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State of Hlinois < /\:ﬁ FHA MORTGAGE FHA Cass No,
\ / 1318179996~ 703

THiS MORTGAGE ("5ccurity Instrument”) is given on .‘Jmmm!’ 12, 1996
The mortgagor is DIANMS DAYTLEY, RCSETTA BATIEY, AND TOYIA BATIEY, 3 SM:E

PERSCNS, JOIND TENANCY
whose address is 425 NORTH

HAMEIN, CHICAGD, 1L 80624 _ (*Borrower”). This Sceurity lnst)ulﬁcnl :
_isgivento ASSOCIATED FINANCIAL SERUVJCES INC, ‘
which is organized and existing under the laws of  ILILINOIS N

und whose addressis 910 SKOKIE BOULEVARD; SUITE 114, m&xm, IL 60062~ 4032
{"Lender”). Borrower owces Leurlor the principal sum of EIGHTY FIVE THOUSAND

AND NO /100 Dollars (US. 3 85,000.00 ),

This debt is evideaced by Borrower's notc dated the same date 25 tiis Security Instrument ("Note”), which provides

for monthly payments, with the full debt, if not paid earfier, duc sae paynblc on  FEPRRTARY 1, 2026 ‘

This Security Instrument secures to Lender: (2) the repayment of the {20t evidenced by the Note, with interest, and

all renewals, extensions and modifications; (b) the payment of all other svins, with interest, advanccd under

paragraph 6 to protect the security of this Security Instrument; and (c) the nerfrrmance of Borrower’s covenants and

agreements under this Security Instrument and the Note. For this purpose, Borvowver does hereby mortgage, grant

and convey to Lender the following described property locatedin - the CITY 48 CHICACO :
County, Olinols:

LOT 33 IN BIOCK 13 IN JULIAND AND BROWN'S SUEDIVISICN OF

LOTS 1, 2 AND 3 IN BLOCK 11 AND 1OTS 1, 2 AND 3 IN HLOCK 13

IN W.J, MORTON'S SUBDIVISION OF THE EAST 1/2 OF THE NW

1/4 OF SECTION 11, TOWRSHIP 39 NORTH, RANGE 13, EAST OF THE

THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY, ITLINOIS. '

595 Oféﬂc’g

ZL%SZL{

which has the address of 425 NORTH HAMLIN CHICAGO . , ,
f‘—ﬁ—\ [Sureet] iCiy] ’ _'
Tllinois 60624 ("Property Address”);
[Zip Code] '
FHA Winois Morgage - 2/91 Amended 5195 ‘ {page 1 of 7 poges)
iL39%0 o .
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 TOGETHER WITH all the improvements now or hereafler erected on the property, and all casements, rights
appurtenances, rents, royalties, mincral, ol and gas rights and profits, water rights and stock and all fixtures now or

" hercafter a part of the property. All replscements and additions shall also be covered by this Secur.y Instrument.
~ All of the foregoing is referred (o in this Secutity Instrument as the “Propenty.

" BORROWER COVENANTS that Bomrower is !awfully scised of the estale hereby conveyed and has the right 1o

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower v.um nts and will defend generally the title to the Property against all claims and demands, subject o any

encimbrances of record. '

" 1. Payment o Principal, Interest and Late Charge. Borrower shail pay when due the principal of, and
intcrest on, the debt evidenoed by the Note and late charges due under the Note.

2, Monthly Paymcrit o0 Taxes, Insurance and Other Charges. Borrower shall inclnde in cach monthly
payment, together with the princioal and interest as set forth in the Note and any late charges, a sum for (a) taxes and

- special assessments fevied or to be Isvied against the Property, (b) leaschold payments or ground rents on the Propety,

and (c) premiums for insurance requined under Paragraph 4. In any year in which the Lender must pay a mortgage
insurance premium to the Secretary of Houiug and Urban Development ("Secretscy”), o in any year in which such
premium would have been required if Lendur il held the Security Instrument, each monthly psyment shall also
include cither: (i) a sum for the annual morigage ¥isurance premium to be paid by Lender to \he Scerctary, or (i)
monthly charge ipsicad of & morigage insurance premivm if this Sceurity Instrument is held by the Secrelary, in a
reasonable amount 1o be determined by the Secrctaty. 2xcept for the monthly cherge by the Secretary, these items are
called “Escrow Itlems” and the sums paid to Lender are cal’ca "Escrow Funds.” :

* Lender may, at any time, collect and hold amounts for Scrov Ilews in an aggregate amount not o exceed the
maximwn amount that may be required for Borrower's escrow ascrunt under the Real Estaie Settlement Procedures
Act of 1974, 12 U.S.C. 2601 ct seq, and impicmenting regulations, 2 CFR Part 3500, as they may be amended from
time to time ("RESPA"), cxcept that the cushion or reserve permitted by AESPA for unanticipated disbursements or
disbursements before the Bormower's paymenis are available in the account ms;” not be based on amounts due for the

morgage insurance premium.

Il the amounts heid by Lender for Escrow Items exceed the amounts pe:;m:u':! 10 he held by RESPA, Lender -
shall deal with the excess funds as requires by RESPA. If the amounts of funds he.d by Lender at apy time are nol
sufficient to pay the Escrow Items when due, Lender may notify the Borrower and reqv.re Borrower 1o make up the

shortage or deficiency as permitted by RESPA,

The Escrow Funds arc pledged as additional sceurity for all sums secured by this Sccuzity Instrument. I
Borrower tenders to Lender the full payment of all such sums, Borrowes’s account shall be creditea wita the balance
remaining for all installment items (a), (&, and (c) and any mortgage insurance premium instaliment tixt Lender has
net become obligated 10 pay to the Secrelary, and Lender shall promptly refund any excess funds to Borrower.

| Immediately prior to u foreclosure sale of the Property or its acquisition by Lender, Borrawer’s account shall be

credited with any balance remaining for 2!} installments for items (), (b), and (¢).

398 (Page 2 of 7 Puges)
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3. Application of Payments. All payments under paragraphs 1 and 2 shall be epplied by Lender as follows:

_First, to the mortgage insurance premium o be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium; :
_Sccond, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other heaard '
insurance premiums, as required;
_Third, to interest due under the Note;
Fourtk, te-smortization of the principal of the Note;
Fifth, to leie ~harges due under the Note.

4. Firt, Flood x=y Other Hazard Insurance. Borrower shall insure al] improvements on the Property, whether
pow in existence or subssorently erected, against any hazands, casualties, and contingencics, including fire, for which
Lender requires insurance. /tVis insurance shall be maintained in the amoumts and for the periods that Lender -
tequires, Botrower shall alseiasure all improvements on the Property, whether now in existence or subsequently
crected, against loss by floeds to e cxtent required by the Sceretary. Ali insurance shall be carried with companies
apyroved by Lender, The insurance pabicies and any rencwals shall be hield by Lender and shall include loss payable
clauses in favor of, and in a form aceeptzGle 1o, Lender,

In the event of loss, Bortower shall give Lirder immediate notice by mail. Lender may make proof of loss if pot
made prompily by Borrower. Each insurance comypuy concerned is hereby authorized and direeted to make payment
for such loss dircetly to Lender, instead of to Gorrower and to Lender jointly, All or any part of the insurance
proceeds may be applied by Lender, at its option, eithrr () to the reduction of the indebiedness under the Note and
this Security Instrument, first to any delinquent amounw apolied in the order in paragraph 3, and then to prepayment
of principal, or (b) to the resioration or repair of the damapsd Property. Any application of the proceeds to the
principal shall ot extend or postpone the due date of the moitkly paymenis which are referred to in paragraph 2, or
change the amouat of such payments. Any excess insurance proceets over an amount required 1o pay all cutstanding
indebtedness under the Note and this Seeurity Instrument shall be pald o the entity legally entitled thereto, |

In the event of forcclosure of this Sccurity Instrument or other (rapsfer of title to the Properly that
extinguishes the indebtedness, all right, title and intercst of Borrower in and 1o insurance policies in force shall pass

to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Bortower’s Losn Application;
Leascholds. Borrower shall cecupy, establish, and usc the Property as Borrower's principa’ scsidence within sixty
days after the exeention of this Security Instrument and shall continue to occupy the Property as Forrower's principal
residence for at lcast ane year after the date of occupancy, unless the Sccretary determines this reqaiv et will cause
undue hardship for Bortower, or uniess extenuating circumstances exist whick are beyond Eoieover's control, .

Borrower shall notify Lenders of any extenuating circumstances. Borrower shail not cominit waste or destroy, damage o

or substantially change the Property or allow the Property to deteriorate, reasopable wear and tear excepted. Lender
may inspeet the Property if the Property is vacant or abandoned or the ioag is in default. Lender may take reasonable |
action to protect and preserve such vacant or abandoned Property. Borrower shall also be ja default if Borrower,
during the loan application process, gave materialy falsc or inaccurate information or statzmenis to Lender (or failed
to provide Lender with any material information) in connection with the loan evideniced by the Note, including, but
not limited to, representations concerning Borrower's oceupancy of the Property as a principal residence. If this
Sceurity Instrument is on a leaschold, Borrower shall comply with the provisions of the lease. If Borrower zequires
fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in writing, -

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all - s

governmental or municipa! charges, fines and impositions that are not included in paragraph 2. Borrower shail pay
these obligations on time directiy to the entity which is owed the payment, If failure to pay would adverscly affect
Lender's interest in the Property, upon Lender's request Bomrower shall promptly furnish to Lender receipts

cvidencing these payments. .

IL3%  (Page 3 of 7 Pages)
- APPLICATION # 542565 icaN # 1909009353




68151

4

Jo

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other

. covenants and agreements contained in this Security Instrument, or there is a legal proceeding that paay significantly

affcet Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary o prolect the value of the Property and Lendet's
rights in the Property, including payment of taxes, hazard insurance and other iteiss mentioned in paragraph 2.

Any amounts disbursed by Lender undes this paragraph sholl become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note
rate, and at %2 ontion of Lender, sholl be immediately due and payable.

7. Condemnatior, The proceeds of any aweard or claim for damages, direct or consequential, in connection

. with any condesneZior or other taking of any part of the Property, or for conveyance in place of condemnation, are

hereby assigned and she!i Le paid to Lender to the extent of the full amount of the indebicdness that remains unpaid

- under the Note and this Sceuriiv Instrument. Lender shall apply such proceeds to the reduction of the indebtedness

under the Note and this Secvsity Instrument, first 1o any delinquent amounts applicd in the order provided in
paragraph 3, and then to prepaymezi of principal. Any application of the proceeds to the principal shall not extend

~ or postpone the due date of the mariiy payments, which are referved to in paragraph 2, or change the amount of
- such payments. Any cxcess proceeds ove: a2 amount required to pay all outstanding indebtedness under the Note
* and this Security Instrument shall be paic to the entity legally entitled thereto,

8. Fees. Lender may collect fees and charsesaythorized by the Sccretary.
9. Grounds for Acceleration of Debt. |

®) Default, Lender mﬁy, except as limited by reguierions issued by the Secretary in the case of payment
defaults, require immediate payment in full of all sums seeries by this Security Instrument if:

- (i) Borrower dcfaulls by failing to pay in full any monihly payment required by this Security Instrument
prior to ot on the due date of the next monthly payment, or
(ii) Botrower defaults by failing, for a petiod of thirty days, fo perfoim any other obligations contained
in this Security Instrument.

{b) Sale Without Credit Approval, Lender shall, if permitied by applicable law and with the prior approval
of the Sccretary, reguire immediate payment in fulf of all sums sccured by this Securt'y Instrument if:

(i) All or part of the Property, or a beneficiel interest in a trust owning all or part of the Pisgonty, is sold or

otherwise transferred {other than be devise or descent) by the Borrower, and

(ii) The Property is not occupied by the purchaser or graniee as his or her principal residense, or the
~ purchaser ot grantee does so occupy the Property but his or her credit has not been approved insccordaace

with the requirements of the Secretary.

{c) No Walver. If circumsiances occur that wonld permit Lender (o require immediate payment in fdl, but
Lender doces not require such payments, Lender does not waive its rights with respect lo subsequent events.

{(d) Regulations of HUD Seeretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights in the case of payment defaults to require immediate payment in full and foreclose if not paid.
This Sccurity Instrument does not authorize acceleration or foreclosure if not permitied by reguiations of the
Sccrctary. : o

(¢} Mortgage Not Insured. Borrower agrecs that should this Security Instrument and the Note secured
thereby not be cligible for insurance under the National Housing Act within 60 days from the date hereof,
Lender may, at its oplion and notwithstending anything in paragraph 9, require immedizte payment in full of

IL3%  ({poge 4 of 7 Pages)




all sums sccured by this Security Instrument. A wrilten statement of any authorized agent of the Sceretary dated
subsequent to 60 days from the date hereof, declining to insure this Security Instrument and the Note secured
thereby, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may
not be exercised by Lender when the unavailability of insurmnce is solely due to Lender's failure to remit a
morigage insurance premium lo the Sceretary.

10. Ransiatement. Borrower has 2 right to be reinstated if Lender has required immediate payment in full
because of Berrower's failure to pay an amount due under the Note or this Security Instrument. This right applics
even after forecicsure proceedingy are instituted, Yo reinstate the Scewrity Instrument, Borrower shall tender ina
lump sum alf aniounts required to bring Borrower®s account current including, to the extent they are obligations of
Borrower under dhiz Scourity Instrament, foreclosure costs and reasonable and customary aitorneys’ fees and expenses
properly associated witn the foreclosure proceeding, Upon reinstatement by Borrower, this Sccurity Instrunent and
the obligations that it scevses shafl remain in effect as if Lender had not required immediate payment in full However, -
Lender is not required to. p:init reinstatement if: (i) Lender has accepted reinsistement after the commencement of
foreclosure proceedings withir. twve years immediately preceding the commencement of a current foreclosure
proceeding, {ii) reinstatement wiit preciude foreclosure on different grounds in the futre, or (jii) reinsiatement will
adversely affect the priority of the lien Creuted by this Security Instrument,

: 11. Borrower Not Relcased; Forbezirace By Lender Not a Walver, Extension of the time of payment or
3 modification of amortization of the sums seeurzd by this Sccurity Instrument granted by Lender 1o any successorin
interest of Borrower shall not operate to release the Yability of the original Borrower or Botrowet’s successor in
interest. Leader shall not be requited to commence procsedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of b, sums secured by this Security Instrument by reason of
any demand made by the original Borrower or Borrowe:'s successors in interest. Any forbearance by Lender in
exercising any right or remedy shali not be a waiver of or preciud:, the exercise of any right or rcmedy.

:1 ' 12. Successors and Assigns Bound; Joint and Scveral Lisoility: To-Signers, The covenants and agrcemenls _
. of this Security Instrument shall bind and bencfit the successors and z:signs of Lender and Borrower, subject w the
provisions of paragraph 9.b. Borrower’s covenants and agreements shall bl foint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Nete: (a) is co-siguiny this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other
Bortower may agree to extend, modify, forbear or make any accommodations with regard (o i terms of this Sccurlty
Instrument or the Note without that Borrower's consent. .

13, Notices, Any notice to Borrower provided for in this Security Instrument shall be gives by delivering it or
by mailing it by {irst class mail unless applicable law reguires use of another method. The notice shalt o dirscted to
the Property Address ot any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Botrower,
An} notice provided for in this Security Insttument shall be deemed to have been given to Borrowcr ot Lender when
given as provided in this paragraph,

14. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of lheté:: .
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrumentor 5. ..
the Note conflicts with applicable law, such conflict shall not affect ether provisions of this Security Instreinent or the™
Note which can be given effeet without the conflicting prevision. To Lhis end the provisions of this SceurityQ): = -
Instrument and the Note are declared to be severable. : !E:E i
1S. Borrower’s Copy. Borrower shali be given one conformed copy of this Security Instrument. i

: 388 (Pages ?ff?ages}
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16. Assignment of Rents, Borrower unconditionaily assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lerider’s agents to colleet the rents and revenues and hereby directs
cach tenamt of the Property io pay the rents (o Lender or Lender’s agents, However, prior (o Lender’s notice it
Borower of Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. this assignment of

rents constitures an absolute assignmcnt and ot an assignment for addilimul gecurity only.

If Lender gives potice of breach to Borrower: (a) all rents rcccwcd by Botrower shall be held by Borrower as
trustee for beneift of Lender only, to be applied to the sums seeured by the Security Instrument; (b) Lender shall be
entitled to collect zed neive all of the rents of the Property; and (<) each ienant of the Property shall pay all rents duc

- and unpsid to Lender cr Lender’s agent on Lender's written demand o the tepant.

Borrower has nol exccutes any prier assignment of ihe rents and has not snd will not perform any act that would
prevent Lender from exercising its rizhts under this paragraph 16.
Lender shall not be required o enter apot, take control of or maintain the Property before or afler giving notice of

breach to Borrower. However, Lender or a jad’cially appointed receiver may do so at any lime there is & breach. Any
application of reats shall not cure or waive uny drfaull or invalidate any other right or remedy of Lender. This

assignment of rents of the Propesty shall terminate vien the debt secured by the Sceurity Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lendur further covenant and agree as follows:
" 17T, Foreclosure Procedure, 1f Lender requires immedia'e vavment in full under paragraph 9, Lendre may invoke

the power of sale and any other remedics permxucd by applicableiaww. Lender shall be entitled to collect all expenses
incugred ip pursuing the remedies prov;dcd in this paragraph 17, inctuding but not limited to, reasotiable attorneys’

" fees and costs of title evidence.

18, Release. Upon paymcnl of ofl sums secured by this Security Instrumert, Lender shall release this Sc.curuy
Instrument without charge to Borrowcr Borrower shali pay any recordation costs,

19. Waiver of Homestead. Borrower waives all right of homestead exempiion in tiz Property.

IL3®*® (Page d of 7 Pages)
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20. Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded
together with this Security Instrumen, the covenants of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument.

b L B BT E 1

-

(Check applicable box(es))

Condoiainium Rider | Graduated Payment Rider
Planned Vuit Development Rider Growing Equity Rider [:] Other [Specifyl

BY SIGNING BE.UW, Borrower accepis and agrees to the terms contained  in this Security Instrument
and in any rider(s) exccuteda by Besrower and recorded with it

WITNESSES:

(Seal)

-Botrower

STATE OF ILLINOIS COR Criaty ss:

1 the undergigned , & Notary Public in and for said county and
state, do hereby certify that  DIANE BATLEY, ROSETTA BAILEY, AND TOYIA BATLEY, 3 SINGLE

PERSONS, JUINT TENANCY

petsonally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrarent, appcarcd :
before me this day in person, and acknowledged that  they

signed and delivered the said instrument as free and voluntary act, for the uses and purposes therejn set forth,

Given under my hand and official seal, this . [ 12" dav of JANUARY, 1995 .
My Commission Expires: Aéﬂ C@I -

Notary Public

This instrument was prepared by: e
o MOFIGIAL S
CRNALENE STETH, TOAN C{OSER s Re3a Avila -
(Name) Jy Plb’w SI‘ ,P ”'T , ,'H ::1 .

JI"' ‘f’f[ H

-tétegeec'j

{Address) . o  ILase (Page 7 of 7 Pages)
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IOMN # 1909009353
FHA Case No.
1318175998-703 .
ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this 21 day of

JANOARY |, 1996 , and is incorporated into and shall be deemed to arnmend and supplement
the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given by
the undersigned ("Borrower”) to secure Borrower’s Note ("Note”) to  ASSOCIATED FINANCIAL

{the "Lender ) of the same date and covering the property described in the Security Instrument and
located at: .
425 NORTH HAMEIN, CHICAQO, I, 60624
[Property Address]
THE NOTE CONT.A¥NS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE

AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Inucdition to the convenants and agreemnets made in the
Security Instrument,Borrower and Lender furtier covenant and agree as follows: _

5. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Date

The interest rate may change on the first day of APRIL | 1997 | and onthat day
of each succeeding year. “Change Date” means each date o which the interest rate could change.

(B} The Index ‘ o
Beginning with the first Change Date, the interest rate will he based onan Index. “Index”

means the weekly average yield on United States Treasury Seciriiies adjusted to a comstant

maturity of one yeat, as made available by the Federal Reserve Board. "Current Index” means the

most recent Index figure available 30 days before the Change Date. 1T the-index (as definded

above) is no longer available, Lender will use as a new Index any index rrescribed by the =~

Secretary (as defined in paragraph 7(B)). Lender will give Borrower notice of the iew Index. -

(€} Calcuiation of Interest Rate Changes ‘ _ -
Before each Change Date, Lender will calculate 2 new interest rate by adding a murgin of

THREE percentage point(s){ .~ 3.000 - %}

to the Current Index and rounding the sum to the nearest one-eighth of one percentage point.
(0.125%). Subject to the limits stated if parsgraph 5(D) of this Note, this rounded amount
will be the new interest rate until the next Change Date. ' o

(D) Limits on Interest Rate Changes _
The interest rate will never increase or decrease by mote than one percentage point (1.0%)

on any single Change Date. The interest tate will never be more than five percentage points

(5.0%) higher or lower than the initial interest rate stated in paragraph 2 of this Note.

- NVR317 FHA Muitistate ARM Rider ~ 21
- Page 1 of 2 ' .
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_monthly payment of principal and interest.
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F) Calculntidn of Payment Change
If the interest rate changes on a Change Date, Lender will calculate the amount of monthly

- payment of principal and interest which would be necessary to repay the unpaid principal balance

in full at the maturity date at the new interest rate through substanially equal payments. In
making such caleulations, Lender will use the unpaid principal balance which would be owed on
the Change Date if there had been no default in payment on the Note, reduced by the amousnt of
any prepayments to principal. The result of this calculation wiil be the amount of the new

(I} Notice of Changes ' '
Lender will give notice to Borrower of any change in the interest rate and monthly payment

* amount. Th= notice must be given at least 25 days before tne new monthly payment amount is

due, and must set forth (5) the date of the notice, (ii) the Change Date, (iii) the old interest rate,

" (iv) the new irterest rate, (v) the new monthly payment amount, (vi) the Current Index and the

clate it was published, (vii) the method of caleulating the change in monthly payment amount,

- and (viii) any other information which may be required Ly law frem time to time.

(G) Effective Date of hanges : .
. A new interest rate calcuiatad.in accordance with paragraph 5(C) and 5(D) of this Note will

" become effective on the Change Date, Borrower shall make a payment in the new montlhy
- amount beginning on the first payrient date which occurs at least 25 days after Lender has given

Borrower the notice of changes requir:d by paragraph 5(F) of this Note. Borrower shall have no
obligation to pay any increase in the morithly payment amount calculated in accordance with
paragtaph 5(E) of this Note for any paymer; date occuring less than 25 days after Lender has
given the required notice.. If the monthly paymenu amount calculated in accordance with
paragraph 5(E) of this Note decreased, but Lender failed to give timely notice of the decrease

and Borrower made any monthly payment amouniz ¢ceeding the payment amount which should
have been stated in a timely notice, then Borrower haz the option to either (i) demand the '
return to Borrower of any excess payment, with interest {n<1=on at the Naote rate (a rate equal to
the interest rate which should have been stated in a timely rsiice), or (i) request that any excess

" payment, with interest theteon at the Note rate, be applied as prym:nt of principal. Lender’s

obligation to retun any excess payment with interest on demand i not assignable even if this |
Note is otherwise assighed before the demand for retum is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms znd convenants contained
in this Adjustnble Rate Rid::r. ]

, (= ﬁ);s%fi (Seal) %W% oL (Seal)

- Boirower - Borrower

- 3 (Seal) (Seal)
TOYIA . .\ Borrower - Borrower
“‘.“r’ ‘

~[Spuce Below This Line Reserved for Acknowlzdgment]
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