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) MORTGAGE

THIS MORTGAGE ® DATED JANUARY 22, 15% hetween Alan E, Schellhorn and Patricia E. Schelthorn, His
Wife, In Joint Tenancy, whose addrass is 16318 Chieriyhill, Tinley Park, IL 60477 (referred to below as
"Grantor”); and HERITAGE COMMUNITY BANK, whose address is 18301 SOUTH HALSTED ST, GLENWGOD,
L 60425 {referred to below as "Lender").

GRANT OF MORTGAGE. For valuabie consideration, Grantor..rarigages, warrants, and conveys to Lander all
of Grantor’s right, title, and imcrest in and to the following described real properiy, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; <ii casements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (incinding stock in utilitizz with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real proozniy, including without Jimisation
all minerals, oil, gas, genthermal and similar matiers, located In Cook Couriy “State of llinols {the "Real
Froperty”).

Lot 93 in Cherry Hill Farms Unit 2, being a subdivision of part of the Nor'livest 1/4 and part of the
Southwest 1/4 of Secllon 23, Township 38 Nerth, Range 12, East of the Third Principal Meridlan, In
Cook County, lllinois.

The Real Property or its address is commonly known as 16318 Cherryhill, Tinley Park, Il _£0477. The Real
Property tax identification number is 27-23-303-009.
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Grantor presently assigns to Lender i of Granior’s right, title, and interest in and 1o all leases of the Property and
alt Rents from the Property. In addition, Grantor granis to Lender a Uniform Commercial Codc securily interesi in
tive Personal Properiy and Renis.

~
.

DEFINITIONS.  The foliowing words shall have the following meanings when used in this Montgage. Terms not
otherwise defined in this Mostgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. Alj references to dollar amounts shall mean amounts in lawful money of the United Siates of America.

Ty

Credit Agresmont. The words "Credit Agreement” mean the revolving line of credit agreement dated January
22, 1996, berweep Lender and Grantor with a credit limit of $30,000.00, tcgzther with all renewals of,
extensions of, modifications of, refinancings of, consolidaticns of, and substitutions for the Credit Agreement.
The maturity date of this Mernigage is January 22, 2005. The interest rale under the Credit Agreement is 2
variable interest rate based upon < index. The index currently is §.500% per annum. The interest rate to be
applied to the outstanding 2ccount balarce shall be at a rate 0.750 percentage points above the index, subject
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however 1o the following minimum and maximum rales. Under no circumstances shall the intcrest rate be less
than $.750% per annum or more than the lesser of 17.970% per annum or the maximum rate allowed by

_ . applicable law. :
U Existing Indebtedness. The w0'ds “Existing Indehtedness” mean the mdeblcdn&cs described below in the

Existing Indebtedness section of this Monigage.

Grantor. The word "Grantor™ means Alan E, Schelthorn and Patriola E. Schelthorn. The Grantor is the
mortgagos Uhder this Mortgage.

Guarantor. The word "Guarantor” means and includes without iimitation each and all of the guarantors,
sureties, and accommodation parties in connection with the Indebtedness.

improvements . The word 'impro%cmcms' means and includes without limitation all existing and future
improvements,” buivdings, stmcrures, mobilc homes affixed on the Real Property, faciiities, sdditions,
replacements and othzi construction on the Real Propesty.

indebtedness. The r(or. “Indehledness” means all principal and interest payable under the Credit Agreement
and any amounts expended . advanced by Lender to discharge obligations of Grantor or expenses incurred
by Lendes 10 enforce obligations of Grantor under this Monigsge, together with interest ¢n such amounts as
provided in this Mortgage. Spe~iiically, without limitation, this Mortgage securaes a revolving line of credil
and shall secure nut only the anourt which Lendsr hag presently advanced to Grantor under the Credit
Agreement, but also any future ‘ampunis which Lender may advance io Grantor under the Credit
Agreement within twenty (20) years f.om the date of this Mortgage to the same extent as If such future
advance were made as of the date of the execulion of this Mortgage. The revolving line of credit
obfigatas Lendor to make advances 'o Gianir 80 long as Grantor complies with all the terms ¢f the
~ Credit Agreement and Related Documents. Such =2dvances may £o mads, repald, and remade from time
{o time, subject to the iimitation that the total ou'standing balance owing at any one time, 1ot including
finance charges on such balance at a fixed or varialde rate 0. sum as provided in the Credit Agreement,
any temporary overages, other ciiarges, and any amoisiits expended or sdvasiced as provided In this
paragraph, shall not exceed the Credit Limit as provided ki inc Credit Agreement. 1t is the intention of
Grantor and Lender that this Mortgage secures the balance ovistanding under the Credit Agreement from

time to ime from zerc up to the Credlt Limit as provided above aid a.w intermediate balance. At no time
shali the princlpal amount of Indebledness secured by the Mortgure not including sums advanced to
protect the security of the Mortgage, exceed $60,000.00.

Lender. The word “Lender™ means HERITAGE COMMUNITY BANK, its successins and assigns. The Lender
is the mortgagee under ihis Morgage.

Mortgage. The word *Morngage® means this Mongage between Grantor and Lender, ani includes without
limitation all assignments and security interest provisions relating (o the Personal Property and Reuss,

Persona! Proparty. The woids "Personal Property” inean all equipment, fixtures, and oihsc-cricles of
. personal property now or hereafter owned bty Grantor, and now or herzafier attached or affixed to-<boReal
Property; togesher with all accessions, parts, end additions to, all replacements of, and all substiutions fur, any
cf such property; and together with ail proceeds (including withowt limitation all insurance proceeds and
refunds of premiums) from any sale or other dispesition of the Property.

Property. The word "Property™ means collectively the Reai Property and the Personal Property.

Rea! Property. The words "Real Property” mean the property, interests and rights describad above in the
"Grant of Mortgage” scction. .

Related Documents, The words *Relaled Documenis™ mean and include without limitation ali promissory
notes, credit agreements, loan agrecnienis, environmental agreements, puaranties, security agreements,
morigages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafier
existing, exccuted in connection with the Indebiedness,

Rents. The word “Rents™ means ali present and future rents, revenues, income, issues, royalties, profits, and
other beaefits derived from the Property.
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THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTESEST IN THE RENTS
AND PERSONAL PRCPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEEBTEDNESS AND (2)
PERFORMANCE OF ALL OBUGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEFTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED AEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ofiwiwise provided in this Mongage, Granter shall pay to Lender all
amounts secured by this Mortgage as they become due, and shall strictly perform all of Gramtor's cbligations
under this Mortgage.

POSSESSION ARD MAINTENANCE OF THE PROPERTY. Grantor agrees that Gramtar’s possession and use of
the Property shali bz governed by the following provisions:

Possesslan wnd Use. Und! in default, Grantor may remain in possession and control of and operate and
manage the Proporiy and collect the Rents from the Property.

Duty to Malntalt..Cianior shall maintain the Propenty in tenantable condition and promptly perform all repairs,
replacements, and malnrinance necessary to preserve its value.

Hazardous Substencas. ~The ferms “hazardous waste,” “hazardous substance,” “disposal,” “release,” and
“threatened release.” as ‘usca. in this Mortgage, shall have the samc meanings as set forth in the
Comprehensive Environmemal Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 2601, et seq. ("CERCLATY, the Superfund Amendments and Rezuthorization Act of 1986, Pub. L. No.
99459 ("SARA"), the Hazardous M-terials Transpotiation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42.U.5.C. Section 6901, et seq., or other applicable siale or Federal laws,
rules, or regulations adopted pursuant to any, of the forcgeing. The terms "hazardous wasie” and "hazardons
substance” shall also include, without liszitation, petroleum and peiroleum by-products or any fraction thereof
and ashestos. Grantor represents and warrsnts 1o Lender that:  (2) During the period of Grantor's ownership
of the Property, there has been no use, geniraion, manufactdre, storage, (reatment, disposai, release or
threatened release of any hazardous waste or suvsizace by any person on, under, abeut or from the Propeny,

(b) Grantor bas no knowledge of, or reason 10 believe tha there has been, except as previously disclosed (o
and acknowledged by Lender in writing, (i) any us., guneration, manufaciure, storage, trealment, disposal,
release, or threatened release of any hazardous wasie vt sihstance on, under, abaut or from the Property by
any prior owners or occupants of the Propenty or %1) ary zctual or threatened litigation or ¢laims of any kind
by any person selating to such matiers; and (¢} Except = previously disclosed to and acknowledged by
Lender in writing. (i) neither Grantor nor any ferant, coniracior, dgent or other authorized user of the Propeny
shall use, generate, manufacture, store, treat, dispose of, or releasC any hazardous waste or substance on,
under, about or from the Property and (1) any such activity shall be conducted in compliance with all
appiicable federal, state, and local laws, regulations and ordinancss, inclnding without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the
Propetty to make such inspections and tests, at Grantor's expense, as.leuder may deem appropriate to
dztermine compliance of the Properiy with this section of the Morigage. < Anv inspections or lests made by
Lender shall be for Lender's purposes only and shall not be construed to cruale/any responsibility or liabiity
on the part of Lender to Grantor or to any other person. The representations and varranlies contained herein
are based on Grantor’s due diligence in investigaling the Property for hazardous-waste and hazardous
subsiances. Grantor hereby (a) releases and waives amy future claims against J£nder for indemnity or
contribution in the event Grantor becomes fizble for cleanup or other costs under any sach laws, and ()
agrees 1o indemnify and hold harmless Lender against any and all claims, losses, Yiabiivies, damages,
penalties, and expenses which Lender may directly or indirecdy sustain or suffer resulling o a preach of
this section of the Margage or as a consequence of any use, generzticn, manufactare, storasc. disposal,
release or threatened release occurring prior 10 Grantor's ownership or interest in the Property, w!eiler or not
the same was c¢r should have been ¥nown to Grantor. The provisions of this section of ine/Morgage,
incfuding the obligation to indemnify, shall survive the payment of the Indebledness and the satisfaction and
reconveyance of the lien of this Mortgage and shall not be affected by Lender's acquisiticn of any interest in
the Property, whether by foreclosure of otherwise.

Nuisance, Waste. Grantor shail not cause, conduct or permit any nuisance nor commit, pesmit, or suffer any i
siripping of of waste on or 10 the Property ot any portion of the Property. Without limiting the generality of the g,'
forcgoing, Grantor will not remove, or grant to any other panty the right 10 rcmove, any lmber, minerals {7
(incFuding oil and gas), soil, gravel or rock products without the prier written consent of Lender, e

Remaova! of Improvements. Grantor shall not demolish or remave any Imprevements from the Real Property

without the prior writien consent of Lender. As a condition to the removal of any imptovements, Lender may iy
require Gramtor (0 make arrangements satisfactory 1o Leader 1o replace such Improvements wilh o
Improvements of at least ecual value. »

Lender's Right to Enter, Lender and its agents and representatives may enter upon the Real Property at all

.

a
.
¥
-
»

reasonable times fo attend to Lender’s interests and 1o inspect the Propenty for purposes of Grantor’s g
compliance with the terms and conditions of this Morgage.

Compliance with Governmentai Requirements. Grantor shal promptly comply with all Jaws, crdinances, and
regulations, now or hereafter in effect, of all goveramental authorities applicable to the use or cecupancy of the

rty. Grantor may cuntest in good faith any such law, ordinance, or regulation and wiihiold compliance
during any proceeding, including agpmpna{e appeals, so long as Grantor has notified Lender in writing prior to
doing so and so long as, in Len

er's sole opmion, Lender's inferests in the Property are not jeopardized.
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Lender may require Grantor 1o post adequate security or a surety bond, reasonably satisfactory to Lender, 10
protect Lender’s imerest,

Duty to Protect. Grantor agrees neither to abandon nor leave unaitended the Property. Grantor shail do &l
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Propetty are reasonably fecessary (o pretect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare inunediateiy due and payable all
sums secvred by this Morigage upon the sale or sransfer, withowt the Lender's prior written consent, of ali or any
pant of the Real Property, or any interest in the Real Property. A “sale or transfer” means the conveyznce of Real
Property or any right, titic or interest therein, whether legal, beneficiai or equitable; whether voluntary or
involuntary; whether by nutright sale, deed, installment sale coniract, land contract. contract for deed, leaschoid
interest with a ternt greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
benefirial interest in 4s to any Jand trust holding title o the Real Property, os by any oiher method of conveyance
of Real Propenty iateicst. [If any Grantor is a corporation, partnership or limited liability company, transfer also
ircludes any change in otvaership of more than twenty-five percent (25%) of the voiing stock, partnership interesis
or limited tiability compaay erests, as the case may be, of Granior. However, this option shall not be excreised
by Lender if such exercise is pronibited by fedecal Juw or by Llinois faw.
LAXES AND LIENS. The folicwiug provisions relating fo the taxes and lieis on the Property arc a pan of this
Mongage. . ‘
Payment. Grantor shali pay wnen duc (and in all evems prior to delinquency) all taxes, payrol! taxes, special
1axes, assessmenis, water charges and sevor service charges levied against or on account of the Propenty,
and shall p(?r when due ail claims for work done on or for services repdered or material furnished to the
Property. Grantor shail maintain the Pmlicn?' free or all liens having priority over or equal 1o the interest of
Lender under this Monyage, except for the lien of taxes and assessments no! due, t:xcegn for the Existing
Indebtedaess referred 10 below, and except as ctherwise provided in the following paragraph.

Rl.g)ht To Contest. Granior may withhold payn.ert o( any tax, asszssment, or claim in connection with 2 Food
faith dispute over the obligation to pay, so long as Lenger’s interest in ke Property is not jeopardized. If a lien
arises or is filed as a result of nonpayment, Grantor shal! within fifieen (15) days after he lien arises or, if a
lien is filed, within fifteen (15) days after Grantor has mtice of the filing, secure the discharge of te lien, or if
uested by Lender, deposi( with Lender cash or & sufiic’ent corporate surety bond or other security
satisfactory io Lender in an amount sufficient to discharge the iicn pius any costs and attorneys’ fees or other
charges that could accrue as a result of a foreclosure or sale upder the lien. In any contest, Grantor shall
defend itself and Lender and shall satisfy any adverse judgment bulere enforcement againsi the Propeny.
Grantor shall name Lender as an addiiional obligee under any syrety bond fumnished in tbe coniest
procecdings.
Evidonce of Payment. Granior shall upon demand fumnish o Lender sa sfatiory evidence of payment of the
taxes ot assessments and shall auhorize the appropriate govemmental officiai <o deliver so Lender ar any time
a written stalement of the taxes and assessments against the Property.

Notice of Construction. Grantor shal! notify Lender a! least fifteen (15) days before any work is commenced,
any seyvices are furnished, or any materials are supplied to the Property, if any mecharic’s lien, materialmen's
tien, or other lien could be asseried on account of the work, services, or materials. Gran'¢r will upon reques!
of Lender furnish 1o Leader advance assurances satisfactory io Lender that Grantor can aad will pay the cosi

of such improvements. : :

PF:{FiOPER‘I'\l' DAMAGE INSURANCE. The following provisions relating to insuring the Property ap’2 part of this
orlgage.

Maintenance of Insurance. Grantor shafl procure and maintain policies of fire insurance wib xtandard
extended coverage cndorsements on a replacement basis for the full insurable vajue coveringall
Improvements on the Keal Property in an amount sufficient o avoid application of any coinsurance <lause, and
~will_2 standard inorigagee clause in favor of Lender. Poiicies shall be written by such insurance companies

- and in such form as may be reasonably acceptable 1o Lender. Grantor shall deliver to Lender certificates of
coverage from cach insurer containiog a stipulation tha! coverage will noi be cancelled or diminished without a
minimum of ten (10} days’ prior writlen notice to Lender and not containing any disclaimer of the insurer’s
Habitity for failure to give such notice. Each jasurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or defaull of Gramtor or any
other person. Should the Real Property 2t any time become located in an area desigrated by the Director of
the Federal Emergency Management Agency as a special flood hazard arez, Grantor agrees to obtain and
maimain Federal Flood Insurance, 1o the extent such inswsance is required by Lender and is or becomes
available, for the term of the loan and for the full unpaid principal balance of the loan, or the maximu:m limit of
. coverage thal is available, whichever is less.

Appiicailon of Procesds. Grantor shall prompily potify Lender of any loss or damage to the Pro’geny. Lender
may mzke proof of loss if Gramor fails o do so within fifteen (15) days of the casvally. Whether of nol
Lender's security is :m}gmmd.“l.;:nder may, at _its election, apply the proceeds (o the reduction of the
Indebtedness, payment of any iien affecting the Propenty, or the restoration and repzir of the Property. i
Lender eiects (o apply the procesds to restoration and repair, Granter shal! repair or replace the damaged or
destroved [mprovements in a manner salisfactory to iender. Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantor from thé procesds for the reasonable cost of repair of restoraon if
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» Grantor is not in default hereunder.  Any proceeds which have not been disbursed within 180 davs after their

- receip and which Lender has not commutted to the repair or restoration of the Property shail be used first o
7 pay any amount owing to Lender under Lhis Mortgage. then to prepay accrued interest, and the remainder, if
2 any, shall be ath to the principal balance of the Indebtedness. ¥ Lender holds any proceeds afier
ha payment in full of the Indebtedness, suck procecds shall be paid o Grantor.

Unexgired Insurance at Sale.  Any unexpired insurance shall inure 10 the benefit of, and pass (o, the -
purchaser of the Properiy covered by this Mertgage at any trustee’s sale or other sale held under the Y-
provisions of this Morigage, or at any foreciosure saie of such Properiy. .

Compliance with Existing Indeitedriess. During the period in whick any Existing Indebtedness described
’ below 15 in effect, compliance with the insurance provisions contained in the instrument evidencing such
Existing Incebtedness shall constitute compliance with the insuranice provisions under this Mortgage, to the
extent compliance with the terms of this Morizage would constitute 2 duptication of insurance requirement. If
any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of
rgcgeg.g shall epply only 0 that portion of the proceeds not payable o the helder of the Existing
ndehtedness.

EXPENDITURES OY LERDER. If Grantor fails to comply with any provision of this Mongage, including any
chiigation to mairtain Exisiing Indebledness in good standing as reguired below, or if any action or proceeding is
commenced that would r:ztenally affeet Lender’s interests in the Property, Lender on Grantor's behalf may, but
shall not ve required to_ak: any action that Lender deems appropriate.  Any ameuni that Lender exgends in so
doing wili bear interest a: < wite provided for in the Credit Agreement from the date incurred or paid by Lender to
the date of ;.rmem by Gramiai: Al such expenses, at Lender's cption, will (a) be payable on demand, (b) be
added 1o lml:’eg ance of 1he credit ['ne and be apponioned among and be payable with anv instaliment payments

1o bzcome due during either (i) the<crm of any applicable insurance policy or (i) the remzining term of the Credit
Agreement, or (c) be lreated as a baloon payment which will be due and payable at the Credit Agreement’s
maturity. This Moitgage also will seaviergayment of these amounts. The rights provided for in this paragraph
shall be in addition 10 any oifter rights or’any remedies 1o which Lender may be entitled on account of the default.
Any such aclion lé} Lender shal! not be consrues as curing the default so 25 to bar Lender from any remedy ihat
it otherwise would have had.

“{'ARRANTY; DEFENSE OF TITLE. The follewing previsions relating (o ownership of the Propenty are a pan of this
Mortgage.
ThHle. Grantor warranis that: (a) Grantor holds ‘good-2nd markerable title of record io the Propeny in fes
stimple. free and clear of al! liens and encumbrances otlier 1l.an those set forth in (he Real Property description
or in the Existing Indebtedness section beiow or in any-tisic insurance policy. title repori. or final title opinion
issued in favor of, and accepted by, Lender in connecticn with this Mongage, and ~ (b) Gramtor has the full
right, power, and authority to execute and deliver this Mongiee o Lender.

Defense of Title, Subjett 1o the excepiion in the paragraph abewe, Granlor warrants and will forzver defend

the title to the Prooerty against the lawfui claimas of all persons. In the event any action or proceeding is

commenced that questions Grantor’s title or the interest of Lender-uuager this Mornigage, Grantor shall defend

the action at Grantor’s expease. Grantor may be the nominal pany in sach droceeding, but Lender shall be .

entitled to participate in the preceeding and (¢ be represented in the procesding dy counsel of Lender's own -
choice. and Grantor will deliver, or cause to be delivered, fo Lender such insiniments as Lender may request —
from time to time o permit such participation.

Compliance Witn Laws. Gramtor warrants that the Preperty and Grantor's use ¢l the Praperty comgplics with
ali exsting applicable laws, ordinances, and regulations of governmental avthorities.

EXISTING INDEBTEDNESS, The following provisions conceming existing indeblraness (the Existing
indebtedness™) are a part of this Mortgage.

Existing Lien. The lien of this Mengage securing the Indebtedness may be secendary and tpierior 1o 2n
exisling liecn. Grantor expressly covemanis and agrees to pay, of sce (o the pavmeai of, /¢ Existing
{udebtedness and to prevent any defaull on such indebtedness, any default under the instruments evideaing

such indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter inte any agreement with the holder of any mortgage. deed of trest, or . .
nther security agreement which has priority over this Mortgage by which that agreement 15 modified, amended, i
extended, or renawed without the prior weitlen consent o icr er. Grantor shall neither reques! nor accept %

any future advances under any such security agreement witheut the prior written consent of Lender. 5, .
CONDEMNATION. The following provisions relating to condemnation of the Property arc a part of this Morigage. -

Anplicatlon of Met Praceeds. [f all or any part of the Property is condemned by eminent domain proceedings

: T ; . . . . ik I-
of by any proceeding or purchase in hieu of condemiaiion, Lender may at its clection yequire that atl or any - T

2

rtion of the net proceeds of the award be applied 10 the Indebiedness or the repair or restoraiion of the -
toperty.  The net proceeds af the award shail mean the award after payment of all reasgnable costs, N
expenses, and atiorneys’ fres incurred by Lender in connection with the condemnation, ; !
Prcceedln?s. (f anif proceeding in condemnation is filed, Grantor shall promptiy noufy Leader in writing, and te
¥

Grantor shall &mmpl © take such steps as may be necessary (o defend the action and obtain the award.
Grantor may be the nominal pany in such proceeding, bui Lender shall be entitied t0 participaic in the

proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will dejiver or
cause G be delivered o Leader such instrursents as may be requested by it {rom lime {0 fime to permit such
participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisicns
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relating to gevernmental taxes, fees and charges are a pant of this Mortgage:

Currant Taxes, Fees and Charges. Upon request by Leader, Grantor shull execute such documents in
addition to this Mongage and take whatever oiher action is requested by Lender to perfect and contiaue
Levder's lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together
with 2! expenses incurred in recording, perfecting or continuing tois Morgage, including withour limitation all
taxes, fees, documecntary stamps, and other charges for recording or registening this Morngage.

Taxes. The fcliowing shall constitute taxes 1o which this section applies: (a) 2 specific tax upon this type of
qugaée or upon all or za‘:{v part of the Indebiedness secured by this Moﬂga e. (b) a specific tax on Giantor
which Grantor is authorized or required to deduct from payments on the Indebledness secured by this type of
Morigage: (¢} a iax on this type of Morgage chargeable ageinsi the Lender or the holder of the Credit
Agrecment; and  (d) 2 specific fax on all or any portion of the Indedbtedness or on payments of printipal and
interest made by Granier.

Subsoquent Taxes. If any tax fo which this seciion applies is enacted subsequent to the daic of this

Mortgage, this cvent shall have the same effect as an Event of Default {as defincd below). and Lender may

exercist any or all.of its avaifable remedies for an Event of Default as provided below unless Grantor either

E) pays the tax befuiz it becomes delinquent, or {b) contests the tax as provided above in the Taxes and
e&; %:cf;uon and derosits with Lender cash or a sufficient corporate surety bond or other security satistactory

to Leader.

SECURITY AGREEMENT; fiNANCING STATEMENTS. The following provisions relaling 1o this Mongage a< a
securify agrecment are a part of s ifongage.
Security A‘groement. This iastivment shali constiture a security agreement to the cxient any of the Propenty
constituies fixtures or other peisonal pmpen;, ard Lender shall have all of the rights of a secured party tader
the Uniform Commercial Code 2s am 0> from time to time. :

Securlly Interest. Upon ru'uwafid by ‘endec, Grantor shall execute financing sialemenis and fake whatever
olher action is reguested by er to pirfect apd continue Lender's secusity inferest in the Rents and
Personal Property. In addifion io recording thic Mortgage in the real property records, Lender may, at any
time and without further authorization from Giaplar, file executed counterparts, copies or reproductions of this
Mortzage as a financing statement. Graotor shatl reymbarse Lender for all expenses incwred in purfecting or
continuing this secunty interest. Upon defaull, Grantorshall assembie the Personal Property in a maaner and
at a place reasonably convenient to Grantor and Lendir and.make it available to Lender within three (3) days
after receiot of writien demand from Lender. : :

Addresses, The mailing addresses of Granior (debior ard lender (secured party), from which information
concemning the security interest granted by this Mongage may o: obtained (each as required by the Uniform
Commercial Code), are as stated oa the first page of s Mortgage:

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The fcllowing provisions relating to furtber assurances and
altorney-in-fact are a part of this Mortgage.

Further Assurances. At any time, and from fime to time, upon request £ L.ander, Grantor will make, execule
and deliver, or will cause to De made, executed or delivered, to Lender or 10 Yinder's designee, and when
requesied by Lender, cause 1o be filed, recorded, refiled, or rerecorded, as Ik case may be, at such times
and in such offices and places as Lender may deem appropriate, any and all suck westgsges, deeds of trust,
security deeds, security agrecments, financing staements, continuation staierenis, .nsiruments of ferther
essurance, certificates, and other documents as nay, in the sole opinion of Lender, be necessary or desirabic
in order o effectuate, complete, perfect, continue, or preserve (2) the obligations of Gravtor under the Credit
Agreement, this Mortgage, and the Related Documents, and (b} the liens and security intesests coated by this

ortgage on the Pro , whether sow owned or hercafier acquired by Grantor. Unless prchibired by law or
ag to tie contrary | g Lender in writing, Grantor shall reimburse Lender for all cosis ot expenses
incurred in connection with the matters referred to in this paragraph.

Atlorne'y-ln—FapL I Grantor jails to do any of the things referred 1o in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Gramor's expense. For such purposes, Granior lwo:by

. FRdwever, payrnient is made by Grantor, whether voluntarily or otherwise, or by guarantor

e

irrevocably rgppoims Lender as Grantor's attorney-in-fact for the purpose of making, execuling, delivening,
filing, recording, and doing ail other things as may be aecessary or desiradle, in Lender’s sole opinion, (o
accomplish the matters referred to in the preceding paragraph.

i~ |

OELL PERFORMANCE. (f Grantor pays all 1be Indebiedness when due, tenminates ihe credit line account, and

. Slherwise performs all the obligations imtposed upon Grantor under this Mongagc. Lender shall exccute and
S fiver to Grantor a suitable satisfaction of this Morigage and suitable statements of termination of any financing
 Atatement on file evidencing Lender's security interest in the Rents and the Tersonal Propcr?'. Grantor will pay, if
rmitted by applicable faw, any reasonable termination fee as determined by Lender from time 1o nme. I,
or ig any third party, on

e Indcbiedness and thereafier Lender is forced %o remit the amount of that payment }a} 1o Grastor's (rustee in
“shankruptcy of [o gn&/ similar persos under any federal or state bankruptcy law or law for the relief of debtors, (b)
Chy reason of auy jundgraent, decree or order of any court or administrative body having jurisdiciion over Lender or
- any of lender's property, or (¢) by reason of any sctlement or comprise of any claim made t? [ ender with any
claimant (including without limitation Grantor), the Indebledness shall be considered unpaid for the purpose of

<

enforcement of this Mortgage and this Mortgage shail vontinue to be effective or shall be reinstated, as the case
may be, noiwithstanding any canccllation of this Morigage or of any note or other instrumen! or agreement
evidencing the Indebiedness and the Propenty will continue to secure the amount repaid or recovered fo the same
extent as if that amount never had been originally received by Lender, and Grantor shall be bound by any
Judgment, decree, order, settlement or comproumise relating to the Indebtedness or fo this Morigage.
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DEFAULT. Each of ike following, at the option of Lender, shall constitute an event of defzult (*Eveni of Default™
under this Mortgage: (ay Granfor commits iraud or makes a matevial misreoresentation al any tiwe in conneciion
with the credit line account. This can include, for example, a false statement about Granior's income, assets,
Liabilities, or any other aspects of Grantor's financial condition. (bP Granior does nol meel the repayment terms of
the credit line account. (c} Grantor's action or inaction adversely affects the collateral for the cred: fine account or
Lender's rights in the collateral. This can include, for example, failure to maintain required insurance, wasie or
destruciive use of the dweiling, failure to pag taxes, death of all persons liable on the account, transfer of tite or
sale of the dwelliig. <reation of a lien on the dwelling without Lender's permission, foreciosure by the holder of
another lien, or the use of funds or the dwelling for profibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option. may exercise any onc or more of the folfowing rights and remedies, in addition iv any other
rigits or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at is option withoul notice to Gramior to declare the
cm:r;:m{xjmebledncss immediately due and payable, including any prepayment penalty which Grantor would be
equired t¢ py.

UCC Remedier.. With respect to all or any part of the Persenal Property, Lender shall have all the rights and
remedies of 2 secnied! party under she Uniform Cemmercial Code.

Cotlect Rents. Lruder shall have the right, without notice to Grantor, (0 take possession of the Froperty and
collect the Rents, incpiainz amounts past due and unpaid, and apply the net proceeds, over and above
Lender’s costs, against ihe Tndebledness. [n furtherance of this right, Lender may requirz any ienant or other
user of the Pmrpcrty te make nayments of rent or use fees directly to Lender. 'if the Rems are collected by
Lender, then Grantor irrevocably designaies Lender as Grantor's attorney-in-fact to endorse instruments
received in pavment thereot in the name of Grantor and to negotiate the same and collect the proceeds.
Payments by tenanis or other usess 14 fander in respense lo Lender's demand shall satisfy the cbligations for
which the payments are made. whedner or noi any proper grounds for the demand exisied. Lender may
exercise HS rights vid2r this subparagrari elther in person, by agent, or thiough a receiver,

Mortgagee in Possession. Lender shail nave the right to be placed as mortgagee in possession or to have a
receiver appoinded to take possession of all or'any pant of the Preperty, with the power (0 protect and preserve
the Property, 1o operate the Propen&* prcccdma, foreclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above the Cosi of the receivership, against the Indebledness. The

mortgagee in possestion or recenver may serve witbout \bond if permitted by law. Lender’s right to the
apgomtment of a receiver shall cxist whether or not the apparent value of the Property exceeds the
Inde

bedness by a substantial amount. Employment by Leader shall not disqualify a person from serving as a
TECEIVer.

Judiclal Foreclosurs. Lender may obtain a judicial decree farenlosing Grantor's interest in all or any part of
the Praperty.

Deficiency Judgment. if permitted by agplicable law, Lendar may obtain a judgmem for any deficicacy
remaining in the Indebiedness due 1o Lender afier applivation of all amovats ieceived from the exercise of the
rights provided in this section.

Other Remedies. Lender shali have all other rights and remedies proviced.in this Mongage or the Credit
Agreement or availabls at law or in equity.

Sale of the Property. To the exient permitted by applicable law, Grantor herety waives any and all right to
have the property marshalled. [n exercising its righis and remedics, Lender shall be’fie 1o sel! all or any pan

of the Property together or s;para!ei?{. in one sale or by separatc sales. Lender shal) be entiied o bid at any
public sale an all or any portion of tne Propeny.

Notice of Saie. Lender shall give Geantor reasonabie notice of the time and piace of any jubic sale of the
Personal Properiy or of the time after which any privaie sale or other intended disposition of t%c. Personal
Property is (o be made. Reasonable notice shall mean notice given al least ten (10) days before the time of
the sale or disposition.

Walver; Election of Remedlas. A waiver by any g.my of a breach of a provisicn of this Mortgage shal! not
consiitute a waiver of or prc];ud;ce. the party’s rights otherwise to demand strict compliance with that provision

or any other provision. Election by Lender (0 pursve any renedy shall not cxclude rpursuit of any oiher
remedy, and an election 10 make cxpenditures or take action to perform an obiigaticn of Granter under this
Mortgage after failure of Grantor to perform shall not affect Lender’s right to declare a defauit and exercise ils
remedies under this Morigage.

Attorngys’ Fees; Expenses. If Lender instilutes any suit or action lo enforce any of fie terms of this
Mortgage, Lender shall te entitled to recover such sum as the count may adjudge reascnable as attomeys’

fees at irial and on any appeal. Whether or net any court action is involved, all reasonabic cxpenses incurred

by lender thai in Lencer's opinion are necessary at any time for the protection of its interest or the
enforcerient of its rights shall become a part of the Indebtedness payable on demand acd shall bear intarest

fmm (he date of expenditure until mraiq at the raie provided for in the Credit Agreement.  Expenses covered

by this paragraph include. witiout limitation, however subject (o any limils under applicable law, Lender's
atiorneys’ fees and Leadec’s legal expenses whether or not there is a fawsuit, including attomieys® fees for
bankruptcy proceedings (including eftonts o modifv or vacate any automatic stay or injunction), a{:pcais and
any anticipated postjudgment coliection services, the cost of searching records, obtaining title reporis
(including foreclosure teports), surveyors™ repons, and appraisal fees, und (itlc insurwnce, 1o the extent
fermm by applicable law. Grantor also will pay anv coust costs, int addition to all other sums provided by
aw.

v .-y
e B AT -

-y ~\‘h." 4

SLOBY096




wom  UNOFFIGIAL COPY

Loan No 813025647 _ (Continued)

. Page 8

- NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitarisn any
notice of dsfault and any notice of saie to Grantor, shall be in writing, may be be sent by telefacsimilic, and shall
be effective when acrua]l! delivered, or when deposited with a nmionaii‘l\- recognized overnight courier, or, if
mailed, shall be deemed effective when deposited in the United Srates mail first class, certified or registered mail,
postage 1;rcpald, directed to the addresses shown pear the beginning of this Moigage. Any party may Chmﬁf its
address for notices uuder this Mortgage by giving formal writter notice 1 the other parties, specifying that the
urpose of the notice is to change the party’s address. All copies of notices of foreclosure from the holder of auy
iien which has priority over this Mortgage shall be sent (o Lender’s address, as shown near the beginning of this
Mortgage. For noiice purposes, Gran(or agrees to keep Lender informed at all times of Grantor’s current addsess.

MISCELLANEOLUS PROVISIONS, The foilowing misceilancous provisions are a part of this Morigage:

Amendments, This Mortgage, together with any Related Documents, constitutes the entire undesstanding and
ﬁmmcm of the panies as (o the matters set forth in this Mongalﬁc. No alteration of of amendment 10 this

origage shall be effective unless given in writing and signed by the party or parties sought 10 be charged or
bound by the alteration or amendment,

Applicable L. This Mortgege has been delivered tc¢ Lender and accepted by Lender In the State of
ltinols. This t4orinage shall be governed by and construed In accordance with the laws of the State of
Hilincls, ‘ :
Caption Headlngs, Cipiion headings in this Mostgage are for convenience purposes only and zfe pot 1o be

used to interpre: or defake-toe provisions of this Mortgage.

Merger. Therv shall be no tae ger of the interest or estate created by this Morigage with any other inlerest or

estate in the Property at any-.ime held by or for the berefit of Lender in any capacily, without the written

conseat of Lend-r, , S :

Muitiple Partles. All obligations of Grantor under this Mortgage shall be joint and several, and all references

to Grantor shal. mean cach and every ‘Graptor. This means what cach of the persons signing below is
responsibie for &l obligations in this Monigage. :

Severablity. 1f a court of competent jurisdiction finds any provision of this Mortgage 10 be invalid or
unenforceable as to any persen or civcumstaner, such fioding shall not render that provision invalid or
unenforceabic as to any other persons of circumsiances, If feasible, any such offending provision shall be

deemed to be modified to be within the limits of enforceahility or validity; however, if the offending provision
canno! be so madified, it shall be stricken and all other provisions of this Morigage in all other respects shall

remain valid and enforcezble. . .‘

Successors ani Assigns. Subject to the limitations stated i this Mongas:-. on transfer of Gramor's interest,

this Mongage shall be binding upon and inure 10 the benefit of v parties, their sucvessors and assigns. If

ownership of the Property becomes vested in a person other than ‘Giantor, Lender, withoul notice to Grantor

may deal with Grantor’s successers with referepce to this Morti2ge and the Indebtedness by way of

}gd ;1 eaciljnm er ex ension without releasiag Grantor from the obligations of s Morigage or hability under the
chtedness. :

Time Is of the Essence. Time is of the essence in the performance of this'®{oigage.

Walver of Homestead Exemption. Granter hereby teieases and waives alé rights and benefits of ke
womestead excrnps:on laws of the State of llinois as to all Indebiedness secured by s Mongage.

Waivers and Co1gents. Lender shall not be decmzd 10 have waived any rights under tLis Morigage {or under
the Related Docunents) unless such waiver is in writing and signed by Lender. No deiay #: omission on the
part of Lender in xercising any right shall cperate as n waiver of such right or sny other righl. A waiver by
any party of a provision of lhis Mortgage shall not constitute a waives of or prejudice the pariy s 1:nht otherwise
to demand strict compliance with that provision or any other provision. Ne prior waiver by lzrder, nor any
course of dealing beiween Lender and Grantor, shall constituie a waiver of any of Lender’s rigiis cr any of
Grantor's obligations as to any future transactions. Whenever consent by Lender is required in this Mangage,
the granting of suc) consent by Lender in any insiance shail nol constitute continuing consent to subssquer”
instances where such consent is required. :
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EACH GRANTGR ACKNOWLEDGES HAVING READ ALL THE PRCVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

CHANTOR:
AL < Muﬂ—/

Ala:ﬁcheilhorn )g. LZ

Pairicia E. Sahelihorn

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Nor: \ CFEICIAL SEAL

TEGNED IAATAR)

y ) 88 § BOTHR R STATEOF GUNCIS
Pt I SO 1 eBeS 613196

COUNTY OF W ~ ) et

On this day before me, the undersigned Notary Public. personally appeared Alan E. Schellhorn and Petricla E

Schellhorn, to me known to be the individuals described in and who executed the Mongage, and acknowiedged
that they signed the Mortgage as their free and voluntary actiand deed, for the uses and purposes therein

mentioned.

o
Given under my har?d officiat geal this #’Q “ﬁéay ord ?:W, , 19 ?’6

By

l/
™ Residing at" = @
14
Notary Public in and fg'r he State of 4\.
.

My commission expires ( ’:"L [C7 B |

o

LASER PRO, Reg. U.S. Par. & T.M. Off., Ver. 3.20b (¢} 1996 CFI1 ProServices, Inc. Al rights reserex
fL-GO3 E3.21 F3.21 P3.21 SCHELLHO.LN L5.0VL]
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