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MORTGAGE 5— S

THIS IS A FIRST MORTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR CHANGES N MY INTEREST RATE, FREQUENCY AND
AMGUNT OF PAYMENTS AMO- PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTERESTL AT LENDER'S OPTION THE SECURED NOTE

MAY BE RENEWED OR RENEGOTIATED.

THE MAXIMUM AGGREGATE PRINCIPAL BALANCE SECURED BY THIS MORTGAGE
IS $100,000.00 WHICH IS 125 % £ THE “NOTE AMOUNT".

.  DEFINITIONS OF WORDS USED IN THIS MORYTG/.GE
(A} Security Instrument. This Mortgage, which is d'wec DECEMBER 01, 198B,

will be callad the “Security Instrumant”

{8} Borrower. TADEUSZ KOWALCZYK AND ANNA KOKA)LCZVK, HUSBAND AND

WiFE
B O &

]

[ W S R SR | Y " T -

sometimes will be called ‘Borrower” and sometimes simply "I" or "me.

(C!  Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A reb‘;élﬁt,“" Ao
SAVINGS AND LCAN ASSOCIATION * ™ * * *» » * * * TS SUCCESSORS ANDﬁJH
ASSIGNEES, will be called “Lender.” Lander is & Federal Savings and Loan Association which is
organizad and exists under the laws of the Unitsd States. Lender's address is 1901

HARRISON STREET, OAKLAND, CALIFORNIA 94812.

SO2GEAT {0D.02.95/1-95) ACBA Page 1 1w
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(D! Nots. The nots signed by Borrowar snd having the same date as this Security
Instrument will be called the "Note” The Note shows that | owe Lender the original principal
amount of US. $80.000.00 ('Note Amount'), plus sccrued snd deferred interast and
such other amounts as stated in the Note. | have promised to pay this debt in monthly
payments end fo pay the debt in full by DECEMBER 16, 202%6.

(E} Property. The property that is describad baiow in Section Il entitied "Description
of the Property” will be called the "Property.”

{Fl Sums Sacured, The smounts described bslow in Section |l entitled “Borrower's
Transfer of Rights in the Property” sometimes will be called the "Sums Secured®

(G} Person. Any person, organization, governmentai authority or other party will be
calied "Parzon”

. DORROWTA'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, weavocably grant snd convey the Property to Lender subject to the tarms
of this Security instrumdint This means that, by signing this Security instrument, | am giving
Lender those rights that =rs stated in this Security Instrumant and also those rights that the
law gives to lenders who huigl mortgages on real property. | am giving Lender these rights to
protact Lendar from possibie 'osses that might result if 1 fail to:

i pay al smounts wvizd to Lender under the Note and ol other notes secured
by this Sacurity instrument, called <5 "Secured Notes' including future sdvences made by
Lender and any changes tc the Secured Mintes mads with the writtan consent of Lender,

{il  pay, with interast, any amounts that Lender spends under Paragraphs 2 and 7
below to protect the value of the Property anc Lander's rights in the Property. and

{iil  keep all of my other promises and s maments urder this Security Instrument,
the Secured Notes and any changes to the Secured !dces made with the written consent of
Lenger.

. DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described bslow:

it The property which is located at 5204 SOUTH NAGEL AVENUE CHICABO,
l L 80638 . L3 L] - » L] L L3 - L] ~ o » | 4 - L] - # = L . L ] . 14 ~ L] Th' I-g.l

description of the Property is atteched as Exhibit "A" which is made a part ©of this Security
instrument This Property is cslled the "Described Property”

REAL ESTATE INDEX NUMBER: VoL
18-07-414-018 o
T
L
L
i) Al buildings and other improvemsnts thst sre located on the Describedr
Property; t

lih Al rights in other property that | have as owner of the Described Property.
These rights are known 2s easements, rights and sppurtenances sttached to the Property:

5000881 103.02.95/1-95) AO&C Pagsy 2
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li} Al rights in other property that | have as owner of ths Describsd Property.
Thase riphts are known as essements, rights and appurtensnces attsched to the Froparty;

fivi Al renis or royalties and other income from the Described Property;

v} Al mineral, oil snd gas rights and profits, water rights and stock that ere part
of the Described Property;

tvit  All rights that t have in the land which lies in tha straets or roads in front of,
bshind or next to, the Described Property;

(viit  All fixturas that sre now or in the future will be on the Described Property or
on the property described in subsection liil of this Section;

{viii) ~ All of the rights and property described in subsections liii thraugh v} of this
Section that | ac.pire in the future;

lix) AH rsplacaments of or additions to the property described in subsactions (il
through (viiij of this Serann; and

{x} A) of the anounts that | pay to Lender under Peragraph 2 below.

IV. BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION YU OSFEND OWNERSHIP OF THE PROPERTY

| promise that (i} | lawfully own the Froperty; i} | have the right to mortgage, grant

and convey the Property to Lender, and (i) thare sre no outstanding claims, charges, lisng aor
sncumbrances against the Property, except for thase which are of public record

! give a general warranty of fitle to Lender. T'ix means that | will be fully rasponsible
for any losses which Lender suffers because somaons uther than myself has some of the
rights in the Property which | promise that | have. | promive that | will defend my ownership
of the Property against any cigims of such rights.

COVENANTS
| promise and | agree with Lender as follows:

1 BORROWER'S PROMISE TO PAY

i will pay to Lender, on time, all principal and interest dus under the Secured Notes
and any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE
{A) Borrowsr's Obligationa
i will pay atl amounts nacessary to pay taxes and hszard insurance premiums on

the Propert, as well as assessments, leasehold payments, ground rents or mortgage insurance
premiums (if any)

SDUQSC (0J.02.0%/1-9%F AUBE MORTGAGE-ADJUSTABLE
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{8} Escrow Acocounts

0001118213

Subject to applicable law, no escrow shall bs requirad except upon written
demand by Lender, in which case, | shal! pay to Lender on the day psyments sre due under
the Note. until the Note is paid in full, a sum ("Funde’) for: @) yoarly taxes, pensities and
assessments which may attain priority over this Sacurity Instrument as 2 lien on the Property,
{b) yearly leasehold payments or ground rents on the Property, if sny; (o) yesrly hazard or
property insurance premiums; (d} yearly flood insursnce premiums, if any, and (e} yesrly
mortgage insurance pramiums, if any. These items sre called “Escrow (tems” Lender msy, at
any time, colfect and hold Funds in an smount not to exceed the maximum amount & lender
fcr a federally related mortgage loen may require for an escrow account under the federal
Real Estatc Vettlement Procedures Act of 1874 as amended from time to time, 12 USC
5 2801 et sz 'RESPAY), unless another (aw that applies 1o the Funds sets a lesser amount If
s0, Lender muy. st any time, collect and hoid Funds in an amount not to exceed the lesser
amount Lender muv astimate the amount of Funds due on the basis of current data and
reasonsble estimatas of expendituras of future Escrow items in accordance with spplicabie
law.

The Funds shall ba "aid in an institution whose deposits are insured by a federsl
agency. instrumentality, cr entity Gneluding Lender, if Lender is such an instihstion) or in any
Federal Home Loan Bank. Lender sis! apply the Funds to pay the Escrow ltems. Lender may
not charge me for holding snd applyn; ine Funds, snnually anglyzing the escrow sccount, or
verifying tha Escrow itams, unlass Lender pavs me interest on the Funds snd/cr appliceble law
permits Lender to make such & chergs Howevdr, Lender may reguire me to psy s one-time
charge for an indepandent real estate tax repc./ting secvice used by Lender in connection with
this loan, unless applicable law provides otherwiza 'nless an sgreement is made or applicsble
law recuirss interest to be paid, Lender shall no! re required to pay me any interest or
sarnings on the Funds. Lender shall give to me, without charge, an annusl accounting of the
Funds, showing credits and debits to the Funds and the purnose for which esch debit to the
Funds was made. The Funds sre pledged as additional seCurily for ali sums secured by this
Security Instrument.

¥ the Funds held by Lender excead the amounts pormiftad to be held by
spplicsble law, Lender shall sccount to me for the axcess Fund@ in accordance with the
requirsments of applicabie law. If the amount of the Funds haid by Lender z¢ wwy time is not
sufficiant to pay the Escrow !tems when dus, Lender may o notify me it writing, and, in
such case | shali pay to Lender the amount necessary to make up the deficiency o shortage
! shall make up tha deficiancy or shortage in accordance with the requirements or-tne Lender,
at its aole discretion, in the menner and times prescribed by RESPA

Upon payment in full of all sume secured by this Security Instrument, Lender shali
promptly refund to ma sny Funds held by Lender. If, under parsgraph 28, Lender shali acquire
or sell the Property, Lender, prior to the ascquisition aor sale of the Property, shall apply sny
Funds heid by Lender at the time of acouisition or sale as a cradit against the sums secured
by this Security Instrument

S00080 (05.02.95'1-95) AQSF MOATGAGE-ADJUST ABLE
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3.  APPLICATION OF BORROWER'S PAYMENTS

Uniess the law requires otherwise, Lender will apply each of my payments under the
Secured Notes and under Paragraphs )1 snd 2 above in the following order and for the
following purposes:

00011198213

First, to pay prepayment charges due under the Secured Notes;

Second. to pay any advances due to Lender under this Security Instrument,
Third, to pay the amounts due to Lender under Paragraph 2 shovs;

Fourth, to pay interest due under the Secured Notes;

Fifth, to pay deferred interest under the Secured Notes;

Sinth, t0 pay principal due under the Secured Notes:

Last, to pay late charges due under the Secured Notes.

4. BORROWEK'S UBLIGATION TO PAY CHARGES. ASSESSMENTS AND CLAIMS
| will pay all w«es assessments and any other charges and fineg that may be imposed

on the Property and that in2y Je superior to this Security instrumernt

{ wilt also make payments dus undsr my lease if | am & tenant on the Property and |
will pay ground rents (if anyl due on the Property. | will pay these amounts either by making
the payments to Lender that are Jdassribed in Parsgraph 2 sbove or by making the payments
on time tc the Person owed them

Any claim, demand or charge that is msde against property hecsuse an obligation has
not besn fulfiled is known as a lien. ! vill promptly pay or sstisfy al! liens agsinst the
Property that may be superior to this Security Irstrument Howaver, this Security Instrument

does not raquire me to satisfy a suparior lien if.({A; | sgree. in writing. tc psy the obligation
which gave risa to the superior lien and Lender sprrove3 in writing the way in which | agree
to pay that obligation; or [B) in good faith, | argus cr dsfend agsinst the superior lien in &
lawsuit so that, during the lawsuit, the superior lien may not-te enforced snd no part of the
Property must be given up; or {Ci i secure from the holdar of that other lien an agresment,
spproved in writing by Lender, that the lien of this Sacurity lizcriment ie superior to tha fien
held by that Person If Lender dstermines that sny part of W Froperty is subject to a
superior lien, Lender may give to ma a notice identifying the superio’ lian. | will pay or satisfy
the superior lien or take one or more of the actions set forth sbovo within 10 daye of the
giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sola cost and expense, | will obtain and maintain hszard insursnce ta cover ail
buildings and other improvements that now are or in the futurs will be locsted on the
Property. The insurance must cover laas or damage caused by fire, hazards normally covered
by "extended coverags’ hazard insurance policies snd other hazsrde for which Lender requiras
coversge. The insurance must be in the amounts and for the periods of time required by
Lander. | may choose the insurance company but my choice is subject 10 Lender's spprovel
Lender may not refuse to approve my choice unless the refusai is reasonable. All of thess
insurance policies and renewals of the policies must include what is known as & Stendard
Mortgsges Clauss to protect Lender. The form of ali policies snd renewals must be
acceptable to Lender. Lender wili hsva the right to hold the policies and renswsis. If Lender
reguiras, | will promptly give Lendsr 3l receipts of paid prermiums snd renawal notices that |
receive. '

SDO0RE 03.02.9%/1-35] ADSG MORTGAGE-ADJUSTABLE
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if ! obtain earthquake insurance, any other hazerd insurance, credit life and/or disability
inguranca, or any other insurance on or relating to the Property or the Secured Notes snd
which sre not spacificaliy required by Lender, | will nsme Lender ss loss payse of any
procesds.

If thare is a loss or damage to ths Properiy, | will promptly notify the proper
insurance company and Lender. If | do not promptly prove to the insurance company that the
logs or damage accurred, then Lender may do so.

The amount paid by the insurance company is called "Proceeds.” Any Proceeds received
will be applisd firat to reimburse Lender for costs and expenseg incurred in connection with
obtaining tha Proceads, and then, at Lender's option and in the order and proportion as Lender
may deteriqire in its sole and gbsolute discretion, ragardiess of any impsirment or lack of
impairment o7 -sacurity. as follows: (A} to the extent allowed by spplicable lsw, to the Sums
Secured in a naiwner that Lender datermines and/or (B) to the payment of costs and axpenses
of necessary ripers or to the restorstion of the Property to a condition sstisfactory to
Lander, such appiicaiion to be made in the manner and at the times as determined by Lender.

If | abandon the Proparty or if | do not answer, within 30 days, a notice from Lender
staling that the insurance ‘cumasny has offered to settle a ciaim, Lender may collsct the
Proceeds. Lender mey usa the Procaeds to repeir or restore the Property or to pay the Sums
Securad The 30-day period will begin when the notice is given

If any Proteeds are used to re’:ce the amount of principsl which | owe to Lender
under the Sacured Notes, that use will rot us'ay the due dste or change the amount of any
of my monthly payments under the Sscurad Notes and under Parsgraphs 1 and 2 above

However, Lender and | may agree in writing to o4ltys or changes.

if Lender acquires the Property under Paragraph 27 beiow, all of my rights in the
insurance policies will belong to Lander. Also, all of ry, righte in any proceeds which are psid
because of damage that occurred before the Property is scruired by Lender or sold will
belong to Lender. However, Lender's rights in those proceeus will not be greatsr than the
Sums Securad immediately befara the Property is acquired by wanlar or sold

If ! am required by Lendar to pay premiums for mortgage ‘nsurance, | will psy the
premiums until the raquirement for morigage insurance ends according to my written
agreemsent with Lender or according to law.

8. BORROWER'S CBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keap the Property n good repair. | will not destroy or substantially change the
Property and | will not allow the Proparty 1o deteriorate | will kesp and maintain the Froperty
in compliance with any state or faderal hszardous materisis and hazerdous waste laws. i will
not use, generate, manufacturé or store any hazardous materisis or hazardous waste on, under
or about the Property. | wilt indemnify, defend and hold harmiess Lender and its employsas,
officers and directors and their succasscrs from any cisims, damages or costs for required
or necessary repair or the removsi of hezardcus waste or any other hszerdous materials
clsim. If | do not own but am a tenant on the property, | will fulfili my obligations under my
lease. | aiso agraa that, if | acquire the fea title to the Proparty, my Isase interest and the fes
titte will not merge unless Lender agrees to the merger in writing

S0008F (23.02.95/1-9% ANBH MORTGAGE-ADJUSTABLE
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

if: (A} | do not keep my promises and agreements made in this Security Instrument, or
(B) somsona, including me. begine a lsgal procseding that may significantly affect Lender's
rights in the Property isuch as a legal proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or reguiations), then Lender may do and pay for whatevar is necessary to
protect the Lender's rights in the Property. Lender's sctions may include sppesring in ccurt,
paying reascnabla attorneys' fses and entering on the Property to mske repairs. Lender must
give me notice before Lender may take sny of these actions. Although Lender may taks sction
under this Paragraph 7, Lender dots not have to do so. Any action taksn by Lercier under this
Paragraph 7, will not ralease ma from my obiigations under this Security instrument

0001119213

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, at the interest rate in effect under the Secured Notes which have not been paid. |
will pay tose amounts to Lender when Lender sends me a notice requesting that | do so.
interest on zach smount will begin to accrua on the date that the amount is advanced by
Lander. Howeer, Lender and | may agree in writing to terms that are different irom those in
this Paragraph 7. This Security Instrument will protect Lender in case | do not keep this
promisg to pay thase smounts with interest.

8. LENDER'S RIGHT TC, INSPECT THE PROPERTY

Lender, and others annorized by Lender, may enter upon and inspect the Property.
“hay rmust do s0 in a reasonstie@ ranner and at reasonsble times. Before or st the time an
inspection is mads, Lender musi yive me notice stating a reascnable purpose for the
ingpection.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights. (A} to Droceeds of all swards or claims for damages
rasulting from condemnation, eminent domain or' eipar governments! taking of all or any part
of tha Property, and (B) to procesds from a sasle o Wl or sny part of the Property that is
made to svoid condemnation, eminent domain or other ocvernment taking of the property. Al
of those proceeds will be paid to Lender.

If all of the Property is taken, the procesds will be usral to reduce the Sums Secured.
if any of the proceeds remain after the amount that | ows to. iender has baen paid in full,
the remaining proceeds will be pasid to me. Uniess Lender end | #g-ae otherwise in writing, if
only a part of the Property is taken, the smount that | owe to Lende will be reduced only by
the amount of proceeds multiplied by the following fraction: (A} the totsl smount of the Sums
Secured immedistely bhefore the tsking, divided by (Bl the fair market veue of the Property
immediately bafore the taking The remainder of the proceeds will be paid to wa.

if | abandon the Property or if | do not answer, within 30 days, a notice fram Lender
stating that a governmental authority has offared to make a psyment or to settle s claim for
damages, Lender has the authority to coliact the procesds. Lender may then use the proceecs
to repair or restore the Property or to reduce the Sums Secured The 30-day period will

begin when the notice is given

If any proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that uge will not delay the dus date or change the smount of any
of my monthiy paymsms under the Secured Notes and under Psragraphs 1 and 2 shove.
Howsver, Lender and } may sgrea in writing to delays or changes.

SCCORG 103.02.88)1-9%) ADAI MORTGAGE- ADJUSTABLE
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A} Borrower's Obtigations
Lender may allow 2 Person who tskes over my rights and obligations subject to
this Security Instrumant to delay or to change the amount of the monthly payments of
principal and interest due under the Secursd Notes or under this Sacurity Instrument Even if
Lender does this, however, that Person and | will both stil be fully ohligsted under the
Securad Notes and under this Sacurity Instrument

Lender may allow those delsys or changes for a Person who takes over my
rights and obligations, even if Lander is requested not to do so. Lender will not be required
to bring a lawsuit against such 8 Person for rot fulfiling chiigstions under the Secured Notes
or under this Security Instrument, evan if Lender is raquested to do so.

{8} Londer's Rights
Even if Lender does not exercise or enforce eny of its rights under this Security
instrument or uncer the law, Lender will still have ail of those rights end may exercise and
enforce them in ‘e future. Even if Lender obtaing insurance, pays taxes, or pays other claims,
charges or liens agiwict the Property, Lender will have the right under Paragraph 27 below to
demand that | make inimudiate payment in full of the amounts that | owe to Lender under the
Sacured Notes and under ‘s Sscurity instrument

1" OBLIGATIONS OF BORRUWI'R AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over iy rijhls or obligations under this Security Instrument wil
have all of my rights and will be obligaie to keep all of my promises and agreements made
in this Security Instrument. Similarly. any Persen who takes over Lencer's rights or obligations
under this Security Instrument will have all o/ Lander's rights and will be obligated to keep il
of Lender's agreements made in this Security Incir.ment

If more than one Person signs this Security listu nent s Borrower, each of us is fully
obiigatsd to kesp ail of Borrowars promises and ‘olligations contained in this Security
Instrument. Lender may enforce Lender's rights under nis Sccurity Instrument against each of
us Individually or sgainst sll of us together. This means that any <ne of us may be required to
pay 8l of the Sums Secured

12. MAXIMUM LOAN CHARGES

if the ioan secured by this Security Instrument is subject to # law 'whith sets maximum
loan chargss, and that law is finally interprated so that the interest or Sinur loan charges
collected or to be collectsd in connection with the ioan excesd permitted fimice. then: (A} any
such loan charge shall be reduced by the amount necessary to reduce the charga to the
permitted limits and (B! any sums already collected from Borrower which excesded permitted
limits will be refunded to Borrowar. Lender may choose to make this refund by reducing the
principsl owed under the Secured Notes or by making a direct psyment to Borrower. if a
rafund reduces principal. the reduction will be trested as a partisl prepayment without any
prapayment charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S AIGHTS

If a change in applicable law would make any provision of the Secured Notes or this
Sacurity instrument unenforcsable, Lendar may require that | make immedista payment in fuil
of 8l Sums Secured by this Security Instrument

SDQO8H (03.02.95/1-98) ADB MORTOAGE- ADJUSTABLE H
Page 8




UNOFFICIAL COPY

14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrumsnt will be given by
delivering it or by imailing it by first ciass mail unless spplicable law requires usa of another
method. The nctice will be addressed to me at 5204 S KABEL AVE, CHICAGO, IL
60630'hn'*nl'lllﬂ-lhllﬂllllﬂ'lﬁihiilﬁ
A notice will be given to me at an alternstive sddress if | give Lender a notice of my
alternative address. | may designate only one mailing addrsss at a tima for notificstion
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by muiling it by first class mail to Lenders addrass ststed in Section I(C)! above antitied,
"Oefinitions of Words Used In This Mortgage," unless Lender gives ma notice of a different
addrass. Any notice required by this Security Instrumert is given when it is mailed or when it
is delivereg according to the requirements of this Paragraph 14 or of applicable law.

0001119213

15. GOVE'WING LAW; SEVERABILITY

This Gevuvrity Instrument snd the Seoured Notes shail be governed by and
construed unde; fu-eral law and federal rules and regulstions including those for federel
savings snd loan sssnciations, csiied “"Federzi Law.” In the event that any of the terms or
provisions of this Seci: iy Instrument or the Secured Notes gre interpreted or construsd by a8
court of compatent juricdiction o be void, invalid or unenforceable, such decision shall affect
only those provisions so cansiried or interpreted and shail not affect the remaining provisions
of this Security Instrument or the Secured Notes.

18, BORROWER'S COPY
| acknowledge the recaipt of ora conformed copy of the Securad Notes and of this

Security instrument

17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

If Lender requires immediate payment in full or ¥ abandon the Property, then Lender,
Persons authorized by Lender, or & receiver sppainted by 7 court at Lender's request may. (A}
coliect the rantal payments, including overdue rentsl payments, directly from the tensnts: @),
enter upon and take possession of the Property; (C) manage the Property; and (D) sign, cancel
and change rentel agresements and leases. If Lander notifies the tunants that Lender has the
right to collect rental payments directly from them under this Paragrech 17, | agres that the
tenants may make those rental payments to Lender without having to usk il Lender whether |
have feildd to keep my promises and agreements under this Security Inst’'umont, or (i} me for
my permission to do so.

If Lender acts to have the Property sold sfter & Breach of Duty as- defined in
Paragraph 28, | understand and agres that (A} my right to occupy the Property ceases st the
time the Property is soid; (B) | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property; and (CI my wrongful and
unlawful possession of the Property may subject me to monetsry dsmages. including the loss Lu
of ressonable rent and the cost of eviction All rentsl payments coliected by Lender or by a ¢

receiver, other than the rant paid by me under this Paragraph 7, will be used first to pay
the costs of collecting rental payments and of managing the Property. If any part of the rents
payments remains after those costs have bsen paid in full, the remsining part will be used to
reduce the Sums Secursd The costs of managing the Property may inciude the receiver's
fees, reasongble attorneys' fees and the costs of ary necesssry bonds.

800081 10).02.99/1-95) ACEK MOATQAGE- ADSUSTABLE
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18. INJURY TO PROPERTY: ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights to another. | may have rights to kring legal
action against persons, other than Lender, for ihjury or dsmege tc the Property or in
connection with the loan made to me by Lander and which arose or will arise before or after
the dats of this Security Instrument These rights to bring legel action may include sn sction
for breach of contract, fraud, concealment of a material fact or for intentional or negligent
acts. | assign these rights, and &ny proceeds sarising from these rights, as permitted by
appiicable law. to Lender. Lender may. st its option, enforce these rights in its own name and
may spply any proceads resulting from this assignment to sny amount that | may ows to
Lender under the Note and this Security Instrument after deducting shy expenses, inciuding
sttorneys' fees, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may be necessary to enfarce this assignment

0001119213

19.  CLENICAL ERRORS

In the ‘event Lender at any time discovers that this Security Instrument, the Securad
Notes or sny otner documsnt related to this loan, called collectively the "Loan Oocumnents.”
contgins &n error »tich was caused by & clerical mistaske, calculation error, computer arror,
printing error or siraléz error, | agres, upon notice from Lender, to reexecuts any Loan
Documents that are nscrseary o correct any such error(s] and | also agree that | wili not hold
Lender responsible for any Zamage to me which may result from sny such error.

20. LOST, STOLEN OR MUTI.ATED DOCUMENTS

if any of the Loan Documrenis sre lost, stolen, mutilated or destroyed snd Lender
delivers to me an indemnification in miy Ffrsor, signed by Lender, then i will sign and dsliver to
Lender a Loan Document idantical in Zcrm and content which will have the effect of the

originai for &l purposes.

21 WAIVER QF STATUTE OF LIMITATIONS

| will waive, within sppiicable law, the plassirg of the statute of limitstions a8 a
defense to enforce this Security instrument, including any obligations refsrred to in this
Security Instrument or Sacured Notes.

22. CAPTIONS
The captions and headings st the beginning of each” raragraph of this Security
instrument are for reference only and will not be used in the interpratation of sny provision

cf this Security Instrrument

23. MODIFICATION
This Security Instrument may be modifiad or amended only by an agreensat in writing

signad by Borrower and Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is 8 unit in 8 condominium, cooperstive or plannad unit develcpment,
each of which shall be called the "Project,” and | have an interes! in the common elements of
the Project. then Lender and | sgree that

(A} If an owners association or other entity, called "Owners Associstion” holds titie
toc Property for the henefit or use of the Project and its members or sharsholders, the
Proparty also includes my interest in the Owners Associstion and the uses, procesds and
benefits of my intarest
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(B} The following are called tha "Constituent Documents” (i} The declaration or any
other document which created the Project; (il By-laws of the Owners Assaciation; (il Code
of regulations for the Project; (iv) Articles of incorporgtion, trust instrument or equivalent
document which crestes the Owners Association; {v} The Projects covensnts, conditions snd
rastrictions; {vii Cther equivalent documents.

| shall perform all of my obligations under the Constituent Documants, inchuding
my obligation to pay. when dus, &l dues and assessments. !f | do not pay the dues snd
assessments when due, Lender may, at ite option, pay them. | will pay to Lender any amounts
which Lender advancas under this Paragraph 24 according to the tarms described in Peragraph
7 above.

{C) f the Owners Association maintains, with an insurance company reasonsbly
acceptsbln tr Lender, a maater or blanket policy on the Project which is satisfactory to
Lender and :vnich provides insursnce coverage on the terms, in the amouts, for the periods,
and against the razards Lender requires, inciuding fire and hazards included within the term
“axtanded coveiugs™ and Lender is provided with evidence of such master or biankst policy,
therr (i} Lender waivey the provision in Paragraph 28| above for the monthly payment to
Lender of the astimated yeariy premium instalimants for hazard insurance on the Property. and
(i) hazard insurance ccvarage on tha Property &s required by Paragraph 5 above is deemed to
be satisfiad to the extent (hrt the required coverage is provided by the Owners Associstion
policy. | shall give Lender prompt notice of any lapse in the required hszard insurance
coverage. | shali provide a copy of such master or blanket policy to Lender annually.

In the event of a distribltior. of hazard insurance proceeds in lisu of restoration
or repair following & loss to the Property, »whether to the unit or to common elements, any
proceeds payable to me are hersby assignad and shali be paid ‘o Lender for application to
the Sums Secured by this Security instrument, wi'h sny excess paid to me.

| shall take such actions as may be rersonable to insurs that the Owners
Associstion maintsing 2 public lisbility insursnce policy ‘occeptsble o Lender in form, amount
and sxtent of coverage.

(D) 1 shall not, except after notice to Lender ang with Lunvier's prior written congent,
either partition or subdivide the Property or consent to: (i} the abardonment or termination of
the Project. except for abandonment or termination required by law in the cass of substantisl
destruction by fire or other casusity or in the case of condemnation. emiren' domain of other
governmantal taking; {ii) any amendment to any provision of Constituent LicCuvidents unisss the
provision is for the express benefit of Lender or of lenders generally; (i) tsrmination of
professional mansgement and assumption of self-managsment of the Owners Assnciation; or
(iv) any action which would have the effect of rendering the muster or biiniet hszard
insurance policy andfor the pubiic lishility insurance coverage mainizined by the Owners
Associstion unacceptabla to Lender

4y
e
28. FUTURE ADVANCES e,

At Borrower's request, Lender, at its opfion but before rolesse of this Security L)
Instrumant or the full reconveyance of tha Property described in the Security Instrument} may O
lend futura advances, with interest, to Borrower. Such future sdvences, with interest, loan will “‘;‘
then be additional Sums Secured under this Security instrument ¢

50003 {03.02.00/1-9%) ACAM MORTAAGE-ADJUSTABLE
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20. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY (S SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Seoured. lender may, at its option require
immediate payment in full of all Sums Secured by this Security Instrument if 8l or any part of
the Property, or if any right in the Property, is soid or transferred without Lender's prior
written permission. Lender also may, 8t its option, require immediaste payment in full if
Borrower is not a natural Parson and a bensficial interest in Barrowaer i¢ soid or tranaferred
without Lender's prior written permission. However, Lender shall not require immadiate
payment in full if this is prohibited by Federsl Law in effact on the date of the Security
Instrument.

If Lender exercises the option to require immediate payment in full, Lender will give
me notice o° acceleration. If | fail to pay all Sums Secured by this Security Instrumant
immadiately, Lender may then or theresfter invoke any remsdias permitted by this Security
Instrumant withiout further notice to or demand on me.

Exception 12 Ascelsration of Payment of Sums Secured. if the sale or transfer of
ali or any pact of the Froperty, or of a beneficial interest in Borrowsr, if Borrower is not a
natural Parson, is the fir:i one to occur gfter the date of this Security instrument, Lender will
not exercise the option to accelerate payment in full of ail Sums Secured and the losn may
be assumed if:

i Lender raceives a comrpinted written spplicstion from transferee to evaluste the
creditworthinass of transfaree as if a new. loan were being made to the transferes by Lender;

{i)  Lender spproves tha creditworthinass of the transferse in writing;

il transferese makes a cash downpsyment sufficient to meet Lunder's then current
underwriting standards;

livy  an assumption fee, in an amount to be dutarmined by Lender (but not to exceed
1% of the baiance of principal and interast due under the Secured Notes at the time of sale
or transfer of the Froperty or of the interest in the Burrowsr! is peid to Lender; snd

vi  the transfersa executes an assumption agresment :vhich is satisfsctory to Lender.

The loan may bs assumed under its then existing terras and conditions with one
exception; the Lifetime Rate Cap may be changed The Lifetime Rata Coo shall be changed to
an interast rata which is the sum of the interest rate in effect on-the ste of & saie or
transfer cf the Property or beneficial interest in Borrower plus 5 parcuntege points, if that
sum exceeds the Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be called a "Breach of Duty' if (i | do not pay the full amount of each monthly
payment on the date it is dye; or (i) 1 fail to perform any of my promises or agreaments
under the Note or this Security Instrument; or (i} any statement made in my applicstion for
this loan was materially fslse or misleading or if any statement in my applicstion for this loar?
was materiglly false or misieading by reason of my omiagion of certain facts: or (v} | have(”
made sny cther statement to Lender in connaction with this loan that is materially false or(
misleading If there is a Breach of Duty by me. Lender may demand sn irminediate paymant of% !
ali sums sacured. ":'
[

~1
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if there is & Breach of Duty by me, the Lender may take action to have the Property
sold under eny applicable Federsl Law, rule or regulstion and, where Federal Law e not
spplicable, under the law of the state where the Property is locsted, which will be calied the
"Applicable Law."

Lendar does not have to give ms notice of a Breach of Duty unless notice is required
by Applicsble Law. If Lender doas not make a demand for full psyment upon a Breach of
Duty, Lander may meke a demand for full payment upon any other Breach of Duty.

If there is & Breach of Duty, Lender may also take action to have a recsiver sppointed
under the Applicable Law to collect rents from any tsnents on the Property and to manags
the Property. The action to appoint a receiver may be taken without prior notice 10 me and
regardiess ¢/ the vaiue of the Property.

The sal¢_rf the Property may he postponed by or at the direction of Lender except
as limited or praunititad by the Applicabie Law. If the Property is sold under the Appliceble
Law, | agree that it ir2y he sold in one parcel | also agree that Lender may add to the
amount that { owe to Lzacler alt legal faes, costs, sllowsnces, and disbursements incurred as a
resuit of the action to.ezii the Property. sxcept to the sxtent that the Applicsble Law limits
or prohibits any such charges.

Lander will apply tha protsads from the sale of the Property in the following order:
(A} to all fees, expenses snd costs incurred in connection with the sale, including trustees’ and
attornays' fess, ii any: (B) to all Sums Scrured by this Security instrument; and (i sny excess
to the Person or Parsons tegally entitled to it

28. LENDER'S OBLIGATION TO DISCHARGE ¢S SECURITY INSTRUMENT

When tender has been psid alf of the amouniy_secured by this Security instrument,
Lender shall rateasa or cancel this Security instrumant wvithout charge to me except that | will
pay sy recordation costs.

29. STATEMENT OF OBLIGATION
To the extent aliowed by law, | will give Lender a fes for fisiishing any statement of

obligation with respect to this Security instrument or the Securad Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable homestesd exemption in the Properly is waivsd

THIS SPACE INTENTIONALLY LEFT BLANK.
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. QUICK QUALIFYING LOAN PROGRAM

¢ have qualifiad for this ican by making statements of fact which wers refied upon by
Lender to approva the losn rapidly. This loan is called a "Quick Qualifying Loan" | have stated
and | confirm that (Al | do not have any other Quick Qualifying Loans with Lander. (B) 1 have
agreed to not further ancumber the Property and do not intend to further sncumber the
Property for at least six months after the date of the Secured Notes snd this Sacurity
instrument; and (Cl If | am purchasing the Property, ali of the tarms of the purchase
agresmant submitted to Lender are true and the entire down payment is cash from my own
funds.

0001118213

It eny of the statements of fact that | have made sre materislly false or misleading, |
will be in default under the Secured Notes and this Security Instrument If | am in such
default, Lender may, at its option, increase tha interest rate and margin subject to the Lifetimo
Rate Cap s'sted in the Secured Notes.

32. OWNER OCCUPANCY

Lender hs: ralied upon statements of fact which | have made to qualify for thia loan. |
have stated and coinirm that (A) the Property is my pergonal and primary residence; (B) | will
occupy tha Property siot later than 30 days after this Security Instrument is recorded; and IC)
| will use the Property /e my residence for at least 12 months from the date this Security
instrumisnt is recorded

If any of the statements f lact that | have made sre materially faise or mislesding, 1
will be in default under the Securzd Notes and this Security Instrument If | am in such
default, Lender may,. at its option, increase the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIGNALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS,
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B8Y SIGNING BELOW, | accept ahd agree to the promises and agrasments contained in this
Security Instrument and in any rider(s} signed by me and recorded in proper officisl recorde.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS)

\
- 2 ” | .
N e Menuliad
ANNA KOWALCZYK 4

{Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT

SDOOMRY (02.02.951-38) ADY MORTGAGE-ADJUSTABLE
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STATEOF ILLINOIS, | (Cloole County ss; -
oy o, TR e | . Nolary Public in aud for said county and state,

dobuebycenifythat 7 0olp s . KowalenyK moo Arwn
Kowal Gz <

« perscnally nown 1o me 19 be dic sams parson(s) whose name(s) is!_mﬁe

" subscribed 1 the foregoing instrument, appeaccd befare ms s day in person, and scknowledged ot hefshedliy
signed and delivered the said insuumenl as histhetfiheis freo and voluntary ace, for the uses aud puurposes herein
set Jorth,

Given undc_t my hand and official sexl, this . / st day of ﬂ Q(,

My Commission e jire.s:
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' A FEDERAL SAVINGS AND LOAN

EXHIBIT A
LEGAL DESCRIPTION

LOAN NO. 0001118213

Y T

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF CQOK
STATE OF ILLINOIS * * * * * * , DESCRIBED AS FOLLOWS:

s aan Ce ek

| THE SOUTH 30 FZET OF THE NORTH 60 FEXL QF LOT 63, LN FIRST ADDITION TO
., BARTLETT’/S HIGHLANDS BEING A SUBDIVISICY OF THE EAST 1/2 OF THE

- { SOUTHEAST 1/4 OF SECTION 7, TOWNSHIP 18 YOLTH, RANGE 13 EAST OF THE

! TRIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, JLLINOIS.
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