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- THIS IS A FIRST MORTGAGE WHICH SECURES A NOTE WHICH CONTAINS

l PROVISIONS ALLOWING FOR CHANGES N MY INTEREST RATE, FREQUENCY AND
- AMOUNT OF PAYMENTS =AM PRINCIPAL BALANCE (INCLUDING FUTURE
U ADVANCES AND DEFERRED INTERNES7). AT LENDER'S OPTION THE SECURED NOTE
‘ T{ MAY BE RENEWED OR RENEGOTIATLD.

i ; THE MAXIMUM AGGREGATE PRINCIPAL-BALANCE SECURED BY THIS MORTGAGE
IS $284,375 .00 WHICH IS 126 % S THE "NOTE AMOUNT" .

— ——

. DEFINITIONS OF WORDS USED IN THIS MORT/.56E ‘ '/./
{A} Securlty Instrument, This Mortgage, which is ditea DECEMBER 22, 1896, :
will be called the “Security instrument” ' ' _
(8) Borrower. DANIEL H. HANK. A MARRIED MAN - @
&
@
‘ol
=}
&

'scfnet_imes will be called "Borrower" and sometimes simply “I" or “me.

{C)  Lender. WORLD SAVINGS AND LOAN ASSUCIATION, A FEDERAL

SAVINGS AND LOAN ASSOCIATION * * * * » * * % % TS SUCCESSORS AND/OR
ASSIGNEES, will ba called "Lender." Lender is a Federal Savings and Loan Association which is
organized and exists under the laws of the United States. Lender's address is 1801 ’

HARRISON STREET, DAKLAND CALiFORNIA g4612.
D 0 3 4

SDO0BA1 (02.02,0811-98) AOBA- : © Page ) i
DEFERANED INTEREST MORTGAGE ADJUSTABLE
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ni. DESCRIPTION OF THE PROPERTY -
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T 0001296814
(D} Note. The nots signed by Borrower and having the same date as this Ssecurity
Instrument will be called the "Note" The Note shows that | owe Lender the original principal
. amount of US, $227,500.00 ('Note Amount') plus éccrued and deferred interest and
such other amounts as statad in the Note. | have promised to pay this dsbt in monthly
payments and to pay the debt in full by JANUARY 01, 2028, '

{E] Proparty. The prop'erty that is described below in Section il entitlad "Description
of the Property" will be called the "Property."

{F)  Sums Secured. The amounts described below in Section il entitied "Borrower's
Transfer of Rights in the Property” sometimes will be calied the "Sums Secured.”

{G} Porson. Any person, organization, governmental authority or other party will be
called "Person.’

K. BORROWFX'S TRANSFER OF RIGHTS IN THE PROPERTY

} mortgage, ‘rrivocsebly grant and convey the Property to Lender subject to the terms
of this Security Instrumzat This means that, by signing this Security Instrument, | am giving
Lender those rights that ‘era stated in this Security Instrument and also those rights that the

law gives to lenders who hric mortgages on real property. | am giving Lender these rights to

protect Lender from possible lussas that might result if | fail to:

i pay ali amounts owed to Lender under the Note and all other notes secured
by this Sacurity Instrument, called i "Secured Notes," including future advances made by
Lender and any changes to the Secured fiotas made with the written consent of Lender;

(i} pay, with interest, any amounts that Lender spends under Paragraphs 2 and 7

~below to protect the value of the Property anc Lander's rights in the Property; and

li) keep all of my other promisas and agrraments under this Security Instrument,

the Securad Notes and any changes to the Secured Nciez made with the written consent of
-Lendar. .

s
’/

#

| give Lender rights in the Property described below:

f) The property which s located at 902 GREENWOOD WINNEKA, (L
60093'nnunﬂwun»nnnnﬂ-u-nu*“nﬁn»ﬂf'ﬂ Tha!egal

dascription of the Pfoperty is attsched as Exhibit "A" which is made a part.of this Security

~ Instrument. This Property is called the "Describad Property.

REAL ESTATE INDEX NUMBER voo
06- 18-224-020-2000

il Al buildings and other improvements that are located on ths Described
Property; ' '

(i) Al rights in other property that | have as owner of the Described Property.

~ Thesae rights are known as sasements, rights and appurtenances attached to the Property:

5000881 [03.02.859/1-98) ADBC : : Pags 2
DEFERRED |NTEREST MORTOAGE-ADJUSTABLE
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P 0001286914
{ii) AN rights in other property that | have as owner of the Described Froperty.
These rights ara known as sasements, rights and appurtenances attached to the Proparty;

fivi Al rents or royalties and other income from the Described Proparty,

(v}  All minaral, oil and gas rights and profits, water rights and stock that are part
of the Dascribed Property;

(vii All rights that | have in the land which lies in the streats or roads in front of,

~ behind or next to, the Described Property;

(vill Al fixtures that are now or in the future will be on the Deecribed Property or
on the property described in subsaction i} of this Section;

[viii"~ Al of the rights and property dascribed in subsections {i) through vi) of this
Section that 1 acouire in the future;

ix) Ali‘replacements of or additions to the property described in subsections (ii}
through {vii} of this section; and

(ANl of the emeunts that | pay to Lender under Paragraph 2 below.

- IV, BORROWER'S RIGHT TO ¢@iNT A SECURITY INTEREST IN THE PROPERTY AND

BOKROWER'S OBLIGATION 10 DEFEND OWNERSHIP OF THE PROPERTY

| promise that {ii 1 lawfully own the Froperty; (i} | have the right to mortgage, grant

and convey the Property to Lender; and (ii; there are no outstanding claims, charges, liens or
encumbrancas against the Property, except for' these which are of public record

| give a general warranty of title to Lender. Tnic means that | will Be fully responsibla
for any losses which Lender suffers because somecuna-other than myseif has some of the

rights in the Property which | promise that | have. | promise that ! will defend my ownership
of the Proparty against any ciaims of such rights.

COVENANTS
| promise and | agres with Lender as foliows:

1, BORROWER'S PROMISE TO PAY

| will pay to Lender, on tims, all principal and interast due under the Secured Notes
and any prepayment and l'ate charges due under the Secured Notes. :

2. PAYMENTS FOR TAXES AND INSURANCE

{A}] Borrower's Obligations

| will pay all amounts nacessary tc pay taxes and hazard insurance premiums on
the Property as well as assessments, leasehold payments, ground renis or mortgage insurance
premiums [if any) ' , :

SDOGOC (03.02,9%i1-R%) AQAE MORTGAGE-ADJUSTASLE ft.
Faga 3 '
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(B} Escrow Accoumts

0001285814

Subject to applicable law, no escrow shall be required except upon written
demand by Lendar, in which case, | shali pay to Lender on the day payments are due under
tha Note, until the Note is paid in full, a sum ('Funds’) for: (8) yearly taxes, penalties end
assessments which may attaln priority over this Security Instrument as a lisn on the Property,
{b) yearly laasehold payments or ground rents on the Property, if any; (c} yearly hazard or
property insurance premiums; (d} yearly flood insuranca premiums, If any; and (e} yearly
mortgage Insurance premiums, if any. These items are called "Escrow ltems. Lender may, at
sny tima, collact and hold Funds in an amount not to excead the maximum smount & lender
for a faderally related mortgage loan may raquire for an escrow account under the federal
Real Estate Yettiement Procedures Act of 1974 as amended from time to time, 12 USC.
§ 2601 ol spG ["AESPA"), unlgss another law that applies to the Funds sets a lessar amount If

o, Lender miy, et any time, coliect and hold Funds in sn amount not to excaed the lesser ..

amount. Lender sy estimate the amount of Funds due on the basis of current data and

_reasoneble estimats of expenditures of futurs Escrow Mems in accordance with applicable
- law.

The Funds shall be baid in an institution whose deposits are insured by a federal
agency, instrumentality, or entity (including Lander, if Lander is such an institution) or in any
Federal Home Loan Bank. Lender sial soply the Funds to pay the Escrow ltems. Lender may
not charga me for holding and applying *'ie Funds, ennually anslyzing the escrow account, or

verifying the Escrow ltems, unlass Lender pays me interest on the Funds and/or applicable law

parmits Lender to mske such a charge. Hovvevur, Lender may require me to pay o one-time
charge for an independent real estate tex repuriing service used by Lender in connection with
this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable
law requires interest to be paid, Lander shall nct o9 required to pay me any interest or

‘earnings on the Funds. Lender shall give to me, witlicar charge, an annual accounting of ths

Funds, showing cradits snd debits to the Funds and the purpose for which each debit to the
Funds was mada. The Funds are pledged as additional security for all sums secured by this

Security Instrument.

\f the Funds haid by Lender eéxceed the amounts perimitted to be hald by
applicable law, Lender shall account to me for the excess Funds in rccerdance with the
requirements of applicable law. If the amount of the Funds held by Lender-at ary time is not
sufficiant to pay the Escrow |tems when due, Lender may so notify me in/writing, and, in

such case | shall pay to Lender the amount necessary to make up the daficiancy or. shortage.

| shall make up the deficiancy or shortage in accordance with the requirements of tre lLender,
at its sole discretion, in the manner and times prescribed by RESPA.

Upon payment in full of all sums secured by this Security Instrument, Lender shall

| promptly refund to me any Funds held by Lender. if, under peragraph 28, Lendar shail acquire

or seli the Property, Lender, prior to tha acquisition or sale of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as a credit against the sums secured

~ by this Security Instrument

MORTGAGE- ADJUSTABLE o It
Pago 4 \
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3. APPLICATION OF BORROWER'S PAYMENTS

Unigss the iaw requires otherwise, Lender will apply each of my payments under the
Secured Notss and under Paragraphs 1 and 2 shove in the following order and for the
foilowing purposes: '

0001296814

First. to pay prepayment charges due under tha Securad Notes;
Second, t¢ pay any advancas due to Lender under this Security Instrument;
Third, to pay the _amoums dus to Lender under Paragraph 2 above;
- Fourth, to pay interest dus under the Secured Notas;
_ Fifth, to pay deferred interast under the Secured Notes;
Sixth-to pay principal due under tha Securad Notes;
Last, to"pay iate chargas due under the Securad Notes.

4. BORROWER'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
! will pay 8ll igxer, assassments gnd any other charges and finas that may be imposad

on the Property and that mnay be superior to this Security Instrument

| will aisa make payreais due under my feese if | am a tenant on the Property and |
will pay ground rents {if any) due-uh the Property. | will pay these amounts aither by making
the payments to Lender that are described in Paragraph 2 above or by making the payments
on time to the Parson owed them.

Any claim, demand or charge that is made against property because an obligation has
not been fulfilled is known as a llen. | will ‘promptly pay or setisfy all liens against the
Property that may be superior to this Securizy instrument However, this Securlty Instrument

~doas not require ma to satisfy a superior lien () { agrae, in writing, to pay the obligation

which gave rise to the superior fisn and Lender aprroves in writing the way in which | agree
to pay that obligation; or (B) in good faith, | argue «r defand against the superior {ien in &
iawsuit s0 that, during the lawsuit, the superior lien may not-be enforced and no part of the
Property must be given up; or IC) | secure from the holdir cf that other lien &n sgreament
spproved in writing by Lender, that ths fien of this Security hwwirument is superior to the fien
held by that Person. if Lender determings that eny part of the Property {s subject to 8
superior lign, Lender may give to me a notice idantifying the supericr lian. | will pay or satisfy

"the superior lien or teke one or more of the actions sat forth above within 10 days ,of'tha

giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurance *S, cover el
buiidings and other improvements that now are or in the future will be locatad on the
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by "extended coverage’ hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time raquired by
lender. |' may choose the insurance company but my choice is subjact to Lender's approval
Lender may not rafuse to approve my choice uniess the refusal is reasonable. All of thase
insursnce policies and renewals of the policies must include what is known es a8 Standerd
Mortgsgae Clause to protect Lander. Tha form of all policies and renewals must be
acceptsble to Lender. Lender will have the right to hold the policies and renswals, If Lender
requiras, | wili promptly give Lender all receipts of paid premiums and renewsl notices that |
raceive.

SDOo0BE (03.02.98/1-98) AOBG _MORTGAGE-ADJUSTABLE 18
Pagn % '
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If | obtain earthquake insurance, sny other hazard insurance, credit life and/or disability
insurence, or any other insurance on or relating to the Property or the Secured Notes and
which are not specifically required by Lender, | wili name Lender s loss payee of any
proceeds.

If there is a loss or damage to the Property, | will promptly notify the proper
insurance company and Lender. If | do not promptly prove to the insurance compsny that the
loss or damage ocgurred, then Lender may do so. '

The amount paid by the insurance company is called “Proceeds.” Any Procgeds received
will ba applied first to reimburse Lender for costs and expenses incurred in connection with
ohtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may deter-ine in its sole and shsolute discretion, regardiess of any impairment or lack of
impairment of sacurity, as follows: (A) to the extent allowad by spplicable law, to the Sums
Secured in a marpar that Lender determines sndfor (B) to the payment of costs and expensss
of necessary repaie or to the restoration of the Propsrty to a condition satisfactory to
Lander, such spplicatior-to be made in the manner and at the times as determined by Lender.

If | abandon tha Propsity or if | do not answer, within 30 days, & notice from Lender
stating that the insurance ccirpany has offersd tfo settle a claim, Lender may collect the
Proceeds. Lendar may use the Precends 1o repair it restors the Property or to pay tha Sums
Secured. The 30-day period will bagin when the notice is given. : g =

If any Proceeds are used to redua tha amount of principal which | owe to Lender
under the Secured Notes, that use will not rieiay tha due date or change the amount of any
of my monthly payments under tha Secured Mates and undaer Paragraphs 1 and 2 above.
However, Lender and | may agres in writing to Jd2ieys or changes. =

1§ Lender acquires the Property under Paragrash 27 below, sll of my rights in.{
insurance policies will belong to Lender. Also, all of my rights-in any proceeds which are P8
pecause of damage that occurred befors the Property is acuvired by Lender or sold W
bslong to Lender. Howaver, Lender's rights in those procesds will not be greater than thay
Sums Secured immediataly bafore the Property is acquired by Lendar or sold L

pres
it ) am required by Lender to pay premiums for mortgage incurance, | will pay the
premiums untii the raquiremsnt for mortgage insurance ends accordng to my written
agreement with Lender or according to law.

8. BORAOWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFLL ANY

LEASE OBLIGATIONS _
| will keep the Property in good repair. § will not destroy or substantially change the

Property and | will not aliow the Property to dateriorate. | will keep end maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. | wilt
_ not use, generate, manufacture or store any hazerdous materials or hszardous waste on, under
or about the Property, | will indemnify, defend and hold harmlass Lender and its employees,
officers and directors anc their successors from any claims, damages or costs for raquired
or necessary repair or the removai of hazardous waste or eny other hazardous materials
claim. if | do not own but am a tenant on the property, | will fulfill my obligations undar my
lease. | also agrea that, if | acquire the fee title to the Property, my leese interest and the fea
title will not merge unlass Lender agrees to the merger in writing

SDOCBF 103,02.86/1-081 ADEH MORTGAOE-ADJUSTABLE
Fage 8
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S 7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY -
|

If: {A) | do not keep my promises and agreements made in this Security instrument, or
B} someone, including me, begins a legsl procesding that may significantly affect Lender's
’:L rights in the Proparty (such as a lagal proceeding in bankruptcy, in probate, for condemnation
or to enforce lsws or regulations), then Lender may do end pay for whataver is necessary to
:-" protact the Lender's rights in the Property. Lender's actions may include appearing in court,
d, paying reasonahle attorneys' fees and entering on the Property to make rapairs. Lender must
© giva me notice hefore Lendar may teke any of these actions. Aithough Lender may take action
under this Paragraph 7, Lender does not have to do go. Any action taken by Lender under this
Paragraph 7, will not release me from my obligations undar this Security Instrument. '

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
intersat, at the interast rate in effect under the Secured Notas which have not been paid. |
will pay thraa amounts to Lender when Lender sends me a notice requesting that ! do so.
interest on sach amount will begin to accrue on the data that the amount is advanced by
Lender. Howevrr, Lender and | may agree in writing to terms thet are different from those in
this Paragraph 7 This Security Instrument will protect Lender in case | do not keep this
promise to pay thura amounts with interest.

© B, LENDER'S RIGHT TO 'MNSPECT THE PROPERTY

Lender, and others avinsrized by Lander, may enter upon and inspect the Proparty.
- They must do so in a reasonable manner ang at reasonable times, Before or at the tima en
inspaction is mads, Lender must. give me notice stating a reasonsble purpose for the

ingpection.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender ali my rights: (A} to prozeeds of all awards or claims for damages
resulting from condemnation, eminent domain or «thar governmental taking of all or eny part
of the Property; and 1B) to proceads from a sale of ' or any part of the Property that is
made to avoid condemnation, eminent domain or other{government teking of the property. All
of those proceeda will be paid to Lender. o

16L18096

If ail of the Property is taken, the proceeds will be uscd in reducs the Sums Secured
It any of the proceeds remain after the amount that | owe to Lzndar has been paid in full,
the remaining proceeds will be paid to me. Uniass Lender and | agite Otherwise in writing, if
only a part of the Property is taken, the amount that | owa to Lender wiil be reduced only by
the amount of proceads multiplied by the following fraction: [A) the total rincunt of the Sums
‘Secured immadistely before the taking, divided by (B) the fair market vaiws el the Property
immediately bafore the taking. The remsinder of the proceeds will be paid to mo.

If | abandon the Property or if | do not answer, within 30 days, a notice fiucy Lender
stating that a governmental authority hes offerad to make a payment or to settle a claim for
damages, l.ender has the suthority to collect the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured. The 30~day period will
begin when the notice is given..

if any proceeds are used to reduce the amount of principal which | ows to Lender
under the Secured Notes, that use will not delay the dus data or change the amount of any
of my monthly payiments under the Secured Notes and under Paragraphs 1 and 2. above.
Howevar, Lender and | may agree in writing to delays or changes.

SDOOBG {03.02,95/1-45)1 AQBI MORTGAGE-ADJUSTABLE ; i
: " Pegs 7
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 pay all of the Sums Secured.
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CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS

{A) Borrower's Obligations
. ender may allow a Parson who takes over my rights and obligations subject to
thi» Security Instrument to delay or to chsnge the amount of the monthly payments of
principal and interest due under the Secured Notes or under this Security Instrumant Even if
Lendar does this, however, that Parson and 1 will both still be fully obligated under the

Securad Notes and under this Sacurity instrument.

10.

Lendar may aliow those dalays or changes for a Person who tskas over my
rights and obligations, even if Lender is requested not to do so. Lender will not be required
to bring a lawsuit against such & Person for not fulfilling obligations under the Secured Notes
or under this Security instrument, even if Lender is requested to do so. '

{8 Lender's Rights
Cven if Lender does not axercise or enforce any of its rights undar this Security

Instrument or vader the law, Lender will stii have all of those rights end may exarcise and
enforce them i tha future. Even if Lender obtains insurance, pays taxes, or pays ather claims,
chargas or liens sqinst the Property, Lander will have the right under Paragraph 27 below to

" demand that | make im:nadiate payment in full of the amounts that | owe to Lender under tha

Secured Notas and und this Security Instrumant.

" OBLIGATIONS OF BDPRO\VEh AND OF PERSONS TAKING OVER BORRCWER'S

RIGHTS OR OBLIGATIONS , :
Any Person who takes over-ry rights or obligations under this Security Instrument wil
have all of my rights and will be oblig?’ad to keep all of my promises and agreements made
in this Security Instrumant Similarly, any Peraon who takes over Lender's rights or obligations

under this Security netrumant will have all ‘of Lendsr's rights and will be obligsted to keep all

of Lendar's egrasmeants mada in this Security (ns'rument.

it more than one Person signs this Security instzument as Borrower, each of us is fully’
obligatad to keep ali of Borrower's promises an¢ ohligations contained in this Security
Instrument. Lender may enforce Lender's rights under this Sacurity instrumant against sech of
us individually or against all of us together. This means tha:_anv-one of us may be required to

12, MAXIMUM LOAN CHARGES

If the loan secured by this Security Instrument is subject to a faw wiich sets maximum

losn charges, and that law is finally interpreted so that the interest or utier losn charges

§0

b

16L

collacted or to be collected in connection with the loan exceed permitted irats, then: (A} any

such loan charge shall. be recuced by the amount necessary to reduce the charge to the
permitted limits and (B) any sums already collected from Borrower which exceeced permittad

limits will be refunded to Borrower. Lender may choose to make this refund by reducing the

principal owed under the Secured Notes or by meking a direct payment to Borrower. If a
refund reduces principal, the reduction will ba treated as a partisl prepayment without any

- prapayment charge under the Securad Notes.

13, LEGISLATION AFFECTING LENDER'S RIGHTS -
if a change in applicable law would make any provision of the Secured Notes or this

Security instrument unenforcesble, Lender may requice that | meke immediata payment in full
of all Sums Secured by this Security Instrument '

SDOREH (04,02.96/1-24) ADS) MORTGAGE-ADJUSTABLE H
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14.  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT ‘

Any notice that must be given to me under this Security Instrument will be given by
delivering it or by mailing it by first class mail unless applicabie law requirgs use of another
method. The notice will be sddressed to me at 802 GREENWOOD, WINNETKA, (L

80093 [P R N N N R R R O S A 2L I TR DR TR JNNE B L L 4
.

A notice will be given to me at &n aiternative address if | give Lender a notice of my

0001295814

alternative address. | may designate only one mailing address at a time for nofification

pUrposes. Any notice that must be given to Lendar under this Security Instrument will ba given
by malling it by first class mail to Lender's address stated in Section 1IC) above entitled,
"Definitions of Words Usad In This Mortgege,” unless Lender gives me notice of a different
address. Any notice raquired by this Security Instrument is given when it is mailed or when it

is dalivered according to the requirements of this Paragraph 14 or of applicable law.

15.  GOVeRNING LAW; SEVERABILITY
This  Gaiurity Instrument and the Secured Notes shall be governed by and

construed unde: taderal law and federal rules and regulations Including those for feders)
savings and loan associntions, caited ‘'Federsl Law." in the event that any of the terms or

- provisions of this Security Instrument or the Secured Notes are interpreted or construed by 8

court of competant jurisdiction to be void, invalid or unanforcesbls, such dacision shali affact
only thoss provisions s ceistrued or interpreted and shall not affect the remaining provisions
of this Security Instrument or ine Secured Notes.

16. BORROWER'S COPY
{ acknowledge the receipt of vie conformed copy of the Secured Notes and of this

Security Instrument.

17, LENDER'S RIGHTS TO RENTAL PAYMENTS -AND TO TAKE POSSESSION OF TﬂE

PROPERTY o
if Lender requires immediate payment in full or if ) abendon the Property, then Lendsr,

Persons authorized by Lender, or a receiver appointed by & cuurt at Lender's raquest may: (A)
collect the rental payments, intluding overdue rentsl payments, directly from the tenants; (B),

-enter upon and take possession of the Property; (C} manage thy Froperty; and (O} sign, cancel

snd change rentsl agreemsnts and leases. !f Lender notifies the erants that Lender has the
right to collect rental payments directly from them under this Paragraph 17, | agrae that the
tanants may make those rontal payments to Lender without having to ‘ak (i} Lender whather |

" have failed to kesp my promises and agreements under this Sacurity Instrument, or (i} me for

my permission to do so.

If Lender acts .to have the Property sold after a Breach of Duty as oufined in
Paragraph 28, | understand and agree that (A} my right to occupy the Property ceases at the
time the Property is ‘scid; () I shall have no right to occupy the Praoperty after such sale
without the written consent of the new owner of the Property, and (C} my wrongful and
unlawful possession of the Proparty may subject me to monetary damages, including the loss

of reasonable rent and the cost of eviction. All rantal payments collected by Lender or by a-

recaiver, other than the rent paid by me under this Paragraph 17, wil be used first to pay
the costs of collacting rental payments and of managing the Property. (f any part of the rental
payments remains after those costs have been paid in full, the remaining part wil be used to
roduce the Sums Secured. The costs of managing the Property may inciude the recaivar's
fees, reasonable attorneys' fees and the costs of any necessary konds.

30008) {03,02.48/1-98) ABRK : MORTGAGE-ADJUSTAMLE I
Pago 8 : ’
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S 0001296814
INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS :
An assignment is a trensfer of rights to another. | may have rights to bring legal
sction against persons, other than Lender, for injury or damage to tha Property or in
connaction with the loan made to me by Lender and which arose or will arise before or after
the date aof this Security Instrument These rights to bring legal action may include an action
for breach of contract, fraud, concealment of a material fact or for intentional or negligent
scts. | assign these rights, and any proceeds arising from these rights, as permitted by
applicable law, to Lender. Lander may, at its option, enforce these rights in its own name and
may apply any proceeds resulting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument after deducting any expenses, including
attorneys’ fees, incurred in enforcing these rights. At the request of Lender, | will sign eny
further assignments or other documents that may be nacessary to enforce this assignment

i8.

19. CLENIZAL ERRORS
in the event Lender at any time discovers that this Security Instrument, the Secured

Notes or any riR3r document related to this loan, called collactively the "Loan Documents,”
cantains an error which was caused by a clerical mistaks, calculation error, computer error,
printing arror or sz error, | egres, upon notice from Lender, to reexecute any Logn
Documents that are nocassary to correct any such error(s) and | also agrae that | will not hold
Lender responsible for any <amage to me which may result from any such error.

20. LOST, STOLEN OR MUT LAVED DOCUMENTS

If any of the Loan Docurierts are lost, stolen, mutilated or destroyed and Lender
delivers to me an indemnification in riy fsvor, signed by Lender, then | will sign and deliver to
Lender 2 Loan Document identical in 7unm and content which will have the effect of the
original for all purposes.

41 WAIVER OF STATUTE OF LIMITATIONS
| will waive, within applicable law, the p'aarling of the statute of limitations as a

defense to enforce this Security Instrument, inclucing any obligations referred to in this
Security Instrumant or Secured Notas. ‘

22. CAPTIONS
The captions and headings at the beginning of each’ paragraph of this Security

" Instrument are for refersnce oniy and will not be used in the interpratation of any provision

of this Security instrumant

23. MODIFICATION . N
This Security Instrument may be modified or amendad only by an agreeaent in wriling

signad by Borrower and Lender.

24, CONDOMINIUM, COCPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS
. If the Property is a unit in a condominium, cooperative or planned unit development,
sach of which shall be called the "Project” and | have an interast in the common elamentis of

the Project, then Lender and i agres that

{A) ¥ an owners association or other entity, called "Owners Association,” holds title
to Property for the benefit or use of the Project and its members or sharehciders, the
Property also includes my intsrest in the Owners Association and the uses,. prpceeds an

§DO0BJ 102.02,93/1-98) AGBL ‘l MORTGAGE’ADJUSTALE : ' IL .
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(8) The following are called the "Constituent Documents: (i} The declaration or any

othar document which created the Project; (i) By-laws of the Owners Association; lii) Code

of ragulations for the Project; liv) Articles of incorporation, trust instrument or equivalent

document which creates the Owners Association; (v} The Project's covenants, conditions and
restrictions; Ivi) Other equivalent documents,

| shall perform all of my obligations under the Constituant Documents, including
my obligation to pay, when due, all dues and assassments. {f | do not pay the dues and
assessments when due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 above.

{C} i the Owners Association magintains, with an insurance company rsasonably

acceptable to-Lender, a mastar Or blanket policy on the Projsct which is satistactory to
Lender and which provides insurance coveraga on the terms, in the amounts, for the periods,
and against the a:ards. Lender raquiras, including fire and hazards included within the term
“extended coverage,” and Lander is provided with evidence of such master or blanket policy,
then: (i) Lender waivss the provision in Feragraph 2(B) shove for the monthly payment to
Lender of tha estimated vearly premium instaliments for hazerd insurance on the Property; and
{i) hazard insurance covarags on the Property as required by Paragraph 5 above is deemed to
be satisfied to the extent \hat the required coverage is provided by the Owners Association
policy. | shall give Lender proripi notice of any lapse in the recuired hazard Insurance
coverage. | sholl provide a copy of such master or blanket policy to Lender annually.

In the event of a distributici:-of hazard insurance proceeds in lisu of restoration
or repair following B loss to the Property, wwiather to the unit or to common eiements, any
procesds paysbie to me are hereby assigned and shali be paid to Lender for application to
the Sums Secured by this Security Instrument, with any excess paid to me. '

} shall tske such actions as may be ressonable to insure that the Owners
~ Association maintains @ public lisbility insurance policy-acceptable to Lender in form, amount
and extent of coverage.

{D} | shall not, except after notice to Lender and with Lunvar's prior written consent,
either partition or subdivide the Property or consent to: (i) the ebanionpment or termination of
the Project, except for abandonment or termination required by law in the case of substantial
- destruction by fire or othar casualty or in the case of condemnation, emirent domain or othar
governmental taking; (il any amendment to any provision of Constituent Ducurients unless the
provision is for the espress benefit of Lender or of lenders generally; (i} ‘armination of
- professionsl management and assumption of self-management of the Owners /ssociation; or

fiv) any action which would have the effect of rendering the master or biankut hezard
insurance policy andfor the public labllity insurance coverage maintained by the Owners
Assacistion unacceptable to Lender.

25. FUTURE ADVANCES
At Borrower's request. Lender, at its option (but before relesse of thie Security

Instrument or the full raconvayance of the Property described in the Security Instrument) may
tend futura advances, with interest, to Borrower. Such future advances, with interest, toan will
then be additional Sums Secured under this Security instrument. -

| SDOOBK {03.02.85/1-08! ADBM _ : MORTGAGE-ADJUSTABLE
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28. AGREEMENTS ABOUT LENDER'S' RIGHTS IF THE PROPERTY IS SOLD -OR

TRANSFERRED

Accelsration of Payment of Sums Secured. Lender may, at its option, require

immadiata payment In full of ail Sums Securad by this Security Instrument if all or any part of

the Property, or if any right in the Property, is sold or transferred without Lender's prior
writtan permission. Lender also may, at its oprion, require immediate payment in ful it

Borrowar is not a natural Person.and a beneficial interest in Borrower i sold or transferred
_without Lender's prior . written permission. However, Lender shall not require immediate
‘payment in full if this is prohibited by Fedaral Law in affect on the date of tha Security

Instrumant. _ _

If Lender exercises tho option to require immediate payment in full, Lender will give
me notice oY acceleration. If | fail to pay all Sums Secured by this Security Instrument
immediately, Lender may than or thersafter invoke any remedies permitted by this Security
Instrumant without. further notice to or demand on ms. ‘ ’

Exception to Azceleration of Pasyment of Sums Secured, If the saie or transfer of
all or any part of the froperty, or of a beneficial interest in Borrower, if Borrower is hot 8
natural Parson, is the firii one to accur after the date of this Security instrument, Lendar will
not exercise the option to (aczelsrate payment in full of alf Sums Secured and the loan may

he assumad if.

fi  Lender recaives a completed written application from trensferee to evaluate the
craditworthiness of transferee as if a new.loan were being made to the transfaree by Lander:

liy  Lender spproves the creditworthinass of tha transferse in writing;

fii}  transferse makes a cash downpsyment sufficient to meet Lender's then rcurrent
underwriting standards;, '

ivi  an assumpﬁcm fes, in an amount to ke ditermined by Lender {but not to excesd

1% of the balance of principal and interest due under tte Secured Notes at the time of saie

or transfer of the Property or of tha intarest in the Bzirower! is paid to Lender; and

(v the transferee exacutas an assumption. agreement vinich is satisfactory to Lender. '

The loan may be assumad under its then existing ternis and conditions with one

exception; the Lifetime Rate Cap may be changed. The Lifetime Ratu C2p shall be changed to
an interast rate which is the sum of the intersst rate in effect on_he dsts of a sele or
transfer of the Property or beneficial interest in Borrower plus 5 percentayje points, it that
sum axceads the Lifetime Rate Cap stated in the Secured Notes. -

27. ' RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY
it will be cslied a "Breach of Duty" if () | do not pay the full amount of each monthly

payment on the date it is due; or (il | fail to perform any of my promises or agresments
under the Note or this Security instrument; or {ii} any statement mada in my application for
" this loan was materially false or misleading or if any stetement in my application for this loan
was materially fulse or misleading by reason of my omission of certain facts; or {ivi | have

made any other statement to Lender in connection with this losn that is materially faise or
misloading. If there is a8 Breach of Duty by me, Lender may demand an immediate paymant of

all sums secured.

_SDDOBL [03.02.86/1-98) AOEN MORTGAGE-ADJUSTABLE
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If there is a Braach of Duty by me, the Lender may teke action to have the Proparty
sold undar any applicable Federal Law, rule or regulstion and, where Federal Law is not
applicable, under the law ot the state where the Property is locatad, which will be called the
"Applicabie Law."

Lender does not have fo give me notice of a Breach of Duty unless notice is raquired
by Appliceble Law. if Lender does not make a demand for fuli payment upon a Broach of
Duty, Lender may make a demand for full paymant upon any other Breach of Duty.

If thera is a Bresch of Duty, Lender may &lso take action to have a receiver appointed
undsr the Applicabls Law to collect rents from any tenants on the Property and to manage
the Properts. The action to appoint a receiver may be taken without prior notice to me and
ragardlass of the value of the Property.

The sale of) the Praperty may be postponed by or et the direction of Lender except
as limited or pronicitad by the Applicable Law. If the Property is sold under the Appliceble
Law, | agree that it-muy be sold in one percel | also agree that Lender may add to the
- amount that | owe to Lei7ar all legal faas, costs, allowances, and disbursemants incurred as a
result of the action to salling Property, except to the extent that the Appiicable Law limits

or prohibits any such charges.

Lender will apply the praceuds from the sale of the Property in the following order:
(A} to all faes, expenses and costs nur'ed in connaction with the sale, including trustees’ anc
attarneys’ tfees, if any; (B) to all Sums Secured by this Security Instrument; and {C) any excess
to tha Parson or Persons iagally entitled to /¢ '

28. LENDER'S OBLIGATION TO DISCHARGE Ti!i# SECURITY INSTRUMENT _
When Lander has been paid all of the amouats, secured by this Sacurity Iinstrurnent,
Lender shall reluase or cancel this Security Instrument witiiout charge to me except that ! will

pay any recordation costs.

29. STATEMENT OF OBLIGATION
' To the extent allowed by law, | will give Lander a fee for furnishing any statement of

obligation with raspect to this Security Instrument or the Secured Notec.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead sxemption in the Property is waiveo.

THIS SPACE INTENTIONALLY LEFT BLANK.

SOO0AM {03.02.85/1-38) ADHQ MORTGAGE-ADJUSTABLE
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k) § QUICK QUALIFYING LOAN PROGRAM
) have quelifiad for this loan by making ststemants of fact which were refied upon by
Lender to approve the loan rapidly. This loan is cafiled a "Quick Qualifying Loan" ) have stated
and i confirm that (A) | do not have any other Quick Quslifying Loans with Lander; (B) | have
agreed to not further encumber the Property and do not intand to further encumber the

. Property for at least six months after the dete of the Securad Notas and this Saecurity

instrument, and (C) f | am purchasing the Property, all of the terms of the purchase
agreement submittec to Lender sre true and the entire down payment is cash from my own
funds.

if any of the statements of fact that | have made are materially false or misieading,
will be in default under the Secured Notes and this Security Instrument. If | am in such
defauit, Lender may, at its option, increase the intarast rate and margin subject to the Lifstime
Rate Cap <taed in the Secured Notes. '

32, OWNER OCCUPANCY

Lender ras ralied upon statements of fact which | have made to qualify for this loan. |
have stated and coniirm that (A) the Property is my personal and primary residence; [B) | will
occupy the Property not fater than 30 days after this Security Instrument is recorded; and (C
I will use the Propertv'as my residence for at least 12 months from the date this Sacurity
Inatrument is recorded.

If any of the ststements of fact that | have made are materially false or mislaading, |
will be in dafault under the Secired Notes and this Security Instrument. If | am in such
default, Lender may, at its option, increase the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGMING BELOW, | accept and agree to tha promises and agreements contained in this
Sacurity instrument and in any rider(s) signed by me and recorded in proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS:

B --.—*'/// — ——
DANTEL H. HANK

{Seal)

&
&
=
4
'wb
-]
&L
bt

/Q et ﬁ‘—rxu.\f_ e (Sesl)

ALLYSON WAY HANK IS bI('NING SOLELY FOX THE PURPOSE
OF WATVING HOMESTEAD RIGHTS

(Saal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT

S0008P1 {02.02.86/1-05) ADBY MORTOAGE-ADJUSTARLE
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WORLD SAVINBS AND LOAN ASSOCIATION,
A FEDERAL SAVINGS AND LOAN ASSOCIAT!ON

i E x H ' B ' T nAu
LEGAL DESCRIPTION

LOAN NO. 0001296814

~ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF {LLINOiS » ™ » % * *  DESCRIBED AS FOLLOWS:

164 {5036

PROPERTY DESCRIPTION ATEACHHENT

LOTS 20, 21 and 22 (EXCEPT THE SOUTH 130 FEET THEREOF).IN BLOCK 31
IN CHICAGO NORTH SHORE LAND COMPANY'S SUBDIVISION OF. §1% SOUTHWEST
1/4 OF THE NORTHEAST 1/4 OF SECTIONS 8, 17 and 18, TOWNSHIP 42

NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN/GC
TLLINOIS.

anevny

CK COUNTY,

OF43D 112,21.94123-94] P3OA
UNIVERSAL

CAL
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‘State of tinois,  McHenry County ss;
1, Gloria P, Peetz a Notary Public.in and for said County and Stats, do hereby certify that

DANIEL H., HANK AND ALLYSON WAY HANK pt.rsunally known to me to be
the same person(s) whose name(s) ARE subscribed to the foregoing instrument, appeared before me this day

in person and acknowledged that  THEY signed and delivered the said instrument as THEIR free and voluntary &cl,

for the purposes and therein set forth,
Given under my hand and official seal, this 22nd day of December .19 95.

My commissien expires:  1-24-90

sf#vvfuflffavfp le B! l-”'""'{’;{ W/M

*OFFICIAL SEALY
GLOMIA P. PEETL, fiotay Public NotaryPublic
Mctlensy Gounty, State ot lHinois

My Commission Fxpiras 1.24-99
VBB OGSl b GO

NOTARY
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