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PFREFERRED MORTGAGE ASSOCIATES, 1.TD.

5 3036 VINLEY ROAD, SUITE 154

DOWNERS GROVE, ILLINOIS 64515
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THIS MORTGAGE (' Jeu:ity Instrument”) is given oo DECEMBER 29 1995 |
The morigagor is  JOHM CUZFMAN AKD CAROLYN COYPFEAN, HUSBAND AND WiIFE
('Borrowe'r").
This Security Instrument is given to
PREFEZRED MORTGAGE. ASSOCIATES, LTD, .
whzchuémammdmdenshngunderthalawsof THE STATE OF ILLINOIS , and whose
uddress is .
3036 FINLEY ROAD, SUTTE 104, DOWERS GLL.OVE, ILLINOIS 60515 {"Leador").
Bomwerm'ea Lmderthepnncnpal sumof W0 LUNDRED FIFTEEN THOUSAND AND 00/100 ‘
Dollars
(.S, $ 215 000,00 ). This debt is avidsaced by Borrower's nots dated the came dste as ' this
Secunity Instrument ('Notc ), which provides for monthly pay=aris, with tho full deb%, if not paid earlier, due snd paysble
on JUNE 1, 2026 . This Security Ins.vissat secures to Lomder: (s) the repaymeat. of

the debt svidenced by the Note, with inierest, and all renewals, extencicus and modifications of the Note; (b) the payment of
all other sums, with interest, advanced under pamagraph 7 to protect th* security of this Security instrument; and {c) the
performwnce of Borrower's convenants and agreements under this Secufity Insrument and the Note. For this purpose,
Baorrower does hereby mortgage, grant md convey to Lender the following desctilied nroperty located in
g COOK County, Illmow
LOT S iMMMBQMiS?IHW)MML(?WGIRm
};SUBbIVIBIOH OF THE EAST 1/2 OF THE SOUTHWEST 1/4 OF QHB SOUTHBMT
174y LYZNG WEST OF THE BAST 349.20 FERT OF SECTION 34, 'SWBHIP ‘§2:
HORTH, RANGE 11 BEAST OF m THIRD PRINCIPAL HERIDIAN 1N .:OK comv,

ILUENOLS.

(oa-u-:;;m

Wi a8 the addrees of 13 N, WAPLE MOUNT PROBPECT
N {Stroe] (],

Miipois - 80056 ("Froperty Address”); !

e} [Zp Cade)

T'GGBH{ERmmthemmvmmmwor!mmﬁerem:wdmthepmpmy and all easements, appunonaucea, md
fixtures bow or heresfter & part of the property. All replacements and additions shell also be cOVered by this‘Security
Instzument. All of the foregoing is referred to in this Security Instrument as the “Froperty. "

BORRQWER COVENANTS:that Borrower is lawfully seised of tho estate hersby convayodundhasthenghttomoﬁgage,
grant mgoonvoy the Property and tat the Property is unencumbered, except for encombrances of record. Borrower warrants
andwﬂ{doﬁndgmmﬂydwuﬂemmpmperlqustauclmmddemds mbjacttoanyencumbmncmcfrecord ‘
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aption, obtain coverage to protect Lendes's rights in the Property in accordance with paragraph 7.

" Al insursnce policies and repewals shall be acceptable to Lender and shall include s standard mortgags clause. Lender shall
tave the right to hoid the policies and rencwais. If Leader requires, Borrower sholl promptly give to Lender all receipts of paid
Breaiums and rsnewsl notices, In the event of foss, Bomrower shall give prompt notice t the insurance carrier and Leader.
Lender may mice proof of loss if not made prowptiy by Rorrower. |

i Uness Lender and Borrawer otherwise agree in writing, insurance procesds shall be applied to restoration or repair of the
'Propesty damaged, if the restoretion or repeir is economically feasible and Lender’s security is not lessened, If the restoration
\ior sepair is not economically feasible or Lender's security would be leastmed, the insurance proceeds shali he applied to the
sums secured by this Security Instrument, whetler or not then dus, with any excess paid i Bogawer. If Borrower abandons

the Property, or does pot answer within 30 days a notice from Lender that the insurance carrier has offered 1o setile & claim,

then Lender may colloct the insurance proceeds. Lender may use the proceeds io repair Or sestors the Property or to pay sums

secured by this Security Instroment, whether or not then dus, The 30-day peviod will begin when the notice is giver.

Dnless Lender and Borrower otherwise agres in writing, say spplicstion of proceeds to principal shall not extend or postpone
the due date of tho monthly payments referred to in parsgraphs 1 and 2 or chauge the amount of the payrsents. If under
paragraph 21 the Preperty is acquired by Lender, Borrower’s right to any iusurance policies aad proceeds resulting from
diemage o the Propecty prior to the acquisition shall pass to Lender to the extent of tbe aoms secured by this Security
Instrumen immediaiel; pior to the acquisition. B AR

6. Cceupancy, Preservcin, Maintesance and Proteciion of the Property; Borrower’s Loan Application; L.easebolds.
Borrowsé shall occupy, ecablir, and use the Property a8 Barrower’s principal residsace within sixty days after the executica
of this Sécurity Instrument and so.l! coatinue to occupy tho Property as Borrower’s principal resideoce for at lesst oue yoar
aflor the date of occupancy, unfess Lradsr otherwise agrees in writing, which consent shall ot be unreasopably withheld, or
unless extamating ciccumatances exia which are heyond Borvower’s controf. Borrower shall not destroy, dumage or impuir the
Properiy, allow the Property to deteriorite, o commit waste on tho Froperty. Borrower shall be in dafgult if any forfeiture
action or proceeding, whether civil or criminal, iz begun that in Lender's good faith judgment could yesult in forfaiture of ths
Property or otherwiss materilly impair the lica created by this Security Instrument or Lendes's security interest. Borrower
may cure such a defeult and reinstate, as provided n Dasagraph 18, by causing the action o7 procesding to be dismissed with &
ruling thet, in Lender's good faith determination, precnies forfeiture of the Borrower’s interest in the Property or other
poateria) impaisment of the Jien created by this Security Tnstrument or Lender’s security intercot. Borrower shall also be in
default if Borrowes, dusing the loan applicution process, gave matxially false or inaccurate information or statements tp Lender
(or failed o provide Leader with any matetial information) in-coraaction with the loan evidencad by the Note, including, but
aot, limited 1o, representations concernioy Borrower's oceupancyof the Property. s u principal resideace. If this Security
Tnstrumze is on a lessshold, Borrower shall comply with ali the provitions of the lease. If Borrower acquires fee title to the
Propecty, the lsaschold and the fes titls shall not mecge unless Leader agrees o the merger in writing. :

7. Protection of Lender’s Rights u the Property,  1f Borrower fails tr perform the covenants and agreements contained in
this Security Instrament, or there is @ legat proceeding that nwy significanly rifec) Lender’s rights in the Property (such ss
4 procesding in bankrupicy, probate, for conderapation or forfeiture or to enforcs laws or regulations), then Lender may do
and pay for whatever is nocessary to protect the value of the Property and Lender’t 1ights in the Properly. Leader's sctions
may inclpde paying any sums sscured by a lien which has priority over this Securi‘s Instrument, appearing iz court,
paying ressonsble attomays’ fecs aud emtesing on the Property to make repairs. Although leader may take action under
this peragreph 7, Lender does not heve to do so. ' ' ‘

Any amounts disbursed by Lender under this paregraph 7 sbal} become additional debt of Bortowe secured by this Security
Instramegt. Unless Borrower and Lender sgree to other teryus of payment, these amounts shall bear inis=st from the date of
disbursentioat uf the Note raie 1ad shall be payable, with interest, upon notics from Lendsr to Borrower regnaating payment,

8. Mostgmge Inmurance.  If Lender required mortguge insusance as @ condition of making the loan securad by this Security
Tnatrumedt, Borrower shall psy the premiums required to maintain the mortgege insurnce in offect. If, for any reason, the
mostgage it coverage vequirsd by Lander lapses or ceases to be in effect, Borsower shall pay the premiums required to
cbiein coverage substantially equivalent to the mortgage insurance previously in effect, at o cost substantially equivaleat to the
cost to Borrower of the mortguge insurance previously in effect, from an aliernate mortgage insurer approved by Leader. If
substanticlly equivalent mortgage insurance coverago is not availsbio, Borrower shall pay to Leader each month 8 sum equal tp
ons-twellfh of the yewrly mortgage insurance premiuni being paid by Borrower when the insurance coverage lapsed o ceased 10
be in effect, Lender will accept, use and retain thees payments as 3 loss reserve in lisu of mortgage insusance. Losa reservo
peytosats may no Jonger be roquired, at the option-of Lender, if mortgage insurance coverage (in the amount angd for the period
that Lendér roquires) provided by an instser spproved by Lender again becomes available and is obtained. Borrower shall pay
the premgjums roquired to maintein mwortgage insurance in effect, or {o provide & loss 1esetve, until the requirement for
morigage.ins ends in sccordsace with any writtes agreement between Borrower and Lender or applicable law. ’

9. Insp) * Lender or its agent may maks reasonable entrics wpor and inspections of the Property, Lender shall give
BoudWoi;ﬁoduutheﬁMQfmpﬁbrtoanimpectionapccifyingmmbbcauwfonheinspecﬁon. .
Bingla Famlly - Fannie Mas/Fradcie Wac UNIFORM INSTRUMENT K 980 4044 Form 3014 Rev. 5/B0
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“Jess than 30 dsys from the date the notice is detivered or maifed within which Borrower must pay all sums secured by this
i'Security Instrument, 1f Borrower fuils tu pay these sums prior to the expiration of this period, Lender may invoke any
. vemedies permitted by this Security Instrament without further aotice or demand on Borrower,
.. 18. Borrower's Right to Reinstate. [f Borrower meels certain conditions, Bosrower shall have the right to have enforcement
i.of this Security Instrumont discontinued st any time prior to the earlicat of: (a) 5 days (or such other period as applicable law
,~moay wpecify for reinstatement) before sgle of the Property pussuant i aay power of saie contained in this Security Instrument;
.+ ar (b} eatry of a judgment eaforcing this Security Instrameot. - Those conditions are thet Borrower: (a) pays Leader all sums
;;'whichthenwmlldbedwmderthis&cuﬁtyInstrummtmd{huﬂoteusifmaccolmﬁonhsdoocurred; (b} cures any default
**2of any other covenants or agreements; {c) pays s}] expenses incurred in enforcing this Security Instrument, including, but ot
limited to, reasonuble wtioraeys’ foes; and (d) takes such action s# Lender may reasonsbly require to assure that the lien of this
Security Instrument, Lender's rights in the Property end Borrower’s obligation to pay the sums secured by this Security
Instrument shall contipue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
heeby shall tomain fully sffective as if oo accelaration had occurred, However, this right (o reinstate shali not apply in the
case of acceleration under paragraph 17, _

19, Sale of Note: 7-hinge of Loan Servicer. The Note or 2 partial interest in the Nots (together with this Security Jastrument)
may be sold one or mo-¢ times witiiout prior notice to Borrower, A sale may result in & change in the eatity (known as the
“Loan Servicer®) that coilects monthly peymeats due undec the Note aud this Security Instrument, There also may be oce or
more chaages of the Loan Seryicer unrelated to a sale of the Noto. If there is a change of the Loas Servicer, Borrower will be
given written uctice of the chibg’ in sccordance with paragraph 14 above and spplicable lsw. The notice will state the nams
ned addréss of the new Loen Secvicss snd the addreas o which payments should be made. The notice will also contain any
other information required by applicalilz iew. e :

20. Hamsrdos Substances, 3 Bocruwer shall not cause or permit tho preaence, use, disposal, storage, or release of any
Hazardons Substances on or in the Proputy. Borrower shall not do, nor allow snycne else to do, snything affecting the
Property that is in violation of any Eavisonmerisl ] aw. The preceding two sentences shall not apply to the preseace, use, or
storage on the Propesty of small quantities of Hawrdous Substances that sre generally recognized to be appropriate w normal
residentia] uses and to waintenance of the Property. o e

) shall prompily give Lender written noticc r{ any investigation, claim, demand, Iswsuit or other action by any
goverumental or regulatory agency anprivate pasty involving the Property and any Hazardous Substanse or Environmental Law
of which Borsower has actual knowledge. If Borrower lerns, or is notified by any governmental or regulatory authority, that
any removal or other remedistion of any Hazardous Substance aff xt7ag the Property is necessary, Borrower ehall promptly take
all necessury remedial actions in accordance with Environmentsl Lav.. N .

As used 'in this parsgraph 20,-JHazardous Substances” are thoee wb.traces defined as toxic or hazardous substances by
Environmeotal Law and the following substances: gasoline, kerosens, cih.r flammable or toxic petroleum produsts, tozic
pesiicides and herbicides, volatile solvents, materials conlaining asbestos or formzidshyde, and mdiosctive materials.As used
in tlis puragraph 20, "Environments Law" mesas federal laws and laws of the jurisiction where the Propesiy is located that
relste to haalth, safety or eavironmeotal protection.

NON-UNIFGRM COVENANTS. Borrower and Lender further covenant and agree as jo lows:
2. Asbelaration; Remedies. Lender shall give notice to Borrower pricr to acceleration Vollowing Porrower's-breachiof
any covenant or agreemet in this Security Instrument (but not prior o acceleraticn wake, paragraph 17 unless
ryplicable isw peovides otherwise), The notice shall specify: (s) the default: (b} the action reguic.a 0 cure the defanit;
{¢) & dage, not dess than 38 days from the dete the notice is given (0 Borrower, by which the defarit inust be cured; and
() tixst failure to core the defauit on or before the date specified in the notice may result in accelzadon of the sums
socured By this Security Instrument foreciosure by judicial proceeding end sale of the Property. The notic: shall further
inform Borrower of the right to reinstate sfter acceleration and the right to assest in the foreclosure proceeding the
aow~cxistence of a default or any other defense of Borvuwer to acceleration and foreclosure. If the default is not cured
morhe_f«tlbedlumﬁﬁedinmemﬁee,m&uatitsopﬁm puy require immediate payment in fuill of all sums
secored by this Security Tnstrument without furthker demand and may foreclose this Security Instvument by judicial
proceeding. Lender shall be eutitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
Zf,w.mmmm,m&m’fmmmwﬁﬂeeﬁm " :
22. Release. - Upon payment of al} sums secured by this Security Iustrument, Lender shall release this Security Instrument
without charge $o Borrower. Borrower shall pay sny recordstion costs, -
23. Wpiver of Homestend. Borrower waives all right of homestead cxemption in the Property.

.
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v ADJUSTABLE RATE RIDER
{1 Year Treasury Index - Rate Caps)

-

it

i,  THIS ADJUSTABLE RATE RIDER is made this 297H day of DECEKBER - ,i9 95, andis
:ﬁmoorpomed into and shall be deemed to aniend and supplement the Mortgage, Deed of Trust or Secusity Deed (the "Secunty
- Insteument”) of the same date given by the undersigned (the 'Bamwer') o secure Bonowor 8 Ad;usuble Rata Nots (the
"'Note")to FadieiAl )
" PREFERRED MORTGAGE ASSOCIATES, LTD. '
"I AN ILLINOIS CORPORATION (the *Lender”™)
of the satne date and covering the property described in the Security Inauumtmdlocazedat
11 W. MAPLE
MOUNT PROSPBCT, IL 60056

[Pvaparty Address)

THE NOTE ONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE DMEHEST RATE
AND THE MCNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNY THE-BORROWER'S
HEST RATF TAN CHANGE AT ANY ONE TIME AND THE MAXIMUM FATE THE BOR-

WER MUST FAY,

ADDITIONAL COVENAIYYS. In addition to the covecanie and egreements made in the Security Instrument, Borrower and

Lewder further covenant and agres 27 Villows:
A, INTEREST RATE AND MONTZLY PAYMENT CHANGES
The Note provides for an initial interest rite of 7.375 %, The Note prov:dee for changea in tha intarest rats and the

monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES ,

{A) Chanye Dates '

“The interest rste I will pay may change on the ficst sy 5 JUNE 3 , 19 97 andonthatdny
evaryllﬁ:monththetuﬂu Bachdmanwbmhmvmmrmwu}dclmgemcnneda ChangeDaln'

. (B) The Tndex
Begmnmgmﬁtbeﬁmtﬂ:mgebm my interest rate will be bused > an Index. The “lndex” is the weekly average yisid

on United'Stases Treasury securities adjusted to & constant magurity of & yei, as mudo available by the Federl Reserve Board.
The muotwmt Index ﬁgm availablo as the due 45 days before each Clasms'4 Date is ulled the "Current Index.”

- 1f rhﬂ Index i8 no {onper mulab}a, lhe Note Holder will choose a new index whic's is based upon compmhie mformuuon.
The Nomg}iolde; will give e aotice of this chmce

{C) Calculiation of Changes
Bﬁfom each Change Date, the Note Holder will calculate my new interest rate by addingT'' AND THREE QUM‘I’ERB
percentage points ( 2.750 %) to the Current Index. The Nete Folder will thén round the

roeult of this addition to the nearcst one-sighth of one perceatage point (0.125%). Subject to the Luw’s ~tJed in Section 4(D}

baiuw,dﬂsmmdedmwmlmﬂbemynmmmmmlmemmhmgcnm
;

The Note Holder will then determine the amount of the monthly psyment that would be sufficient to rspay ﬁ:e‘unpud
pﬁnmpdéﬁulamcxpocwdwowaltthaChmgoDatemﬁxﬂonthemnmtydﬂeatmynewmtemtmtomsubsmnbnll} equal
paymmu. The result of this caiculstion will be the new amount of my monthly payment. &

(D]I,inutsonlmmmcm:agw : o
The ifterest rate T am required to pay st the first Chenge Dets will not bo great than 9.375 % orlessthan

27 7.3%% %, Thoreafier my intsrest rate will paver be incressed or decreased on any single Change Date by
mrelhmtwopumugapomts("O%}fmmﬂuntnofmmihwebmpaymgfonhep:mdmngemonftﬁhs My

moctestmcwﬂlnevarbegmmm 18.375 %, Noslowerthan 375 . %. #

@ Effective Date of Changes | 96054044

* My nsw interest rate wili becoms effective on each Change Date. Iw:llpaythenmountofmynewmonthlypnymtbegm-
mngonﬁwﬁrstmtﬂy payment dateaﬂer the Chmgcl)aetmulﬂwsmount of my monthly payment chnnges agsm |

Mumﬂ;ﬂi ADJUSTABLE RATE RIDER- ARM -2 - Single Famnily - Fannie Moe/Fraddie Mac Uniform lnsm:mmt Fcrm 3111 386
FN3111 = TS Pagatef2 -
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