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MORTGAGE 37 Tne

THIS MORTGAGE ("Seziriy Inatrument’) is gvenan pecember 28, 1885 . Themongagorls
KIKHAIL KHALIHSKY wrd LIOUDMILA KHALIMSKY, HUSBAND AKD WIFE

("Borrower”}.
This Security Insrument is givento Firet Priortiy funding,
which is organiaed and axigting under the lava u! THE UNITED STATES OF AMERICA , and whose address s

v

EB31 N. XASPER AVE. STE. D., _ARLINGTON HTS. BOOD4 {"Lendar").
Borvower awes Lender the principal sum of  Ony ¥undred Farty Thousand Da)lars and no/100
Dollers (U.S.$ 140,000.00 . Thia daebtis

avidenced by Borrower's note dated the same date a2 iia Security Instrumant ("Note"), which provides for monthly
yments, with the full dett, I not paid sarlier, due and pavaison January 1, 2011 . This Securlty
netrument secures 1o Lander: (2) the repeyment of the det evidenced by the Note, with interest, and all renawals,
otensions and modifications of the Note; ?b) the payment of all sther sums, with Interest, acdvanced under paragraph 7
to protect the security of this Security Instrument; and (c) the peirormance of Bomower's covenants and agreemsnis
under thia Sacurlty Instrument and the Note. For this purpose, Borrawir does hareby mortgage, grant and convey to
Lender the foltowing described property focated in cook
County. Hiinols:

SEE ATTACMED LESAL DESCRIPTION

SAS- A SNSON OF MTEROOKBNTY

03-05-411-003

which has the addrees of 564 PATTON , BUFFALD GROVE
Minole §0056a (‘Property Aﬂdrgsa‘)i' l {Chyj
{Zip Codel '

TOGETHER WITH aif the improvemends now or hereafter erected on the property, and ali easemonts,
appurtenances, and fixiures now or heresiter a part of the property. All raplacemans and additions shali also be
covered by this Security Inatrument. All of the foregoing Is referred to In this Security Instiniment aa the *Proparty.”
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8. Hazard or Property Insurance. Borrower shall keep the improvernents now existing or hereafter erected on

" the Property insurad againat logs by fire, hazards included within the term "extended coverage® and any other hazards,
including floods or fiooding, for which Lender requires ingurance. This insurance shall be maintalned in the amounts

» and tor the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject tc Lender's approval which shall nat be unrsasonably withiheld. i Bosrower fakis to maintain coverage described

% above, Lendes may, at Lender's option, oblaln caverage to protect Lender's rights in the Property in accordance with

paragraph 7.

Al Insurance policles and renewals shall be acceptable 1o Lender and shall include a standard morigage clause.
Lercier shall have the right to hokd the policies and renewals. it Lender requires, Borrower shali promptly give to Lender
ah receipts of pald premiums and renewal notices. in the event of loss, Borrower shall give prompt notice to the
insurance camier and Lender. Londer may make proof of loss f not made promptly by Borrower,

Unlesa Lender and Borrower otherwise agree n writing, insurance proceads shall be appiied to restoration or repalr
ot the Property damaged, f the restoration or repalr Is uconomically feasibie and Lender's securlty Is not lessened. tf the
regtoration or repalr (s not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the Lums secured by this Securty Instrument, whether or not than due, with any excess paid to Borrower.
i Borrower abandis e the Propemdm not answer within 30 days a nolice from Lender that the insurance carrler
has offared to settic 8 Zi8im, then or may collect the insurance proceeds, Lender may use the proceeds to répair
ar reatore the Propen ) (7 i pay stims secured by this Security Instrument, whether or not then due. Tha 30-day petiod
will begin when the not'c= s given

Unless Londer and Borrow e therwise agres in writing, any application of proceeds to principal shalt riot axtend or
postpone the due data of the mu’aly |;mymenm referved to in pamgmgchm 2 or change the amaunt of the
paymerte. H under paragraph 2 ine Property is acquired by Lendler, r's right to any insurance policies and
proceeds resulting irom damage to the Vrenerty priar to the acqulsition shall pass to Lender to the extent of the sums
secured by this Security Instrument Imim adiatety prior to the acquisition.

8. Qocupancy, Pressrvation, Mainter ancy and Protection of the Property; Borrower's Losn Appiication;
Lenssholds. Borrower shall occupy, estabiisn, end use the Property as Borrower's principal residence within slxty days
after the axecution of this Securlty instrument a:«f afiall continue to occupy the Propstty as Borrower's
residenice for at leaat one yeer alter the date of occurancy, untess Lender otharwise agrees in writing, which consent
shall not be unreasonsbly withheid, or unisss extenue ling ~ircumatances axiat which are beyond Borrower's control.
Borrower shall not destroy, damage or impal the Propery, alow the Property ta deteriorate, of commit waste on the
Propetty. Borrower shalt be in default ¥ any forfeltura action 7« proceeding, whather civil or eriminal, s begun that in
Lender's fakh judgment cauld result in forfelturs of the Tirperty or ctherwise matarially impalr the lien created by
this Securiy instrument or Lendler's security Interest. Borrower v, cure such a default and reinstate, as ﬁrovfded In
paragraph 18, by causing the action or proceeding to be dismissed «%n a ruling that, in Lender's good talth )
determination, precludes forfelture of the Borrower's intarest In the Prope:ty or other material impairment of the lien
creeted by this Securkty instrument or Lander’'s security interest. Borrower £i! also be In detault if Borrower, during the
{oan application process, gave materially false or inaccurate information o+ state;nents to Lender {or falled tn provide
Lender with any materiat Information) in connection with the (oan evidencad by S50 Nota, including, buk not limited to,
representations concerning Borrowar's occupancy of the Proparty as a princips! tesidance. If this Security Instrumaent Is

. comply with &li 1he provisions of the lemse. It Borrowa™ sequires fee title to the Proparty,
the leasshold and the fee titie shail not merge unless Lender agrees to the merger in writ'ig.

7. Protection of Laender's Righis in the Property. If Borrower failis to perform the covesarts and agreements
containad in this Security Instrument, or thera |s a legal proceeding that may significantly alact Lender's rights in the
Property (such as a proceeding in baniruptcy, probate, for condemnation or forfslture or to enfur.a laws of
mﬂmﬂ. then Lender may do and pay for whatever is necessary to protect the vaiue of the Fropsty and Lender's

in the Property. Lender's actions may include paying any suma sacured by a flen which has priosiy over this
Security inﬂrummpearhn in court, paying reasonable attomaeys' fees and entaring on the Propaiv (o make
repaies. Althotgh er may take action under this paragraph 7, Lender doas not have to do 8o,

Any amounts disbursed by Lender under this paragraph 7 shall becoma additional debt of Borrower secured by
this Security instrumant. Unisss Borrower and Lender agree to other terms of payment, these amounts shall bear
interest fror tha date of dlabursement at the Note rate and shall be payable, with interest, upon nolcs from Lender to
Borrower requesting payment. -

8. Mortgage Insurance. | Lender required mortgage insurance as a contition of making the loan secured by this
Security inatrument, Borrower shall pay the premiuma required tn maintaln the mortgage Insurance in effect. it, for any
reason, the mortgage insurancs coverage reqitred by Lander lapses or ceases to be in affact, Bostower shell pay the
promiums required to obtaln coverage mmlauz‘equwemmmc mortgage insurance ¥ In effect, at a cost
substantally equivaient to the cost to Borrowsr of the morntgage insurance previously in effeqt, from an alternate
movipage insurer approved by Lender. if substantielly aquivalont mortgage insurance coverage Is not avalable,
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m?' Goveming Law; Severabillty. This security instrument shall be governed by faderal law and the law of the
urisdiction in which the Propexty Is (ocated. in the avent that any provision or clause of this Securlty instrument or the
ote conflicts with applicatwe iaw, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision, To this end the provisions of this Security instrument and the
Note are declared 1o be severable. . : o

18. Borrower’s Copy. Borrower shall be glveti one conforméd copy of tha and of this Security Instrument.

17. Transter of the Property or a Benaficial interest in Borrower. If all or any pan of the property or any interest
In It \s sold or tranaferred (or If a beneficial interast In Borrowsr Is sold or transferred and Borrower is not & natural
person) without Lender’s prior wiltten consent, Lender may, at ke option, require immediate payment in full cf il sums
secured by this Security Instrument. However, this option shall not be exercised by Lender i axercise ls prohibited by
focieral law as of the data of this Security Instrument.

if Lender exerr'ses this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 20 d.ys from the date the notize Js delivered or maked within which Borrower must pay all sums secured
by this Secisity Instr.cnent. If Borrower faks to pay these sums prior to the expiration of this period, Lender may Invoke
any remeciies permiticd 1y this Secunity instrument without further notice or demand on Borrawer. '

10. Bomower's Rig:t 2, Reinsiate. § Borrower meets cartain conditions, Borrowsr shali have the right to have
enforcement of this Security! inarument discontinued at any time prlor to the earller of: (a) 5 deys (or such other period
as applicable law may specify ©r (ainstatement) before sale of the Prupanv pursuant to any power of sale contalned In
this Saciwity instrument; or (b) entiv-of a judgment enforcing this Security instrument. Those conditions are that
Borrower: (a) pays Londer all sums wh!sh then would be due nnder this Security Instrument and the Note as f no
acoalération had occurred; (b) cures ary Jefault of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security instrument, Inciudirg, but not limited 10, reasonabis attomeys’ fees; and (d) takes sich action
as Lender may reasonably 1o assur( thas the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obiigation to pay the sums secured oy this S«curity Instrument shail continue unchanged. Upon
reinatatement by Borrowar, thia Security Instrumrit enet -he obligations secured hereby shall remain fully effective as #
no acceleration had occurred. However, this right i 74ingtate shall not apply In the case of acceleration under

paragraph 17,
19. Sale of Note; Change of Loan Servicer. The Nte ov a partial interest In the Note {together with this Saourity

Instrument) mw sold one or more times without prior not'ce ta Borrower, A sale may result in a change In the enity

(known as the “Loain Servicer') that collects monthly payments dus under the Note and this Sacurlty Instrument. There
also may be one or more changes of the Loan Servycer unrelaten *o » sale of the Note. If there Is a change of the Loan
Servicer, Borrower will be given written notice of the change in accorsarice with paragraph 14 above and applicable law.
The notice wil state the name and address of the new Loen Servicer 2.:d the address 1o which payments shoukd be
made. The notice will also contaln any other Information required by appiicable law.

20. Hazardoua Substances. Borrower shall not cause or permit the prasurss, use, dis , slorage, of release of
any Hazerdous Substances on or in the Property. Borrower shall not do. nor allow paynns eise to do, anything affecting
tha Property that is In violation of any Erwironmental Law. The precading two sentanzaz rhall not apply 10 the presence,
usa, or sorage on the Property of stnall quantities of Hazardous Substances that are gerarally recognized to be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptiy give Lender written notice of any inve , clalm, demand, lawy ult or other actlon by
any govemmentai of regulatory agency or private party inv the Praperty and any Hazaniov.s Substince or
Environmental Law of which Borrower has actual knawledge. if a7 laams, or s notifid by ary aovemmental or
reguiatory authorty, that any removal or other remediation of any Hazardous Substance affecting Wi i'ropasty i
necessary, Borrower shall promptly take akl necessary remedial actions In accordance with Environmmed Law.

As usad In this paragraph 20, “Hazardous Substances" are those substances defined as toxic or hazardous
asubstances by Environmental Law and the follawing substances: gasoline, kerosene, other flammable or toxic :
petrolewn products, toxic pestickies and herbicides, volatile solvents, materials containing agbestos or formaldehyds, 3
and radioactive materials. As used In this paragraph 20, "Environmental Law" means federal laws and laws of the
Jurisaiction where the Property is located that relate to health, sefety or anvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and as {ollows:

21, Accelertion; Remedies. Lender shall give notice 1o Bosrower prior to accaleration following Borrower's
breach of sy covenant or agresmet In this Security Instrument (but not prioe So accelerstion under paragraph Py
17 unissa bie law prevides otherwise). The notice shall : (8) the detfault; (b) the ection required toff =
cure the detsult; (c) a dato, not lass than 30 days from the date the notice s given to Borvower, by whichthe 7. |
dadault must De cured; and (d) that fallure to cure the default on or befors the date apecified in the notico may
result In acusleration of the sums secursd by this Security instrument, jorsclosure by judicial procseding and

ILAINOIS-SINGLE FAMILY—FNMA[FHWC UNIFORM INSTRUMENT FORM 3014 9/80
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Legal Decription rider;

Lot 59 in Arlington Addition to Buffalo Grove, being a
subdivision in sections 4 and 5 , Township 42 Northf
Range 21 East of the Third orincipal meridian, according
to the ?lat thereof, recorded May 1, 1863, as aocumeﬁt

Number 18784565 , in Cook Countv, Illinois.
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