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MORTGAGE
. The Morigagor is

January 18, 1586

THIS MORTGAGE ("Secuzir; instrumet”} is given on
MARC C. PAQUETTE and FATALEEN M. PAQUETTE , Hia Wife

("Borrower”). This Security Instrument is given to

Draper & Kramexr Mortgage Corp.
which is organized and existing under the laws of  I1linoa:s , ind whose
address is 33 West Monros - Suite 1900, Chicago, il 60603

Tendes"), Borrower owes Lender the principal sum of
ONE HUNDRED PIFTY TWO THOUSAND THREE HUNDRED & 0C/.u0
Dollars (US. $ 152,300.00 ),

This debi is evidenced by Borrower's noie dated the same date as this Security 1istrument (“Note"), which provides for monthly
. This Security

payments, with the full debt, if not paid eartier, due and payable on  Februaiy 1., 2026
lnstrument secures to Lender: () the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6-.o-proicct the security of this Security

Instrument; and (c) the performance of Borrower's covenants and agreemenis under this Secutiyy Instrument and the Note. For

this purpose, Borrower does hereby mongage, grant and convey lo Lender the following descsibed property located in
Cook County, Itiinois;

SEE LEGAL RIDER ATTACHED

{Streer, City),

which has the addressof 359 B. JEWRL CT., PALATINE
60067 [Zip Code}("Property Address"Y,

B €. o e
MAMEATRE,

inliats:
q ARLILY (os0s
VMP MORTOAGE FORMKS - (800)521-7291
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(t TOGETHER WITH all the improvements now or hercafter erccted on the propenty, and all easements, rights, appurichances,

é’renzs. royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereaftcr a part of the

Siproperty. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is refesred to in

§;this Security Instrument as the *'Property.”’

E BORROWER CQVENANTS that Borrower is lawfuily seised of the estate hereby conveyed and has the right 10 mortgage,

%.igrant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend gencrally the title to the Property against all clains and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and intesest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
togethr with the principal and interest as set farth in the Note and any late charges, a sum for {a) taxes and special assessments
levied of to be lesied against the Property, (b) leaschold payments ar ground rents on the Property, and (c) premiums for
insurance required undér naragraph 4. In any year in which the Lender must pay a mortgage insurance premium to the Secretary
of Housing and Urban Devilzpment ("Secretary"), of in any year in which such premium would have been required if Lender still
held the Security Instrumént, rach monthly payment shall also include cither: (i} a sum for the annual morigage insurance
premium 1o be paid by Lender 10 1h2 Secretaty, or (i) a monthly charge instead of a morigage insurance premium if this Security
Instrument is held by the Secretary /in a reasonsble amount to be determined by the Secretary. Except for the monthly charge by
the Sccretary, these itemns are called “Tacrow ltems” and the sums paid io Lender arc called "Escrow Funds.”

Lender may, at any lime, collect and kold prrounts for Escrow Items in an aggregate amount not Io exceed the masimum
amount that may be required for Borrower's cscrow account under the Real Estate Sestlement Procedures Act of 1974, 12 US.C.
Section 2601 ef seg. and implementing regulations, 22 CFR Pant 3500, as they may be amended from time to time {("RESPA"},
except thai the cushion or reserve permitted by RESP/. frr unanticipated disbursements or dishursements before the Borrower's
payments arc available in the account may not be based on'a nounts due for the mortgage insurance premium.

If the amounts held by Lepder for Escrow Jiems exceed tha.amounts permitied to be held by RESPA, Lender shall deal with
the excess funds as required by RESPA. If the amounts of funds hels by Lender at any time are not sufficient to pay the Escrow
Htems when due, Lender may notify the Borrower and require Borrow:r.ic make up the shortage or deficiency as permined by
RESPA.

The Escrow Funds are pledged as additional security for all sums secured by inis Security Instrument. If Borrower tenders to
Lender the full payment of all such sums, Borrower’s account shall be crediied witk: the balance remaining for all installment
items (a), (b), and (c) and any morgage insurance premium instaflment that Lende. i:os.not become obligated (o pay to the
Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prio- to a foreclosure sale of the Propenty
or its acquisition by Lender, Borrower's account shall be credited with any balance remaining for all installments for items (1),

(b), and (c).
3. Application of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as folizws:

6829096

First, to the morigage insurance premium to be paid by Lender lo the Secretary or (o the monthly chasge oy the Seceetary
instead of the monthly mortgage insurance premium,

Second, to any taxes, special assessment® leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note,

Fourth, to amortization of the p.....pal of the Note;

Fifth, to late charges due under the Noie.

Initialy: /

W
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\’t 4. Fire, Flood and Other Hazard Insurance. Borrower shail insure all improvements on the Property, whether now in
f:mwnce or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires

ﬂnsurancc This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insurc
2Bl improvements on the Property, whether now in existence or subsequently erected, against loss by fioods o the extent required

Zby the Secretary. All insurance shail be carried with companies approved by Lender, The insurance policics and any renewals
%hall be held by Lender and shall include loss payable clauses i favor of, and in a form acceptable 10, Lender,

K In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of toss if not made
promplly by Borrower. Each insurance company concerned is hereby aunthorized and directed to make payment for such loss
directly to Lender, instead of tc Borrower and to Lender joinily. All or any part of the insurance proceeds may be applicd by
Lender, at its option, either (a) to the reduction of the indebledness under the Note and this Security Instrument, first o any
delinguest amounts applied in the order in paragraph 3, and then to prepayment of principal. or (b} to the restoration or repair of
the damaged Property. Any application of the proceeds 1o the principal shall rot exiend or postpone the duc date of the monthly
rayments which arc rcferred to in paragraph 2, or change the amount of such payments, Any excess insurance proceeds over an
amount required o p2; all outstanding indebledness under the Note and this Security Instrument shall be paid to the entity legally
entitled thereto,

In the event of foieclorae of this Security Instrument or other transfer of fitle t0 the Property thal extinguishes the
indebiedness, all nght, utle ang-in*i2st of Borrower in and to insurance policics in force shall pass 1o the purchaser.

§. Occupancy, Preservation, vinintsnance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use 2 ‘rroperty as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shali continue o orcupy the Property as Borrower's principal residence for at least one year afler the
daie of occupancy, unless the Secretary detorminas this requirement will cause undue hardship for Borrower, or uniess
extenuating circumstances exist which are beyond Pomower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destyy, damage or substantially change the Property or allow the Property o
deieriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan
is in defauit, Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also
be in default if Borrower, during the ioan application process, ravt materially false or inaccurate information or stalements to
Lender (or failed to provide Lender with any material information} i1 connection with the loan evidenced by the Note, including,
but not limited to, representations concerning Borrower's occapancy of the Property as a principal residence. If this Sccurity
Iustrument is on & leaszhold, Borrower shall comply with the provisiois of the lease. If Borrower acquires fee title 1o the
Property, the leaschold and fee title shall not be merged unless Lender agrees to the arger in writing,

6. Charges o Borrower and Protection of Lender’s Rights in the Property . Towrower shall pay all governmental or
municipal charges, fines and impositions that are no! included in paragraph 2. Borruver snall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect ionder’s interest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borcower fails to make these payments or the payments required by paragraph 2, or fails to =itz any other covenants
and agreemenis contained in this Security Instrument, or there is a legal proceeding that may significan‘'ly af7ort Lender’s rights in
the Property (such as a proceeding in banksuptcy, for condemnation or to enforce laws or regulations), thea Usnvier may do and
pay whalever is necessary o protect the value of the Property and Lender’s rights in the Property, including payment of taxcs,
hazard insurance and other ilems mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument, These amounts shall bear inierest from the date of disbursement, at the Note rate, and at the aption of Lender,

shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are herchy assigned and
shall be paid o Lender 1o the extent of the full amount of the indebtedness that remains unpaid under the Note and this Securily
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
{irst 10 any delinguent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the procesds 1o the principal shall not extend or postpone the due date of the monthly payments, which are referred to in

q AR{IL) [9508) Page 3cf 8 Initiate: /I}{
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{.iparagmph 2, or change the amount of such payments. Any excess procesds over an amount required 10 pay all outstanding
(gndcbwdness under the Noie and this Security Instrument shall be paid to the entity legally entitled thereto,

éf 8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

{(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
requirc immediate payment in full of ali sums sccured by this Security Instrument if:
{i) Borrower defaulls by failing 10 pay in full any monthly payment required by this Security Instrument prior (o or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

{b) Sale Wiiliout Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, requisc immediate payment in full of all sums secured by this Security Inswrument if:
(i) All or paii r1 the Property, or 2 beneficial interest in a trust owning all or pant of the Property, is sold or otherwise
transferred {Other (aan by devise or descent) by the Borrower, and
(i) The Property is novoccupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does so occupy e Property but his or her credit has not been approved in accordance with the requirements
of the Secretary.

(c) No Waiver. If circumstances occurirat would permit Lender 10 require immediate payment in full, but Lender docs
not require such payments, Lender doe: nol waive its rights with respect to subsequent events.

(d) Reguiations of HUD Secretary. In may circumstances regulations issued by the Secretary will limit Lender's
rights in the case of payment defaults 1o requir: immediae payment in full and foreclose if not paid. This Securi%
Instrument does not authorize acceleration or foreclosare i not permitted by regulations of Uie Secretary, o)

{e) Mortgage Not lusured. Borrower agrees that should ihis Security Instrument and the Note sccured thereby not b?
cligible for insurance under the National Housing Act within ‘o days from the date hercof, Lender may. at its option anfhg
notwithstanding enything in paragraph 9, require immediate pryrient in full of afl sums sccured by this Securitfw
Instrument. A written staiement of any authorized agent of the-Sicrewarv dated subsequent to 60 days from the dadC
hereof, dectining to insure this Security Instrument and the Note secur(d thoreby, shail be deemed conclusive proof o
such ineligibility. Notwithstanding the foregoing, this option may not be exzenised by Lender when the unavailabilily of
insurance is solely due to Lender's failure to remil a morigage insurance premivn i the Secretary.

10. Reinstatement. Borrower has a right 10 be reinstated if Lender has required immetiate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This nght spplies cven after foreclogure
proceedings are instituted. To reinstaie the Security Instrument, Borrower shall tender in a fump sun. all amounts required 1o bring
Borrower's account current including, to the extent they are obligations of Borrower under this Securiy «nsirument, foreclosure
costs and reasonable and customary atomeys’ fees and expenses properly associated with the foreclosvit proceeding. Upon
reinstatement by Borrowey, this Security Instrument and the obligations that it secures shall remain in effect a; *l Lender had not
required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a curremt foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operale 1o relcase the liability of the originul Borrower or Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any successor in interest of refuse 10 extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or temedy shall not be a waiver of or preclude the exercise of
fight or remedy. tnitais: P
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E'-f 12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this

courity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

h 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

Huswrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that

orrower’s interest in the Property under the ierms of this Security Instrument; (b) is not personally obligated o pay the sums

; ured by this Secarity Instrument; and (c) agrees that Lender and any other Borrower may agree lo extend, modify, forbear or
fnake any accommodations with regard 1o the terms of this Security Instrument or the Note without that Borrower's consenL

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of enother method. The notice shall be dirccted 1o the Property Address or
any other address Borrower designates by notice 1o Lender. Any notice to Lenader shall be given by firsi class mail to Lender's
address stated herein or any address Lender designates by notice to Borrawer. Any notice provided for in this Security Instrument
shall be decmed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Lav, Severability. This Securily Instrument shall be governed by federal law and the law of the
jurisdiction ir which the Propenty is located. In the event thet any provision or clause of this Security Instrument or the Note
conflicts with applicable Ia+/, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note arc declared to
be severable,

15, Borrower’s Copy. Borrower sheii be given one conformed copy of this Security Instrument.

16. Assignmen of Rents. Borrower uncoditionally assigns and transfers to Lender all the rents and revenucs of the
Property. Borrower authorizes Lender or Lender'z pzents to colleet the vents and revenues and hereby directs each tenant of the
Property lo pay the rents 1o Lender or Lender's ageats -However, prior to Lender's notice to Borrower of Borrower's breach of
anv covenant or agrecment in the Security Instrument, Bacr swer shall collect and receive all rents and revenues of the Property as
trustee for the benefit of Lender and Rorrower. This assigniaent £ rents constitules an absolute assignment and not an assignment

for additional security only.

If Lender gives notice of breach 1o Borrower: (a) all rents reccwved by Borrower shall be held by Borrower as trustec (or
benefit of Lender only, to be applied ic the sums secured by the Security Jncirumesit; (b) Lender shall be entitied to collect and
reccive all of the rents of the Property; and (c) each tenant of the Property si al! pay all rents due and unpaid to Lender or Lender's
agent on Lender's written demand 1o the tenant.

Borrower has not executed any prior assignment of the reats and has not and il vot perform any act thal would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Propesty before on after giving notice of breach 1o
Borrower. However, Lender or o judiciaify appointed receiver may to 30 at any sime there is a brezch. Any application of renis
shall not cure or wa' ¢ any default or invalidaic any other right or remedy of Lender. This assignmer: o renis of the Property
shall ierminate when the debt secured by the Security Instrument is paid i fuli.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrurnent by judicial procceding. Lender shall be entitled to collect ail expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and cosis of title cvidence.

18, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation coss.

19. Waiver of Homestead. Borrower waives all right of homesiead excmption in the Property.

q -4R{IL) (p808) Pagesole
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20, Riders to this Security Instrument. If one or more riders are cxecuted by Borrower und recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Securily Instrument.

{Check applicable box(es)}
{ %] Condominium: Rider { ] Graduated Payment Rider (& Other [specify)

(] Planned Uit Development Rider  {_] Growing Equity Rider ARM RIDER

BY SIGNING BELOW, Borrover accepts and agrees o the lerms contained in this Securily Instrument and in any rider(
executed by Borrower and recorded wi it.

Witnesses: K(l i-ﬂﬂnn (0 T (Scalg

KATHLEEN M. PAQUETTE() Bormwc

w
(Sea&®

-Borrower

et

L T
O~ " Ly 7 g O A (Seal) (Scal)
MARC C. Plﬁl‘l Borrower -Borrower

STATE OF ILLINOIS, ' U)'G‘L Ccunty ss!
I, Ohe. Undl/btgrnrel , & Notary Public in and for said cxunty and state do hereby certify that

"Mane C. PCL%,U.Q'(IR_ G {) Kottlee,. M. ﬂ).é-wzl,

, personally known to me (o be the sam< pu_rﬂn(s) whosc name(s}
subscribed to the foregoing instrument, before me this day in person, and acknowledged that =72
signed and delivered the said insirument as A~ free and voluntary acy, for the uses and putposes ineiervsel fonh

Given under my hand and official seal, this | dayof @@,mn. ‘ﬂ

My Commission Expires:

"OFFICIAL SEAL"

DENISE DREWKE
NOTARY PUBLIC, STATE OF ILLINOIS

3 MY COMMISSION EXPIRES 2/5/98

%-CH(IL)mua) PageBolé
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< IN COVENTRY PARK CORDOMINIUM
FOLLOWING DESZRIEED REAL ESTATE.

CERTAIN LOTS IN COVINTRY PARK UNIT 1, (PHASE 1 AND 2), BBEING A SUBDIVISION OF

PART OF THE NORTHEAS™ 1/4 OF SECTION 24, TOWNSHIP 42 NORTH, RANGE 18 EAST OF THE
THIRO PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINOIS.

WHICH SURVEY IS ATTACHED A5 EXHIBIT "A" TO THE DECLARATION OF CONDCMINIUM
OWNERSHIP RECORDED IN THE GEFiCE OF THE RECORDER OF DEEDS OF COOK COUNTY,
4, A5 DOCUMENT NUMBER Q4-074,188, TOGETHER WITH A
LEMENYZ -APPURTENANT TO SAID UNIT AS SET FORTH IN SAID
DECLARATION, AS AMENDED FROM TIME TG tIME, WHICH PERCENTAGE SHALL AUTOMATICALLY
CHANGE IN ACCORDANCE WITH THE AMEND?D DECLARATIONS AS SAME ARE FILED OF RECORD.

COMMON ADDRESS: 2539 SOUTH JEWEL COURT, PALAILINE, ILLINOIS 62067

PERMAN'NT TAX NUMBER: ©2-24-202-005

SAID MATTER AFFECTS THE LAND AND OTHER PROPERTY.

MORTGAGOR ALSO HEREBY GRANTS TO MORGAGEE, ITS SUCCLS3ORS AND
ASSIGNS, AS RIGHTS AND EASEMENTS APPURTENANT TO THE ABOVE
DESCTIBED RFAL ESTATE, THE RIGHTS AND EASEMENT FOR THS BENEFIT OF
SAID PROPER.Y SET FORTH IN THE AFOREMENTIONED DECLARATION OF
CONDOMINIUM.

THIS MORTGAGE IS SUBJECT TO ALL RIGHTS, EASEMENTS, RESTRICTIONS,
CONDITIONS, COVENANTS AND RESERVATION CONTAINED IN SAID
DECLARATION THE SAME AS THOUGH THE PROVISIONS OF SAID DECLARATION
WERE RECITED STIPULATED AT LENGTH HEREIN.
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FHA Case No.
131-8158503-731

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 18th day of

January , 1996 , and is incorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given by the
undersigned (“Borrower") o secure Borrower’s Note ("Note") to

Drapsr « Xramer Mortgage Corp.
{the "Lender ) o1 the same date and covering the property described in the Security Instrument and located at:

3159 8. JEWEL T, PALATINE Illinois 60067
[Bropenty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AZF° THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWZ”x'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additiow. ' the covenants and agreements made in the Secunty Instrument,
Borrower and Lender further covenant and agres s follows:

INTEREST RATE AND MONTHLY PAYMENT CPANGES

(A) Change Date

The interest rale may change on the first day of  Ap<ia , 1387 | and oo tha day
of each succeeding year. "Change Date” means cach date on which i interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rae will b2 bared o1 an index. “Index” means the weekly
average yield an United States Treasury Securities adjusted 1o & constant matarity of one year, s made available by
the Federal Reserve Board, "Current Index” means the most recent Index Uipure. available 30 days before the
Change Datc. If the Index (as defined above) is no longer available, Lender wili-use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Sccretiry of Housing and Lrban
Development or his or her designee." Lender will give Borrower notice of the new Indea.

{C) Cakulation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND THRER-FOURTHS percentage point(s) { 2,750 %)
1o the Current Index and rounding the sum to the nearcst one-eighth of ane percentage point (0.125%). Subject w
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date.

(D) Limits on Interest Rate Changes

The interest rale will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lowcr than the initia
interest rate.

Pags 1ol2 FHA Mublistate ARM Rider ; 284
ﬂ-sm 8103).02 VMP MORTQAGE FORMS - 1313)203.8100 - (8007521, 72d1 inttlnte: "L/
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(E} Caiculation of Payment Change

If the interest rate changes on & Change Date, Lender will caiculate the amount of monthly payment of
principal and inierest which would be necessary to repay the unpaid principal balance in full at the matrity date at
the new interest rale through substantially equal payments, In making such calculation, Lender will use the unpaid
principai balance which would be owed on ihe Change Date if there had becn no defauht in payment on the Noie,
reduced by the amount of any prepayments to principal. The resuit of this calculation will be the amount of the new
monthly payment of principal and interest.

(F) Notice of Changes

Lender will give natice to Borrower of any change in the interest raie and monthly payment amount. The
notice mus b given at icast 25 days before the new monthly payment amount is due, and must sct forth (i) the date
of the notice; (i) the Change Date, (iii) the old interest rate, (iv) the new interest rale, (v) the new monthly payment
amount, {vi) the.Zvavent Index and the date it was published, (vii) the method of calculating the change in monthly
payment amount, ana £+iif) any other information which may be required by law from time to time,

(G) Effective Date ¢/ Changes

A new interest rate cuiculated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower ‘shell iaske a payment in the new mcnthly amount beginning on the first payment
date which occurs at least 25 days after ".onder has given Borrower the notice of changes required by paragraph (F)
of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment amount caicufated in
accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days after Lender has
given the required notice, If the monthly pay(net zmount calculated in accordance with paragraph (E) of this Rider
decreased, but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which shov'd hive boen siated in 2 timely notice, then Borrower has the
option to either (i) demand the return to Borrower o any cxcess payment, with interest thereon at the Note rate (a
rale equa) 1o the interest rate which should have been siatidl in a timely notice), or (i) request that any excess
payment, with interest thereon at the Note rate, be applied as peynient of principal, Lender's obligation to rewsn any
excess payment with interest on demand is not assignable even it ie Note is otherwise assigned before the demend
for retutn is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider. '

- ’ _/ . i
frm . ',;4;/[/ i (Scal) )ﬁ:&&s_,_m.ﬁ? (FB—— _ (Scal)

MARC C, Pﬁﬂm‘ Borrower KATHELEEN M. PAQD!TT! Rorrower

{Seal) (Seal)
-Borrower -Rorrower
[Space Below This Line Reserved for Acknowicdgment |-
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FHA CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER IS MADE THIS 1/18/96 . AND IS
INCORPORATED INTG AND SHALL BE DEEMED TO AMEND AND SUPPLEMENT A
MORTGAGE (HEREIN "SECURITY INSTRUMENT") DATED OF EVEN DATE
HEREWITH GIVEN BY THE UNDERSIGNED (HERFIN "BORROWERY) TOQ SECURE
BORROWER'S NOTE TO:

DRAPER AND KRAMER MORTGAGE CORP.

(HEREIN "LENDER") AND COVERING THE PROPERTY DESCRIBED IN THE
SECURITY INSTRUMENT AND LOCATED AT:

\ 359 5. JEWEL CT,

i PALATINE, Illinois 60067
THE PROPERTY CDAPRISES OF A UNIT, TOGETHER WITH AN UNDIVIDED
INTEREST IN TH& COMMON ELEMENTS, IN A CONDOMINIUM PROJECT KNOWN
AS:

COVENTRY PARK

IN ADDITION TO THE COVENANTS AND AGREEMENTS MADE IN THE SECURITY
INSTRUMENT, BORROWER AND -LENDER FURTHER COVENANT AS FOLLOWS:

1. RESOLUTION OF INCONSISTEMCY. IF THIS SECURITY INSTRUMENT
AND NOTE BE INSURED UNDEK STCTION 234 (Cl OF THE NATICNAL
HOUSING ACT, SUCH SECTION AND REGULATIONS ISSUED THEREUNDER
AND IN EFFECT ON THE DATE HERELF SHALL GOVERN THE RIGHTS,
DUTIES AND LIABILITIES OF THE DBRTIES HERETO, AND ANY
PROVISION OF THIS OR OTHER INSTRUMENTS EXECUTED IN
CONNECTION WITH THIS SECURITY INSTRUMENT AND NOTE WHICH ARE
INCONSISTENT WITH SAID SECTION OF THE NATICONAL HOUSING ACT
OR REGULATIONS ARE HEREBY AMEND TC CONFOXM THERETO.

ASSESSMENTS. FAILURE OF THE BORROWER TO FAY THE BORROWER'S
SHARE OF THE COMMON EXPENSES OR ASSESSMENTS 'AND CHARGES
IMPOSED BY THE OWNER'S ASSOCIATION AS PROVIDED FOR IN THE
INSTRUMENTS ESTABLISHING THE OWNER’S ASSOCIATION, 3HALL
CONSTITUTE A DEFAULT UNDER THE PROVISIONS OF SECTION 234 (C)
OF THE HOUSING ACT AND RESULT IN A LIEN MORTGA3E. ‘2S-USED
IN THE SECURITY INSTRUMENT THE TERM “"ASSESSMENTS" EXCFET
WHERE IT REFERS TO ASSESSMENTS AND CHARGES BY THE OWNER'S
ASSUCIATION SHALL BE DEFINED TO MEAN "SPECIAL ASSESSMENTS BY
STATE OR LOCAL GOVERNMENTAL AGENCIES, DISTRICTS OR OTHER
PUBLIC TAXING OR ASSESSING BODIES",

IN WITNESS WHEREOF, BORROWER HAS EXECUTED THIS FHA CONDOMINIUM
RIDER.

A -~ —
Lo, {rafazet e
MARC C. PAQPETTE

Rertkdigee N &m@w

KATHLEEN M. PAQURTTE
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