting the generality of the
fprergoxpg, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals
Gncfuding cil and gas), soil, gravel or rock products withowt the prior written consent of Lender. 0w

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property @ .
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may L,,: .
require Grantor o make arrangements satisfaclory to Lender to replace such Improvements with s
Improvements of at least equal value. ‘

Lender's Right to Enter. Lender and s agents and representatives may enter upon the Real Property at all s
reasonable times to attend to Lender’s interests and to inspect the Property for purposes of Grantor’s .
compliance with the terms and conditions of this Mortgage, &

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, andv
regulations, now or hereafter in effect, of all governmental anthorities applicable to the use or cccupancy of the
Property. Grantor may contest in geod faith any such law, ordinance, or repwlation and withholi compliance
during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to

doing so and so iong as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized.
Lender may require Grantor 1o post adequate security or a surety bond, reasonably satis{actory to Lender, to
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protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unatiendzd the Property. Grantor shall do all
other acts, in addition 1o those acts set forth above in this section, which from the characler and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE -~ CONSENT BY LENDER. Lender may, at its oplion, declare immediately due and payable all
sums secured by this Mortpage upon the sale or transfer, without the Lender’s prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest thercin; whether legal, beneficial or eguitable; whether voluntary or
involuntary: whether by outright saie, deed, instaliment sale ceniract, land contract, contract for deed, leasehold
interest witli a term greater than three (3) years, lease-oplion contract, or by sale, assignment, or iransfer of any
beneficial intcrest in or 10 any land trust holding title to the Real Propenty, or by any other method of conveyance

of Real Property ipterest. [If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change 1 ownership of more than twenty-five percent (25%) of the voting stock, partnership intercsis

or limited liability compaiiy interests, as the case may be, of Grantor. However, this option shall not be exercised

by Lender if such exercise s prohibited by federal law or by Tilinois law.

HU(ES AND LIENS. The icllowing provisions relating to the taxes and Jiens on the Preperty ars a part of this

ortgage.

Payment, Grantor shall pay wisen due (and in all events prior to delinguency) all taxes, payroll taxes, special
taxes, assessments, water chaiges and sewer service charges levied againsi or on account of the Property,
and shall pgy when due all, claime for wvork done on or for services rendered or material furnished to the
Property. Grantor shall maintain the roperty free of all liens having priority over or equal to the interest of
Lender “under this Martgage, except for tae lien of taxes and assessments not due, except for the Eixisting
Indebtedness referred o defow, and excepi as otherwise provided in the following paragraph.

R!q]hl To Contest. Grantor may withhold pavipent of any tax, assessment, or claim in connection with a good
faith dispute over the obligation to pay, so long (s Lerder's interest in the Propssty is not jeopardized. 1f a e
arises or is filed as a result of nonpayment, Grantos shall within fifteen (15) days after the lien arises or, if a
tien is filed, within fifteca (15) days after Grantor hus netice of the filing, secure the discharge of the liea, or if
reauested by Lender, deposit with Lender cash or i suficient corporate surety bond or other security
safisfactory o Lendet in an amount sufficient to discharge-the lien pius any costs and attorneys® fees or other
charges that could accrue as a result of a foreclosure or sala'vader the lien. In any contest, Gragier shail
defend itsclf and Lender and shall satisfy any adverse judgreni before enforccimnent against the Property.
Grantor shall name Lender as an additional obligee "under uny surety bond furnished in the contest

proceedings.

Evidence of Payment. Grantor siiall upon demand furnish to LepZcr satisfactory evidence of payment of the
taxes or assessments and shall authorize ths appropriale governmental offic’al to deliver 1o Lender at any lime

a written statement of the taxes and assessments against (ite Property,

Notice of Consiruction. Grantor shail notify Lender at least fiftcen (15} days before any work is comumennedd,
any services are furnished, or any materials are supplied to the Property, if any mecnzuic’s lien, materialmen’s
lien, or other lien could be asserted on account of the work, services, or malerials.” Sroator will upon Yequest
of Lender furnish w0 Lender advance assurances satisfaciory to Lender that Grantor can ind will pay the cost
of such improvements.
1l;-:[!’lgF‘EFlT\t' DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this
ortgage.
Melntenance of Insurance. Grantor shall procure and maintain policies of fire insurarie vith standard
extended coverage endorsements on a replacement basis for the full ingurable valic coverieg all
Im&rovcmems on the Real Preperty in an amount sufficient to avoid ag;;licalion of any coinsuran:e ¢lause, and
with a standard mortgagee clavse in favor of Lender. Policies shall be written by such insurance companics
and in such form as may be rcasonably acceptable to Lender. Grantor shall deliver to Lender certificates of
coverage from each insurer containing a stipulation that caverage will not be cancelled or diminished withoul a
minimum of ten (10) days’ prior written notice to Lender and not containing any disclaimer of the insurer’s
liability for failure to give such potice. Each insurance policy also shall include an” endorsement providing that
-coverage in favor of Lender will not be impaired in any way by acy act, omission or default of Grantor or any
~other person. Should the Real Property ai any 1ime become located/ in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance, to the extent such insurance is required by Lender and is or becomes
available, for the term of the loan and foi the full unpaid principai balance of the loan, or the maximum limit of
coverage that is available, whichever is less.

Applicatlon of Proceeds, Grantor shall promptly natify Lender of any loss or damage to the Property. Lender
may make proof of loss if Grantor fails \o do s0 within_ fifiecn (15) days of the casualty. iether or not
Lender’s security is impaired, Lender may, av its clection, apply ‘the proceeds to the’ reduction of the
Indebtedness, psyment of any lien affecting the Property, or the restoration and vepair of the Property. If
Lender elects to ‘apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a mamer salisfactory to Lender. Lender shall, upon satisfactory proof of such
expendityre, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restaration if
Grantor is not in default hereunder. Any procecds which have not been disbursed within 180 days after their
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receipt and which Lender has not corrmitted to the repair or restoration of the Property shall be used first to
pay any amount owing to Lender under this Mortgage, then lo prepay accrued interest, and the remainder, if
any, shall be apPhe to the principal balance of the Indebtedness. If Lender holds any proceeds after
payrert ip full of the Indebtedress, such proceeds shall be paid to Grantor.

Unexpirad Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass te, the
purchaser of the Property covered by this Morigage 4t any trustee’s sale or other sale hield under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described

below is in effect, compliance with the insurance provisions coptained in the instrument evidencing such

Existing Indebtedness shall constitute compliancs with the insurance provisions under this Mortgage, (o the

extznt compliance with the terms of this Mertgage would constitute a duplication of insurance requirement, If

ary proceeds from the insurance become payaole on loss, the provisions in this Mortgage for division of

rocgedg shall apply only 1o that portion of the proceeds not payable to the holder of the Exisling
chtedness.

EXPENDITURES 8Y LENDER. If Grantor fails to comply with any provision of this Mortgage, including any
obligation to maintain Zxisting indebtedness in good standing as required below, or if any action o proceeding is
commenced that would waterially affect Lendet’s interests in the Property, Lender on Crantor's behalf may, but
shall not be required tt. 2% any action that Leader deems a2ppropriate. ‘Any amount thai Lender expends in so
doing will bear interest a: the rate provided for in the Credit Agreement from the date incurred or paid lI’Jy Lender to
the date of repayment by Granter.  All such expeoses, at Lender’s option, will (a) be payable on demand, (b) be
added to the balance of the credit iae and be apportioped among and be payable with any instaliment payments

ta become due durin%:ilher (i) t'e .erm of any applicable insurance policy or (ii} the remaining term of the Credit
Agreement, or {cj be treated as - valloon payment which will be due and payable at the Credit Agreement's
maturity. This Morigage also will securo payment of .hese amounts, The rights provided for in this paragraph
shall be in addition o any other rights or sy Temedies to which Lender may be entitled on account of the defaull.
Any such action by Lender shali not be constricd as curing the default so as to bar Lender from any remedy that
it otherwise would have had.

‘JJARRANTY; DEFENSE OF TITLE. The followirg provisions relating to ownership of the Properiy are a part of this
origage.
Title. Grantor warrants that: (a) Grantor holgs 7o0d and marketable title of record 10 the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property description
or in the Existing Indebtedness section below or in an titlz insurance policy, title report, or final tile opinion
issued in favor of, and accepted by, Lender in connectinr with this Mortgage, and (b} Grantor has the full
right, power, and authority to exccute and deliver this Mongzgs to Lender.

Detanse of Title. Subject to the exception in the parapraph-ativs, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persons:” “in the event any action or proceeding is
cormenced that questions Grantor's tiile or the interest of Lender under this Mortgage, Grantor shall defend
the action at Girantor's expense. Grantor may be the nominal parfy-in such proceeding, but Lender shall be
entitled 10 participate in the proceeding and to be represented in the proceeding by counsel of Lender’s own
choice, and Grantor will deliver, ot cause 1o be delivered, to Lender such-ing'uments as Lender may request
from time to time 1o petiit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's ugc pf the Property complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness {the “Existing
Indebtedness”™) are a parz of this Mortgage.
Existing Llen. The lien of this Morigage securing the Indebredness may be secondary -z anferior to an
existing lien. Grantor expressly covenants and agrees to pay, or sce to thc pavment of./ihe Existing
Indebtedness and to prevent any default on such indebtedness, any defau)t under the instruments <videncing
such indebtedness, or any defauit under any security documents for such indebtedness.

Mo Modification. Grantor shall not enter into any aaecmem with the Lolder of any mortgage, deed of trust, or
other security agreement which has priority over this un%aﬁ bg which that agreement is modified, amended,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreeraent without the prior written consent of Lender.

CONDEMMATION. The following provisiens refating to condemnation of the Property are a part of this Marigage. ’C.C
Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings o

or by any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any N
riion of the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the C»
g?opcrty The net proceeds of the award shall mean the award after payment of all reasonable costs, g (:‘_
expenses, and attorneys’ fees incurred by Lender in connection with the condemnation, “ _\‘ ;
Proceadina?& If an proceeding in condemnation is filed, Grantor shal} promptiy noti?' Lender in writing, and s
Grautor shall ggomp y take such steps as may be necessary to defend the action and obtain the award. oy
Grantor may the nominal party in such proceeding, but Lender shall be entitled to panicipate in the <

proceeding and 1o be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
cause to be delivered to Lender such instruments as may be requested by it from time to time to permit such
participation,
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERMMENTAL AUTHORITIES. The following provisions
relziing to governmental tzxes, fees and charges are a part of this Mortgage:
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Currant Taxes, Fees and Charges. Upon request by Lender, Grantor shall ¢xecute such documents in
addition to this Mortgage and take whatever other action is requested by Lender 10 perfect and continue
Lender’s Hen on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, tegether
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without Jimitation alt
taxes, fees, documeniary stamps, and other charges for recording or registering iliis Mortgage.

Taxes. The following shall cunsiitute taxes to which this section ?pgj[ics: (a) a specific wax upon this type of
quga e or upon al) or anJ part of the Indeledness secured by this onga%er, (b)Y a specific tax on Grantor
which Grantor is authorized or required (o deduct from pagmcm's an the Indeltednesy secured by this type of
Mortgage; (c) a tax on this lype of Mortgage chargeabie againsi the Lender or the helder of e Credit
Agreemient; and (d) a specific 1ax on all or any portion of the Indebtedness or ont paymenis of principal and
inferest made by Grantor.

Subsequent Taxes. i any tax to which this section applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default (as defined below), and lLender may
exercise any or 2!l of its available remedies for an Event of Default as provided below uni.css Grantor cither
A) pays the tx before it becomes delinguent, or (b) conlests the fax as provided bove in the Taxes and
iens sccifon and ¢zposits with Lender cash or 2 sufficient corporate surety bond or other security satisfactory

lo Lender.
SECURITY AGREEMEiT; FINANCING STATEMENTS. The following provisions reloting (o this Morigage as @
security agreement are a part-of this Mortgage.
Secyriiy Afgraemant. ‘This instrument shall constiftute a seentity agreement Lo the extent any of the Pm&)cny
canstitutes fixtures or other persoial propcnty, and Lender shell have all of the rights of a secured patty under
the Uniforta Commercial Code 2:-amended from time (o time.

Security Interest. Upon reouest oy Lender, Grantor shail execute financing siatements and take whatever
other aclion is requested by Lendes” 15 perfect and continue Lender's secunty intersst i the Rents and
Personal- Property.  In addilion to recordiig this Mortgage in the rea! property records, Lender may, 2t aay
time and without further authorization froin Giamtor, file cxecuted counter])ans, copies or reproductions of 113
Mortgage as a financing statement. Gramoi siail reimburse Lender for all expenses incurred in perfecting o
continuing this security interest. Upon defauli,irantor shall assemble: the Personal Propetty in a mariicr anl
at a place reasonably convenient to Grantor and (2udsr and make it swailable to Lender within thiee (3) days
after receipt of written demand from Lender.

Addresses, The mailing addresses of Grantor (debtes) axd Lende* (secured party), from which information
concerning the security interest granted by this Mortgage may be obtained (each as required by the Uniferm

Commercial Code), are as stated on the first page of this Mcrtgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followinn provisions retating to further assurances and
altorney-in-fact ar¢ a part of this Martgage.
Further Assurances. Al any ime, and from time to time, upon seqest of Lender, Grantor will make, execute
and deliver, or will cause to be made, excouted or delivered, to Lezder or to Lender’s designee, and when
re%ugsled by Lender, cause fo be filed, recorded, refiled, or rerecorded, 45 e case may be, &t such times
and) in such offices and places as Lendcr may deem appropriate, any and al surls morigages, deeds of trust,
security deeds, security agreements, financing statcments, continuation stalcrients, insiruments of further
assurance, certificates, and other documens as may, in the sole opinion of Lender, 1= necessary o desirable
in order o effectuate, complete, perfect, continue, or preserve (a) the obligations of Grantar under the Credit
Agreement, this Mortgage, and the Related Documents, and (b) the liens an sccuri'tj/ interesis createdd by this
ortgage on the Property, whether now owned or hercafter acquired by Granior. Unless prohibited by law or
ag to the contrary by Lender in writing, Grantor shall reimburse Lender for ai crdiz and expenses
incurred in connection with the matiers referred to in this paragraph.

Attorney-in-Fagct, 1f Grantor fails to do any of the thirgs referred to in the preceding paragripl, Lender may
do so for and in the name of Grantor and at Granlor's expense. For such purpeses, Giarmor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpos of ma!unﬁé executing, Jel.vering,
filing, recording, and doing all other things as may be iccessary of desirable, in Lender’s sole opinien, o
accomplish the matters referred to in ‘he preceding paragrayh.

FULL PERFORMANCE. If Grantor pays all the Indebredneis when due, terminates the credit line account, and
otherwise gerfonns all the obligations imposed upon Grantor under this Moriga§c, Lender shall execute and
deliver to Grantor a suitable satisfaction of this Morigage and suitable statements of termination of any sinancing
¢ /ytatement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, if
. ermitted by applicable law, any reasonable termination fee as determined hy Lender from time o time. If,
( owever, payment is made by Grantor, whether voluntarily or otherwise, or by guarauior of by any third pamty, on
whe Indebtedness and thereatier Lender is forced to remit the amourd of that paymen: (a) t0 rantor’s truutee i
12bankruprey or to any similar person under any federal or state bankrupicy law or law for the rslicf of debiers, ()
by reason of any judgment, decree or a:der of any court or administrative body having jurisdiction over Lender or
¢yany of Lender’s property, or (c) by reason of any settloment oc comprise of any claiin made bly Lender with an
wcla;mnm (inciuding without limitation Grantor), the Indebtedness shall be considerei| unpaid for the purpose o
enforczment of this Morigage and this Mortgage shall continue to be effective or shall be reinstated, as the case -
ep may be, notwithstanding any cancellation of this Mortgage or of any note or other instrument or agresment
evidencing the Indchtedness dnd the Property will continue 1o secure the amount rg)aid or recovered to the same
cxtent as if that amount never had been originally received by Lender, and Grantor shali b bound by any

judgment, decree, order, settfement or compromise vefating to the Indebtedness or to this Morigage.

DEFAULT. Each of the foilowing, at the option of Lender, shall constitute an event of default (*Event of Default™)
under this Mortgage: (a) Grantor commits fraud or makes a material misrepresentation at any time in connection
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with the credit line account. This can include, for example, a false statement about Grastor's income, assets,
liabilities, or any other aspects of Grantor’s financial condition. (bt) Grantor does not meet the repayment terms of
the credit line account. (c) Grantor’s action or inaction adversely affects the collateral for the credis line account or

¢ Lender’s rights in the collateral. This can include, for example, failure to maintain required insurance, wasie or
destructive use of the dweiling, failure to pav taxes, death of all persons liable on the account, transfer of title or

sale of tae dwelling, creation of a lien od the dwelling without Lender's permission, foreclosure by the holder of
another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lenider, at its option, may exercise any one or more of the foliowing rights and remedies, in addition to any other
rights or remedies provided by faw: ’

Acceiorate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the
entire Indebiedness immediately due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remediza, With respect to all or any part of the Personal Property, Lender shall have ail the rights and
remedics of & secrred party under the Uniform Commercial Code.

Collect Rents. Londer shall kave the right, without notice to Granior, to take possession of the Property and
collect the Rents, xr;ludinF amounts past duc and urpaid, and apply the net proceeds, over and above
Lender’s costs, agaipic the [ndebtedness. In furtherance of this rishl., Lender may require any tenant or other
user of the Property tu ina'te payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor itrevouably designates Lender as Granmior's attorney-in-fact 1o endorse instruments
teceived in payment thereof iv the name of Gramtor and o negotiate the same and collect the proceeds.
Payments by tenants or other v:2is 1o Lender in response 1o Lender’s demand shall saiisfy the obligations for
which the paymeats are made, whather or not anv proper grounds for the demand existed, Lender may
exercise its rights under this subpaiag.s;a cither in person, by agent, or through a receiver.

Mortgagee In Pogsession. Lender sbut have the right to be placed as mortgagee in possession or to have a
receiver appointed to take possession of 4!l or any part of the Property, with the power 1o protect and preserve
the Property, to operate the Property preceaiug foreciosure or sale, and to collect the Rents from the Property
and upply the proceeds, over and above uw cost of the receivership, against the Indebtedness, ~The
mortgages in possession of receiver may serve without bond if permutied by law. Lender's right to the
mtment of a receiver shail exist whether ‘<t not the apparent value of the Property exceeds the
indebtedness by a substantial amount. Employment by Lender shali not disqualify a person from serving as a
receiver.
Judicla! Foreclosure. Lender may obtain a judicial decre: foreclesing Granior's inierest in all or any part of
tae Property.
Deflciency Judgment, If permitted by applicable law, Lendor may obtain a judgment for any deficiency
remaining 1n the Indebtedness due to Lender after application of allartounts received from the exercise of the
tights provided in this section.
Other Remodies. Lender shall bave all other rights and rewnedies piovices in this Mortgage or the Creait
Agreement or available at Jaw or in equity.

Sale of the Property. To the :xtent permitted by applicable law, Grantor heszhy waives any and all right to
have the property marshalled. In exercising its rights and remedies, Lender shali be free to scil all or any part

of the Property iogether or scpavately, in one sale ot by separate sales. Lender shall be-entitled to bid at any
public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of ¢ny public sale of the
Personal Property or of the time afier which any private salc or other intended dtsgosizit“t ¢ the Personal
Property is to b¢ made. Reasonable notice shal) mean notice given at least ten (10) days befors the time of
the sale or disposition.

Walver; Election of Remadies. A waiver by any party of a breach of a prevision of this Muit age shall not
constiute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision
or any other provision. Election by Lender to pursue any remef{y shall not exclude pucsuit of any other
remedy, and an _election to make expenditures or lake action 1o perform an cbligaiion of Grantor under this
Mortgage after failure of Grantor to perform shail not affect Lender's right to declare 2 default and exercise its
remedies under this Mongage.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action 1o enforce any of the terms of this
Mortgage, Lender shali be entitled 1o recover such sum as the court may adjudge reasonable as attorneys’
fees at trial and on any aé)peal. Whether or not any court action is involved, all reasonable expenses incurred
by Lender that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebiedness payable on demand and shall bear interest
from the date of expenditure until repaid a1 the rate provided for in the Credit Agreement, Expenses covered
by this paragraph include, without limitaticn, howcver subject to any limits under applicable law, Lender's
attorneys® fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fees for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or i unction}, uppeals and
any anticipated post-judgment collection services, the cost of searching records, oblaining title repors
(including foreclosure reports), surveyors’ [el:ons, and appraisal fees, and title insurance, to the extent
Fermitt by applicable Jaw. Grantor also will pay any court costs, tn addition to ali other sums provided by
aw,

NOTICES TO GRANTOR AND OTHER PARTIES. Axy notice under this Mortgage, incloding without' limitation any
notice of default and any notice of sale to Granior, shall be in writing, may be be sent by telefacsimilie, and shail

gV j
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be effective when actually delivered, or when deposited with a nationally recognized overnight cowsier, or if
mailed, shall be deemed effective when deposited in the United States mail first class, certified or registered mail,
postage ;f)repmd, directed to the addresses shown near (he beginning of this Mortgage.- Any party may change its
address for notices under this Mortgage by giving formal written nolicz 1o the other parties, s&wfying 1t the
urpose of the notice is to change the party’s address. All copies of notices of foreclosure frem the bolder of any
ien which has priority over this Morigage shall be sent to Lendei's address, as shown near the beginning of this
Mortgage. For notice purposes, Grantor agrees to keep Lender informed af all times of Grantor's current address.,

MISCELLANEOUS PROVISIONS. The foflowing miscellaneous provisions are a part of this Morigage:
Amendments. This Mortgage, together with any Related Documents, constitutes the ertirs understanding and
agreement of the pariiet as (o the watters set forth in ihis Morigage. No alieration of or amendment ta this

ortgugc shall be effecive unless given in writing and signed by the parly or parties so.ght to be charged or
bound by the alieration »r amendment.

Applicable Lav. This Mortgage has been dellvared to Lender and accepied by Lender in the State of
lilinols. Thie \t2ntgage shall be governed by and construed in accordance with the laws of the State of

Iinols. :
Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be
used to interpret or deiine the provisions of this Morngage.

Mergear. There shall be 1o pierper of the interest or estate created by this Mortgage with any other interest or )
estate in the Property at any tive keld by or for the benefit of Lender in any capacity, without the written :
consent of Lender, )
Muitiple Partles. All obligations nr Grantor under this’' Mortgage shall be joint and several, and alf refercnces

to Grantor shell meap each and everv Gramtor, This ineans that cach of the persons signing below is

responsible for all obligations in this Mortpzge.

Saverability, If a court of competent inriediction finds any provision of this Mortgage to be invalid or
unenforceable as (o any person or circumsiance, such finding shall not render that provision invalid or
unienforceable as (0 any oiher persons or circumstascss. If feasible, any such offending provision shell be
deemed 1o be modified to be within the limits oi ¢rrorceability or validity; however, if the offending provision
cannot be so modified, it shall be stricken and all otter pravistons of this Mortgage in all other respects shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitations stalzd in this Mongage on transfer of Grantor’s interest,
this Mortgage shall be binding. upon and inure 1o the benelit- v the parties, their successors and assigns. If
ownership of the Property becomes vested in a peison other than Crantor, Lender, without notice (o Grantor
mag deal with Grantor’s successors with reference fo this Mor'geze and the Indebtedness by wa of
forbearance or extensivn without releasing Grantor from the obligations of this Mortgage or liability under the

Indebtedness.
Timeo I8 of the Essence. Timc is of the essence in the performance of this Mortgage.

Walver of Homestead Exemption. Granor hereby refeases and waivce-all rights and benefits of the
homesiead exempiion laws of the State of llinois as to all Indebredn:ss secured Ly 'nis Mortgage.

Walvers and Congents. Lender shali not be deemed to have waived any rights undsr this Morgage (or under
the Related Documents) uniess such waiver is in writing and signed bv Lender. No deley or omission on the
part of Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by
any party of a provision of this Mortgage shall not constitute a waiver of or prejudice the parry s righ otherwise
to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall censtitute a waiver of any of Lender’s nsis or aay of
Grantor's obligations as to any future transactions. Whenever consent by Lender is required in this Mortgage,
the granting of such consent by Lender in any instance shall uot consiitute continuing consent to subsoyuent
instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, ANU EACH
« GRANTOR AGREES TQ ITS TERMS.
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INDIVIDUAL ACKNOWLEDGMENT
o osmreor (Ml )

) 88

COUNTY OF &0 Q/{C )

On this day before me, the undersigned Notary Public, personally appeared Jesse J. Chavez and Linda Chavaz,
to me known to b tie individvals described in and who executed the Morigage, and acknowledged that they
signed the Mortgage a~ their free and voluntary act and deed, for the uses and purposes therein mentioned.

Given under my hanu o7« oﬂlc/l\al geal this H ____dayof C@Mk , 19 Qé;
[ .
By Odlt&ﬂu& Q, ‘x._ﬂ/\if{, Reslding at ' L

Notary Public in and for the Siate o QI,LULO ¢
940,

My commission expires

— o
&
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