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THIS MORTGAGE (*Security lnstrumem) iy made on ~ January 26, 1996 1021113111
The Mortgagor is
VANESSA J EATMOND, UNMARRIED WIVER MARRTED

5’/ .

whose address is
2963 STAFFORD, MARKHAM, IL 60426
("Berzewer"), This Security Instrument is given
to
CHEMICAL RESIDENTIAL MORTGAGE CORPORATION
96100929
which is organized and existing under the laws of  the State of New Jerse , and whose

address is 343 THORNALL ST. EDISON, NJ 08837
[{"Lender"). Borrower owes . 2oder the principal sumy

of

Fifty-Five Thousand, Nine Hundred Thirty and 00/100

Dollars (U.S. § 5%5,930.00 ). This debt is evidenced by Borrower's Note dated the same date as this
Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on,

February 1, 2026 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced:
by the Note, with mtercst and ail renewals, extensions and modifications; (b) the payment of all other sums, with interest,.
advanced under paragraph 6 to protect the security of this Security Instrument; and (c) fie performance of Borrower’s covenants’
and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby mostgage, grant and co;wey
to Lender the following described propany located in

INTERCOUNTY TITLE A4/

COOK CQumy,minos}it‘:f
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& LOT 23 IN BLOCK & OF CANTERBURY GARDENS UNIT NO. 1, BEING A SUE-
% DIVISION OF PART OF THE NMORTHWEST QUARTER OF SECTION 24, TOWN-

4

“er SHIP 36 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, 1IN
ﬁ_.g COOK COUNTY, ILLINOIS. PIN 28-34-106-023 .

H

5

)

Eu

which has the address of
2963 STAFFCRD, MARKHAM, IL 60428

TOGETHER WITH 2l the improvements now or hereafter erected on the property, and all easements, rights, appurtenances,
rents, royaities, mineral, cif-2nd gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the
property. All replacements and-zdditions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "2roperty.”

BORROWER COVENANTS :he. Borrower is lawfully seised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and it the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Prrpeity against ali claims and demands, subject to any encumbrances of record.

UNIFORM COVENANTS. Borrower and Lerder covenant and agree as foilows:

1. Payment of Principal, Interest and Late Charge. Borrower shail pay when due the principal of, and interest an, the
debit evidenced by the Note and late charges due unoe: the Note,

2. Monthly Payments of Taxes, Insurance and“her Charges. Borrower shall include in each monthly payment,
together with the principal and inlerest as set forth in the Not.aad uny late charges, an installment of any (a) taxes and special
assessments fevied or to be levied against the Property, (b) leacehold payments or ground rents on the Property, and (¢} premiums
for insurance required by Paragraph 4.

Each monthly installment for items (a), (b} and (c) shall equai une-tvelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient to maintain an additional balance ¢f o more than one-sixth of the estimated amounts, The
full annual amount for each item shall be accurnulated by Lender within 2p#iind ending one month before an item would become
delinquent. Lender shall hold the amounts collected in trust to pay items (2. (b) and () before they become Gelinquent.

If at any time the tota! of the payments held by Lender for items (a), (0) and (¢}, together with the future monthly payments
for such items payable to Lender prior o the due dates of such items, exceeds 0y mo:e than one-sixth the estimated amount of
payments required to pay such items when due, and if payments on the Note are curreit; ihen Lender shall either refund the excess
over one-sixth of the estimated payments or credit the excess over one-sixth of the estimates paymenis 10 subsequent payments
by Borrower, at the option of Borrower. 1f ihe total of the payments made by Borrawer ‘or item (a), (b) or (¢) is insufficient
to pay the item when due, then Borrower shall pay to Lender any amount necessary to maxe v the deficiency on or before the
daie the item becomes due.

As used in this Security Instrument, “Secretary” means the Secretary of Housing and Urbzn Davelopment or his or her
designee. In any year in which the Lender must pay a mortgage insurance premium ta the Secretary,-<ari. monthly payment shail
also include either: (i) an instaliment of the annual mortgage insurance premium to be paid by Lender 14 the Secretary, or (i) a
raonthly charge instead of a mortgage insurance premiumy if this Security Instrument is held by the Secrita'y. Each monthiy
instaliment of the mortgage insurance premium shall be in an amourit sufficient to accumulate the full annuai runitgage insurance
premium with Lender one month prior to the date the full annual mortgage insurance premium is due to the Secretary, or if this

Security Instrument is held by the Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-nalf percent -

of the outstanding principal balance due on the Note.

If Barrower tenders 10 Lender the full payment of alf sums secured by this Security Instrument, Borrower's account shall
be credited with the balance remaining for all installments for items (a), (b} and (c) and any mortigage insurance premiumn
instaliment that Lender has not become obligated to pay to the Secsetary, and Lender shall promptly refund any excess funds
Barrower, lmmediately prior to a foreclosure sale of the Property or its acquisition by Lencer, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b) and (c).

3. Application of Payments. All payments under Paragraphs ! and 2 shall be applied by Lender as follows: .

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretacy
instead of the monthly mostgage insurance premium; '

Secand, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

ILLINOIS FHA DEED OF TRUST
C-1201LT PAGE 2 OF 5 (Rev. 10/94)
Replaces MAR-12G1 (Rev, $1)
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: Note;

“}  Fifth, to late charges due under the Nate,

3 4. Fire, Flood and Other Hazard Insurance. Bormwer shall insure all improvements on the Property, whether now in

sexistence or subsequently erected, againsi any hazards, casualties and contingencies, including fire, for which Lender requires

Hnsurance, This iusurance shail be maintained in the amounts and for the periods that Lender requires, Borrower shall also insore

‘11 improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required

i_ by the Secretary. All insurance shall be carried with compenies approved by Lender. The insurance policies and any renewals

« shall be heid by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

v In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made

;‘Egromplly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss

-Klirectly to Lender, instead of to Borrower and 1o Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either {a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied ir the order in Paragraph 3, and then to prepayment of principal. or (b) to the restoration or repair
of the damaped property. Any application of the proceeds to the principal shall not extend or postpone the due date of the montaly
payments which ate referred 10 in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over
an amount required to pay all outstanding indebtedness under the Noie and this Security Instrument shall be paid to the entity
legally entitled thereto.

In the event of Tareclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, ail right; title and interest of Borrower in and to insurance policies in force shall pass to the purchaser. ,

5. Occupancy, Frescrvation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds. -

Borrower shall occupy, eiablish, and use the Property as Borrower's principal residence within sixty days after the execution :
of this Security Instrumentani! chall conlinue to occupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower, or unless
extenuating circumstances exist which are beyond Borrower’s control, Borrower shall notify Lenders of any extenuating
circumstances. Borrower shall not ccmumit waste or destroy, damage or substantially change the Property or allow the Property
to deteriorate, reasonable wear and tear exzonted. Lender may inspect the property if the property is vacant or abandoned or the
loan is in default. Lender may take reaspa=bie action 10 protect and preserve such vacant or abandoned property. Borrower shall
also be in default if Borrower, during the loan arglication process, gave materially false or inaccurate information or statements
to Lender (or failed to provide Lender with iny inaterial information) in connection with the loan evidenced by ihe Note,
including, but not limited to, representations conce:nwg Borrower’s accupancy of the Property s a principal residence. If this
Security Instrument is on a Jeasehold, Borrower shaii comply with the provisions of the lease. 1f Borrower acquires fee title to
the Property, the leasehold and fee title shall not be mcipiat unless Lender agrees to the merger in writing,

6. Charges to Borrower and Protection of Lende’s Riohts in the Property. Borrower shall pay all governmental oz
municipal charges, fines and irapositions that are not includid in Paragraph 2. Borrower shall pay these obligations on time
directly to tie entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon
Lender's request Borrower shal} promptly furnish to Lender receipis ¢videncing these payments,

if Borrower fails to make these payments or the payments requissd Uy Paragraph 2, or fails 1o perform any other covenants
and agreements contained in this Security Instrument, or there is a legal rcoceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condemnation oi te, exforce laws or regulations), then Lender may do
and pay whatever is necessary 1o protect the value of the Property and Lender’s riphiz in the Property, including payment of taxes,
hazacd insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shatl become an addiunasldebt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement. ut.the Note raie, and at the option of the
Lender, shall he immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direet or ccnseguential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condarnation, are hereby assigned and
shalf be paid to Lender 10 the extent of the full amount of the indebtedness ihat remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note e s Security Instrument,
first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of priicipal. Any application,
of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, wnict are referred to in
Paragraph 2, or change the amount of such payments. Any excess procceds over an amonnt required to ndy all outstanding

indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto. (&)
8. Fees. Lender may collect fees and charges authorized by the Secretary. c.-‘
9.Grounds for Acceleration of Debt.
(2) Default. Lender may, except as timited by regufations issued by the Secretary in the case of payment defaults, requirg
immediate payment in full of ali sums secured by this Security Instrument if: _ \
{i) Borrower defaults by failing to pay in full any monthly payment required by this Security instrument prior to o{’o
on the due date of the next monthly payment, or _ e
(iiy Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Secumy{E
Instrument.

{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approvai of the

Secretary, require immediate payment in full of all sums secured by this Security Instrument if: ) _
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred {(other than by devise or descent) by the Borrower, and

ILLINOiS FHA DEED OF TRUST
C-1201LT PAGE 3 OF 5 (Rev. 10/94)
Replaces MAR-1201 Rev. 57H)




UNOFFICIAL COPY




k"

P IR S

: (ii) The properiy is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
= grantee does so occupy the Property, but his or her credit has not beer approved in accordance with the requirements
s . of the Secretary.

7 (c) No Walver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does
e not reqiire such payments, Lender does not waive its rights with respect to subsequent events.

L (d} Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights
i in the case of payment defaults to vequire immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(¢) Mortgags Not Insured. Borrower agrees that should this Security Instrument and the note secured thereby not be

<} notwithstanding anything in Paragraph 9, require immediate payment in full of all sums secured by this Security

Instrument, A written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,

declining to insure this Security Instrument and the note secured thereby, shall be deemed conclusive proof of such

ineligibility, Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of

insurance is solely due to Lender's failure 1o remit a mortgage insurance premium (o the secrétary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure 17 pay an amount due under the Note or this Security Instrument. This :ight applies even after foreclosure
proceedings are instuwied. To reinstate the Security Instrument, Borrower shall tender in a Jump sum all amounts required to
bring Borrower's acesuntcusrent including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and rexsoushle and customary attorneys’ fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Bo:tower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender
had not required immediate payerent in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement afier the commenceines of foreclosure proceedings within two years immediately preceding the commencement of
4 current foreclosure proceeding; (1) reinstatement will preclude foreclosurs on different grounds in the future, or (iii)
reinstatement will adversely affect e prinrity of the lien created by this Security Instrument.

11. Borrower not Released; Forliep.tuze by Lender not a Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument pranted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the originaf Bctrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successor inincivst or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by 1ess%i of any demand made by the original Borrower or Barrower's successors
in interest. Any forbearance by Lender in exercising any vight or remedy shall not be a waiver of ar preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Yiability; Co-Signers. The covenants and agreements of this
Security Instrument shal! bind and benefit the successors and-acsigns of Lender and Borrower, subject to the provisions of
Paragraph 9(b). Borrower's covenanls and agreements shall be jziri and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Seoud*y Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Iustrar-ent; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any ather Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Insi:ument.r the Note without that Borrower’s conseat.

13. Notices. Any notice to Borrowet provided for in this Security Instrumient Uball be given by delivering it or by inailing
it by first class mail unless applicable law requires use of another method. The tutice shall be directed to the Property Address
or any other address Borrower designates by natice to Lendes. Any notice to Lender thall be given by first class mail to Lender’s
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in thi¢ Paragraph.

14, Governing Law; Severability. This Security Instrument shail be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Secuxity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instruiner? or the Note which can be
givgg effect l;vitheul the conflicting provision. To this end the provisions of this Security Instrumen* ars the note are declared
10 be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents 2nd revenues and hereby directs each tenant of the

Property to pay the rents to Lender or Lender's agents. However, prior (o Lender’s notice to Borrower of Borrower’s breach -

of 23V covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Froperty
as trustee for the benefit of Lender and Borrower. This zssignment of rents constitutes an absolute assigument and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a} all rents received by Borrower shall be heid by Borrower as trustee for
benefit of Lender only, to be applizd to the sums secured by the Security Instrument; (b) Lender shall be entitled to coflect and
receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender’s agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assigament of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this Paragraph 16. _ _

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any timte there is a breach. Any application of
rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the

LLINOIS FHA DEED OF TRUST
C-1201LT PAGE 4 OF 5 (Rev. 10/94)
Replaces MAR-I20L (Rev, 5/9%)
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,Property shall terminate when the debt secured by the Security Instrument is paid in full.

;/NON-UNIFORM COVENANTS. Berrower and Lender further covenant and agree as follows:

4 - 17, Foreclosure Procedure: Lender at its option may require immediate payment in full of all sums secured by this
E.‘; ecurity Instrument without further demand and may fureclose this Security Instrument by judicial proceeding. Lender
«Shall be entitled to collect all expenses incurred irt pursuing the remedies provided in this paragraph 17, including, bat
5; ot limited to, reasonable attorneys® fees and cost of title evidence,

‘j; 18, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
swithout charge to Borrower. Borrower shall pay any recordation costs. ‘

“3 19, Waiver of Homestead, Borrower waives all rights of homestead exemption in the Property.

20. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,

The following riders are attached:
Adjustable Rate Rider
FHA ESCPOW ITEMS RIDER

P

BY SIGNING BELQY/, Borrower accepts and agrees (o the terms contained in this Security Instrument and in any rider(s)
executed by Borrower anc 1ezetded with it.

STATE OF ILLINOQIS, COOX COUNTY ss:

1, the undersigned, a Nctary Public in and for said county and state do hereby certify thet
VANESSA J EATMOND, UNMARRIED NEVER MARRIFD.
"OFFICIAL SEAL”
RITA MARTINEZ
) Notary Public, State of Iitinis
My Commission Explres 10/4/99 $

ed g

el

edged (hat (he, she, they) signed and delivered the said instrument as (his, her, their) free andf™

day in persongatd ank 3
voluntary act, ¥ ahclig arkl purposes therein set forth. ’ 590 {‘07
Given unde¥Zmydarggayd official seal, this ¢ day HALLd] 4 .

2 Vi 20 % y 4 EE

L. :
My Commuission expites:

(

Notary Phblic .
CHEMICAL RESTIDENTIAL MORTGAG RPORATION

ILIM0IS FHA DEED OF TRUST 15441 94TH AVENUE
C-1201LT PAGE § OF § (Rev. 1794y ORLAND PARK, IL. 60462
Replaces MAR-1201 (Rev. 3/M1)
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FHA ESCROW ITEMS RIDER

THIS FHA ESCROW RIDER is made this 26th day of JANUARY, 1996
and |8 incorporated into and shall be deemed to amend and suppiemect the Mortgage, Desd
of Trust or Security Deed (the °Securicy Instramem*) of the same date given by the undersigned (the *Borrower*)
to secure Borrower's Note to Chemical Residential Mongaye Corporation, a corporation organized and existing
under the law of New Jersey (the “Leader”) of the sems date, and covering the property described in the Security
[nstrument,

UNIFORM COVENANTS. Anicle 2 is hereby deleted in its enticety and replaced with the following:

) 2, Moati'y Payment of Taxes, Insurance, and Other Chiarges. Baorrower shall include in each menthly
payment, together vtk the principal and integest as set (orth in the Note and any late charges, a sum for (a) taxas
and special assessmeni=irind OF 10 be [evied agains the Property, (b) leasehold payments or ground rears on the
Property, and (¢) premuns ‘ot insurance required urder Paragraph 4. In any year in which the Leade: must pay
a mortgage insurance premiud tothe Secretary of Housing and Urban Development (*Sectetary®), or ia 2oy year
in which such premiuzn would 4a'e been requited if Lender still held he Sezurity Instrumest, cach monthly
piyment shall alsc include either;-{i) a sum for the anpual mongage insurancs premivm to be paid by Lender o tis
Secretary, or (ii) a monthly charge insiesr. 072 mongage insurance premium if this Security instrument is heid by
the Secretary, in a reasonahle amouat ta e de*smmiged by the Secretary. Exeept for the monthiy charge by the
Secretary, these items are called "Fscrow Itens” und the sums paid to Lander are called "Escrow Funds'.

Lender may, at any time, cotlect and holi &7 ounts for Esctow ftems in an aggregaie amount ot to exceed
the maxicum amount that may be reguired for Burtywar's esctow account under the Real Estae Settlement
. Procedures Act of 1974, 12 U.S.C. § 2001 ¢t 69 and Splementing regulations, 24 CFR Part 3500, as they may
be amended {rom time to iime ("RESPA"), except that the cus'iou or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's paymaents are available {n the account may pot be based ou
amounts due for the mongage insurance premivm.

If the amounts held by Lander for Escrow liems exceed the 2mounts permiteed to be beid by RESPA,
Lender shall dead with the excess funds ag required by RESPA, If tha amques of funds beld by Lender at any time
are not sufficieat (o pay the Escrow ltems whea due, Lender may otify the Jorrower and require Borrower
make up the thortage or deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for al} sums secused by s Security (nstrument. [{
Borrower tenders 1o Lander the full payment of all such sumz, Borrowar's account sha's b credited with the baiance
remaining for all installment items (a), (b) 23d (<) and any mortgage inserance preminm fustzilment thas (ender hag
aot become obligated to pay to the Secretary, and Lender shall promptly refund any exe/ss mnds to Borrower,
Immediately prior 10 a foreclosure sale of the Propenty or its acquisition by Lender, Borvowet's account shail be
creditzd with any balance remaining for all installments for items (a), (b) and (c).

BY SIONING BELOW, Borrower accepts and agrees 1o the terms and covepants conlained in this Zscrow
Tiems Rider.

VANESSA J EATMOND
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 26th day of January, 1996 , and
is incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust or Security Deed
("Security Znztriment™) of the same date given by the undersigned ("Borrower") to secure Borrower's Note ("Note")
1o
CHEMICAL RESTDENTIAL MORTGAGE CORPORATION, a corporation organized and

existing uader the laws of the State of New Jersey.
(the “Lender®) of the tatwe-date and covering the property described in the Security Instrument and located at:

2963 STAFFOID, MRRKHAM, IL 60426

{Property Address)

THE NOTE CONTAINS PROVISIO NS ALLOWING FOR CHAMGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NUTE .IMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIGNAL COVENANTS. In addition to ‘e covenants and agreements made in the Security Instrument,
Borrowar and Lender further covenant and agree as fullows:

1.  INTEREST RATE AND MONTHLY PAYMENT CZ1ANGES

(A} Change Date

The interest rate may change on the first day of Aprail), 1397 , and on that day of each
succeeding year. "Change Date” means each date on which the interest sate zould change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based cau 2. Index, "Index” means the weekly
average vield on United States Treasury Securities adjusted to a constant maturity <t.one year, as made availabie by
the Federal Reserve Board. "Current Index" means the most recent Index figure uvailahi= 30 days before the Change
Date. If the Index {as defined above) is no longer available, Lender will use as 2 new Fadex any index prescribed by
the Secretary (as defined in Paragraph 7(B)). Lender will give Borrower notice of the nev’ Ind :x.

(C) Calcuiation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin Gf

Two & Three-Quarters

percentage points { 2.750 %) to the Current Index and rounding the sum to the newrsst one-gighth
of one percentage point (0.125%). Subject to the imits stated in Paragraph 5(D) of this Noie, this rounded amount
will be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single Change
Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the initial interest

rate stated in Paragraph 2 of this Note.
(E) Caleulation of Payment Change o
If the interest rate changes on 2 Change Date, Lender will calculate the amount of monthly payment of principal

FHA Adjustable Rate Rider
C-7304LT Page ! of 2 (10/94) (Replaces rev. 8/93)
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and interest which would be necessary to repay the unpaid principal balance in full at the maturity date at the new
interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid principal
balance which wauld be owed on the Change Date if there had been no default in payment on the Note, reduced by the
amount of any prepayments 10 principal, The result of this calculation will be the amounr of the new moanthly payment
of principal and interest.

(1 Notice of Chanpes

Lender will zive notice to Borrower of any change in the interest rute and monthly payment amount. The notice
must be given-. least 25 days before the new monthly payment amount is due, and must set forth (i) the date of the
notice, {ii) the £hange Date, (iii) the old interest rate, {iv) the new interest rate, (v) the new monthly payment amount,
(vi) the Current ‘ndcz and the date it was published, (vii) the method of calculating the change in monthly payment
amount, and (viii} zay sther information which may be required by law from time to time.

(G) Effective Imt. of Changes

A new interest rate-carzulated in accordance with Paragraphs 5(C) and 5(D) of this Note will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment date
which occurs at least 25 days-atter J ender has given Borrower the notice of changes required by Paragraph 5(F) of this
Mote. Bosrower shall have no obligr.inz to pay any increase in the monthly payment amount calculated in accordance
with Paragraph 5(E) of this Note foruny pavment date occurring less than 25 days after Lender has given the required
notice, If the monthly payment amour. calulated in accordance with Paragraph 5(E) of this Note decreased, but
Lender failed to give timely notice of the-dezicase and Borrower made any monthly payment amounts exceeding the
payment amount which should have been statey in a timely noiice, then Borrower hzs the optioa {0 either (i) demand
the return to Borrower of any excess payment, witk interest thereon at the Note rate (a rate equal to the interesi rate
which should have been stated in a timely notice), ¢r (ii) request (uat any excess payment, with interest thereon at the
Note rate, be applied a5 payment of principal. Lendr's obligation to return any excess payment with interest on
demand is not assignable even if this Note is otherwise assicned before the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the 150 and covenants contained in this Adjustable Rate

Rider.
QM&W
VANESSA J ERTMOND
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