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Mortgage . 11020286700 4!

. TR000? TRAN 0460 D1/18/96 113120200

$38,50

$3156 s RH #-96-U46282

THIS MORTGAGZ= ("Securty Instrument’) r given on January 03, 1996 . The mortgagor
s RICK J KOZMA, SiNGLE NEVER-MARRIED /

A). ("Bomrower).

This Securky Instrument I8 giser in __The Firgt Ngtional Bank of Chicago .

whichis 8 __ Nationgl Bank c#canized and existing under the laws of  the United States of America

whose address Is Ona First Matianal Plaza, Chicago . Winols 60670 ('Lender). Bomower owes
Lender the maximum principal sum of (sn Thousand and No /106

Dollers (U.S. $ _10,000.00 ), or' the aggregate unpaid amount of ail ioans and any disbursements made
by Lender pursuant to that cerlaln First Ure Plus Agreement of even date herowith executed by Borrower
("Agreement’), whichever Is [8ss. The Agreencal ia hereby incorporated In this Securlty instrument by reference.
This debt Iy evidenced by the Agresment which »7r2ament provides for monthly interast payments, with the full
dabt, ¥ not paid earler, due and payable five years fiom 4x [ssue Date {as defined In the Agreentent). The Lender
will provide the Borrower with a final payment notice at (east 90 days before the final payment must be made. The
Agreement provides that loans may be made from time 12 time during the Draw Periad (as defined in the

Agreement). The Draw Period may be extended by Lender ir 02 sole discretion, but in no event later than 20 -
yoars from the date hereof. Al future loans will have the same Ye’. priority as the original loan. This Security .

Instrument secures tc Lender: (a} the repayment of the debt evidercaz by the Agreement, including all principal,

interast, and other ch.arges as provided for in the Agreement, and all rerewals, extensions and modifications; (b)

the payment of all other sums, with interest, advanced under paragraph &-o? this Security !rstrument 1o prmect
the sacurity of this Security Instrument; and (¢} the performance of Borrower's <ovenants and agreemeants under -
this Security Instrument and the Agreement and all renawals, extensions ant mndifications thereof, all of the .
foregoing not to exceed twice the maximum principal sum stated above. For this erpme Borrower does hereby
morgage, grant and convey to Lender the following described praperty located In COOK. County,
Hilinols: _

THE S 1/2 OF LOT 14 IN BLOCK 7 IN PORTIA MANOR BEING
FREDERICK H. BARTLETT’S SUBDIVISION IN THE SW 1/4 OF
SECTION 34, TOWNSHIP? 39 NORTH, RANGE 12, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINGIS,

(OMI93N 1 von

Permanenm Tax No.: 15-34-301-0230
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which haa the address of 3505 BLANCHAN AVE BROOKFIELD, iL 605131101
("Property Address”):

TOGETHER WITH all the improvements now or hereaftar arected on the property, & d all easements, rights,
appurtenances, rents, royaities, mineral, ofl and gas rights and profits, claims or demands with respect to
insurance, any and all awards made for the taking by eminent domain, water rights and stock and all fitures now
or heresfter a part of the property. All replacements and additions shall also be c~:wared by this Security
instrument. All of the {oregoing Is referred to I this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower Is lawfully seisad of the estate hereby conveyed and has the right to
mortgage, gram and convey the Property and that the Property !s unencumbered, except for encumbrances of
racord. Borower warnarts and will defend generally the titfe to the Property against all claims and demands,
subject 1G any sncimbrances of record. There is & prior mortgage from Borrower to NORWEST MCRTGAGE INC

ol dated -09/30/%3 and recorded as document number $3833780

COVENANTS. Borrmwor and iender covenant and agree as fiiows:

1. Payment of Princi.qi and Interest. Borrower shall promptly pay when due the principal of and inferest on
tha debt evidenced by the 2greament.

2. Application of Paymeatr,. Al payments received by Lender shali be applied first to interest, then to otner
charges, and thento principal.

3. Charges; Liens. Botrrower s pay all taxes, assessments, charges, fines, and impositions attributable to
the Property, and leesehold payments or ground rents, if any. Upon Lender's request, Borrower shall promplly
furnish to Lander all notices of amounie tr be paid under this paragraph. The Borrower shai maxe these

Borrower shall pay, or cause 10 be pald, wiren due and payable all taxes, assessments, water charges, sewel
charges, license fees and other charges agali® o7 in connaction with the Property and shall, upon request,
promptly fumnish to Lender duplicate receipis. Borovier may, in good faith and with due dlligence, coitest the
validity or amouni of any such taxes of assessments, Lravidad that (a) Borrowsr shall niotify Lendaer In writing of the
intention of Borrower to contest the same before any iav 7r assessment has been increased by any interest,
penalties or costs, (b) Borrower shel! first make all contested pruments, under protest if Borrower desires, unless
such comest shall suspend the collection thereof, {c) neither the Preperty nor any part thereof or interest therein are
at any time In any danger of being soid, forfelted, iost or imerters2 with, and {d) Borrower shall furnish such
security as may be required in the contest or as requested by Lender.

4. Hazard Insurance. Borrower shall keep the kmprovements nuw - existing or hereafter erected on the
Property Insured against loss by fire, hazards inciuded within the term “sitanvied coverage® and any other
hazards, including floods or floading, for which Lender requires insurance. This lxsurance shall be maintained in
the amounts and for the perlods that Lender requires. The Insurance carrier proving the insurance shall be
chosen by Borrower subject to Lander's approval which shall not be unreasonably withhald. 1f Borrower falls to
maintain :.ove-age described above, Lender may, at Lender's option, obtain coverage to pro.ect Lender’s rights in
the Propenty in accordance with Paragraph 6. . : :

Alf Instr ance poticies and renewals shall be acceptable to Lender and shall include a standard nortgage clause.
Lencter shalt have the right to hold the policies and renewals. If Lander requires, Borrower shaii p-ainptly give to
Lender all recelpts of paid premiums and renewal notices. In the gvent of loss, Borrower shall give prompt notice

o the Insurance carrier and Lender. Lender may make proot of loas if not made promptly by Borrower.

Unless Lendar and Borrower otherwise agree in writing, insurance preceeds shall be appliad to restoration or
repalr of thn Proparty damaged, i tha restoratior or repair is economically feasible, Lender's security is not
lesseriad and Borrower is nat in default under this Secur'ty instrument or the Agreement. 1f the restoration or repair
Is not economically feasibla or Lender's security would be lassened, the Insurance proceeds shall be appliec to

. the sums secured by this Security Instrument, whather of nci then due, with any sxcess paid to Bormower. If

Borrawer adtandons the Property, or does not answer within 30 days a notice from Lender that the Insurance
carrier has offerad to seftle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceads to repair or restore the Proparty or 10 pay sums secured by this Security (nstrument, whether or not then
due. The 30-day period wil begin whaen the notice Is given.

if under paragraph 19 the Property Is acquired by Lender, Borrower's right to any insurance policies and
proceeds resuiting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the
sums secured by this Securlty instrument immediately pricr to the acquisition.
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§. Pressrvation and Maimanance of Property; Borrower's Application; Leassholds. Borrower shall not
destroy, damage, substantially changs the Property, aliow the Property to deteriorate, or commit waste. Borrower

* shall be In default  any forfelture actian or proceeding, whether civil or criminal, ie begun that in Lender's good
- faith judgment could resuit in fordelture of the property or otherwise materlally impair the flan created by this

Security inztrument or Lender’s securlty Interest. Borrower may cure such a default and reinstate, as provided In
paragraph 16, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good falth
determinafion, precludes iGaiture of the Borrowsr’s intevest in the Property or other material impairment of the ilen
created by this Security Instrumernt or Lender's security interast. Botrower shall also be in default if Borrower,
during the lcan applicatlon process, gave materlally false or inaccurate information or statements to Lender {or
falled to provide Lender with any material infornation) in connection with the loans evidenced by the Agreament.
it this Securlty Instrument {s on a leasehold, Borower shail comply with the proslons of the leass, and I
Borrower acquirs 's¢ title ta the Property, the leasehold an fee title shall not merge unless Lender agrees to the
merger in writing.

8. Protection of Lender's Rights in the Property. If Borrower falls to perform the covenants and agreements
contalned in this Securty instrument, or thare ls a legal proceeding that may significantly affact Lendet's rights in
the Property (such as a praceading In bankruptey, probate, for condemnation or to enforce laws or regulations),
then Lender may do and pay.ior whatover Is necessary to protect the value of the Property and Lender's rights in
the Property. Lender's actions inay includa paying any sums secured by a lien which has priority over this
Security Instrument, appearing in covii, paying reasonable aftorneys' feas, and anteting on the Property to make
repairs. Although Lerder may take aciia under this paragraph, Lender does not have to do so.

Any amounts disbursed by Lender unde: this paragraph shali become additional debt of Borrower secured by
thia Securky Instrument. Unless Borrower o Lender agree to other terms of payment, 1hese amounts shall bear
Interest from the date of disbursement at the Agecment rate and shall be payeble, with interest, upon notice from:
Lender to Borrower requesting payment.

7. inspection. Londer or its agent may make reasor:=ce entries uponand inspections of'he Property. Lender
shalt give Borrower notice &t the time of o7 prior to an inspactinn specilying reasonable causa for the inspection.

8. Condemnation. The proceeds of any award or clain 27 damages, direct or consequential, In conhection
with any condemnation or other 1aking of any part of the Propariy. ar for conveyance In lieu of condemnation, are
hersby assigned and shall be paid to Lander.

in the event of & total taking of the Property, the proceeds shall be :2ulied to the sums sacured by this Security
Instrument, whether or nat then due, with any excess paid to Borrower In the event of a partial taking of the
Property, unless Borrower and Lender otherwise agree In writing, the sutne zecured by this Security Instrument
shall be reduced by the amount of the proceeds multiplied by the following fravAlon: (a) the total amount of ths
sums secured immediately before the taking, divided by (b) the fair market valys of the Propenty immediately
before the taking. Any balance shall be pald to Borrower.

it tha Property is abandoned by Borrower, or if, after notice by Lender to Borrowet thut the condemnot offers to
make an award or sets a claim for damages, Borrower falls 1o respond to Lender within 30 da s after tha date the
notice is given, Lender is authorized to collect and apply the praceeds, at its option, either 1o rasturation or repair
of the Property or to the sums gecured by this Security Instrument, whetiter or not then due.

9. Borrower Not Rolsased; Forbearance By Lender Not a Waiver. Exiension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
imerost of the Borrower shall not opersate to release the liability of the original Borrower or Bormower's successors in
interest. Londer shiall not be required to commence procesdings against any successor In intarest or refuse to
extend tima for paymeant or otherwise modify amortization of the sums secured by this Sacurity instrument by
reascn of any demand made by the odginal Borrower or Borrower's successors in imterest. A waiver In one or
more inatances of any of the terms, covenants, conditions or provisions hereof, or of the Agreement, or any par
thereot, shail apply to the particular instance or instances and at the particular time or times only, and no such
walver shali bo deemed a continuing walver bun alt of the terms, covenants, conditions and other provisions of this

Sacurity Instrument and of the Agreement shall survive and continue to remain in full force and eﬁect No walver
shali be asserted against Lender unless In writing signad by Lender.

SRZ9L096




96316282 K

UNOFFICIAL COPY

10. Successors and Assigns Bouid; Joimt and Seversl Liabiiity; Co-signers. The covenants and
agreements of this Sacurlty Instrument shali bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 15. If there is more than one party as Borrower, each of Borrower's
covenants and agreements shalt be joint and several. Any Borrower who co-signs this Security Instrument but
doas not execute the Agreemant: (a) is co-gigning this Sacurhty Instrument only to mortgage, grant and convey
thet Borrower's interest ;n the Property under the terms of this Security Instrument; (b) Is not personaily obiigated
1 pay the sums securec’ by this Security instrument; and {c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommuodations with regard to the terms of this Security Instrument
or the Agreement without that Borrower's consent,

11. Logn Charges. If the loen secured by this Security Instrument is subject to a law which sets mariinum loan
charges, and that law is finally Imterpreted so that the interest or other loan charges coflected or 10 be collectod in
connection with the loan exceed the permitted Himfits, then: (a) any such foan charge shall be reduced by the
amount necessar, 1o reduce the charge to the permitted limit; and (b) any sums almady coliected from Borrower
which exceeded permitted limits will be refunded to Borrower. Lendsr may choose 10 make this refund by
reducing the principe: oved under the Agreement or by making a direct payment to Borrower. if a refund raduces
principal, the roductior wil be treated as @ partial prepayment without any prepayment charge inder the
Agreement. - '

12. Notices. Any notice tc Brirower provided for In this Security Instrument shalf be given by delivering It or by
malfing it by first class mal uniee2 appicable law requires use of another inethod. The notice shalt be directed to
the Property Address or any othar adzress Bomower designates by notice to Lender. Any notice to Lender shall be
ghen by first class mall to Lander's achutess stated herein or any other address Lender designates by notice to
Botrower. Any notice provided for In this Gecurity Instrument shall be deemed to have been given to Borrower or
Lender whan given as provided in this paragrariu

13. Governing Law; Severability. This Ssciviiy Instrument shall be governed by federa! law and the faw of
ltinols. In the event that any provision or clause i this Securhy Instrument or the Agreement conflicts with
appiicable law, such conflict shall not affect other piovielans of this Security Instrument or the Agreemant which
can be given effect without the conflicting provision. To this and the provisions of this Security Instrument and the
Agresment are declared to be severabls,

14. Asaignment by Lender. Lander may assign all or any poruen of its Interest hereunder and s rights granted
herein and in the Agreement to any parson, trust, financlal instituticn &r corporation as Lender may determine and
upon such assignment, such essignee shall thereupon succeed to e/ the rights, interasts, and options of Lender
herein and inthe Agreement, and Lendar shali thereupon have no further roligations or Habdities thereunder.

15. Transfer of the Property or a Beneficial interest in Borrower; Dirs on Ssle. If all or any part of the
Property or any interest in it I3 sokd or transferred (or f a beneficial interest In Burower Is sold o transfarred and
Borrower is not a natural person) without Lender's prior written consen, Lan’ar may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. Howeves, this option shali not be
exercised by Lender if exercise Is prohiblted by federal law as of the date of this Secunty Instrument.

It Lander exercises this optlon, Lender shall give Borrower notice of acceleration. Te nvitice shall provide a
period of not less than 30 days from the date the notice Is delivered or malled within which BeTewar rust pay all

. 8ums secured by tiis Security Instrument. i Borrower falls to pay these sims prior to the exphaion of this perlod,

Lender may invoka any remedies permitted by this Security Instrument or the Agreement withowt fu7iiar notice or
demand on Borrower.

18. Borrower’s Right to Reinstate. (f Borrower meets certain conditions, Borrower shall have tha right to have
snforcement of this Security Instrument discontinued at any time prior to the entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under
this Securlty Instrument and the Agreement had no acceleration occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attomeys’ fees, (d) takes such action as Lender may reesonably require to assure that the
lien of this Securtty Instrument, Lender's righis in the Property and Borrower's cbligatior: to pay the sums secured
by this Securlty Instrument shall continue unchanged; and (e} not use the provision more frequenily than once
every five years. Upon reingtatement by Borrower, this Security Instrument and the obligations secured hereby
shall remaln fully effective as i no acceleration had occurred. However, this right to reinstate shall not apply in the
case of acceleration under paragraph 15.
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17. Hazardous Substances. Borower shall not causa or permi the presarncs, use, disposal, storage, or release
of any Hazardous Substances on or in the Proparty. Borrower shall nat do, nor aliow anyone else to do anything
affecting the Property that is In viclation of any Environmental Law. The preceding two senterices shall not apply to

~ the presence, use or storage on the Property of smell quantities of Hazardous Substances that are genarafly
recognized to be appropriate to normal residential uses and 1o maintenance of tha Property.

Borrower shail promptly give Lender written nctice of any investigation, claim, demand, lawsult or other action by
aly; govesnmente! or regulatory agency o privine party wolving the Property and any Hazardous Substance or
Environmental Law of which Sorrower has actual knowlecige. 'f Borrowar learns. or (s notified by any governmental
or reguiatory authority, that any removal or othe” remexdiation of any Hazardous Substance affecting the Property Is
necossary, Borrower shall promptly taks all nect ssary remedial actions In accordance with Environmental Law.

As used in this paragraph 17, “Hazardous Substancea® are those substances defined as toxic or hazerdous
substances by F.nironmenta) Law and the fullowing substances: gasoline, kerosene, other flammable or roxic
petroleum producie.. toxic pesticides and harbickles, volatke solvents, materials comtalning asbestos or
formaldehyds, ana rmaidactive matarials. As used in this paregmaph 17, "Environmental Law” means federal laws
and laws of the Jurisdict’'on where the Property Is lccated that relate to health, safety or environmenta! protection.

18. Prior Mortgage. Scvrowaer shall not be in default of any provision of any prior mortgage.

19. Accslerstion; Remvdizs. Lender shall give notice to Borrower prior to acceleration foliowing: (&)
Borrower’s fraud or materlal micscpresentation In connection with this Securlty instrument, the Agreement or the
First Line Plus evidenced by the Agrenent; (b) Bormower's fallure to meet the repayment terms of the Agreement;
of {c} Bomower's actions o inactions vinich adversaly affect the Property or any right Lender has In the Propesty
(bat not prior to acceleration under Pargranh 15 unless appiicable law provides otherwise). The notice shail
specity: (a) the default; {b) the action requissc i cure the defauli; () a date, not less than 30 days from the date
the natice Is given 1o Borrower, by which the delaiit must be cured; and (d) that fallure to cure the default on or
before the date specified in the nolice may resul in 2cceleration of the sums secured by this Security instrument,
forecipsure by judicial proceeding and sale of the Pioperiy. The notice shail further Infarm Borrower of the right to
reinstate after acceloration and the rigit to assert In the foraclosure proceeding the nonexistence of a default or
any other defense of Borrower to acceleration and forecitsive. If the default Is not cured on or before the date
spacified In the notice, Lander at ks aption may require Imineghte paymont in full of ali sums secured by this
Securlty Instrument without further demand and may forecios:s 14> Security Instrument by judicial procseding.
Lender shall be antitied to collect all expenses Incurred in legal pro.eadings pursuing the remedies provided in
this psragraph 19, Including, but not Himited to, reasonable attorneys’ fees am! costs of tle evidence.

20. Lender in Possession. Upon acceleration undar Paragraph 19 or 2eidonment of the Proparty and at any
time prior to the expimation of any pesiod of redemption following judicial sals, L.ender (in person, by agent or by
Judiclally appointed recelver) shall be entitled to enter upon, take possassion of, #:«i manage the Property and to
collect the rents of the Property inciuding thase past dus. Any rents collected by iarciar or the recelver shall be
applied first to paymant of the coste of management of the Property and collection of rents, including, tut not
limited to, recelver's feas, premiums an recelver's bonds and reasonable attomeys’ fees, ad then to the surms
sacured by this Security Instrument. Nothing herein contained shall be construed as cunsiiuting Lender a
mortgages In passession In the absence of the taking of actuat possession of the Property by L.arder pursuant to
this Paragraph 20. in the exercise of the powers herein granted Lender, no liablity shall be asserty:: ar enforced
agalnst Lander, all such llablity being expressly walved and released by Borrowar,

21, Relsase. Upon payment of all sums secured by this Sacurlty Instrument, Lender shall releasa this Security
Instrument.

22, Waiver of Homastead. Borrower waives ali ight of homestead axemption in the Property.

23. No Offsets by Borrower. No offset or claim that Borrower now has or may have In the future against
Lender shali rellave Borrower from paying any amounis due under the Agreement or this Securlty instrument or
from performing any other obligations contained therein,

24. Riders {0 this Security Instrument. 1f one or move riders are executed by Borrower and recordad together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and
shail amand and supplement the covenants and agreoments of this Securlty Instrument as ¥ the rider(s) were a
par of this Security instrument.
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contalned in this Security
lnstrumem and lp any fider(s) executsd by Borrower and recorded with iine Security instrument,

/wf f[ // .

J

{Space Below This Line For Acknowledgment}

This D@Romm G RHODES

The Flrst ideional 2%0
One First Net'or2! Bldza Suite 0203, Chicago, IL 60670

STATE OF ILLINOIS, County ss:

;d . 8 Notary Public in and for sald county end state, do hereby

parsonally known to me to be the same Larson(s) whose hame(s} Is (are) subatrlﬁio the foregoing instrument,
appeared before me this day in person, anJ-acknowledged that sgned and
delivared the said instrument as EA i free 87d voluntary act, for the uses and purposes thereln set forth.

J

Given under m:y hand and officlal seal, this

My Commigsion explres:

"OFFICIAL SEAL" Nomry Fublic

CHARLENE CURRY
Notary Public, State of ilinas
My CummlSSIO’I Exptres Mnuh 25, 1999
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