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i, 4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
fiow in existence or subsoquently erected, against any hazards, casualties, and contingencics, including fire, for which
tider requires insurance. This insurance shal! be maintained in the amounts and for the petiods that Lender requires.
rrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
Joss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be held by Lender and shall inciude loss payable clauses in favor of, and in
a form acceplable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not
made promptly by Borrower. Bach insusaiice company conicerned is hercby authorized and directed to make payment for
such loss disectly to Lender, instead of to Batrower and to Lendet jointly. All or any part of the insurance proceeds may
be applied by Lender, at its option, either (a) to the reduction of the indebiedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Properiy. Any application of the proceeds to the principal shall not extend
or postpone the dre date of the monthly payments which are referred to in paragraph 2, ot change the amount of such
payments. Any excess insurance proceeds ovet an amount required to pay all outstanding indebtedness under the Note
and this Security Instniment shall be paid to the entity legally entitled thereto.

In the event of foreclosare of this Security Instrument o other transfer of title to the Property that extinguishes the
indebtedness, all right, title and ini-rest of Borrowet in and to insurance policics in force shall pass fo the purchaser.

5. Occupancy, Preservation, M~latenance and Protection of the Property; Borrower's Loan Application;
Leasehelds. Borrower shall oceupy, estuotish, and usc the Property as Borrower's principal residence within sixty days
after the exccution of this Secunty Instrurmcat and shall continue to occupy the Property as Borrowet's principal
residence for at least one year afier the date of oceupancy, unlecs the Secretary determines this requirement will cause
undue hardship for Borrower, or unless extenua'iny circumstances exist which are beyond Borrower's control. Borrower
shall notify Lender of any extenusting circum<tar.ccs. Borrower shall not commit waste or destroy, damage ot
subslantially change the Property or allow the Propcny to deteriorate, reasonable wear and (car excepied. Lender may
inspect the Property if the Property is vacant or abandoned or ihe Joan is it default. Lendet may take reasonsble action to
protect and preserve such vacant ot sbandoned Property. 2orower shall also be in default if Bartower, during the loan

application process, gave matetially false or inaccurate infonzion or statements to Lender (ot faiied to provide Lender
with any material information) in connection with the loan cridanced by the Note, including, but not limited to,
septesentations conceming Borrower's occupancy of the Property as » grincipal residence. If this Secutity Instrument is
on & leaschold, Borrower shall comply with the provisions of the leass. ¥ Durrowet acquires fee title to the Property, the
teaschold and fee title shali not be merged unless Lender agrees to the merge: in writing.

6. Charges to Borrower and Protection of Lender’s Rights in ‘t'sz Property. Botrower shali pay ali
governmental or municipal charges, fines and impositions that are not included in varvgraph 2. Botrower shall pay these
obligations on time directly 1o the entity which is owed the imymml. If failure to pay would adversely affect Lender's
intercst in the Property, upon Lender’s fequest Botrower shall promptly fumish to Lencer receipts evidencing these
payments.

If Botrower fails 1o make these payments or the payments requited by paragraph 2, or fails > pesform any other
covenants and agreements contained in this Security Instrument, ot thete is a legal procecding inat insy significantly
affect Lender’s rights in the Property (such as a proceeding in bankrupicy, for condemnation of t @ iforce laws or
regulations), then Lender may do and pay whatcver is necessary to protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and other iterrs mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall becorac an additional debt of Borrower and be secured
by this Security instrument. These amounts shall bear interest from the dats of disbursement, at the Notc rate, and at the
option of Lender, shall be immediaiely duc and payable.

7. Condemmuation. The proceeds of any sward or claim for damages, direct or consequential, in coinection with any
condembation ot other taking of any part of the Property, or for conveyance in place of condemnation, ure bereby
assigned and shall be paid to Lender to the extent of the full amount of the indebiedness that remains unpaid undet the
Note and this Security Instrument. Lendet shall apply such proceeds o the reduction of the indebtedness under the Note
and this Security Instrument, fitst to any delinquent amounts applied in the arder provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principel shall not extend or postpone the due gtc of
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the monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any cxcess
proceeds over an amount required to pay all outstanding indebtednéss under the Note and this Security Instrument shall
be paid to the entity legally entitied thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9, Groupds for Acceleration of Debt,

(a) Defaunlt. Lender may, except as Jimiled by regulations issued by the Secretasy in the case of payment
defaults, require immediate payment in full of all sums secured by this Secunty Instrument if:
(i) Borrower defanlis by failing to pay in full any monthly payment required by this Security Instrament prior
io or on the due date of the next monthly payment, or
(i3) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Sceurity Instrument.

(b) Sale Vi1thout Credit Approval. Lender shall, if permitied by applicable law and with the prior approval of
the Secretary -requirc immediate payment in full of all sums secured by this Security Instrument if’:
(i) All or pan of the Property, or a bencficial interest in a trust owning all or part of the Property, is sold ar
otherwise trarsivrred (other than by devise or descent) by the Borrower, and
(i) The Propesiy 's not occupied by the purchascr or grantee as his of her principal residence, of the purchaser
or grantee does so scenpy the Property but his or her credit bas not been approved in accordance with the
requirements of the fecretary.

(¢} No Walver. If circumstaness sccur that would permit Lender to require immediate payment in full, but
Lender does not require such paymenic, Lender does nut waive its rights with respect to suksequent events.

(d) Regulations of HUD Secretary. fn many circumstances regulations issued by the Secretary wall limit
Lender's rights in the case of payment de(i1s to require immediate payment in full and foreelose if not paid.
This Security Instrument does nol authotizz. sceeleration or foreclosure if not permitied by regulations of the

Secretary.

(¢} Mortgage Not Insured. Botrower agrees that sty this Security Insirument and the Note secured thereby
not be eligible for insurance under the National Housing ¢ within 60 days from the dale hereof, Lender may, at
its option and notwithstanding anything in paragraph 9, requiss immediate payment in full of all sums secured by
this Sccurity Instrument. A written statement of any suthor.zrd agent of the Secretary dated subsequent to 60
days from the date hereof, declining to insure this Security instruricnt and the Note secured thereby, shall be
deemed conclusive proof of such ineligibility. Notwithstanding th foregoing, this option may not be exercised
by Lendez when the unavailability of insurance is solely due to Lende:’s failurc o remil » mortgage insurance
premium to the Secretary.

10. Relnstatement. Borrower has a right to be reinstated if Lender has requised imiacdiate payvment in full because
of Bosrower’s failure (o pay an umount due under the Note or this Sceurity Instrument. Fiis right applies even after
forectosure proceedings are instituted. To reinstate the Sccurity Instrument, Borrower shill topder in a lump sum all

* Y amounts required to bring Borrower’s account current including, to the extent they are obligatic:s o Borrower under this
i Hy Instrument, foreclosure costs and reasonable and customary attomeys” fees and expensa propetly associated
& with the foreclosure ing. Upon reinstatement by Borrower, this Secutity Instrument and tixe obligations that it
14 secures shall remain in effect as if Lender had not reguired itnmediate payment in full. However, Lender is not required
LY to permit reinstatement if: (i) Lender has accepled reinstalement after the commencement of foreclosure proceedings
&) within two yeats immediately preceding the commencement of s cutrent foreclosure proceeding, (it) reinstatement will
preclude foreciosure on different grounds in the future, or (iif) reinstatement will advessely affect the priority of the licn
w¢ created by this Security instrument.

1L: Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of payment o
modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor m
intetest of Borrower shall not opetate to release the liability of the original Borrower or Borrower's successor in intesest.
Lender shall oot be required 1o commenice proceadings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secused by this Security Instrament by reason of any demand
made by the original Borrower or Borrower's successors it intetest. Any forbearance by Lender in exercising any right
at semedy shall not be a waiver of or preclude the exercise of any right of remedy. e
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1} 12, Successors and Assigns Bound; Joint and, Several Liahility; Co-Signers. The covenants and agrectnents of
"his Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borsower, subject 1o the
Iovisions of paragraph 9.b. Borrower’s covenants and agreetnents shall be joint and several. Any Borrowet who co-signs
#his Security Instrument but does not execute the Note: () is co-signing this Security Insttument only to mortgage, grant
convey thal Botrower's interest in the Property undet the terms of this Security Instrument; (b} is not personally
“pbligated to pay the sums secured by this Security Insirument; and (¢) agrees that Lender and any other Borrower may
Sagree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the
Note without that Borrower’s consent.

13. Notices. Any notice to Botrower provided for in this Security Instrument shali be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Propetty Address or any othet address Bortower designates by notice to Lender. Any notice to Lender shali be given by
first class mail to Lender's address stated herein or any address Eender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as

provided in this parsgraph.

14. Gaverning Lew; Severability. This Security Instrument shall be govemed by federal Jaw and the law of the
jurisdiction in which e 2raperty is located. In the cvent that any provision or clause of this Security Instrument or the
Note conflicts with applicats= law, such conflict shall not affect other provisions of this Security Instrament or the Note
which can be given effect withur:: the conflicting provision. To this end the provisions of this Secusity Instrument and the
Note are declared 1o be severable

15. Borrower’s Copy. Borrowes shy il he given one conformexd copy of this Secutity Insirument.

16, Assignment of Rents. Borrower ur comlitionally assigns and transfers to Lender all the rents and revennes of the
Property. Bortower authorizes Lender o Lendz:’s agents to collect the rents and revenues and hereby directs cach tenant
of the Propesty to pay the rents to Lender ov-iauder's agents. However, prior to Lender’s notice to Borrower of
Bortower’s bresch of any covenant of agreement 15 e Security Instrument, Borrower shail collect and receive all rents
and revenues of the Propesty as trustee for the benefit of L.ander and Botrower. This assignment of rents constitutes un
absolute assignment and not an assignment for additional iccwity only.

If Lender gives notice of breack to Bortower: (a) all ren’s riceived by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums sccured by e Security Instrament; (b} Leader shall be entitled to
coflect and receive all of the rents of the Property; and (c) each tesrint of the Property shall pay all rents due and unpaid to
Lender or Lender’s agent on Lender’s written detnand to the tenant.

Borrower has not executed any prior assignment of the rents ax< has not and wilt not perform any act that would
prevent Lender from exercising its nghts under this paragsaph 16.

Lender shall not be required to enter upon, take control of or maintain &< Property before or after giving notice of
breach to Borrower. However, Lender or & judicisally appointed teceiver may i <o at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right oz rsimedy of Lender. This assignment
of rents of the Property shall terminate when the debt secuted by the Security Instrumeat i paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follots:

17. Foreclasure Procedure. If Lender requires immediaie payment in foll under patagroph 9, Lender may
foreciose this Security Instrument by judicinl proceeding, Lender shail be entitled to collect o ripenses incurred .
in pursuing the remedies provided in this paragraph 17, inchuding, but not limited to, reasonaile attorneys’ fees |
and costs of ¢itle evidence. C

18, Release. Upon payment of all sums securod by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrowet. Bottower shall pay any tecordation costs. '

19. Waiver of Homestead. Borrower waives all right of homestcad exemption in the Propesty.

96055817
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20. Riders to this Security Insirument, If one or mare tidess are executed by Borrowes and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporated inlo and shall amend and supplement the
covenants and agreements of this Security Instrament as if the rider(s) were a part of this Secarity Insirament. [Check

applicable box(cs}]
Condominium Rider Graduated Payment Rider [X] Other [Specify)
Planne Un't Development Rider Growing Equity Rider ADJUSTABLE RATE RIDZR

BY SIGNING BELOW, Forrower accepts and agrees to the terms contained i in thw Suunly Instrument and in any

nider(s} executed by Borrower sz recarded withiit. ) '
] Witnesses: 'X’ W Mm‘ =
T (Scal)
TORE Eumcro Bormower
- e—— A
Nl (Seal)
~\ TARACELI FOPRACTO Bomower
{Scal) D (Seal)
-Borrawer -Botrower

smmormmoxs COD  Countyss:

Mﬁﬁ%buﬁf , & Notary Public it a3 for said county and state do hereby

wmfylhat JOSE EUFRACIO ARACELI EUFRACIO

, personally known to me o ve the same person(s) whaose

| nnmn(s) subscribed to the foregoing instrument, appeared bcfon. me this day in person, and ackriov-indged thar THEY

L
o

960558 Y:

signed and delivered the said instrumentas  THRIR  free and voluma:y act, for the uses and purposes therein
sei forth.
Givenunder my hand and officiul scal, this . C)Hl day of L)e/ci ndreA (g QY

My Comumission Expires: ("‘p(;}j).,w\\/l b)j"

Notary Public

3 15 PURTTIRERTIIAN Y (A T 15 35 130
K \

4

X “OFFICIALSEAL”
r§ Lisa M Kent .
< Noter« ~unlic, State of Hlinois ¢

: ‘My Cornn.ssion Brpires D8/3059 §
I} MEARTISSIINES 13333 SRS TR TIPS

LFMIL
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FHA Case No.
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ADJUSTABLE RATE RIDER LFADR

THIS ADJUSTABLE RATE RIDER is made this 20TH  day of

DECEMBER , 1995 ,andis incorporated into and shall be deemed to amend and

supplement the Morigage, Doed of Trust or Security Deed (“Secusity Instrument”) of the same date given

by the undersigned (“Bortower*) to secure Borrower's Note (“Note"te BANK UNITED OF TEXAH
FSB, 3200 SOUTHWEST FREEWAY, #2000, HOUSTON, TEXAS 77037

{the “Lend&Vof the same date and covering the property desctibed in the Security Instrument and located
at: 2113 aOUTH 56TH COURT, CICERO, ILLINOIS 60650

{Property Address]

THE NOTE CO'/TAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE A)) THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWFR'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIM' /M RATE. THE BORROWER MUSTFAY.

ADDITIONAL COVENANTS. In zidiiion to the covenants and agreoments made in the Security
instrument, Borrower and Lendet further covze aiit and agree as follows:

INTEREST RATE ANDMONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the first day of APRIL , 1997 , and on that day
of each succeeding year. *Change Dale” means cach date on »#hich the interest rate could change.

(B) The Index

Beginning with the fisst Change Date, the interest rate will b based on an Index. “Index” means the
weekly average yield on United States Treasury Securities adjusted tv = constant maturity of one year, ss
made available by the Federal Reserve Board. *Current Index” means the st iccent Index figure available
30 days before the Change Date. If the Index (us defined above) is o longe: rvaliable, Lender will usc as a
new Index any index prescribod by the Sccretary. As used in this Rider, “Secretary means the Sectetaty of
Housing and Urban Development of his or her designee.* Lender will give Borrewe notice of the new
- 9605581;

(C) Calculation of Interest Rate Changes L

Before cach Change Date, Lender will calcidate a new interest rate by adding a masgin o2 '

THREE AND 000/1000 percentage point(s) { *3,600 %)

to the Current Index and tounding the sum to the nearest one~cighth of one percentage point (0.125%).
Subjeet to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate
until the next Chunge Date.

(D) Limits on Interest Rate Changes
The interest mic will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five pescentage points (5.0%) higher or lower
than the initial intetest rate.
60076634
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(E) Calculation of Payment Chauge
_ If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be niecessary to sepuy the unpeid principal balance in full at the maturity
date at the new interest rate through substantielly equal payments. In meking such calculation, Lender will
use the unpeaid principal balance which would be owed on the Change Date if thete had been no defaolt in
payment on the Note, reduced by the amount of sny prepayments 1o principal. The result of this calculation
will be the amount of the hew monthly payment of principal and interest.

(F} Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount.
The notice must be given at least 25 days before the new monthly payment amount is due, and must set forth
(i) the date of the notice, (ii) the Change Date, (tii) the old interest rate, (iv) the new interest rate, (v) the new
monthly psymeant amount, (vi) the Current Index and the date it was published, (vii) the method of
calcutating the elwnge in monthly payment amount, and (viii) any other information which may be required
by law from time o 'ime,

(G) Effective Date ol Changes
A new intefest rate <alvalsted in accordance with parsgraphs (C) and (D) of this Rider will become
effective on the Change Datc’ Rorrower shall make a payment in the new monthly amount begitning on the
first payment date which occurs =t Jeast 25 days after Lender has given Borrower the notice of chmuglm
required bypmgﬁh {F) of this Rids. Borrower shall have no obligation to pzy any increase in the monthly
yment amount caleulated in accordars= with paragraph (E} of this Rider for any payment date occurning
ess than 25 days after Lender hes given the required notice. If the monthly payment amount calcufated in
sccordance with paragraph (E) of this Fader decreased, but Lender failed to give timely notice of the
decrease and Borrower made any monthly payiment amounts exceeding the payment amount which should
have been stated in a timely notice, then Borrow#s has the option to either (i) demand the return: to Borrower
of any excess payment, with interest thereon al the Mate rafe (4 rate equal to the interest retc which should
have been stated in a timely notice), or (i) request (iat any excess payment, with interest thereon at the Note
rate, be applicd as payment of principal. Lendet's obligation to retum any excess payment with interest on
demand is not assignable even if the Note isotherwise assigned before the Jemand for retumn is made.

BY SIGNING BELOW, Bommwer accepls and agrees (o'the terms and covenants contained in this

Adjustable Rate Rider.
" r
:s‘i.(-'?" wj 1;*.—-} "lb
v, (Seal) ¥ ¥ if - (Scal}
-Bosrower Joﬁl EUFRACICG -Borrower
ey W ' Vo ad __ (Seal)
-Borrower ARACELI EUOFRACIO -Borrower

t . : {Space Below This Line Rescrved for Acknowledgment) -

960595+
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