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FHA Case No,
State of Dlinois MORTGAGE 1318102816729

61600337
THIS MORTCGAGE ("Security Instrumen' ) is made on ~ November 16, 1995 1616003373

The Mortgagor is g

IGNACIO L TORRES, : g)

AMADA TORRES, HUSBAND & WIFE : /, “\
/ 'v

whose address s
2131 W CUYLER, CHICAGO, IL 60618
J("Borrewer"). This Security Instrument is given
to '
CHEMICAL RESIDENTIAL MORTGAGE CORPORATION

which is organized and existing under the laws of  the State of New Jersey . and whose
address is 343 THORNALL ST EDISON NJ 08837
{"Lender™). Borrower owes 1crder the principal sum

of
One Hundred Nineteen Thousand, Seven Hundred Eighty-Five and 00/100

Doffars (U.S.$8 119,785.00 ). This debt is evidenced by Borrower's Note dated the same date as this
Security Instrument ("Note"), which provides for monthiy payments, with the full debt, if not paid earlier, due and payable on

December 1, 2025 . ‘This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 6 to protect the security of this Security Instrument; and (c) the performance of Borrower's covenants
and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender the following Z~scribed property located in

1T €203Ce6

COOK . County,linois
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LOT 122 IN RUDCLPH'S SUBDIVISION OF BLOCKS 10 AND 11 IN W. B.
OGDEN'S SUBDIVISTON OF THE SOUTHWEST 1/4 OF SECTION 18, TOWNSHIP
40 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOQIS. PIN 14-18-329-012-0000

which has the address of
2131 W CUYNLER, CHICAGD, IL 60618

TOGETHER WI1Td ~! the improvements now or hereafter erected on the property, and all easements, rights, appurtenances.
rents, royalties, mineral, eii2nd gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the
property. Al replacements and-additions shall aiso be covered by this Security Instrument, All of the foregoing is referred to
in this Security Instrument as e “Property.”

BORROWER COVENANTS rar Borrower is lawfully seised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and kat the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Pregerty against all claims and demands, subject 10 any encumbrances of record.

UNIFORM COVENANTS. Borrower and Lenler covenant and agree as follows:

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under th: Note.

2. Monthly Payments of Taxes, Insurance and “#ther Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Not 2nd any Jate charges, an installment of any {a) taxes and special
assessments levied or to be levied against the Property, (b} feas :hold payments or ground rents on the Property, and (¢} premiums
for insurance required by Paragraph 4.

Each monthly instaliment for items (a), (b) and (¢} shall equal rie-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient to maintain an additional balance-4f 2ot more than one-sixth of the estimated amounts. The
full annual amount for each item shall be accumulated by Lender within a zeriod ending one month before an item would become
delinquent. Lender shall hold the amounts collected in trust to pay items \a), %) and (c) before they become delinguent.

If at any time the total of the payments held by Lender for items (a), (v) and £}, together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds ty morz than one-sixth the estimated amount of
payments required to pay such items when due, and if payments on the Note are currer: then Lender shall either refund the excess
over one-sixth of the estimated payments or credit the excess over one-sixth of the estineed payments to subsequent payments
by Borrower, at the option of Botrower. If the total of the payments made hy Borrower for item (a), (b) or (cj is insufficient
10 pay the item when due, then Borrower shall pay to Lender any amount necessary to make ur-the deficiency on or before the
date the item becomnes due.

As used in this Security Instrument, "Secrelary” means the Secretary of Housing and Urbar Duvelopment or his or her
designee. In any year in which the Lender must pay a mortgage insurance premium to the Secretary, e>_t monthly payment shall
also include either: (i) an instaliment of the annual mortgage insvrance premium to be paid by Lenderio.iue Secretary, or (i) a
monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secie’ary. Each monthly (2
instaliment of the mortgage insurance premium shal! be in an amount sufficient to accumulate the full annuai-mitgage insurance €,
premium with Lender one month prior to the date the full annual mortgage insurance premium is due 10 the Sccretary, or if this 3
Security Instroment is hetd by the Secretary, each monthly charge shall be in an amount equal to one-iwelfth of one-half percent ¢
of the outstanding principal balance due on the Note. 'l

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall a3
be credited with the balance remaining for all installments for items (a), (b) and (c) and any morlgage insucaice premium g
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to oa
Borrower. Immediately prior 10 a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for ail instatlments for items {2), (b) and (c).

3. Application of Payments, All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the morigage insurance premium to be paid by Lender 1o the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard insurance
premivms, as required;

Third. 1o interest due under the Note;

{LLINOIS FHA DEED OF TRUST
C-1201LT PAGE 2 OF 5 (Rev, 10/94)
Repitces MAR-1201 {Rev. $/91)
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Fourth, to amortization of the principal of the Note;

Fiith, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintaned i the amounts and for the periods that Lender requires. Borrower shatl also insure
all improvements on the Property, whether now in existence or subsequently erected, against Joss by floods to the extent required
by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include Joss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Berrowar shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed 1o make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebteduess under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in Paragraph 3, and then 10 prepayment of principal, or (b} to the restoration or repair
of the damaged property. Any application of the proceeds to the principal shall not extend or posipone the due date of the monthly
payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over
an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the emity
legally entitled thereto.

In the event o1 foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all rigii, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, fr=servation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.

Borrower shall occupy, £at2blish, and use the Property as Borrower's principal residence within sixty days afier the executicn
of this Security Instrumer« anJ <hall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower, or unless
extenuating circumstances exist’w¥uch are beyond Borrower’s control. Borrower shall notify Lenders of any extenuating
circumstances. Sorrower shall noi commit waste or destroy, damage or substantially change the Property or allow the Property
to deteriorate, reasonable wear and tear excepted. Lender may inspect ihe property if the property is vacant or abandoned or the
loan is in default. Lender may take reasceof action to protect and preserve such vacant or abandoned property. Borrower shall
aiso be in default if Borrower, during the loan »zlication process, pave materially false or inaccurate information or statements
to Lender (or failed to provide Lender with ‘any material information) in connection with the loan evidenced by the Note,
including, but not limited to, representations concrming Borrower’s occupancy of the Property as a principal residence. If this
Security Instrutent is on a leasehold, Borrower shai! comply with the provisions of the fease. If Borrower acquires fee title to
the Property, the leasehold and fee title shall not be nicrg=d unless Lender agrees 1o the merger in writing.

6. Charges to Borrower and Protection of Lendir’s Pichts in the Property. Borrower shall pay all govemmental or
municipal charges, fines and impositions that are not includad ir Paragraph 2. Borrower shall pay these obligations on time
directty to the entity which is owed the payment. If failure to pav would adversely affect Lender’s interest in the Properny, upon
Lender's request Borrower shall promptly furnish to Lender receizis evidencing these payments.

If Borrower fails 10 make these payments or ihe payments requizzd v Paragraph 2, or {ails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal nroceeding that may significantly affect Lender's rights
in the Property (such as a proceeding in bankruptcy, for condemnation o tr, enforce laws or regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lenaer’s riphiz in the Property, including payment of taxes,
hazard insurance and other items mentioned in Paragraph Z.

Any amounis disbursed by Lender under this Paragraph shall become an addsiica! debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement. it the Note rate, and af the option of the
Lender, shatl be immediately due and payable.

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Propenty, or for conveyance in place of condennation, are herchy assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and/this Security Instrument,
first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of prinvinal. Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, wizix are referred (o in
Paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to-poy ail outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled therelo.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9.Grounds for Acceleration of Debt. .

{a) Default. Lender may, except as limited by reguiations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by ihis Security Instrument prior to or
on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Security
Insirument.
(b) Sale Withont Credit .Approval. Lender shail, if permitted by applicable law and with the prior appraval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i} Ali or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and

ILLINOIS FHA DEED OF TRUST
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(ii) The property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does so occupy the Property, but his or her credit has not been approved in accordance with the requirements
of the Secretary.

(c} No Waiver. I circumstances occur that would permit Lender to require immediate payment in full, but Lender does

not require such payments, Lender does not waive its rights with respect ro subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights
in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security Instrament
does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the note secured thereby not be
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding anything in Paragraph 9, require immediate payment in full of ali sums secured by this Security
Instrument. A wrilten stalement of any authorized ag 'nt of the Secretary dated subsequent to 60 days from the dare hereof,
declining 10 insure this Security Instrument and the note secured thereby, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender's failure to remit a mortgage insurance premium 1o the secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full becanse of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreciosure
proceedings are ipscitited. To reinstate the Security Instrument, Borrower shall tender in a Jump sum all amounts required to
bring Borrower’s acceznt current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and ressonable and customary attorneys' fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender
had not required immediate payivent in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commensericnt of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding (i) reinstatement will preciude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect it priority of the licn created by this Security Instrument.

11. Borrower not Released; Forbearance by Lender not a Waiver. Extension of the time of payment or maodification
of amortization of the sums secured by tiis Sccurity Instrument granted by Lender to any successor in interest of Borrower shall
1ot operate to release the liability of the origin=3 Borrower or Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any successor 13 interest or refuse to exiend time for payment or otherwise modify amortization
of the sums secured by this Security Instroment by (earon of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising uny right or remedy shall not be 3 waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Suverr:-2iability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors avd assigns of Lender and Borrower, subject to the provisions of
Paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
instrument but does not execute the Note: (a) is co-signing this security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security iosirument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any o:ier Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrimicnt or the Note without ihat Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrum-at shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notic~ shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender s%ai! be given by first class mail to Lender's
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed 1o have been given to Borrower or Lender when given as provided in this Maragraph.

14. Governing Law; Severability, This Security Instrument shall 3 governed oy Foderal Jaw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument vr the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrumest’a7.1 the note are declared
to be severable.

15. Borrower's Copy. Borrower shail be given one conformed copy of this Security Instroment.

16. Assignment of Rents, Borrower unconditionally assigns and transfers 1o Lender all the rents arit revenues of the
Property. Borrower awthorizes Lender or Lender's agents to collect the renis and revenues and hereby directs cach tenant of the
Property to pay the rents to Lender or Lender's agents. However, prior to Lender’s notice to Borrower of Borrawer’s breach
of any covenant or agreement in the Security Instrument, Borrower shalt collect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absofute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, 1o be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
teceive ali of the rems of the Property; and (c) each teqant of the Property shall pay all rents due and unpaid to Lender or
Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, fake control of or maintain the Property before or afier giving notice of breach
10 Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of
rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the
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< Property shall terminate when the debt secured by the Security Instrument is paid in full.
a
{;NON-UN[FORM COVENANTS. Borrower and Lender further covenant and agree as follows:

f

; 17, Foreclosure Procedure: Lender at its option may require immediate payment in full of all sums secured by this
£/Security Instrument without further demand and may foreclose this Security Instrument by judicia} proceeding. Lender
(,;fshall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 17, including, but
4. not limited to, reasonable attorneys’ fees and cost of title evidence.
2 1B. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
k¢ without charge to Borrower. Borrowes shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all rights of homestead exemption in the Property.

20. Riders to this Security Instrument. If one or more riders are executed by Bosrower and recorded 1ogether with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,

The following riders are attached:

Adjustakle Rate Rider Escrow Ttems Rider

BY SIGNING BELG Y/, Borrower accepts and agrees to the ferms contained in this Security Instrument and in any rider(s)
executed by Borrower and recurded with it

. 1% -
“r“nesse C,y-' % %‘2
IGNACFC L TORRES AMADA TORRES

STATE OF ILLINGIS, COOK COUNTY ss:

1, the undersigned, a Notary Public in and for said county and state do hereby cenify tixa
IGNACIO L TORRES, f Arn e
AMADA TORRES, HUSBAND & WIFE TRt ) &

CHEMIGAL RESIZZIT 101 vincirm ine o
343 Tuarua | eoni ook GORA
RNALL STREET

EDISON, Ny 08637

personally known to me 10 be the same person(s) whose name(s) subscribed to the foregoing instrument, appeared before me this
day in person, and acknowledged that (he, she, they) signed and delivered the said insirument as (his, her, their) free and
voluntary act, for the uses and purposes therzin set forth.

Given under my hand and official seal, this JOTA  day (945

’1’;1'“‘-‘._
.@!Rmﬁmih\\\\\\\\\\\\géf._f;r >
S “OFFICIALSEAL" 3% \Ei}\
. g{;lry T. Keane LRI J.
' Notary Pubtio, State of Minois ¥otaty Pupire &
' My Comsmission Expires 1 MICAL, RESIDENTIAL MORTGAGE CORPORATION

WP OYEERIRDGYYYERS NORTHYCOURT SUITE 300
C-120iLTPAGE 5 OF 5 (Rev. 10/9%) PALATINE IL 60067

Replaces MAR-12H (Rov, 591)
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FHA ESCROW ITEMS RIDER

THIS FHA ESCRW RIDER is made this 16th day of November 1995

ap 4 ;3 incorporuted into and shall be deemed to smend and suppiement the Monigage, Deed

of Trust or Security Deed (the “5ecurity Instrument*) of the same date given by the undersigned (the “Borrower”)

to secure Borrower’s Note to Cneracal Residential Morttgage Corporation, & corporation orgsnized and existing

under the law of Now Jersey (the *Lerder’) of the same date, and covering the property described in the Security
Instrument,

UNIFORM COVENANTS. Article 2 is Lsachy deleted in its entirety and repisced with the following:

2. Maonthly Payment of Taxes, Insurance, and Other Charges. Borrower shull include in each monthly
payment, together with the principal and interest as set §7r2.in the Note and aay late charges, & sum for (#) taxee
and special assessments levied or 10 bo lovied against the Porerty, (b) leasehold payments or ground reats on tho
Property, and (¢} premiums for insurance required usder Paragriphi 4. In any year in which the Leader must pay
& mortgags insurance premium to the Secretary of Housing and Urds= Developmeat (“Secretary®), or in any year
in which such premium would have been required if Lender still heli tis Security Instrument, each monthly
payment shati aleo include sither: (i) a sum for the aanual mortgage insussnce premium 1o be paid by Lendar to the
Secretaty, or (ii) a monthly charge instéad of a morigage insurance premium if “his Security Instrument is beld by
the Secretary, in & reasonable amount to be determined by the Secretary. Excep? for the monthly charge by the
Secretary, these items are called "Escrow Itema® and the swmns paid 1o Lender are calid "Escrow Funds®.

Lender may, st any time, collect and hold amounts for Escrow Items in an agy sgate amount not to exceed
the maximum amount that may be required for Borrower's escrow account under the Res! Estste Seitlement
Procedures Act of 1974, 12 U.S.C. § 2601 ¢f seq. and implementing regulations, 24 CFR rar 5500, a8 they may
be amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA {or usanticipated
disbursements or disbursements before the Borrower’s paymeats are available in the account may =0 o¢ based oo
amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permiited to be held by RESPA,
Lender shall deal with the excess funds as required by RESPA. 1f the amounts of funds held by Leader at any time
are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to
maks up the shottage or deficiency as permitted by RESPA. .

FHA ESCROW ITEMS RIDER
C. T3OLT (5/98)
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The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (s), (b} and (c) and any mortgage insurance premivm instal!ment that Leader has
not become obligated to pay 10 the Secretary, and Lender sball promptly refund any excess funds o Borrower.
Immedistely prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for a) installmeats for items (s), (b) and (c).

BY SIGNTNG BELOW, Borrower accepts and agrees to the terms and covenants contained in this Escrow

FHA ESCROW ITEMS RIDER
C-1330.LT (5/99)




UNOFFICIAL COPY




r
e

Fami T ST ke ¥ T o I
e e v

ALedp

UNOEFICIAL COPY

1318102816729
61600337
1616003373

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 16th dayof November, 1995 , and
is incorporates into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed

("Security Lastr.ment”) of the same date given by the undersigned ("Borrower™) to secure Borrower’s Note ("Note™)
to

CHEMICAL RESIDENTIAL MORTGAGE CORPORATION, a corporation organized and

existing wider the laws of the State of New Jersey.
{the "Lender") of the same date and covering the property described in the Security Instrument and located at:

2131 W CUYLER, CHICAGO, IL 60618

|Property Address}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND ThLF MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addilion to e covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as foiows.

1.  INTEREST RATE AND MONTHLY PAYMENT CJ4NGES

(A) Change Date

The interest rate may change on the first day of April, 1997 , and on that day of each
succeeding year. "Change Daie" means cach date on which the interest cate zould change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on ur-Index. "Index” means the weekly
average yield on United States Treasury Securities adjusted 1o a constant maturity +{-one year, as made available by
the Federal Reserve Board. "Current Index” means the most recent Index figure availahiz 30 days before the Change
Date. If the Index (as defined above) is no longer available, Lender will use as a new indexcany index prescribed by
the Seccetary (as defined in Paragraph 7(B)). Lender will give Borrower notice of the new: Inzex.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender wiil calculate 2 new interest rate by adding a margin of

Three

percentage points ( 3,000 %) tothe Current Index and rounding the sum to the nearest one-eighth
of one percentage point (0.125%). Subject to the limits stated in. Paragraph 5(D) of this Note, this rounded amount
will be the new interest rate until the next Change Date,

(D) Limits on Interest Rate Changes

The inierest rate will never increase or decrease by more than one percentzge point (1.0%) on any single Change

Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the initial interest
rate stated in Patagraph 2 of this Note.

{E) Calculation of Payment Change
If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal
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and interest which would be necessary to repay the unpaid principal balance in full at the matnrity date at the new
interest rate through substantially equal payments. fn making such calculation, Lender will use the unpaid principal
balance which would be owed on the Change Date if there had been no default in payment on the Note, reduced by the
amount of any prepayments (o principal. The result of this calculation will be the amount of the new monthly payment
of principat and interest.

{F) Notice of Changes

Lender will give notice to Borrower of any change in the interes! rate and monthly paymeni amount. The notice
must be giver at least 25 days before the new monthly payment amount is due, and must set forth (i) the date of the
notice, (ii) the Cnznge Date, (iii) the ofd interest rate, (iv) the new interest rate, (v) the new monthly payment amount,
(vi) the Current Iraex and the date it was published, (vii) the methed of calculating the change in monthly payment
amount, and {viii) 2 other information which may be required by law from time to time.

(G) Effective Dric of Changes

A new interest rate ciculated in accordance with Paragraphs 5(C) and 5(D) of this Note will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment date
which occurs at least 25 days 2’z Lender has given Borrower the notice of changes required by Paragraph 5(F) of this
Note. Borrower shall have no oblizaiion to pay any increase in the monthly payment amount calculated in accordance
with Paragraph 5(E) of this Note forary payment date occurring less than 25 days after Lender has given the required
notice. If the monthly payment amount caculated in accordance with Paragraph 5(E) of this Note decreased, but
Lender failed to give timely notice of thu decrease and Borrower made any monthly payment amounts exceeding the
payment amount which should have been stz «ed in a timely notice, then Borrower has the option to either (i) demand
the return to Borrower of any excess payment, with interest thereon at the Note rate (a rate equal to the interest rate
which should have been stated in a timely noticey, <= (i) request that any excess payment, with interest thereon at the
Note rate, be applied as payment of principal, Lender's obligation to retum any excess payment with interest on
demand is not assignable even if this Note is otherwise assigned before the demand for return is made.

BY SIGNING BELOW, Borrower accepls and agrees 1o the terins and covenants contained in this Adjustable Rate

//,._—-’

L Ao
AMADA TURRES
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