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THIS MORTGAGE (“ecurnty Instrument”) is given on Janvary 26, . i
199_6 The mongagor is ___Hemwee R,, Velez and Meralda Velez, his wife

whose address is __A343 North Fostrar, Chicago, ILLinois 60641 ' i

("Borrower™). This Secunity Instrument i ziven 10 Centennial Meorigage Company, a Division of Superior Bank FSB,
which is organized and existing under the laws ot the United States, and whose address is 9525 West Bryn Mawr,
Rosemont, {llinois 60018 ("Lender”). Borrower.ovies Lender the principal sum of _One Hundred Sixty-Five
_Thousand Seven Hundred and no/100's — Dollars (U.S. $___165,700.00 }
This debt is evidenced by Borrower’s nute dated the sime date as this Security Instrument ("Note™), which provides
for moathly payments with the full debt, if not paid earliec, 7ive and payable on ___February 1, 2026

This Secunity Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with jnterest at a
rate whicu may vary from ume to time, and all cenewals, cxtensicas and modifications of the Note; (b) the payraent
of all other sums, with interest at a rate which may vary from tin.e o time, advanced under paragraph 6 to protect
the security of this Security Instrument; and (c) the performance ot Borruwer’s covenants and agreements uader this
Secunty Instrument and the Note. For these purposes Borrower does hermby ‘mortgage, prant and convey to Lender
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the following described property located in Conk =~ County, lllincis: j

. ;
b u’;_‘_ .
3,31 &

{ A If this box is checked see Schedule A annexed hereto and made a part hereot. :
which has the address of 4343 North Kostner . ;
(Strest) }
: Chicagn , Iigois 60641 ("Property Address"): \

(City) {Zip Code)
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TOGETHER WITH all the improvements now or hereatier erected oa the property, and ail easements, rights,
appuressoces. rents. royalties. mineral, oil and gas rights and profits, water rights aad stock and all fixtures now or
hereaticr 2 part of the property. Al replacements and additions shall also be covered by this Security lastrument.
All of the foregoing is referred to in this Security Instrument as the "Propeny."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and bas the right
o mongage, grast and convev the Property and that the Property is unepcumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property sgainst all claims and demands subject
© any encumbrances of record.

Borrower and Leader covenant and agree as follows:

1. Payment of Principal. Interest and Other Charges. Subject to paragraph 10, Borrower shall
promptly pay whzu due the principal of and interest on the debt evidenced by the Note and any late charges, collection
costs and expenses 20d dishooored check charges as provided in the Note.

2. Appircaion of Payments. Unless applicable law provides otherwise, Leader will apply each of
Borrowet's regular moniniy >avments under the Note first 1o accrued and unpaid interest under the Note as if the
payment is made on its due atr regardiess of when the payment is actually received and the remaiunder, if any, t0
the unpmd principai balance unusr the Note. Any fate charges, collection costs and expenses, dishonored check
charees and pavments made by Lender 10 entorce the Note and/or 1o protect Lender’s interests under this Security
lastrument wail be assessed separately,

kR Charges; Liens. Borrowershail pay all taxes, assessments. charges, fines and impositions attributable
to the Property which may attain prionty over Lis Secunty Instrument, and leasehold payments or ground rents, if
any. Borrower shall pay these obligations on time ivectly to the person owed payment. Borrower shall promptly
farnish 1o Lender all nouces of amounts o be paid undric Liis paragraph, and receipts evidencing such payments.

Borrower shall promptly discharge any liea which s riority over this Secunity Instrument unless Borrower:
(a) agrees in writing 1o the payment ot the obligation secured by the fien in 4 manper acceptable 1o Lender; (b)
comtests in good faith the Jien by, or defends against enforcement of b2 lien in, leyal proceedings which in Leader's
opision operate 10 prevent the enforcement of the lien: or (¢) serwics from the holder of the lice an agreemens
satisfactory to Lender subordinating the lien to this Security Instrument. [f _ender determines that any pan of the
Property is subject to a lien which may attain priority over this Security [psizarent, Lender may give Borrower 2
sotice ientifying the lien. Borrower shail sausfy the lien or take one or more o7 the actions set forth above within
t0 davs of the giving of notice.

4. Hazard or Property Insurance. Borrower shall keep the improvements nov: existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term “exwadra coverage” aad any
other hazards, including floods or tlooding, tor which Lender requires insurance. This insurance spail be maigtained
in the amounts and for the periods that Lender requires, not to exceed the full replacement cost ol th= buiidings and
improvements on the Property. The insurance carrier providing the insurance shall be chosen by berrower subject
to Leader's approval which shall not be unreasonably withheld. [f Borrower fails to  maintain coverage described

above, Leader may, at Lender's option, obtain coverage 1o protect Lender's rights in the Propeny in accordance with :...'

paragraph 6.

All insurance policies and renewals must be acceptable to Lender and must include a standard mortgage clause |

in favor of and in a form acceptabie to Lender. Lender shall have the right to hold the policies and repewals. If
Leader requires, Borrower shall promptiy give to Lender all receipts of paid premiums and renewsl notices. In the
eveant of loss, Borrower shall give prompt notice to the insurance carvier and Lender. Lender may make proof of loss
if not made promptly by Borrower.
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Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration
or repair of the Property damaged, if the restoration or repair is economically feasible and Lender's seaurity it not
lessened. If the restoration ot repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shail be applied to the sums secured by this Security Instrument, whether or not then due, with any excess
paid to Borrower, If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that
the insurasce carvier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use

the proceeds to repair or restore the Property or to pay sums secuted by this Security Instrument, whether or not then
due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall sot
exiend or postpone the due date of the monthly payments referred to in paragraph | or change the amount of the
paymeots. f under paragraph 17 the Propenty is acquired by Leader, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Secunty Instrument immediately prior to the acquisition.

S. ‘xsuvancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; LeasediZs; Condominiums; Planned Unit Developments. Unless Borrower's loan application and
Leader's loan approvai-provided that the Property was not required to be occupied as Borrower's principal residence,
Borrower shall occupy, est2Uiich, and use the Property as Borrower's principal residence within 60 days after the
execution of this Security Insirv.nent and shall coatinue to occupy the Property as Borrower's principal residence for
4t least | year afier the date of ocrupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonabiy withheid, or unless esscpuating circumstances exist which are bevond Borrower's control, Borrower
shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property.
Borrower shall not permat, or be alleged 1o have permined, the Property to be used in connection with any illegal
activity. In that regard. Borrower shall be in detault if any forfeire action or proceeding, whether civil or criminal,
is begun that in Leader’s good faith judgment couirt result in forfeiture of the Property or otherwise materially impair
the lien created by this Secunty Instrament or Lendrc's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave ma=riaily false or inaccurate information or statements 1o Lender

{or failed to provide Lender with any material informatiar) in connection with the loan evidenced by the Note,
ipcluding, but not limited 1o, representations concering Beswer's occupancy of the Property as a principal
residence. If this Security Instrument is on a ieasehold, Borrowe: zaall comply with all the provisions of the lease.

If Borrower acquires fee title to the Property, the leasebold and the /=< title shall not merge unless Lender agrees to
the merger in writiog.

If this Secunty Instrument is on a unit in a condominium or a plavntd-upit development, Borrower shal
pertorm ail of Borrower's obligations under the declaration or covenants creating <-gaverning the condominium or

plaancd unmit development, the by-laws and regulations of the condominium or plaaned umit development and
constituent documents.

6. Protection of Lender’s Rights in the Property. [f Borrower fails to per{ora the covennnts and
agreements contained in this Security Instrument, or there is a legal proceeding that may significaitiy affect Leader's
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or \s enforce laws
or regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and
Lender’s ."ohts in the Property. Lender’s actions may include paying any sums secured by a lien which has priority
over this Secunty instrument, paying insurance premiums, appearing in court, paying reasonable attorneys' fees and

eatering on the Property to make repairs.  Although Lender may take action under this paragraph 6, Lender does nog
have 10 do so.

v
]
Any amounts disbursed by Lender under this paragraph 6 shall become additional debt of Borrower securac(:
by this Secunty instrument. Usless Borrower and Leader agree to other terms of payment, these amounts shall
imerest from the date of disbursement at the rate then in effect under the Note as such rate may change from time tog
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time if pernsined by law or. if not, at the bighest lawful rate and shaif be payable, together with such interest, upon
notce from Leader to Borrower requesting paymeat.

7. Inspection. Leader or its agent may make reasonable entries upon and inspections of the Property.
Lender shail give Borrower notice at the time of or prior 10 an inspection specifying reasonable cause for the
inspectiont.

3. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in
connection with say coodempation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender and applied to the amount secured by this Security
instrument. Any excess will be paid to the persons legally entitled to it.

If the Property is abandoned by Borrower, or if, after notice by Lender to Barrower that the condemaer offers
to make an awar! or settle a claim for damages, Borrower fails to respond to Leader within 30 days after the date the
notice is giveu, {.oder is authorized to coilect and apply the proceeds , at its option, either 1o restoration or repair
of the Property c: to-the sums secured by this Secunity instrumeat, whether or not then due.

Unless Lencerunu Borrower atherwise agree in writing, any application of proceeds to principal shall not
extend Or postpone the ace uate of the monthly payments referred to in paragraph 1 or change the amount of such
payments, '

9. Borrower Not Relzuccd: Forbearance By Lender Not a Waiver. Extensions of the time for
payment or modifications of amortizatiou of the sums secured by this Security Instrument granted by Leoder to
Borrower or to any successor in interest of Becrower shall not operate to release the liability of the original Borrower
or Borrower's successors in interest.  Lender-shall not be required to commence proceedings against any successor
in interest or refuse 10 extend time for payment oi o:harwise modify amonization of the sums secured by this Security
lastrument by reason of any demand made by the origizal Barrower or Borrower’s successors in interest. Any
forbearance by Leader in exercising any right or remeay shall not be a waiver of or preclude the exercise of any right
ot remedy.

190. Successors and Assigns Bound; Joint and Seveal Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the s»zcessors and assigas of Lender and Borrower
subject to the provisions of paragraph 17 (B). Borrower's covenants and agt>ements shail be joint and several. Any
Borrower who co-signs this Security [nstrument but does not execute ths Note: (a) is co-signing this Security
lastrument only to mortgage, grant and convey that Borrower's interest in the Propeny under the terms of this Security
lostrument; (b) is oot personally obligated to pay the sums secured by this Secu:ity Jnstrument and (¢) agrees that
Leoder and any other Borrower may agree to exiend, modify, forbear or make any a‘commodations with regard to
the terms of this Security Instrument or the Note without that Borrower's consent and withou® thereby impairing that
Borrower's obligations and hability hereunder.

11.  Loan Charges. Ifth: loan secured by this Security Instcument is subject to a law Or regulation which
sets maximum joan charges, and that [aw or regulation is finally interpreted so that the interest or o'ne! loan charges
collected ot to be collected in connection with the loan exceed the permitted limits, then: (a) any such interest and/or
other loan charges shall be reduced by the amount necessary to reduce the interest and/or other loan charges 1o the
permitied limit; and (b) any sums already collected from Borrower which exceeded permitted [imits will be refunded
to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment.

12. Notices. Aay notice to Borrower provided for in this Security lnstrument shalf be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed
to the Property Address or any other address Borrower designates by notice to Lender. Any notice to Laoder shall
be given by first class mail o Lender's address stated herein or any other address Lender designates by notice to

L IST/ADI. RATE MORTOAGE - CSB (11/13/98) PAQE4 of 8 MODHAA. ILA
MONTHLY SIMPLE




UNOFFICIAL COPY




"UNOFFICIAL COPY

Borrower. Aay notice provided for in this Secunty Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph 12.

13.  Governing Law: Severability. This Security Instrument shall be governed by federal law, 1llinois
law and any iocal law that applies iz the place in which the Property is located. In the event that any provision or
clause of this Security I[nstrument or the Note conflicts with applicable law, such contlici sball not affect other
provisions of this Security Instrument or the Note which can be given effect without the conflicting provision. To this
end the provisions of this Security Instrument and the Note Are declared to be severable. '

14.  Borrower’s Copy. Borrower acknowiedges receipt of photocopy or a conformed copy of the Note
and of this Security Instrument.

IS.  Sale of Note: Change of Loan Servicer. The Note or a partial interest in the Note (together with
this Security Ipirument) may be sold one or more times without prior notice to Borrower. A sale may result in a
change in the ectdy (known as the “Loas Servicer™) that collects moathly payments due under the Note and this
Secunty Instrumen. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note.
If there is a change o7 the Loan Servicer, Borrower will be given written notice of the chasge in accordance with
parsgraph 12 and applicziole law. The notice will state the name and address of the new Loan Servicer and the address
to which payments shoula '« iade. The gotice will also coatain any other information required by applicable law.

16. Hazardous Subsiziices. Borrower shall not cause or permit the presence. use, disposal, storage, or
release of any Hazardous Substanccs on or in the Property. Borrower shall not do, nor aliow anvone eise to do.
anything affecting the Property that is in vioistion of any Euvironmental Law. The preceding two seatences shall not
apply to the presence. use. of storage on . Froperty of small quantities of Hazardous Substances that are geaerally
recognized to be appropriate to normal residcriial uses and to maintenance of the Property.

Borrower shall promptly give Lender wnitter autice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Eaviroomental Law of which Borrower has actusi kinwledge. If Borrower learns. or is notified by any
governmeatal or regulatory authority, that any removal or otuic scmediation of any Hazardous Substance affecting the

Property is necessary, Borrower shall promptly take all necessary rernedial actions in accordance with Environmentai
Law.

As used in this paragraph [6, "Hazardous Substances” are those snhstances defined as toxic or hazardous
substances by Environmental Law and the following substaaces: gasoline, lead-or2e paint, kerosene, other flammable
or foxic petroleum products. toxic pesuicides and berbicides, volatile solven’s, iraterials cootaining asbestos or
tormaldchyde, 20d radioactive materials. As used in tbis paragraph 16, "Environmeniyt Law" means federa! laws and
laws of the junsdiction where the Property is located that relate to health, safety or eaviioumental protection.

i7. Lender’s Rights if Borrower Fails to Keep Promises and Agreements.” It aay of the events or
coaditions described in subparagraphs (A), (B), (C), (D) or (E) of this paragraph 17 shall occur, Lunder, after giviag
Borrower any timely notice of Borrower's right to cure as may then be required by applicable law sod Borrower's
failere 1 cure within the time period set forth in such potice, may require that Borrower pay immediately the cntire
amount remainiog unpaid under the Note acd this Security lnstrument. This requirement will be called "Immediate

Payment ig Full.*

If Leader requires immediate Payment Ia Full, Lender may bring a lawsuit to take away all of Borrower'g s
remaining rights in the Property and to have the Property sold. Al this sale Leader or another person may acquire™,
the Propesty. This is known as “foreclosure and sale.” !f the proceeds of this sale are insufficient to repay Leaded -
the amounts due to Lender from Borrower under the Note and under this Security Instrument, Lender may, to thé
extent not limited or probibited by law, obtain a court judgment against Borrower personally for the difference betwee Y
all amounts due from Borrower uader the Note and this Security Instrument and the sale proceeds. In any lawsuit fo ~

P>
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foreclosure aad sale, Lender will bave the right 1o collect all costs and expenses of the foreclosure and sale allowed
by law. This inciudes artorney's fees and costs of title evidence permined by applicable law and Rules of Coust, and
atorney's fees for bankruptey proceedings (including efforts to modify or vacate any sutomatic stay or injunction).
All such sums as may come due will be secured by the lien of this Security Instrument.

Lender may require Immediate Payment in Full under this paragraph 17, if:
(A) Borrower fails to make any payment required by the Note or this Security [nstrument whea it is due;
(B) Except in those circumstances in which federal law otherwise provides, ail or any part of the Property,

or any right in the Property, is sold or transferred without Leader's prior written consent (or, if Borrower is not a
uatural person, if a beneficial interest in Borrower is sold or transferred):; or

(C)  Or'upplication of Lender, two or more insurance companies licensed to do business in the State in
which the Property 's Jacated refuse to issue policies iasuring the buildings and improvements on the Property; ot

(D) Borrower fiuls o keep any other promise or agreement ia this Security [nstrument within the time set
forth, or if no time is set forth la ihis Security Instrument, then within the time st forth in the notice sent to Borrower
by Lender: or

(E) AnY representation made 7-intormation given 10 Lender by Borrower in connection with Borrower's
application for this loan is false or misleading in any material respect.

18, Assignment of Leases. Borroveer héreby assigns to Lender all [eases of the Property and all security
deposits made in connection with leases of the Property. !lpon Lender's notice to Borrower of Borrower's breach of
any covenant or agreement ¢n this Security Instrument, Leader shall have the right 1o modify, extend or terminate the
existing leases and to execute new leases, in Lender's sole diseretion. As used in this paragraph 18, the word "lease"
shail mean "subicase” if the Security Instrument is on a leascan’d

19.  Assignment of Rents, Borrower unconditionally a‘sizns and transfers to Leader ail the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agratis) to collect the rents and revenues and
hereby directs cach tenant of the Property to pay the rents 10 Lender or Leud=e's agent(s). However, prior to Lender’s
notice to Borrower of Borrower’s breach of aay covenant or agreement in tae S=curity Instrument, Borrower shall
collect and receive all rents and revenues of the Property as trustee for the beaefit of Lender and Borrower. The
assignment of reats constitutes an absolute assignment and not an assignment for additional security only,

If Lender gives notice of breach to Barrower: (i) all rents received by Borrc.vei sheil be held by Borrower
as trustee fot the benefit of Leader only, to be applied to the sums secured by the Security lastraricat; (ii) Lender shall
be entitled to coliect and receive ali of the rents of the Property; and (iii) each tenant of the Propeety shall pay all reats
due and unpad 10 Lender or Lender's agent(s) on Lender’s written demand to the tenaat,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that
would prevent Lender from exercising its rights under this paragraph 19.

Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. €
This assignment of rents of the Property shall pot cure or waive any default or invalidate any other rights or remedies Q’I
of Lender. This assignment of rents of the Property sball terminate when the debt secured by the Security lnstrument ¥ *
is paid in full. e
~
20. Appointment of Receiver; Lender in Possession. Upon acceleration under paragraph 17 or Ct
absndonment of the Property and at any time thereafter Lender, in person, by agent or by judicially appointed receiver,
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shall be entitied to eater upos, take possession of and manage the Propenty and to collect the remts of the Property,
including those past due, pursuant to paragraph 19. However, Lender shall be under no obligation to enter upon, take
control of or maintain the Property. Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents, inciuding, but not limited to, receiver's fees,
premiums an receiver's bonds and reasonable attorneys' fees, aad then to the sums secured by this Security Instrument.
Lender and any treceiver shall be liable to account ocly for those rents actually received.

21. Release. Upot payment of ail sums secured by this Security Iostrument, Leader shall discharge this
Security Instrumeat without charge to Borrower. Borrower shall pay ali costs of recordation, if any.

22.  Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

23, Use of Property; Compliance with Law, Borrower shall not sesk, agree 1o or make a change in the
use of the Prootty or its zoniug classification, unless Lender has agreed in writing to the change. Borrower shall
comply with all lras. ordinaaces, repulations and requiremeats of any governmental body applicable 1o the Property.

24. Ridesx o this Security Instrument. If one or more riders are executed by Barrower and recorded
together with this Security. locirument. the coveoants and agreements of each such rider shall be incorporated into and

shail amend and supplement tue covenants and agreements of this Security Instrument as if the ridec(s) were a part
of this Security {nstrument.

[Check applicable boxtes))
® Adjusuble Rate Rider 0 Condominium Rider 0 1-4 Famity
Rider

O Graduated Payment Rider 0 Plaaned Unit (] Biweekly
Development Ride( Payment
Rider

CONTINUED ON PAGE 8
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0 Otber(s) [(specify] O Rats Improvement O Second
Rider Home Rider

-
e

TP (e

BY SIGNING BELOW, Borrower accepts aud agrees 10 the terms and covenants contained in this Security
Instrument and in agy rider(s) executed by Borrower and recorded with it.

e Vi %/(S“n

P
Borrower Hermes R. Velez - ///‘mm

T

P

Wi Z Uizl é,éfés (Seal)

Bomwuerald: valez

Rots AT AT R AR NS A IR A e d R ¢ T

STATE OF ILLINOIS
)S§

COUNTY OF Coak i )

L _WV AT -5.. F ¢~ 4do+-a notary public in and for said County and State,
do hereby centify that __Heymes R, Velez srd Metaldr Velez, his wife
personally known to me 10 be the same perton(s} wiose name(s) is (are) subscribed 10 the foregaing instrument,
appearcd before me this day in person, and acknowledged 62t she (he) (they) signed and delivered the said inytrumeat
as ber (his) (their) froe and voluatary act, for the uses sad ratroses therein set forth,

R WS T

vy

Notary Public

Please Record and Retumn to:

This Instrument was prepared by:
Centennial Mortgage Company
a Division of Supenior Bank F5B a
133 Chestout Ridge Road Midwest Land Title Company, Inc
Mogtvale, New Jersey 07645 _ 952% W. Bryn Mawr, Snivo 133
Altn: Recorded Documents Department Roseront, linols 60318

0
‘/y,.’
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this day of ____ JANUARY ,
1996, and is incorporated ito and shall be deemed to amend and supplement the Mortgage, Dead of
Trust or Security Deed (the “Security Instrument”) of the same date given by the undersigned (the
"Borrower”) to secure Borrower's Adjustable Rate Note (the "Note") to Lentennial Mortgage

—Company,_a.-division of Supericr Bapk PS8 (the "Lender")
of the same date and covering the property described in the Security instrument and located at:
4343 North Kostner, Chicago, Illinois 60641

(Property Addr=ss)

THE MOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTERET: RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT TF.c BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND TIi{F. MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENAN TS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender tuitlier covenant and agree as foilows:

INTEREST RATE AND MONT%..Y PAYMENT CHANGES

The Note provides for an initial interer( ra'e of 6.875....% (the "Initial Rate”). The Note
provides for changes in the interest rate and the meathly payments as follows:

This Note is not payable in insta¥monts of equal amounts. Larger
instaliments may be due as provided herein. T i'iterest rate in effect on the date of
this Note (“Initial Rate") is _ 6.875 % per year, which, except for any odd days’
interest. wiil be applied to a 360 day year consisting of 12 manths with 30 days each.

The interest rate I will pay may change on the first day of _ Apgust
19_96 and on that day every 12th month thereatter. Each date on whirh my interest rate
couid change is called a "Change Date."

Beginning with the first Change Date, the interest rate will be based cfi 0 Index.

The "Index” is the weekly average yield on United States Treasury Securities udjusted
1o & constant maturity of one year as published by the Federal Reserve Board in Fig=zal
isti . The "Current Index" is the most recent Index

value available as of the date forty-five (45) days before each Change Date if such date
falls on a Wednesday or, if such date does not fall on a Wednesday, then the "Current
Index™ is the most recent Index vaiue available as of the Wednesday immediately
preceding the date facty-five (45) days before each Change Date. Before each Change
Date the Note Holder will calculate the new interest rate, which, except for any odd
days’ interest upon prepayment in full, will be applied to a 360 day year consisting of
12 months with 30 days each, by adding 3 250 percentage points (“the Margin")
t the Current Index. When a new rate is determined, the rate will be rounded off to the
nearest 1/8%. The Note Holder will then determine the amount of the level monthly
payment that will be sufficient to repay the then unpaid principal in full by the maturity
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date of this Note, assuming that ail delinquent payments are made and that ail futyre
payments are made when due.

At the first Change Date, the interest rate will not be increased to more than two
(2) percentage points higher than the Initial Rate and, at all subsequent Change Dates,
the interest rate will never be increased or decreased on any singie Change Date by more
than two (2) percentage points from the rate of interest charged during the preceding
twelve (12) months. The interest rate wil never be greater than 12,875  percent per
year, nor will it ever be less than the Initial Rate during the entire term of this loan and
& 1o time during the term of this loan will the rate be increased above the rate permittad
by law. The new interest rate will become effective on the Change Date. The new
monthly payment will begin on the first monthly payment date after the Change Date and
wi't cemain in effect until the monthly payment changes again. The Note Holder will
delivz.-by mail to me a notice of any change in the int2rest rate and the amount of the
new rorthly payment at least twenty-five (25) days before the effective date of say
paymer: ctange. The notice will include information required by law and possibly
certain other wformation as well,

Except ini the case of a Current [ndex and Margin less than the initial Rate and
subject to the 2 peicewige point limitation on rate changes described above, rate
decreases will be mandatory upon decreases in the Index determined on Change Dates,
but rate increases based upon_increases in the Index will be optional with the Note
Holder. However, the fact ti2i the Note Holder may not have made a permissible
increase in whole or in part will it ne considered a waiver of the Note Holder's right

subsequently to make any other permissivle increase within the limits stated in this
Section 4.

Adjustments in the rate will be given {7t by changing the dollar amounts of
remaining equal monthly instaliments 5o that the tat=i 1mount due under this Note will,
if all delinquent payments are made and all future pay:ients are made when due, be paid
by the original maturity date of this Nute. As stated in Section 2, however, interest will
accrue untl payment in full is actually made,

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

7
?/'(7/'4«.«/@ )é&ﬁ/ (Seal)

-

- rmes R. Velez Bartciwer
jZ‘UM___eA d/{ “\_{Seal)

Meralda Velez Baower

(Seal)
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EXHIBIT A

Legal Description:

THE NORTH TWO THIRDS (23RDS) OF LOT FOUR (4) IN BLOCK
FORTY ONE (41) IN MONTROSE, BEING A SUBDIVISION OF TRE
NORTHWEST QUARTER (1/4) OF THE NORTH HALF (1/2) OF THE
SOUTHWEST QUARTER (1/4) OF SECTION 15, TOWNSHIP 40
NORTH, RANGE 15, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT RECORDED OCTOBER 7, 1872, IN BOOK
3 OF PLATS, PAGE 4.

FIN: 13-15-1304-004

c/k/a 4343 Noitr ¥ostner, Chicago, Illinois 60641
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