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“ MORTGAGE

NOTICE: THIS - LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS MORTGAGE ("Security [nstruinent®;ix givenon  JANUARY 12, 1696 . The mortgagor is
PERCY MARTIN, JR, , MARRIED TO RHON:A MARTIN

("Borrower”). This Security Instrument is given to
MALONE MORTGAGE COMPANY

which is organized and existing under the Jaws of TEXAS ) , and whose
address is . 8214 WESTCHESTER, SUITE #6006, DALLAS, TX 752:F

§ Jorder”). Borrower owes Lender the principal sum of

EIGHTY MNINE THOUSAND FOUR HUNDRED FIFTY AND QO/100X X X X A AN X XXX XXX XA X XXX XXX AXX XXX

Dollzs (U.S. $89.450.00 )

This debi is evidenced by Borrower's note dated the same date as this Securi’y Instrument ("Note"), which provides for
monthly payments, with the full debt, if pot paid earlier, due and payable on FEBIUABY 01, 2026

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by tae J<ote, with interest, and all renewals.
extensions and modifications of the Note; (b) the payment of all other sums, with interest, wdvanced under paragraph 7 10
protect the security of this Security Instrument; and (c) the performance of Borrower™s coveiants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convev i Lender the following
described property located in  COOK County, inois:
LOT 18 IN BLOCK 6 IN CALUMET SIBLEY CENTER ADDITION, A SUBDIVISION OF THE RECTANGULAK TR/CT

OF LAMND, BEING 23 ACRES MORE OR LESS, [N THE WEST 1/2 OF THE NORTHEAST 1/4 OF SECTION 13,

TOWNSHIP 36 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, SOUTH OF THE NORTH 1.34d

FEET OF THE WEST 1/2 OF THE NORTHEAST 1/4, ALSO NORTH OF A LINE OF THE SOUTH 20 ACRES OF THE
WEST 1/2 OF THE NCRTHEAST 144, IN COOK COUNTY, ILLINOIS.

PIN # 29-10-219-018 G Y G

Lieausq ke

' 0 4
which has the address of  :4845 GRANT STREET , DALTON [Streat, City},
Nlinois 60419 (Zip Code] ("Property Address*);
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? TOGETHER WITH all the improvements now or hercafter erected on the property, and all easements, appurienances, s
E¥fixiures now or hercafier a part of the property. All replacements and additions shail also be covered by this Security
{ JInstrument. Al of the foregoing is referred 10 in this Security Instrument a3 the "Property.”

&, BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
L.grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warranis
{,and will defend generally the title 10 the Property against all claims and demands, subject to any encumbrances of record.

4 THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenaats with limited
#. variations by jurisdiction to constitute a uniform security instrument covering real property.

- UNIFORM COYENANTS. Borrower and Lender covenant and agree a5 follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when dJue the
principal of and interest on the debt eviderced by the Note and sny prepayment and {ate charges due under the Note,

2. Funds for Taxes and Insurance, Subject (o applicable law or 1o a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds”} for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as & fien on the Property, (b) yearly leaschold payments
or ground rents op e Property, if any; (c) yearly hazard or property insurance premiums; (d} yearly fiood insurance premiums,
if any; (e) yearly morigaze insurance premiums, if any; and (f) any sums payable by Borrower 1o Lender, in accordance with
the provisions of paragiap’, 8, in lieu of the payment of mortgage insurance premiums. These items are called “Escrow ltems. "
Lender may, 2t any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
refated morigage loan may rewiee for Borrower's escrow accoumt under the federal Rea} Estaie Settlement Procedures Act of
1974 as amended from time to timz, 12 U.S.C. Section 2601 ef seg. ("RESPA™), uniess another law that applies 10 the Funds
sets a lesser amount. If so, Lender iay, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Furds dve on the basis of curreat data and reasonable estimates of expenditures of future
Escrow Items or otherwize in accordance wiih apnlicable law,

The Funds shall be held in an institulion whose deposits are insured by a federal agency, instrumentality, or emtity
(including Lender, if Lender is such an iastitution) 03 in any Federal Home Loan Bank. Lender shall 2pply the Punds to pay the
Escrow Items. Lender may not charge Borrower for Lolding and applying the Funds, annuaily analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrowr. iiterest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower 10 pay a cue-iime charge for an independent real eslate tax reporting service
used by Lender in connection with this loan, unless applicsbls law provides otherwise. Unless an agreement is made or
applicable law requires interes! to be paid, Lender shall not be requized to pay Borrower any intcrest or eamings on the Funds.
Borrower and Lender may agree in writing, however, that interest :%a'. he paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits axd uebits to the Funds and the purpose for which zach
debit to the Funds was made. The Funds are pledged as additional security fr all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by auplicabie law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable taw. If (2 wmount of the Funds heid by Lender at any
time is not sufficient 1o pay the Escrow {tems when due, Lender may so notify Borr(wee in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall iy'» un the deficiency in no more than
iwelve monthly payments, at Lender's sole discretion.

Upen payment in full of all sums secured by this Security Instrument, Lender shall pcomrtly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, orio” tn the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agaiv.a the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Leadr: vnder paragraphs
1 and 2 shall be applied: first, to any prepayment charges duc under the Note; second, to amounts payable under paragraph 2;
third, 1o interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions aitributable to the Property
which may artain priority over this Security Instrument, and leasehold payments or ground renis, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
10 the person owed payment. Borrower shall promptly furnisi to Lender all notices of amounts 1o be paid under this paragraph.
If Borrowey makes Lhese payments directly, Borrower shall promptly furnish 1o Lender receipts evidencing the payments.

Borrower shal] promptly discharge any lien which bas priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement cf the lien in, legal proceedings which in the Lender’s opinion operate 10 prevent the

enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over

9“'99'; g 4
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Eihis Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
{fl;mrc of the actions set forth above within 10 days of the giving of notice.

&+ 5 Hazrd or Property Insurunce. Borrower shall keep the improvements now existing or bereafter crected on the
~Property insured against loss by fire, hazards included within the term "extendsd coverage” and any other hazards, including
!;'ﬂoods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods

1 Ahat Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Leader's approval
“Awhich shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s

{ .option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shail be acceptable to Lender and shall include & standard mortgage clause. Lender
shall have the right to hold the policies and renewals. if Lender requires, Borrower shall prompily give to Lender il receipis of
paid premiums and renewal potices. In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, lasurance proceeds shall be appiied to restoration or repair of the
Property damaged, if the restoration of repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not econewicilly feasible or Lender's security would be fessened, the insurance proceeds shail be applied 10 the sums
secured by this Securily Instrument, whether ar not then due, with any excess paid to Borrower, )f Borrower abandons the
Property, or does not alswer within 30 days a notice from Lender that the insurance carrier has offered 10 settle a claim, then
Leader may collect the iniurunce proceeds, Lender may use the proceeds to repsir or restore the Property or 10 pay sums
sccured by this Security Instruma.it, whether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, any applicalion of proceeds to principal akail not extend or
posipoae the due date of the monthiv zayments referred 1o in paragraphs [ und 2 or change the amouny of the payments, If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resuliing from
damage o the Propenty prior 1o tie acquisitiun shall pass to Lender ta the extent of the sums secured by this Security Instrament
immediately prior to the acquisition.

€. Occupancy, Preservation, Maintenance ura Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Propeisy as Borrower's principal residence within sixty days after the executlon of
this Security Instrument and shal) continue to accupy tiw “rapenty as Borrower's principal residence for at Jeast one year after
the date of occupancy, unless Lender otherwise agrees in writiag, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Bomowe:'s cnalrol. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit wasic ol t%e Property. Borrower shall be in default if any forfeiturs
action or proceeding, whether civil or criminal, is begun that in Leador': good faith judgment could result in forfeiture of the
Property or otherwise materially impair the iien created by this Security Jist.ament or Lender's security interess. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing i sction or proceeding to be dismissed with a ruling
that, in Lender's good faith delermination, precludes forfeiture of the Borrowrs s interest in the Property or other material
impairment of the lien created by this Security Iastrument or Lender’s security intes¢st. Borrower shali also be in default if
Borrower, during the loan application process, gave materially false or inaccurate infcrion or statements to Lender (or failed
to provide Lende: with any material information) in connection with the loan evidenced Uy Zae Note, including, but not iimited
10, representations concerning Borrower's occupancy of the Property as a principal residenc:. If this Securicy Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquive fee title 1o the Property, the
leasehold and the fee utle shall not merge unleas Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. if Borrower fails 1o perform the covenants aint Zgreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in <ar Property (such as 2
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), ther Lerder may do and
pay for whatever is necessary to protect the vatue of the Property and Lender's righis in the Property. Lendei's actions may
include paying any sums secured by a lien which hus priority over this Security Instrument, appearing in court, paying
reasonable attomeys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have te do so. o

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this (e
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Nole rate and shall be payable, with interest, vpon notice from Lender to Borrower requesting

payment. g
8. Mortgage Insurance, If Leader required mortgage insurance 2y  condition of making the loan secured by this Security 4

Instrument, Borrower shall pay the premiuras required to maintain the morigage insurance in effect. Jf, for any reason, the o

morigage insurance coverage required by Lender lapses or ceases (o be in effect, Borrower shall pay the premiums required to
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,:Qbmu ‘coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially eqmvﬁem. 1o the
{ost to Boryower of the mortgage insurance pn:vmusly in effect, from an alternate mortgage insurer approved by Lender. If
fubstantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equai to
~tne-twelfth of the yearly mortgage insurance premium being paid by Borrawer when the insurance coverage lapsed or censed to
“be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of morigage insurance. Loss reserve
Emrmems may no longer be required, at the opiion of Lender, if mortgage insurance coverage (in the amount and for the period
t Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
£ the premiums required (o maintain mortgage insuraice in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may miake reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, arc hereby assigned and
shall be paid 1o Lendzr,

In the event uf a-total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or pot then Cue,with any excess paid to Borrower. In the event of a partial raking of the Property in which the fair
market value of the Props.r, immediately before the taking is equal to or greater than the amount of the suma secured by this
Seccurity Instrument immedizicte hefore the taking, unless Borrower and Lenxder otherwise agree in writing, the sumia secured by
this Security Instruraent shall be ictuced by the amount of the proceeds muliiplied by the following fraction: (s) the total
amount of the sums secured imme Jiziely before the taking, divided by {b) the fair market value of the Property immediately
before the wzking. Any balance shaii be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediatel Pefiae the laking is less than the amount of the sums secured immediately before the
t2king, unless Borrower and Lender otherwise pgice in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secared by this Security (nstrument whether or not the sums are then due.

If the Property is abandened by Borrower, o1 if - after notice by Lender to Borrower that the condemnor offers to make an
award or seftle a claim for damages, Borrower fails to respond to ender within 30 days after the date the notice is given,
Lender is authorized tu collect and apply the proceeds, a1 15 option, either to restoration or repair of the Property or to the sumns
secured by this Securily Instrument, whether or not then due.

Unfess Lender and Borrower otherwise agree in writing, «ny application of proceeds 1o principal shall not extend or
postpone the due date of the monthly paymeats referred lo in paragrayns [ and Z or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not @ Welve, Exiension of the time for payment or modificalion
of amortization of the sums secured by this Security Instrumen; granted by irader to any successor ins interest of Borrower shali
not operate to release the liability of the original Borrower or Borrower's zuccessors ip interest. Lender shall not be required to
commence proceedings against any successor in inlerest or refuse to extend time for peyment ar otherwise medify amortization
of the sums secured by this Security Instrument by reason of any demand madr %y the original Borrower or Borrower's
successors in inierest. Any forbearance by Lender in exercising any right or remedy abeii rot be a waiver of ot preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, nubjsct io the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Nole: (a) is co-signing this Security Instrument only to morigage. rant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personaily obligued to pay the sums
secured by this Security Instrument; and (c) agrees titat Lender and any other Borrower may agree to extend, 1u9ify, forbear or
make any accommodations with regard to the tenns of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrament is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges coliected or to be collected in connection with the
loan exceed the permiited limits, then: (a) any such foan charge shall be reduced by the amount necessary o reduce the charge
to the permiited limit; and (b} any sums already collected from Borrower whick exceeded permitted limits will be refunded to
Borrower. Lender may choose lo make this refund by reducing the principal owed under the Note or by making a direct
pyyment 1o Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shali be directed ta the Property Addresa
or any other adidress Borrower designates by notice to Lender. Any notice to Lender shal) be given by first class mail o
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er's address stated herein or any other address Lender designates by aotice to Borrower. Any notice provided for in this

*cunm Instrument shall be deemed to have been given to Borrower or Lender when given as pravided in this paragraph.
C 15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the iaw of the
isdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
Ronilicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
:.gwcn effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
1o be severable,
£+ 16. Borrower’s Copy. Borrower shali be given onc conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower, If all or any pasi of the Property or any imerest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or trans’srred and Borrower is not & natural person) without
Lender’s prios written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be excrcised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shali provide a period of not
Jess than 30 days fion the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. 1f @orrower fails to pay these sums prior to the ¢xpiration of this period, Lender may invoke any remedies
permitted by this Security fartrument withous further notice or demand on Borrower.

18. Bosrower's Rigot tn Reinstate. If Borrower meets certain cenditions, Borrower shall have the right to have
enforcement of this Security (nsimment discontinued at any time prior 10 the carlier of: (a) 5 days (or such other period as
applicable law may specify for reluytatement) before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; or (b) eniry of 7 jadgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender aii sums which then would be die iinder this Security Instrument and the Note a8 if 0o acceleration had occurred: {b)
cures any default of any other covenants o agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorreys’ fees; and (d} takes such action as Leader may reasanably require to assure
that the lien of this Security Instrument, Lender’s zights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall conlinue unchangex  Upon reinstatement by Borrower, this Security lostrument and the
obligations secured hereby shali remain fully effective s +f no acceleration had occurred. However, this right 1o reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Nate ar a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice (o Portower. A sale may result in a change in the entity (knows
as the "Loan Servicer™) that collects monthly payments due under tle *icte and this Security Instrument. There also may be one
or more changes of the Loan Servicer unreiated to a sale of the Nate. L thor- is & change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above agd #spplicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should beiinde. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, ule, disposal, Mlorage, or release of any
Hazardous Substances on or in the Property. Bomrower shall pot do, nor allow anvone else 1o do, anything affeciing the
Property tha: is in violation of any Environmental Law. The preceding two sentences siil) mot apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate 1o normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, laweuic ov other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substanec 7+ Environmentai Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or reg \siory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shiil promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Subsiances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other Rlammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Lew" means federal laws and laws of the jurisdiction where the Property is located that
relate to heaith, safety or envirommental prolection.

!: i

NON-UNIFQRM COVENANTS. Botrower and Lender further covenant and agree a» follows:
21, Acceleration; Remedies. Lender shall give notice to Burrower prior te accelerntion following Borrower's breach
of any covenusit or agreement in this Security lnstrument (but not prior to scceleration under paragraph 17 ualess
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< mppllcahle law provides otherwise}. The nutice shall specify: (a) the default; (b) the actlon required te cure the default;
& {c) a dase, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
2 (d) that fallure to cure the default on or before the date specified in the notice may result In acceleration of the sums
'secured by this Security Instrument, foreclosure by Judiclal preceeding and sale of the Property. The notice shall further
i‘lnform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
-*non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
L or before the date specified in the uotice, Lender, at its option, may require immediate paymeat in fuil of all sums
m’secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
{, proceeding, Lender shail be entitled (o collect alt expenses Incurred in pursulng the remedies provided In this paragraph
21, including, but not limited to, reasonable attarncys’ fees and costs of title evidence.
22. Release. Upcn payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge 10 Borrower. Borrower shall pay any recordation costs.
23. Walver of Homestead. Borrower waives all right of homestead exemption in the Property.

24. Riders to this Sccrrity Instrument. I one or more riders are executed by Borrower and recorded together with this
Security Instrumeni, the cousu>mts and agreements of each such rider shall be incorporated into and shalt amend and supplement
the covenants and agreements »f \hie Security Instrument as if the ridez(s) were a part of this Security Instrument.

[Check applicable box(es)]
Adjusiable Rate Rider [] condominium Rider 14 Family Rider
Graduated Payment Rider .= Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider ~rRate Improvement Rider Second Home Rider

[XX] v. A. Rider L Gther(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to i 'crms and covenants contained in this Security lnsimmeat &nd
in any rider(s) executed by Borrower and recorded with it. .
Witnesses:

County ss:
fd’"‘j’\ Q/ , & Notary Public jn and for said county and state do hereby certify

tat  PERCY MARTIN, J. M 1 Yo uw\ | mo-&-.l\.

, personally known to me to be the same persons) whose name(s)
subscribed to the foregoing insirument, appeared before me this day in pergon, and acknowledged that
signed and delivered the said instrument as
Given under my hand and official seal, this

STATE OF&INOIS.

My Commisgion

w‘"ﬁe"ﬁﬁgﬁ“ﬁm linois

My Commission Expires 3/3/97 [ Form 3014 9/90

Notary Public
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MALONE MORTGAGE COMPANY

8214 WESTCHESTER, SUITE #606
DALLAS, TX 75225
LOAN NO.: 507964

V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS V. A/ GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 12th day of
JANUS Y. 1998 , and is incorporated inio and shall be deemed to amend anv supplement the
Mongage, Decit . Trust or Deed to Secure Debi (herein **Security Instrument”’) dated of even date herewith,
given by the undelsigued (herein *‘Borrower'') to secure Borrower’s Note o
MALONE MORTGAGE COMPANY
{herein *‘Lender*’)
and covering Lhe Property d7ziribed in the Security Instrument and located at
"4R45 GRANT STREET, DALTON, IL 60419

{Property Address)

V.A. GUARANTEED LOAN COVENAMT: In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guarantecd or insured under Title 38, United States Code, such Title and
Regulations issued thereunder and in effect on the date hereof shali govern the rights, duties and liabiliti=s of
Borrower and Lender. Any provisions of the Security (nsirument or other insiruments executed in connection with
said indebledness which are inconsistent with saio-Ti's or Regulations, including, bt nol limited to, the
provision for payment of ary sum in connection with prere;ment of the secured indebtedness and the provision
tiiat the Lender may accelerate payment of the secured ildzwrsdness pursuamt to Covenanl 17 of the Security
Instrument, are hereby amended or negated to the extent necossei to conform such instruments to said Title or
Regulations.

LATE CHARGE" At Lender's option, Borrower will pay a “‘late chargr’™ ot exceeding four per centum (4%) of
the overdue payment when paid more than fifieen (15) days afier the aue date thereof 1o cover the extra expense
invoived in handling delinquent payments, but such *‘late charge” shall nei < payable out of the proceeds of any
saie made 1o satisfy the indebtedness secured hereby, unifess such procesds are zufficient to discharge the entire
indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Depanment of Veterans Affairs fail or refuse to issue its gucranty in full amoust within
60 days from the date that this loan would normaily become eligible for such gusranty commitied upoa by the
Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code ‘'Verroms Benefits,”” the
Mortgagee may declare the indebiedness hereby secured at onre due and payable and may trievse immediately
or may exercise any other righis hereunder or 1ake any other proper action as by law provided.

TRANSFER OF THE PROPERTY: If all or any par of the Property or any interest in it is sold cu Uansferred,
this loan may be declared immediately due and payable vpon transfer (“‘assumption’’) of the property securing
such loan 1o any transferce {*'assumer''), uniess the acceptability of the assumption and transfer of this loan is
established pursuant to Section 3714 of Chapter 37, Title 38, Uniied Staies Code.

An authorized transfer (“‘assumption’’) of the property shall also be subject to additional covepants and
agreements a8 set fonh below:

V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIOER
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(a) ASSUMPTION FUNDING FEE: A fee equal 10 one-half of 1 percent (.50%) of the unpaid balance of
this loan as of the date of transfer of the property shall be payable at the time of transfer to the mortgagee of its -
authorized agent, as trusiee for the Department of Velcrans Affairs. If the assumer Ffails to pay this fee at the time
of transfer, the fee shall constitute an additiona! debt to that already secured by this instrument, shall bear interest
at the rate herein provided. and, at the option of the mongsgee of the indebtedness hereby secured or any
teansferee thereof, shall be immediately due and payable. This fee is automatically waived if the assumer is
exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTIOM PROCESSING CHARGE: Upon application for approval to allow assumption and
transfer of this loan, a processing fee may be charged by the mortgagee or its authorized agent for determining the
creditworthiness of the assumer and subsequentdy revising the holder's ownership records when an approved
transfer is completed. The amount of this charge shall not cxceed the lexser of the maximum esiablished by the
Depariment of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code
applies or any maximum prescribed by applicable Siate law.

(c) ASS'IPIPTION INDEMNITY LIABILITY: If this obligation is assumed, thea the assumer heretz:freu
to assume all of wae obligations of the veteran under the terms of the instruments creating and securing the lcan,
inciuding the ob’iga.ion of the veteran to indemnify the Department of Veterans Affairs to the extent of any claim
payment arising froza the guaranty or insurance of the indebiodness created by this instrument,

IN WITNESS WHERLO!:. Borrower(s) has executed this V.A. Guaranteed Loan and Assumption Policy Rider.

;@%m fi«f‘i i
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