NOFFICIAL COPY

. a C3 ; .
9(50"15‘1"6 . DEFT-DL REZORDING S0

TROUGT  TRAM 1975 011/33/96 14:57100
2008 ¢ M #—RHL~-D4E 456 L
730K (GUNTY RECURDER
DEFT-01 RECORDING til.nn
WOl Tk 2

) By . ooLr
W AT A H e B 5
Prepared by: COUK COUNTY RECORDER

T)m{m a! \d‘C Qe ﬂ\or\b%, Cm P

State of [llinois §3317%

FHA Case No.

MORTGAGE | 131-8122544-703

THIS MORTGAGE ("Secumiv-Instrument”} is given on Decamber 22, 1335 . The Mongagor is
JOHN W. FASON , Divorcuo and not since remarried

("Berrower”), This Security Instrumcent is given lo

Draper & Kramer Mortgage Coxrp.

which is organized and existing under the laws of Illinols , and whose
addressis 33 West Monrne - Suite 1900, Chicage, TL 60603
Lender"). Borrower owes Lender the principal sum of
EIGHTY NINE THOUSAND BIGHTY BIGHT & 00/100
Doilars (US. $ 89,088.00 )
This debt is evidenced by Borrower's note dated the same date as this Security Irstrument ("Note"), which provides for monthly
payments, with the fell debt, if not paid earlicr, due and payable on  Jannacy 15 2011 . This Sccurity
Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the Note, widiiaterest, and all rencwnls, exiensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 % protect the security of this Security
Instrument; and (c) the performance of Borrower’s covenants and agreements under this Sccurity Instrument and the Note. For
this purpose, Borrower does hereby mortgage, grant and convey to Lender the foliowing described property located in
Cook County, lilinois:
THE BOUTHWESTERLY 1,/3 (MRASURED NORMAL TO THR NORTHERLY LINE) OF THn FUIIOW-
ING DESCRIEED TRACT OF LAND: THAT PART OF THR 100 FOOT RIGHT OF WAY OF Td%
BALTIMORE, PITTSBUROUH AND CHICAGO RAILROAD IN THE WRyT 1/2 OF THE BAST 1/3 OV
THY SOUTHEAST 1/4 OF SECTION 25, TOWNSHIP 38 NORTH, RANGE 14, BAST OF THE
THIRD PRINCIPAL KERIDIAN, AND LYING WEST OF THE WBST LINE OF LUELLA AVENUR
PRODUCED NORTH AND SOUTH LYING EAST OF THE CENYRR LINE BXTENDED SOUTH OF THE
HONTH AND SOUTH 16 FOOT ALLEY LYING BAST OF AND ADJOINING LOT 24 IN BLOCK 2
IN BOYD AND HALL’S SUBDIVISION IN SECTION 25, AFORESAID, IN COOK COUNTY,

ILLINOZXS.

) .
20-25-428-048 & Gy A /}

which :%ﬂ the address of 7772 8. LUELLA 8T., CHICAGO {Sureer, City|,
iy L

lnitiah FHA [linols Morigage - 5/95
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n TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, appirienances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a pan of the
‘3 property. All replacements and additions shall also be covered by this Securily Instrument. All of the foregoing is referred to in
'J this Scounty Instrument as the *‘Property."*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o morigage,
'4 grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants and
s wili defend generally the title 1o the Propenty against all claims and demands, subject to any encambrances of record.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxcs and special assessments
levied or 10 be leziad against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for
insurance required undér naragraph 4, In any year in which the Lender must pay a morigage insurance premium to the Secretary
of Housing and Urban Levgionment {"Secretary"), of in any year in which such premium would have been required if Lender still
held the Security Instrument, sach monthly payment shall also include cither: (i} a sum for the annual morigage insurance
premium 1o be paid by Lender o 1%:2 Secretary, or (ii) a monthly charge insicad of a monigage insurance premiuen if this Security
Instrument is held by the Secretary in'a reasonable amount Lo be determined by the Sceretary. Except for the monthly charge by
the Secretary, these items are called "Zscrow ltems" end the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and told mounts for Escrow Ilems in an aggregate amouni ot to exceed the maximum

amount that may be required for Borrower’s estrow account under the Real Estate Settlement Procedures Act of 1974, 12 US.C,

Section 2601 ef seq. and implementing regulation:. 24 CFR Part 3500, as they may be amended from time to time ("RESPA"),

. except that the cushion or reserve permitted by RESPA fur ananticipated disbursements or disbursements before the Borrower’s
payments are available in the account may not be based or smounts due for the morigage insurance premium.

If the amounts held by Lender for Escrow Items exceed the-aviounts permitted to be held by RESPA, Lender shall deal with
the excess funds as required by RESPA. If the amounts of funds heid oy Lender at any time are not sufficient 1o pay the Escrow
licms when due, Lendes may notify the Borrower end require Borrover > make up the shortage or deficiency as permitied by
RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower lenders lo
Lender the full payment of alt such sums, Bortownr's account shall be credited wif* the balance remaining for all installment
ilems (2), (b), and (c) ard any mortgage insurance premium ingtaliment that Lende: iias not become obligated to pay 1o the
Sccretary, and Lender shalt promptly refund any excess furds to Borrower. Immediately prie: to 2 forcclosure sale of the Property
or ils acquisition by Lender, Borrower’s account shall be credited with any balance remaining “ur all installments for items (a),
(b), and {¢).

3. Application of Payments, All paymenis uncter paragraphs 1 and 2 shall be applied by Lender as foliows:

9LV OI6

Fisst, to the mortgage insurance premium io b: paid by Lender to the Secretary or 1o the monthly chaigs b the Secrelary
instead of the monthly mortgage insurance premium;

Second, 1o any laxes, special assessments, leaschold payments or ground rents, and fire, flood and other havard insurance
premiuris, as required;

Third, 10 interest due under the Note;

Fourth, to amostization of the principal of the Note;

Fifth, to late charges due under the Note.

Inlligte ™, 9)"
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':f 4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
i} existence. or subsequently erected, against any hazards, casualtics, and contingencics, including fire, for which Lender requires
] insurancc. This insurance shall be maintained in the amounts and fo: the periods that Lender requircs. Borrower shall also insure
if all improvements on the Property, whether now in existence or subsequently crected, against loss by floods 1o the extent required
ja by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
!.§ shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender,
Ix
; In the event of loss, Bomrower shall give Lender immediate nolice by mail. Lender may make proof of loss if not made
2 prompily by Borrower., Each insurance company concemed is hercby authorized and direcied 10 make payment for such loss
directly to Lender, instead of to Borrower and 1o Lender joiny. All or any part of the insurance procceds may be applied by
Lender, at its option, cither (a) o the reduction of the indebiedness under the Note and this Sccurity Instrument, first o any
delinquent amonnts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Any application of the proceeds 10 the principal shall not extend or postpone the duc date of the monthly
paymenis which are r2ferred to in paragraph 2, or change the amount of such payments. Any excess insurance procecds over an
amount required ' pay all outstanding indebiedness under the Note and this Security Instrument shall be paid Lo the cntity legally
entitled thereto,

In the eveni of forccizsres, of this Security Instrument or other transfer of title to the Property that extinguishes the
indebic iness, all right, title and inw.ct of Borrower in and to insurance policies in force shali pass to the purchaser,

5. Occupancy, Preservation, \Viaintenance and Protection of the Property; Borrower®s Loan Application; |.easeholds.
Borrower shiall occupy, estahlish, and usc the Tioperty as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue W oceupy the Property as Borrower's principal residence for at least onc year afier the
date of occupancy, unless the Secretary detemines this requirement will cause unduc hardship for Borrower, or unless
exlenuating _circumstances exist which are beyord 3orrower's conwrol. Bomower shall notify Lender of any extenualing
circumstances. Borrower shall not commit waste or deitre 7. Jdamage or substantiaily change the Property or aliow the Property to
deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandened or the loan
is in default. Lender may take reasonable action to protect an precerve such vacant or abardoned Property. Borrower shall also
be in default if Borrower, during the loan application process, zve materially false or inaccurale information or statements to
Lender (or failed 10 provide Lender with any material information) in Connection with the [oan evidenced by the Nole, including,
but not fimited to, rcpresentations concerning Borrower’s occupancy ¢! ide Property as a principal residence. If this Security
Instrument is on a leaschold, Borrower shall comply with the provisicns of the lcase. If Borrower acquires fce title o the
Property, the leaschold and fee title shall not be merged unless Lender agrees 15 (e merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property . Zicrrower shall pay all govemmental or
municipal charges, fines and impositions that arc not included in paragraph 2. Bonowe: shall pay these obligations on time
direcily to the entity which is owed the payment. If failure to pay would adversely affect 1.owicr’s interest in the Property, upon
Lender’s request Boirower shall promptly fumish to Leader receipis evidencing these paymenis.

if Borrower Fails to make these paymenis or the payments required by paragraph 2, or fails o perfarm: any other covenants
and agreements contained in this Security Instrumen, or there is a legal proceeding that may significantly aficzt Lender's rights in
the Property (such as a proceeding in bankrupicy, for condemnation or (o enforce laws or regulations), then ender may do and
18y whatever is necessary to protect the value of the Preperty and Lender’s rights in the Property, including sayment of laxcs,
[azard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note raie, and at the option of Lender,
shali be immediately due and payable,

7. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connecuion with any
condzamnation or other laking of any jert of the Praperty, or for conveyance in piace of condemnation, are hereby assigned and
shall be puid to Lender 10 the extent of the full amount of the indebtedness that remains unpaid under the Note and this Sccurily
Insirumenl. Lender shal! apply such procesds 1o the reduction of the indebtedness under the Note and this Sccurily Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principa!. Any application
of the proceeds (o the principa) shall not exiend or postpone the duc date of the monthly payments, which are refi i
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"7 DParagraph 2, or change the amount of such payments. Any cxccss proceeds over an amount required to pay all outstanding
i indebtegdness under the Note and this Security Instrument shail be paid o the entity legatly entitled thereto.

,jé, " 8.Fees. Lender may collect fees and charges authorized by the Secretary.

M 9. Crounds for Acceleration of Debt,

4
','J (a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
13 require immediate payment in full of all sums securad by this Security Instrument if:

(i) Borrower defaults by failing 10 pay in full any menthiy payment required by this Security Instrument prior to or
on the due date of th: next monthly payment, or

(i) Borrower defaults by failing, for a period of thirty days, o perform any other obligations contained in this
Security Instrument.

(b) Sale V.xhout Credit Approval. Lender shall, if permitied by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(1) All or part uf the Property, or a beneficial interest . a trust owning all or part of the Property, is sold or otherwise
transferred (ouerran by devise or descent) by the Borrower, and
(ii) The Propeny iz nois>cupied by the purchaser or granice as his or her principal residence, or the purchaser or
grantee does so occupy th: Propesty but his or her credit has nol been approved in accordance with the requirements
of the Secretary.

() No Waiver, If circumstances occur 2t would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender does aot waive its rights with respect to subsequent events.

{d) Reguiations of HUD Secretary. In many ciramstances regulations issued by the Secrctary will limit Lender's
rights in the case of payment defaults to require immediate payment in ful! and foreclose if not paid. This Security
Instrument does not authorize accelcration or foreclosy re if not permitied by regulations of the Secrelary.

(e) Mortguge Not Insured. Borrower agrees that should uvs Security Instrument and the Note secured thereby not be
eligiblc for insurance under the National Housing Act within &).aavs from the date hercof, Lender may, at its option and
notwithsianding anything in paragraph 9, requirc immediate pavment in full of all sums secured by this Security
Instrument. A written statement of any authorized agent of the Seoretarv dated subseguent to 60 days from the date
hereof, declining o insure this Security Instrument and the Note sccure theichy, shall be deemed conclusive proof of
such incligibilily. Notwithstanding the foregoing, this option may nol be exezcised by Lender when the uniavailability of
insurance is solely due to Lender's failure to remit a mortgage insurance premium 1 thz Secretary.

10. Reinstatement. Bomrower has a right to be reinstated if Lender has required immeaiaie payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right ampiics even after foreclosure
procecdings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum ot 2ipsunts required 0 bring ©
Borrower’s account current including, to the exient they are obligations of Borrower under this Security Yisqument, foreclosure
costs and reasonsble and customary attomneys’ fecs and expenses properly associated with the foreclosure proceeding. Upon
reinstaierncnt by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as W Lender had not
required immediate paymert in full. However, Lender is not required to permil reinstatement if; (i) Lender has accepted
reinsiatement aftcr the commencement af foreclosure proceedings within two years immediately preceding the commencement of
4 current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the futre, or (iii)
reinstatement will adverscly affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Exiension of the time of paymenl or madification
of amortization of the sums secured by this Security Instrument granted by Lender to any successer in interest of Borrower shall
not operate 0 release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be reguired 10
commence procecdings against any successor in intercst or refusc to extend time for payment or otherwise modify amortization of
the sums secured by this Sccurity Instrument by reason of any demand made by the originul Borrower or Borrower’s successors

in interest. Any forbearance by Lender in exercising any right or remedy shali not be & waiver of or preclude the exercist: i
nghl or I'Cm“iy Jnmcum‘%
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JI 12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of lhis
i J Securily [nstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of
paragmph 9.b. Borrower’s covenanis and agreememis shall be joint and scveral. Any Bomower who co-signs this Security
¥ ‘Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
;! Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not persorally obligated to pay the sums
" secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or

‘5 make any accommoxdations with regard to the terms of this Security Instrument or the Note without that Bortrower's consent.

] 13. Notices. Any notice 1o Borrower provided for in this Security bistrament shall be given by delivering it or by mailing it
by first class maif unless applicable law requires use of another method. The nolice shall be directed 10 the Property Address or
any other address Borrower designates by notice 10 Lender. Any notice to Lender shalf be given by first class mail 1o Lender’s
address stated herein or any address Lender designates by notice 10 Borrower, Any notice provided for in this Security Instrument
shall be decmed 10 have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing l.ay’; Severability. This Sccurity Instrument shali be governed by federal law and the law of the
jurisdiction in which the Property is focated. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable fav', such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the co:flicting provision. To this end the provisions of this Security Instrument and the Note are declared 10
be scverable,

15. Borrower’s Copy. Borrowe suall be given onc conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower urconditionally assigns and transfers o Lender all the rents and revenues of the

Property. Borrower authorizes Lender or Lende."s azents 10 collect the rents and revenucs and hereby directs each tenant of the

p Property to pay the reats to Lender or Lender’s axents. However, prior to Lender's notice to Borrower of Borrower’s breach of

{' any covenant or agreement in the Security Instrument, £arower shail collect and receive all rents and revenues of the Property as

! trustec for tiie benefit of Lender and Borrower. This assixr:~=at of rents constiules an absolute assignment and not an assignment
for additional security only.

[ If Lender gives notice of breach 1o Borrower: (a) all rents racrwved by Borrower shall be held by Borrower as trusice for
benefit of Lender only, 1o be applied 1o the sums secured by the Securiiv Instrument; (b} Lender shall be entided o collect and
receive ail of the rents of the Property; and (c) cach tenant of the Property sho™ pay all rents due and unpaid to Lender or Lender’s
agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and wili not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required 10 enter upon, take control of or maintain the Property befo e or-afier giving notice of breach to
Borrower, However, Lender or a judicially appointed receiver may do so at uny time there is & reach. Any application of renis
shalf not cure or waive any default or invalidatc any other right or remedy of Lender. This assignrent of rents of the Property
shall ierminate when the debt secured by the Security Instrument is paid in full.

9CTYRV006

NON-UNIFORM COVENANTS. Bormwer and Lender further covenant and agree as follows:

17. Forechsure Procedure. If Lender requires immedigte payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicia) proceeding. Lunder shall be entitled 1o collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, hut not limited to, reasonable attorneys’ fees and costs of title evidence.

18. Release.  Upon payment of all sums secured by this Security Instrument, Lender shall release this Securily Instrument
without charge to Borrower. Borrower shall pay any recordation costs,
InHinla e X}\%

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Praperty.

q BAOL)  (mson Pagetol 4
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20. Riders 1o this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporaied into and shall amend and suppizment the covenants
ang agreements of this Security Instrument as if the rider(s) werc a part of this Security Instrument.

{Check applicable box(es))
("] Graduated Payment Rider [} Other {specify)

L] Condomininm Rider
("] Planned %nit Development Rider [_] Girowing Equity Rider

BY SIGNING BELOW, Botrorver accepts and agrecs (o the terms contained in this Sccurily Instrument and in any rider(s)

exzcuted by Borrower and recorded v/ it
Witnesses:
(Scal)

-Borrower

{Seal)

-Borrower

(Seal)

-Borrowey

(Seal) _ L .

-Borrower

. FABON

statgoriLmvols, (U 5,4 - Coiuniy sa:

1, \}l\{f L\J\gLf i ‘-:‘o.c‘y.q- % , & Notary Public in and for sad L;ﬁumy and state do hereby certify that
-S‘O\“'-f\ k/\). c%ar\ - \T{‘R‘fQ’/ QJ\Q—' DNt St C‘C«ﬁ\ .

, personally known 1o me 1o be tie same oerson(s) whose name(s) ™
subscribed 1o the foregoing instrument, ap| before me this day in persgq, and acknowledged tha, N~

signed and delivered the said instrumen &s (7 frec and voluntaryfact for the uses and purposegic cin se
Given under my hand and official seal, this ol dayof | e ‘

My Commission Expires: "OFFIIAL SEAL"  [nuumry Pablc
AUDREY SMITH ’
Notary Pubtie, State of (llinois
} My Commission Expirss 3/3/97
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