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THIS MORTGAGE ("Sceaity Instrument”) is given on DECEMBER 21 , 1998 . The Mortgagor is
ERASMO HURTADO ANL 3¢’ANA F, HURTADO, HUSBAND AND WIFE

o
whose address is 719 SOUTH WeSTERN AVENUE g_‘a b

T

CHICAGO, IL 60612

{"Borrower(s)”). This Secutity Insirumeni is piven to
PLATINUM HOME MORTGAGE CORPCRATION

AN ILLINOIS CORPORATION , which is organized and existing under the
laws of THE STATE OF ILLINOIS , anl wiose address is 2200 HICKS ROAD, SUITE 101
ROLLING MEADOWS, I1. 60008

("Lender”). Borrower owes Lender the principal sum of FIF1Y-FIVE THOUSAND TW(O HUNDRED FIFTEEN AND
00/100

Dollaes (U.S. $ §5,215,00 ). This debt iz evidenced by Borrower's note dated the same date as this
Security Instrument ("Note™), which provides for monthly payments. with the fu)l debt, if not paid earlier, due and payable
on JANUARY 1 , 2026 . This Security Instrument secuces 12 Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all rencwals, extensions and modifications 57 the Note; (b) the payment of all other sums, with
interest, advanced under Paragraph 6 to protect the security of this Security Insirumznpt; and (c) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. Fur this purgeze, Borrower does hereby mongage, grant
and vuavey to Lender the following described properiy located in  COOK

County, 1llinois:

LOT 38 IN BLOCK 4 IN COBE AND MCKINNON'S 63RD) AND CALIFORNIA AVENUT

SUBDIVISION OF THE WEST HALF OF THE SOUTHEAST QUARTER OF SECTION 13,

TOWNSHIP 38 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN

COOK COUNTY, ILLINOIS. A

PIN #: 19-13-400~028-0000

which has the address of 5920 SOUTH FAIRFIELD AVENUE CHICAGO
{Stroa) 1Cityl

IL 60629 ("Property Address”);
1Stmal {Zip Codsi
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TOGETHER wnuUtNu@%EJw@llAlwnC@ Eo?pe¥ and all easements, rights,

*  appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier
n a part of the property.  All replacements and additions shall also be covered by this Security Instrument. All of the foregoing
e is referred to in this Security Instrument as the "Property”.

g BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
!, grant and convcy the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
. and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

A UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

oy 1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the

debt evidenced by the Note and late charges due under the Note.

2. Monthiy payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together
with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments levied or
to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for insurance required
under Paragraph 4. [n any year in which the Lender must pay a morigage insurance premium to the Secretary of Housing and
Urban Developmer’ ("Secretary®), or in any year in which such premium would have becn required if Lender still held the
Secunty Insttument, cazh monthty payment shall also include either: (i) a sum for the annual mortgage insurance premium to be
paid by Lender to the Sccretary, or (ii) a monthly charge instead of & mortgage insurance premium if this Security Instrument is
held by the Szcretary, in a 7éasanable amount te be determined by thie Secretary. Except for the monthly charge by the Secretary,
these items are called "Escrov’ Moms” and the sums paid to Lender are called "Escrow Funds”.

Lender may, at any time, crllect and hold amounts for Escrow Items in an aggregate amount no: to exceed the maximum
amaunt that may be required for Borrywrar’s escrow account under the Real Estate Settlement Procedures Act of 1974, 12 U.S.C.
§ 2601 gt seq. and implementing regulaticaiz, 24 CFR Pant 3500, as they may be amended from time to time ("RESPA"), except
that the cushion or reserve permitted by REGPA for unanticipated disbursements or dishursements before the Borrower's paymenta
are available in the account may not be based ca anounts due for the morigage insurance premium.

If the amounts held by Lender for Escvaw Mams exceed the amounts permitted to be held by RESPA, Lender shall deal
wilh the excess funds as requited by RESPA. 1f megmounts of funds held by Lender at any time are not sufficient to pay the
Escrow liems when due, Lender may notify the Borrowergrd require Borrower to make up the shortage or deficiency as permitted
by RESPA.

The Escrow Funds are pledged as additional securi'y fo: all sums secured by this Sccurity Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shalt be credited with the balance remaining for alt
instaliment items (a}, (b), and (c) and any mortgage insurance premiim installment that Lender has not become obligated to pay
to the Secretary, and Lender shall promptly refund any excess funds tv Dorrower. Imniediately prior to a foreclosure sale of the
Property or its acquisition by Lender, Borrower's account shall be crediwed vith any balance remaining for all installments for
items (a), (b, and (c).

3. Application of Payments, All paymenis under Paragraphs 1 and 2 shali be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretarv or-to the monthly charge by the Secreiary
insicad of the monthly mortgage insurance premium,;

' Secord, to any taxes, special assessiments, fcaschold payments or ground rents, ana fics;-flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Eifth, to late charges due under the Note.

4, Flre, Flood und Other Hazard Insurance. Borrower shall insure all improvemenis on the Prorer:y, wheiher now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for wiic’ {.ender requires
insurance. This insurance shal} be maintained in the amounts and tor the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required
by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
thall be heid by Lender and shall include foss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may muke proof of loss If not mad
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such ios
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance procecds may be applied b }

5 Lender, at its option, either (a) to the reduction of the indebiedness under the Note and this Security Instrument, first to an A
delinquent amounts applied in the oeder in Paragraph 3, and then to prepayment of principal, or (b} to the restorstion or repal
of the damaged Property. Any applicalion of the proceeds to the principal shall not extend or postpone the due date of the monthlys™s
payments which are refersed 1o in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over '
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity !egally
entitied thereto.
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Lasar Forms oz, (80Q) 446-2538
UFT SFHAD2118 /89 Page 20f 5  initials: 4 :S'%




UNOFFICIAL COPY




In the event of :breclosMNs@.E Emln@ol Arl_u_ans@@ I'l?uy Property that extinguishes the

indebredness, all right, titie and interest of Borrower in and to insurance policies in force shall pass o the purchaser.
8. Occupancy, Preservation, Maintenance snd Protection of the Property; Borrower’s Loan Application; Leaseholds.
. Borrower shall occupy, esiablish, and use the Property as Borrower’s principal residence within sixty days afier the execution of
'+ this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
% date of oceupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower, or unless extenuating
circumatances exist which are beyond Borrower's control. Borrower shall notify Lenders of any extenuating circumstances.
1 Borrower shall not commit waste or destroy, damage or substantialiy change the Property or allow the Property to deteriorate,
1 reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abavoned or the loan is in
~ default. Lender may 1ake reasonable action to protect and preserve such vacant or abandoned Property, Borrower shall also be
in default if Borrower, during the loan application process, gave materiaily faise or inaccurate information or statements 1o Lender
(or failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
limited to, representations concerning Borrower’s occupancy of the Propenty as a principal residence. [f this Security Instrumeni
i3 on a leaschold, Borrawer shall coniply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or
municipal charges.ints and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity wuch is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property. upon
Lender’s request Borrover shall promptly furnish to Lender receipis evidencing these payments,

If Borrower fails to make (hese payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Socurity Instrument, or there is a legal procecding that may significantly affect Lender's rights
in the Praperty (such as a proceedizg in bankrupicy, for condemnation or to enforce laws or regulations), then Lender may do
and pay whatever is necessary fo pro1it the value of the Property and Lender’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioted in-Paragraph 2.

Any amounts disbursed by Lender undcr this Paragraph shall become an additional debt of Borrower and be securcd by this
Security Instrument. These amounts shall beir int2resi from the date of disbursement, at the Note rate, and at the option of
Lender, shalt be immediately due and payable.

7. Condemnation. The proceeds of any awars o rlaim for damages, disect or consequential, in connection with any
condemnation or other taking of any part of the Property, ur for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indvbiedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in Pas2gruph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall nol extend or postpone the aus Zate of the monthly payments, which are referred to in
Paragraph 2, or change the amount of such payments. Any excess priczeds over an amount required 10 pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to "= entity legally entitled thereto.

8. Fees. Lender may coilect fees and charges authorized by the Secretary

9. Grounds for Acceleration of Debt.

() Default. Lender may, except as limiled by regulations issued by the Seiratary in the case of payment defaults,
reguire immediate payment in fuli of all sums secured by this Security Instrumen? if:
(i) Borrower defaults by failing to pay in full any monthly payment required by ihis Security Instrument prior to
or on the duz2 date of the next monthly payment, or
(ii) Borrower defaulls by failing, for a period of thirty days, 10 perform any othe: oblieations contained in this
Security Instrument.
(b} Sale Without Credit Approval, Lender shail, if permitted by applicable law and with the ptior approvat of the
Secretary, require immediate payment in full of all the sums secured by this Securily Instrument ir:
(i)  All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
ntherwise transferred (other than by devise or descent) by the Borrower, and
{li) The Propenty i3 not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
graniee does 8o occupy the Property, but his or her credit has 1ot been approved in accordance with the requirements
of the Secreiary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waive its rights with respect to subsequent events.
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights,
in the case of payment defaults, to require immediale payment in full and forsclose if not paid. This Security Insirument
does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

&

20662036

FHA-92118 {5/95)
Laaer Foima Inc. {80CH 446.3586 i
UFT #FHADZ118 7/98 Fage Jof & Initiale: Eﬂ J H.




UNOFFICIAL COPY




{¢) Mortgage Not lunNonenger ILIC% A I'Emnly Instrument mhe Note secured thereby not be

M * eligible for insurance under the National Housing Act within 60 DAYS from the datc hereof,
4 , lender may, at its opticn and notwithstanding anything in Paragraph 9, require immediate payment in full of all sums
) secured by this Security Instrument. A written stalement of &ny authorized agent of the Secretary dated subsequent 1o
Y SIXTY DAYS from the date hereof, declining to insure this Security [nstrument and the

b

Note secured thereby, shall be deemed conclusive proof of such ineligibility. Nowithstanding the foregoing, this option
may not be exercised by Lender when the unavailability of insurance is solely due o Lender's failure to remit a morigage
insurance premium to the Secretary.

10. Reinstatement. Borrower has a right (0 be reinstated if Lender has required immediate payment in full because of
Borrower's failure 1o pay an amount due under the Note or this Security Instrumeni, This right applies even afier foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shatl tender in alump sum all amounis required to bring
Borrower's account current including, to the exient they arc obligations of Borvower under this Security Instrument, foreclosure
costs and reasonuhle and customary attorneys’ fees and expenses properly associated with the foreclosure proceeding. Upon
reinstatzment by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had not
required immediate payment in full. However, Lender is not required to permit reinstatemnent if: (i) Lender has accepted
reinstatement after “ae commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure jtoceeding, (ii) reinstatement will preciude foreclosure on different grounds in the future, or (jii)
reinstaternent wiil advescly affect the priority of the lien created by this Security Instrument.

i1, Borcower Not Rrieosed; Forbearance By Lender Not a Waiver. Exiension of the time of payment or modification
of amortization of the sums siuled by this Security Instrument granted by Lender 10 any successor in interest of Borrower shall
002 operale to release the liability ol the original Borrower or Borrower's successor in interest. Lender shall not be required to
conumence proceedings against any fi:ccessor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Insizaniem by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Aay forbearance by Lender inevercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Jolni zad Several Liability; Co-Signers. The covepants and agreements of this
Security Instrument shall bind and benefit the succrssors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9.b. Borrower's covenants and agreements ti2!l be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing *hiz Security Instrument only to mortgage. grant and convey that
Borrower's interest in the Property under the terms of this Lecurity Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender ¢nd any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Sccurity Justrument or the Note without that Borrower's consent,

13. Notices. Any notice to Borrower provided for in this Securiiy Jus:cument shail be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another methoc, /The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lerdcr shall be given by first class roail to Lender's
address staied hereig or any address Lender designates by notice to Borrower, Any netice provided for in this Security Instrument
shall be decmed to have been given to Borrower or Lender when given as provided inthis parageaph.

14. Governing Law; Severability. This Security Instrument shall be governed by Fedzral law and the law of the jurisdiction
in which the Property is located. In the event thar any provision or clause of this Security Instrument or the Note conflicts with
applicabie law, such conflict shall not affect other provisions of this Security Instrument or'the Note which can be given effect
without the couflicting provision. To this end the provisions of this Security Instrument and the Nete aje deciared to be seversbie.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrunicit.,

16. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the :¢ris and revenues of the
Property. Borrower authorizes Lender or Lender’s agents lo collect the rents and revenues and hereby dicects-=ach tenant of the
Property to pay the rents to Lender or Lender’s agents. However, prior to Lender's notice 10 Borrower of Eotrower’s breach of
any covenant or agrecment in the Security Instrument, Borrower shall collect and receive al! rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolule assigninent and not an
assigament for additional security only.

If Lender gives notice of breach to Borrower: (a) all rens received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, 1o be applied o the sums secured by the Security Instrument; {b) Lender shall be entitled 10 collect and
receive all of the rents of the Property; and (c) each tenant of the Property shal! pay all rents due and unpaid to Lender or Lender’s
agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent o
Lender from exercising its rights under this Paragraph 16.

Lender shall not be required 1o enter upon, take control of or maintain the Property before or after giving notice of breach
ts Borrower. However, Lender or a judicially appointed receiver may do so at any fime there is a breach. Any application of 3
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rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the
* Property shall 1erminate when the debt secured by the Security Instrument is paid in full,
-

l-';a NON-UNIFORM COVENANTS. Borrower and Lender further covenam and agree as follows:
P 17. Foreclosure Procedure. If Lender requires immediate payment i full under Parsgraph 9, Lender may foreclose
! this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred In pursuing the
i remedies pravided in this Paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,
3 18, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
{ without charge 1o Borrower.  Borrower shall pay any recordation costs,

19. Waiver ol Homestead. Borrower waives all right of homestead exemption in the Property.

b

Riders to this Secur't~ Instrument. If onc or more riders are executed by Borrower and recorded together with this Security
instrument, the covanints and agreements of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreemv.as of this Security Instrument as if the rider(s) werc s part of this Security Instrument. {Check applicable
box(es)}

L’j Cordominium Rider D Growing Equity Rider D Planned Unit Development Rider

r Graduated Payment Rider r] Other [Spetify)
ARM RIDER
BY SIGNING BELOW, Borrower accopts and agrees to the terms and covenants contained in this Security Instrument and

in any rider(s) exccu!ed by Borrower and reco ded with it

i I )MT

TRASM TADO

JUANA Y. JURTADO

|Space Balow This Line For Aciknowledg ) P

STATE OF ILLINOIS, COOK County as‘

L “75{ MW , a Notary Public in and for swi¢ “ounty and state,
do hereby certify that  ERASM HURTADO AND JUANA F. HURTADO, HUSBAND AND WIFE

personally known to me to be the same person(s) whose name(s) ARE subscribed to the foregoing instrument, appeared
before me this day in person, and acknowledged that THEY signed and delivered the said instrument as THEY
froe and voluntary act, for the uses and purpeses therein set fonth.

Given under my h t Al dayo dcuw.(wn. et

|
ZEK
NORBERT M ULAS
My Commission expires:§ noTARY PUBLT, STATE OF M“N%‘g’ W ) u MM’J}]V"—'

o IFXP!RES 10/01
MY GOMMISTL - et orprsder Notary Public

FHA-92118 {5/85)
Lever Forrna inc. (800) 448-31686 #
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Vs

] ADJUSTABLE RATE RIDER
_&oan No, 13-1988

“} THIS ADJUSTABLE RATE RIDER is made this 218T day of DECEMBER , 18 95 andis

.,l'icorporaied o and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”)
iof the same date given by the undersigned ("Borrower”) to secure Borrower's Note {"Note") 1o
PLATINUM HOME MORTGAGRE CORPORATION,
AR ILLINOIS CORFPORATION

(the "Lender”) of the same date and covering the property described in the Security Instrument and located at:

5520 SOUTH PAIRFIELD AVENUE
CHICAGO IL 60628

{Property Atdrasst

THE NOTE CONTANIS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PA' MENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST

RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS. In additivrto the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

5, INTEREST RATE AND MONTHLY PAYMENT CAANGES

(A7 Change Date

The interest rate may change on the firsi day of APRIL' X , 1997 , and on that day of each
succeeding year, "Change Date™ means each date on which the iuerest rate could change.

(B) The Index

Beginning with the fizst Change Date, the interest rate will be based oa 22 *adex. “Index” means the weekly average yield on
United States Treasury Securities adjusted (o a consiant maturity of one yeir, as made available by the Federal Reserve Board.
"Current Index” means the most recent Index figure uvailable 30 days before ihe Charge Date. If the Index (as defined above) is no

ionger available, Lender will use as a new Index any index prescribed by the Secretarv (a+ defined in paragraph 7(B)), Lender will
give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes
Befoie cach Change Date, Lender will calcutate & new interest rate by adding a margin of TWO AND THREE
QUARTERS percentage point(s) { 4.750 %)10the Current Index an{ rounding the sum to the

nearest onc-elghth of one percentage point (0.125%). Subject to the limits stared in peragraph S5(D) of this uie, this rounded amount
will be the new interest rate until the next Change Dalc,

(D)) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single Change Date. The

Interest rate will never be more than five percentage points (5.0%) highe: or lower than the initial interest rate stated in paragraph
2 of this Note,

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calcuiate the amount of monthly payment of principal and interest
which would be necessary 1o repay the unpaid principal balance in full at the maturity date at the new interest rate through
substantially equal payments. In making such calculation, Lender wilt use the unpaid principal balance which would be owed on the
Change Date if there had been no default in payment on the Note, reduced by the amount of any prepayments to principal, The result
of this calculalion will be the amount of the new monthly payment of principal and interest,

Banking Fornne Suppty Co., Inc. {BOQ) 44C-8855 Page 10f2 initlu!a.E H u UFT #276812 8/81
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. Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The notice must be given
-4t least 25 days before the new monthly payment amount is due, and must set forth (i) the date of the notice, (if) the Change Date,
+(iil) the old Interest rate, (iv) the new interest rate, {(v) the new monthly payment amount, (vi) the Current Index and the date it was

published, (vii) the method of calculating the change in monthly payment amount, and (viil) any other information which may be
.‘jequired by law from time to time,
/

!

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs S(C) and 5(D) of this Note will become effective on the Change
‘Pate. Barrower shall make a payment in the new monthly amount beginning on the first payment date which occurs at least 25 days
;. plter Lender has given Borrower the notice of changes required by paragraph 5(F) of this Note. Borrower shall have no obligation
to pay any increase in the montbly payment amount calculated in accordance with paragraph S(E) of this Note for any payment date
occurring less than 25 days afier Lender has given the required notice. If the monihly payment amount calculated in accordance with
paragraph 5(E) of this Note decreased, but Lender failed to give: timely notice of the decrease and Borrower made any monthly
payment amounts exceeding the payment amount which should have been stated in a timely notice, then Borrower has the option to
either (1) demand the rets:i 1o Borrower of any excess payment, with interest thereon at the Note rate (a rate equal to the interest rate
which should have becn stated in a timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate, be

applied as payment of priacizal. Lender’s obligation to return any excess payment with interest on demand is not assignabile even
if this Note is otherwise assizu~d before the demand for return is made.

BY SIGNING BELOW, Borrowrt ¢cepis and agrees to the terms and covenants contained in this Adjustable Rate Rider.

AT luglois
ERASMO HURTADO

JNUANA P. HURTADO

|Spaco Balow This Line Ressrved for Acknowidgment)
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