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MORTGAGE
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Siate of inois 1318122929-729

THIS MORTGAGE (“Secutity Insinunamt’) is made on  DECEMBER 29TH, 1935 . The Mortgagor is
SAN JUANITA GARCIA, AN UNMALFCED PERSON and NORMA CISNEROS, AN mpﬁnh{smsw

Vi

{(“Borrower). ‘This Security Instrument is given iu MIDAMERICR FEDERAL SAVINGS BANK

)

which Is organized and existing under the laws of TRE UNCTZD STATES OF AMERICA , and whose

addressis 2001 S WASHINGTON ST, NAPERVILLE IL of5¢6
{"Lende "\ Borrower owes Lender the principal sum of

ONE HUNDRED TWQ THOUSAND TWO HUNDRED FIFTY AND NO/100

Dotlars {U.S. § 102,250.00 ].
This debt is evidenced by Borrowar's note dated the same date as this Security 17strument ("Note®), which provides
for monthly payments. with tha full debt, if not pald eariier, due and payable on  ZNUARY 1, 2026
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced Ly the Note, with interest, and
all renewals, extensions and modifications; {b) the payment of all other sums, with inicrest, advanced under
paragraph § to protect the security of this Security Instrument; and (c) the performance of Bor'aver's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower does kersoy mortgage, grant
and convey to Lender the following described property located in COOK County, imnols:

LOT 19 IN SCHAMACHER, GNAEDINGER AND COMPANY’'S WARREN PARK ADDITION IN
NORTHEAST 1/4 OF SECTION 20, TOWNSHIP 39 NORTH, RANGE 13 EARST OF THE
THIRD PRINCIFAL MERYIDIAN IN (OOK CCUNTY, ILLINOIS.
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which has the address of 1436 SOUTH 56TH COURT, CICERD [Street, City],

liinois £CE50
[Zip Code} (*Property Address®),
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TOGETHER WITH all the improvements now or hereatter erected on ihe property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereaiter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Ali
of the foregoing Is referred ta in this Security Inatrument as the “Property.”

BORROWER COVENANTS that Borrower is tawfully seised of the estata hereby conveyed and has the right to
mortgage, giant and cchvey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend g,nqdl} tr]. ik to the Property against all ctaims and demands, sublect

to any encumbrances of record.

1. Payment of Rrincipal, interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, tha debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxas, insurance and Other Charges. Borrower shall inchide in each monthly
payment, together vith the principal and interest as set forth in the Note and any late charges, an installment of any
(&) taxes and spuile’ assessments leviad or to be levied against the Properly, (b) leasehold payments or ground
rents on the Property, and (c} premiums for insuwrance required by paragraph 4,

Each monthly instalimer £1 items (a), {b), and (c) shall equal one-tweffth of the annual amounts, as reasonably
estimated by Lender, plus an am.unt sufficient to maintain an edditional balance cf not more than one-sixth of the
estimated amounts. The full annt2i amount for each item shall be accumulated by Lender within a period ending
one month before an item would becume delinquent. Lender shall hold the amounts collected in trust to pay tems
{a), (b}, and (c} bafore thay become deiinquent.

If at any tima the total of the payments held by Lender for items (4), (b}, and {c}, together with the future monthly
payments for such items payable to Lender prior ‘o the due dates of such tems, exceeds by more than one-sixth the
estimated amount of payments required to pay such. #ams when due, and if payments on the Note are current, then
Lender shall sither refund the excess over one-sixt, (F the estimated payments or credit the excess over one-sixth of
the estimated payments to subsequent payments by Boriowor, at the option of Borrower. If the total of the payments
made by Borrower for item (a), (b}, or (c] is insufficient to pry the item when due, then Borrower shall pay to Lender
any amount necessary to make up the deficiency on or before tne date the iteam becomes due.

As used in this Security Instrument, "Secretary’ means the Sesreiary of Housing and Urban Development or his
or her designee. [n any year in which the Lender must pay a moiigsoa insurance premium 10 the Secretary, each
monthly payment shall aiso include either: {i) an installment of the annual ;nuttgage irturance premium to be paid oy
Lender to the Secretary, of (i) a monthly charge instead of a morigage incwrarice premium if this Security Iastrument
is held by the Secretary. Each montaly instailment of the morigage insuran:e premium shall be in an amount
sufficient to accumulate the fult annual mortgage insurance premium with Lende: c:ie month prior to the date the full
annual mortgage insurarce premium is due to the Secretary, or if this Secusity Inttrument is held by the Secratary,
aach monthly charge shall be in an amount equal to one-twelfth of one-half percen: of the outstanding principal
balance due on the Note.

if Borrower tenders to Lender the full payment of all sums secuted by this Security irsirument, Borrower's
account shall be credited with the haiance remaining for all installments for items (a), (b}, and (¢! and any morttgage
insurance premium instaliment that Lender has not become obligated to pay to the Secretary, anvi Lender shal
promptly refund any excess funds to Borrowser. Immediately prior to a foreciosure sale of the Property or its
acquisition by Lender, Borrowet's account shall be credited with any balance remaining for all installiments for item:s
. {a), (b}, and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Eirst, to the mortgage insurance premiurn to be paid by Lender to the Secretary or to the monthly charge by the
Secretery instead of the monthly mortgage insurance premium;

Second, to any taxes, spacial assessments, leasehold payments or ground rents, and fire, ficod and other
hezard insurance premiums, as required;

Third. to interest due under the Nots;

Fourth, to amortization of the principal of the Note;

Fifth, to tate charges due under the Note,
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4, Fire, Ficod and Other Hazard Insurance. Borrower shaill insure all Improvements on the Property, whether
5 now in existence or subsequently erscled, against any hazards, casuaties, and contingencles, Including fire, for
t : which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
/', tequires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
., erected, against joss by floods to the extent required by the Secretary. Ali insurance shall be carried with companies
' approved by Lender. The inswsance policies and any renewals shall be held by Lender and shall include loss
; ) payabla clauses in favor of, and in a farm acceplable to, Lender.
- in the avent of ioss, Borrower shall give Lender immediate notice by mall. Lender may make proof of loas it not
= made promplly by Borrower. Each insurance company concerned is hereby authorized and directed to make
payment for such loss directly to Lendar, Instead of to Botrawer and to Lender jointly. Alf or any part of the insurance
proceeds may be applied by Lender, at its aption, sither (a) to the reduction of the Indebtedness under the Note and
this Security Instrument, first to any definquent anounts applled in the order in paragraph 3, and then to prepayment
of principal, o7 (b} to the restoration or repair of the damaged Property. Any application of the proceeds to the
principa! shall not extend or postpone the due date of the monthly paymanis which are referred to in paragraph 2, o
change the amoum of such paymenis. Any excess Insurance proceeds over an amount required to pay all
outstanding indebter:ess under the Note and this Security instrument shall be paid to the entity legally entitled
thetato.
In the event of foreziosure of this Security Instrument or ather transfer of title 1o the Property that extinguishes
the indebtedness, alt right ttls and interest of Borrower in and to Insurance policies in forca shall pass to the

purchaser,

§. Occupancy, Preservaiiun, Maintenance and Protuction of the Property; Borrower's Loan Application;
Leasehoids. Borrower shall occupy. #stablish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security inst-ument and shall continue o occupy the Property as Borrower's principal
residence for at feast one year after the c.ate of occupancy, urless the Secrstary determines this raquirement will
cause undue hardship for Borrower, ar unless ev:enuating circumstances exist which are beyond Borrower's control.
Borrower shall notify Lenders of any extenuatla. cficumstances. Borrower shall not commit waste or destroy,
damage or substantially cnenge the Property of illow the Property 1o deteriorate, reascnable wear and tear
e cepted. Lender may Inspect the Property i the Propirty s vacant or abandoned or the loan is in default. Lender
may take reasonable action 1o protect and preserve such vacant or abandoned Property. Burrower shall also be in
default i Bosrower, during the loan application process, gave riatsrially false or inaccurate information or statements
to Lender (or falled to provide Lendsr with any material informzaton).in connection with the loan svidenced by the
Note, inchuding, but not limited to, representalions concerning Borrov.er's occupancy of the Property as a principal
residence. If this Security instrument is on a leasehald, Borrower snall comply with the provisions of the lease. [f
Borrower acqulres fee title to tha Property, the leasshold and fee title st.all not be merged uniess Lender agrees to
the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights In the ‘Pranerty. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in parsgraph 2. Bormower shall pay
these obligutions on time directly 1o the entity which is owed the payment. If failure o pay would adversely affect
Lender's intsrest in the Property, upon Lender's request Borrowsr shall promptly furnish to Lender receipts
svidencing these payments,

1t Borrower falls to make these payments or the payments required by paragraph 2, or fails 'o periorm any othor
covenanis and agresmenis contalned in this Security Instrument, or there is a legal proceeding that rudy signiticantly
aftect Lender's rights in the Property {such as a proceeding in bankruptcy, for condemnation er 10-anforce laws of
regulations), then Lender may do and pay whatever is necassary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and other itams mentioned in peragraph 2.

Any amounis disbursed by Lender under this paragraph shail bacoms an additional debt of Bosrower and be.
secured by this Securlty Instrument. These amounts shali bear intersst from the date of disbursement, at the Note -
tate, and at the option ot Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consaguential, in connection -
with any condemnation or other taking of any pant of the Proparty, or for conveyanca in place of condemnation, are -
hereby ussignad and shal be paid to Lender to the extent of the full amount of the indebtedness thet remains upaid
under the Note and this Security instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first ta any delinquent amounts applied In the order provided in
paragraph 3, and then to prepayment of principal. Any aeppiication of the proceeds to the principal shall not extend or
postpone the due date of the monthly payments, which are referred to in paragraph 2, or chenge the amount of such
payments. Any oxcess proceeds over any amount required to pay alt autstanding indebtedness under the Note and
this Security Instrument shall be paid to the entity legally entitled thereto. 1308 1/95 Page 3 of 6
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8. Fees. Lender may collect fees and charges authorized by the Secretary,
9. Grounds for Acceleration of Dabt,

() Default, Lender may, except as limited by regulations issued by the Sectetary in the case of payment
defaulls, require immediate payment in full of alf sums secured by this Security Instrument if:
{i Borrower detaults by faling to pay in full any monthly payment required by this Security
Instrument prior to or on the due date of the riext monthly payment, or
(i) Borrower defaulls by failing, for a period of thirly days, to parform any other obligations contained
in this Security Instrument,

(b) Sate Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval
of the Secretary, require immediate payment in full of all sums secured by this Security Instrument if;

{li Ailar part of the Property, or a beneficial interest in a trust owning ail or part of the Property, is
sold or otherwise transferred (other than by devise of descent) by the Buower, and

{ii} The “reprity is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or-grintes does so accupy the Properly but his or her credit has not been epproved in
accordance with tha requirements of the Secretary.

(c) No Walver. !f circumstarcos occur that would permit Lender to requite immediate paymaent in full, but
Lender does not require such payments, Lender does no! waive its rights with respect to subseguent ever:s.

{(d) Reguiationa of HUD Secretaiv. :n many circumstances regulations issued by the Secretary will limit
Lender's rights in the case of payment de’auits to require immediate payment in full and foreclose if not paid.
This Securily instrument does not authorize ecelesation or foreclosure if not permitted by regulations of the

Secretary.

{s) Mortgage Not Insured, Borrower agrees that should this Security Instrument and the Note secured
thereby not be eligible for insurance under the Natiriizd Housing Act within 60 days from the date hereof,
Lender may, at its opticn and notwithstanding anything.in paragraph 9, require immediate payment in full of
all sums secured by this Security Instrument. A written statzment of any authorized agent of the Secretary
dated subsequent to 60 days from the date hereof, declining ‘~-insure this Security Instrument and the Note
secured thereby, shall be deemed conclusive proof of such inefigibiity. Notwithstanding the foregoing, this
option may not be exercised by Lender when the unavailability of insurance is soiely due to Lender's failure
to remit @ mortgage insurance premium to the Secretary,

10. Reinstatement, Borrower has a right to be reinstated if Lender has raquired immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security instrument. This right applies
even atter foreclosure proceedings are institvted. To reinstate the Security Instrument, Borrawer shall tender in a
lump sum all amounts required to bring Borrower's account current including, to the extent'tiev are obligatio;s of
Borrower under this Security Instrument, foreclosure costs and reasonable and customan, ~itomeys' fees and
expanses Liopefly assrcieted with the foreclosure proceeding. Upon reinstatement by Borower, this Security
Instrument and the obligations that it secures shall remain in effect as if Lender had not required immcdiate payment
in full. However, Lender is not required to permit reinstatement if: (i} Lender has accepted teinstatement after the

.~ COmmencement of foreclosure procesdings within two years immediately preceding the commencement of a curment
:‘ foraclosure proceeding, (i} reinstatement will preclude foreclosure on differant grounds in the future, or (i)
‘ :\ reinstatement will adversely affect the priority of the lian created by this Security Instrument.

3 11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of payment or
%z modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
“’ interest of Borrower shall not operate to release the liability of the original Borrower or Barrower's successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse o
extend time for paymant or atherwise modify amortization of the sums secured by this Security Instrument by reason
of any demand made by the original Borrower or Bomower's successors in interest. Any forbearance by Lender in
exercising any right ar remedy shall not be a waiver of or prechide the exercise of any right or remedy.

LOU

f}u

1308 1/95 Page 4 of 6




r_'.;,
Uy
1
£
£y
i)
i3
ke

| UNOFFICIAL COPY

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenanis and
agreements of this Security Instrument shall bind and benefit the successors and assigna of Lender and Borrower,
subject to the provisions of paragraph 9.b. Borrower's covenants and agraements shall be joint and several. Any
Borrower who co-signs this Securlty Instrument but does not execute the Note: (a) Is co-signing this Securlly
Instrument only fo morlgage, grant and convey that Borrower's interest in the Property under the terms of this
Security Instrument; (b} Is not personally obligated to pay the sums secured by this Security instrument; and {c}
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with
regard Yo the tarms of this Security instrument or the Note without that Borrower's consert.

13. Notices. Any natice 1o Borrowsr provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mait unless applicable law raqulres use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mait to Lender's address stated heroin or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided i\ this paragraph.

14. Governing Lav:; Severabllity. This Security Instrument shell be governed by faderal law and the law of the
jurisdiction in which the-7snerty Is located. in the avent that any provision or clause of this Security Instrument or
the Note canflicts with spplicaite law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given cfteli without the conflicting provision. To this end the provisions of this Security
instrument and the Note are dec'arxd to be severable.

15. Borrowes's Copy. Borrower snall he given ane conformad copy of this Security Instrument.

18. Assignment of Rents. Borower urionditionally assigns and transfers 1o Lender all the rents and revenues
ot the Property. Borrower authorizes Lender of Lender's agents to collect the rents and revenues ard horeby directs
sach tenant of the Property to pay the rents (o .ander or Lender's agents. However, prior to Lender's notice to
Borrower of Borrower's breach of any covenant ¢ 2grsement in the Security Instrument, Botrower shali collect and
recelve all renis and revenues of the Praperly as trustee for the benellt of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assijnmant for additional security only.

it Lender gives notice of breach to Borrower: (a) all reins received by Borrower shall be held by Borrower as
trustee for banefit of Lender only, to be applied to the sume secured by the Security Instrument; (b) Lender shail be
entitled to coltect and recaive all of the rents of the Property; ane (¢ each tenant of the Property shall pay ali rents
due and unpald to Lender or Lender's agent on Lender's written deinzi to the fenant.

Borrower has not executed any prior assignment of the rents and has rovand will not perform any act that would

prevent Lender from exerising its rights under this paragraph 16.
Lender shall not be required to enter upon, take control of or maintain the Fianerty before ar afier giving notice o

breach to Borrower. However, Lender or a judicially appointed receiver may dv s% at any time there is a breach.
Any application of rents shali not cure or waive any default or invalidate any other fight or remedy of Lender. This
assignment of rents of the Property shall tarminate when the debt secured by the Secuthy Instrument is paid in full,

NON-UNIFORM COVENANTS, Borrower and Lender furthes covenant and agree as follows.

17. Foreclosurs Procadure. If Lender requires immediate paymont in full under paragrann 9, Lender mey
forsciose this Security Instrument by judicial proceeding. Lender shaii be eatitled to colleca 1 )i expsnses
incurred n pursulng the remadies provided In this paragraph 17, Inciuding, but not limited 1o, reasonable

attornays’ fees and costs of title evidence.

18. Releass. Upon payment of all sums secured by this Security Instrument, Lender shall release this Securily -
lstrument without charge to Botrower. Borrower shali pay any recordation costs.

19. Waiver of Homestaad. Borrower walves all right of homestead exemption in the Property.

‘ fy - I.t"‘f
2655002
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20. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Iinstrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements cf this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box({es}]

Condominium Rider

Graduated Payment Rider | X ] Other [Specify]
P . . - Escrow Rider
janned Unit Development Rider Growing Equity Rider Adjustablie Rate Rider
BY SIGNING BELOW, Borrowar accepts and agrees to the terms contained in this Security instrument and in any
ridar(s) executed by Porrower and racorded with i,

Withegses:

1%

\ -B&%%%yer
Mém%%ﬁ:ﬁios/&iﬂ( o’ ~7 ___Bﬁrea er -Bssliﬁﬁ)er
?.'J;‘,?r?lavper -Bg%avyer
STATE OF ILLINOIS, Cooo e County ss:
Lo e dleas

L b-..g_,ﬁ . @ Notary Public in and for said county and state do hereby certify that
SAN JUANITA GARCIA, AN UNMARRIED PERSON and NOKMA CISNEROS, 2N UNMAR

PERSQN

personally known to me to be the same persca(s) whose name(s) subscribed to the
foregoing instrument, appeared before me this day in person, and acknowledgea t:at
signed and dslivered the sald instrument astheir free and voluntary a

t hey
ct, for the‘'uses and purposes therem set forth,
Given undet my hand and official seal, this 2 g day of X) cetbice A5

My Commiission expires: \‘u l«;\m-

ARARL AT LR GR s Lt LRSS LAEY

Sy
; “OFFICIALSEAL”

ety \5"«*’ & s
% ) L,j Notary Pubiic
5 Summer Chance X
" Nolétry Public, State of Nlincis >§
NG U
THIS INSTRUMENT WAS PRERAHES w,*;i'i'{f:gli‘f“’:"\;wﬂsw RECORDED RETURN TO:
KENNETH KORANDA MIDAMERICA FEDERAL SAVINGS BANK
1112 S. WASHINGTON ST. = b 11128, WASHINGTON ST.
NAPERVILLE, IL. 60540 e NAPERVILLE, IL. 60540
ra .d.\
- SR
. “‘ . o~ 4 J‘“}I
i . .\‘ ‘\'\,;25- -
951017457 \«')

1308 1/95 Page 6 of 6



UNOFFICIAL COPY

NEW EGCROW ACCOUNT RIDER TO MORTGAGE / DEED OF TRUST

This NEW ESU<OW ACCOUNT RIDER s made on this 29TH day of  DECEMBER , 1995,
and ls incorporated Into 7o shall be deemed to amend and supplement the Morigage, Deed of Trust, or
Security Deed {the “Secuiily Instrument®) of the same dute given by the undersigned (the "Borrower,”
whether there are one or more persons undersigned) to secura Borrower's Note to

MIDAMERICA FEDERAL SAVINGS
(the "Lender”)
of the same date and covering the propei¥y Zascribed in the Security Instrument {the "Property*), which is
locaced at: 1436 SOUTH 56TH COURY CICERO, IL 60650

in addition to the covenants and agreements m=ds in the Security Instrument, Borrowar and Lender
funther covenant and agree that Uniform Covenant 2 of ite Security Instrument is deleted and is replaced by
the following:

2. Monthly payment of Taxes, Insurance, and Other Charges. Barrower shall include in each
monthly payment, together with the principal and interest as set forth i1 the idote and any [ate charges. a sum
for (a) taxes and special asaessments levied or to be levied against the Pioperty, (b} leasehold payments or
ground rents on the Property, and (c) preiniums for insurance required undar Faragraph 4. in any yeer in
which the Lender must pay a morgage insurance premium to the Secigary of Housing and Urban
Develnoment {*Secretary*), or any year in which such premium would have been rvquired if Lender still held
the Security Instrument, each monthly payment shall also include either; (i) a sum fci tho annual mortgage
insurance premium to be paid by Lender 10 the Sacretary, or (i} & monthly charge isieas-ol a mortgage
insurance pramium it this Security Instrument is held by the Secretary, in a reasonal4p amount to be
determined by the Secretary. Except for the monthly charge by the Secretary, these itams-are called
"Escrow ltems" and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to exceed
the maximum amount that may be required for Borrower's escrow account under the Real Estate Sellemant
Procedures Act of 1974, 12 U.S.C.s 2601 g seq. and implementing regulations, 24 CFR Part 3500, as they
may be amended from time to time (RESPA"), excapt that the cushion or reserve permitted by RESPA for
unanticipated disbursements or disbursements before the Borrower's payments are available in the accaunt
may not be based on amounls due for the morigage Insurance premium.

26165002
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i the amount held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall deal with the excess funds as required by RESPA. 1f the amounts of funds held by Lender-at
any time are not sufficient to pay the Escrow items when due, Lender may notity the Sorrower and require
Borrower to make up the shortage or deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security
Instrument. If Borrower tendets to Lender the full payment of all such sums, Borrower's account shall be
credited with the balance remaining for ali instrument item (a), (b), and (c) and any morigage insurance
premium instaliment that Lender has not become obligated to pay the Secretary, and Lender shall promptly
refunded any excess funds to the Borrower. immaediately prior to & foreclosure sale of the Property or its
acquisition by Lender, Borrower's account shall be credited with any balance remaining for all instruments for
items (a}, (b), Pa0(c).

BY SIGNING BELOVY, Borrower accepts and agrees to the terms and provisions contained in this New
Escrow Account Ridar.

’

. { . 3
Ly - S

A %ﬁ.@éé_{ ;*"___(Sﬂll ﬁ(,) L ik l/ Lyanif 2= (Seal)

GRRC Bormrower RS Borrower

e (Sea)

Borrowe( Borrawer
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[{Space Above This Line For Recording Data]
ADJUSTABLE RATE RIDER

LOAN #: (0951017457

THIS ADJUSTABLE RATE RIZIER is made this ~ 29TH day of DECEMBER , 1995 ,andls
incorporated into and shall be des’p=d to amend and supplement the Mortgage, of even date herewith, given by the
undersigned {Mortgagor) to secure -Mortgagor's Adjustable Rate Note ("Note"), of even date herewith, to
MIDAMERICA FEDERAL SAVINGS BAW ("Mortgagese*], covering the premises described in the Mongage located
at

1436 SOUTH 56TH COURT, CICERC IL 60650
[Proparts Address]

Notwithstanding anything to the contrary set forth in the mertgage, Mortgagor and Mortgagee hereby agree to the
following:

1. Under the Note, the initial stated interest rate of ~ SIX AND 48. HALF per centum
{s.500 %) per annum (“Initial Interest Rate”) on the unpaid rrincipal balance is subject to change, as
hereinatter described. When the interest rate changes, the equai medthiy installiments of principal and interest
also will be adjusted, as hereinafter provided, so that each installmert-wii be In an amount necessary to fully
amortize the unpaid principal balance of the Note, at the new adjusted infev<3! rate, over the remaining term of

the Note.

2. The first adjustment to the interest rate (if any adjustment s required) wili be effectiva on the first day of
JANUARY ) 1997 , {which date will not be less thar wslve months rnor more
than eighteen months from the due date of the first instaliment payment under the Note), and thereafter each
adjustment to the interest rate wifl be made effective on that day of each succeeding yea: duting the term of the
Mortgage (“Change Date"),

. Each adjustment to the literest rate wiil be made based upon the following method of employing the weekly
average yield on United States Treasury Securities adjusted to a constant maturity of one year ("ndex"; the
Index is published in the Federal Reserve Bulletin and made available by the United Stetes Treasury Department
in Statistical Release H,15 (519)). As of each Change Date, it will be determined whether o net an interest rate
adjustment must be made, and the amount of the new adjusted Interest rate, if any, as follows:

(8) The amount of the Index will be determined, using the most recently available figure, thirty (30} days before .
the Change Date ("Current Index").

{b) TWO AND ONE HALF percentage paints ( 2.500 %; the "Margin®) will
be added o the Current Index and the sum of this addition wilt be rounded to the nearest orie-eighth of one
percentage point {0.125%). The rounded sum, of the Margin plus the Current Index, will be calied the
"Ceiculated Interest Rate” tor each Change Date,

FHA ADJUSTABLE RATE RIDER - 1 Year Treasury Index 1374 1/95 Page 1 of 3




UNOFFICIAL COPY

(¢} The Caiculsted Intarest Rate wil be compared to the interest rate being eamed immediately prior to the

currert Change Date (such Interest rate being called the "Existing Interest Rate”). Then, the new adjusted
interest rate, if any, will be determined as follows: .

(i 1 the Calculated interest Rate is the same as the Existing interest Rate, the interest Rate will not change.

{i} M the difference between the Calculated Interest Fate and the Existing Interest Rate is less than of equal
to one percentage point, the new adjusied interest rate will be equal to the Calculated Interest Rate
(subject to the maximum allowable change over the term of the Mortgage of five percentage points, in
either direction, from the Initial Interest Rate, herein called "5% Cap”).

(i) W the Calcuinated Interest Rate exceeds the Existing Interest Rate by more than one percantage point, the
naw adjustad Interest rate will be equel to one percentage point higher than the Existing Interest Rate
{subject ta the &4 Cap).

{iv) If the Calculated Interast Rate is less than the Existing Interest Rate by more than one percentage point,
the new adjusted interest rata. will be equal to one percentage point less than the Exisling Interest Rate
{subject to the 5% Cap).

{(d) Notwithstanding anything contained in thic Adiustable Rate Rider, in no event w»l any new adjusted interest
rate be more than five percentage (5%) poinia nigher or lower than the Initial Interest Rate. If any increase or |
decrease in the Existing Interest Rate would cause the new adjusted interest rate to exceed the 5% Cap, the
new adjusted interest rate will be limited to fivs percentage (5%) points higher or lower, whichever is |
applicable, than the initial Interest Rate.

Mortgages will perform the functions required under Subparas:aphs 3{a), (b} and {c} to determine the amount J
of the new adjusted rate, if any. Any such new adjusted interes. rat2 will become effective on the Change
Date and thereafter will be deemed to be the Existing Interest hatz. - The new Existing interest Rate will
remain in effect until the next Change Date on which the interest rate is #djusted.

{e

—

{0 1§ the index is no longer available, Mortgagee will be required to use any index prezcribed by the Depaitment
of Housing and Urban Development, Mortgagee will notify Mortgagor in writing of ary cuch substitute index
(giving all necessary information for Mortgagor to obtain such index) and after the “dzie of such notice the
substitute index will be deemed to be the Index hereunder.

%) s {a) f the Existing Interast Rate changes on any Change Date, Mortgagee will recalculate the monthly instaliment
2 payments of principal and interest to determine the amount which would be necessary to repay in full, on the
‘,'?:‘) maturity date, the unpaid principal balance {which unpaid principal balance will be deemed to be the amount
-3 due on such Change Date assuming there has been no default in any payment on the Note but that all
g prepayments on the Note have been taken into account), at the new Existing Interest Rate, in equal monthly
") payments. At least 25 days before the date on which a monthly payment at the new level is due, Mortgagee
op) will give Mortgagor written notice ("Adjustment Notice") of any change in the Existing Interest Rate and of the

revised amount of the monthly instaliment payments of principal and interest, calculated as provided above.
Each Adjustment Notice will set forth {i) the date the Adjustment Notice is given, (i} the Change Date, {ii} the
current interest rate, (iv) the new Existing interest Rate as adjusted on the Change Date, (v) the amount of
the adjusted monthly installment payments, calculated as provided above, {vi) the Cutrent index and the date
it was published, (vii) the method of calcuiating the adjustment ta the monthly instailment payments, and (vii)
any other information which may be required by law from time to time.
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b (b) Mortgagor agrees to pay the adjusted monthly instaliment amount beglnning on the first paymsnt date which
e occurs at least twenly-five (25) days after Morigagee has given the Adjustment Notice to Mortgagor,
"‘; Mortgagor will continue to pay the adjusted monthly Installment amount set forth in the iast Adjustment
iy _ Notice given by Morigagee to Mortgagor until the first payment date which occurs at least twenty-five (25)
+ days after Morigagee has given a further Adjustment Notice to Mortgagor. Notwithslanding anything to the
E cantrary containad in this Adjusiable Rate Rider or the Morigage, Mortgagor wili be relieved of any obligation
' } to pay, and Mortgagee will have forfeited its right to collect, any increase in the monthly instaliment amount
Ly {caused by the recalculation of such amount under Subparagraph 4 (g} for any payment date occurring less
0 than twenty-five (25) days after Mortgagee has given the applicable Adjustmaent Notice 1o Mongagor.

Noiwithstanding anything conteined in this Adjustable Rate Rider, in the event that () the Existing Interest
Rate was reduced on a Change Date, and (i) Mortgagee falled to give the Adjustment Notice when required,
and (il) Mortgagor, consequently, has made any monthly instaliment payments in excess of the amount
which wou'd have been set forth in such adjustment Naotice ("Excess Payments'), then Mortgagor, at
Martgagurs-sole option, may either (1) demand the return from Mortgagee (who for the purposes of this
sentence wil 5> deemed 1o be the mortgagee, or mortgagees, who recaived such Excess Payments,
whelher or not ey such mortgagee subsequently assigned the Mortgage) of alf or any portien of such
Excess Payments; wwith Interest thereon at a rate equal to the sum of the Margin and the index on the
Change Date when ihz Eisting Interes! Rate was so reduced, from the date each such Excess Payment
was made by Mongagcr ‘o repayment, or {2) request that all or any portion of such Excess Fayments,
together will ait interest thereor calculated as provided above, be applisd as payments against principal.

. Nothing contained in this Adjustanle Rate Rider will permit Mortgagee to accomplish an inlerest rats
adjustment through an increase (or Jduciease) to the unpaid principal balance. Changes to the Existing
interest Rate may only be reflected thicugh adjustment to Mongagor's monthly installment payments of

principal and Interest, as provided for herain

BY SIGNING BELOW, Mortgagor accepts and agrees to the ie7ine and covenants contained in this Adjustable Rate

@fZL /M?ﬁ/ g/t etts (SEAL) e /z‘{»u- ¢ gra (SEAL)

g. : JUANITA GARCIA Mortgedor yopmp - £1 SNEROS

SEAL SEAL,
Mortgagor ( ) Mortgagor ( )
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