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MORTGAGE it

THIS MORTOAOR (*Sccurlty Instruniter®Yis glianon  December 27 ; 1995 . The Mortgagor Is
RAFARL R. PADILLA, MARRIRD TG VERONLCA HERNANDRZM® AND CELSO GONZALEZ, AN UNMARNIED
MAN,  **VERONTCA HERNANDEZ IS8 EXECUTING THIS MORTGACE SOLELY FOR THE PURPOSY OF
NEVIR WATVING ANY AND ALL MAKLTAL AND HOMBSTEAD RIGHTS.

RETH MADRIIT)
{*Bocrowet™). “This Secarity Inmrument {s given to FLAAT NATIONAL WORTGAQGR NBTWONK

State of MHnols

S99 A

which is organized and existing under thy laws of  THR ODTATR OF ILLINOIS . , and whose
niddressis 100 TOWRK OR., SUITE 120, BURR RIDGK, IL {2541 '
("Letde ™). Serrawer owes Lander e principal sum of
ONE HUNDRRD PIPTY THREE THOUSAND TWO HUNDRED TWENTY ON® % $0/100
Dolisrr (4.8, § 153,221.,00 ),
This debt is cvidenced by Borrower's note duted the same dito as this Security Instrument’( Nuie”), which provides for monthly
payments, with the !l debs, If not puid earlicr, due mud payable on  JANUARY 1, 202¢ . This Security
instrument secures to Lender: (a) the repayment of the debt evidenced by 1he Note, with interest, ard ai! cenewals, extensions and
wextiflcations; (b) the paymeant of wl other sums, with Intovest, advanced under paragreph & o protect o acenrity of this Security
Instrument; and (c) the peeformance of Borrower's covenants tnd agrecments urder this Securhy Iatauzaent and the Note. For
this purpose, Burrower doce hereby morigage, grant and comvey to Lender the following described ploperty locaied in
Cook ounty, HHinois:
LOT 39 IN SUBDIVISION OF BLOCK 14 IN THE SURDIVISION OF THE NORTHWRST 1/4 OF
BRCTION 39, TOWRBHIP 35 NORTH, RANGZ 113, EAST OF THR THIRD PRINCIPAL MERIDIAN,
IN COOX. COUNTY, ILLINOIS. .

16-39-113-002 !-;;

A

% \
k'

%
which has the address of 3303 S8OUTH 6158T COURT, CICRAO v [Sweeet, Clty},
llllnoisr 60650 |Zip Codle] (*Property Address™);
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TOGETHER WITH alt the improvements now or hereator crested on the property, and ali casements, rights, appurtenances,
renls, royalties, niineral, ofl and gas rights and profits, water rights and stock and ull fixtures now or heveafier n jan of the

property. All replaemenis and additions shall also be covered by thia Securlty Inatruraent. All of the foregoing Is referred to in
- this Secutity Insirument us the *Propenty.”’

BORROWER COVENANTS that Borrower s lawfuily seised of the estate herohy conveyed and haa the right to niortgage,
. grant ud convey the Property and that the Property is unencumbered, except for encumbrances of recard, Borrower warrams i
will defend gerieraily the title 1o the Property against all clainis and deimands, Mhject i0 any encumbrances of record,

1. Payment of Principal, Interest und Late Charge. Borrower shall pay when due the principal of, nnd interest un, the
debt evidenced by the Note and late charges due undor the Mote,

2. Monthly Paymont of ‘Taxes, Insurance and Other Charges.  Borrower shall include in each monthly payment,
together with the principal wint interest as aet forth in the Note nnd any laie chargos, & sum for (n) wxes and specind assenaments
tevied or 1o be levind ingalnat the Proporty, (b) lasehold prymenty or grovikd rents on the Propeity, and (c) promiums for
insurance required undze daragraph 4. In any year ln which the Lender must pay i morigage fsurance premium to the Secictary
of Housing and Urban Cavrivpment (*Secretary), or in any year In which such premium would have been rquired if Lender stil}
held the Sccurlty Instrumaiy each monthly payment shall aleo Inchide elther: 0) n sum for the annual morigage Insurance
premium to be pald by Lender to bz Secretary, or (1) n monthly chatge insicad of 4 morigage Insurance promium if thia Securlly
Instrumont is held by the Sccretary.inn roasonable amount to be dotermined by the Secretary. Rxropt for the monthly charge by
the Sccretary, theso Jtems are called "Uscrow ltems” and the sums pald 10 Londlor are called “Fscrow Funds.*

Lendor may, at nny ime, cotlect aml Yokl »ounta for Rscrow Tiema In an hggrogate amount noi to exceed the maximum
amount that oy be required fur Borrower's esciow account uiler the Roal Eatate Sottleriont Procedures Act of 1974, 12 1).8.C.
Section 2601 «f seq. and implementing regulations 24 CER Part 3300, as they may bo amerded from timo (o tlime ("RESPA™),
except thit the cushion or reserve permlbited by RUSPA fir aanticipated dlsbursements or dishursoments before the Borrower's
Paymienis are avuilabic in the sccount may not be bised on wtiounts duo for the merigage Insurae preniunt,

If the amaunts held by Lender for Bacrow llems exceed the-araiants pormitted 1o ho liold by RESPA, Lendsr sl doal with

the oxcess fwds ay required by RESPA. If the nmounta of Muxds heid by Lamder nt any time are not sufficlent (o pay the Rscrow

llema when due, Lender may nollfy the Borrower nnd require Barrowsr <o muke up the shoriage or doflclency as permivied by
RUESPA.

The Escrow Funds ate pledged as ndditionut necurity for al! sums secured hy (this Sesurity Insrimient. 1f Borrower tendors 1o
Lundder tho full paymert of wil such sums, Borrower's account shall be credited with %z balance remaining for all Instaltmon
ltems (a), b), and (¢) and any morigage fnsurance promiunm installmont that Lender Y4342 become chliguted 10 pay to the
Secretary, ardl Lewder shali prompily rofurd any oxcess funda to Borrower. Immediately prie: o foreclosure sale of the Property

or lis acqisition by Londor, Rosrowor's account shall bo credited with any balance remalulng frall Instaliments for items (a),
“’). aod il.:).

3. Application of Puyments, All payments under parageapln 1 and 2 shall be applivd by Lemder as faltsws:

First, w the mortgago insurance protium te be puld by Londer 10 the Seerolary of 1o the monthly charge vy the Secrotary
insteadd of the monthly mongage insurance promium;

Second, 10 any taxes, apecial assessmenta, leaschold payments or groust ronts, and fire, tood s other hazard fmaurance
premiumy, as required;

Thied, to bmerest due uider the Note;

Fousth, 1o amortization of the principnl of the Noie;

Elftl, to late charges due under the Now,
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4. Fire, ¥Flood and (Xher Hazard Insurance.  Borrower shall lnsure all improvements on the Property, wheiher sow in
cXistence or subsequently erected, ngainst any hazards, casunliles, and contingencies, including fire, for which Lender requires
invurance. This insurance shail be matntained in the amounta and for the periods thut Londer “equires. Borrower shall also insure

il improvements on the Property, whether oy [ exisience or subsequently erected, against Joss by flooils to ihe exten! required
by the Secrelary. All insurance shall be carried with companies approved by Lender. The insurance policies and any ronewals
. shall be held by Lender and shall include losa payable clauses in favor of, and in & form accepiable to, Lendor,

In the event of loss, Borcower shall give Leskler Immediate notico by mail. Lender may make proof of loss If not made
_ promptly by Borrower, Each insurance company concerned s hereby authorized and directed to make paymiemnt for such Joss
directly to Lender, instead of 1o Borrower and to Lender jofntly. All or any part of the insurance procecds may be applied by
Lender, at it option, either (a) 1o the reduction of the indebtedness undor the Note and thin Securliy Instrument, first to any
delinquent amounta applied in the order in parageaph 3, and then io prepayment of principal, or (b) to the rastoration or repair of
the damaged Property. Any application of the proceeds 1o the principal shall not extenti or postpone (he due date of the monthiy
payments which are refecred to in pacagraph 2, or change (he amount of such payments. Any excess insurance procecds over an
amount requited topay il ouistanding Indeticdness under the Note and this Security Instrameat shall be paid to the entity legally
entitled thereto,

In the event of forrilorare of this Security Instrument or other tramafer of title 10 the Praperty that extinguishes the
indebtedness, all tight, title and irerast of Borrower In and to insutance polisles in force shall pass to the purchaser,

3. Occuprncy, Predervation, Mzintenance and Protection of the Property; Rerrower’s Loan Application; Leaseholds,
Bocrower shali occupy, establish, and use b, Property as Borrower's principal residence within sixty days afier the execution of
this Secutity Instrument and shall continue te'occuny the Property as Borrower's principal residonce for at least one year after the
date of occupancy, unlesy the Secretary dete'mines thly requirement will cause undue hordship for Borrower, or unless
eatenuating clrcumstances exist which are beyond Porrower's control. Borrower shall notify Lender of any exienvating
circumstances, Borrower shall not commit waste ot detiroy, damage nr subsiandally change the Property or allow the Property to
deteriorate, reasonable wear ard tear excepted. Lender nuy inspect the Property if the Property s vacanm or abandoned o the loan
is in default. Lender may take reasonable aclion to protect and precerve such vacant or abandoned Property. Borrower abail also
be in default if Borcower, during the Inan application process, zovu materially false or huaccurate information or staemenis to
Lender (or failed to provide Lendet with any material information) iis onnectlon with the loan evidenced by the Note, including,
but not limited to, representations concerning Borrower's accupancy of ‘Gi Property as n principal residence. If this Security
Instrument is onn a leasehold, Borrower shall comply with we provisionr of the leuse. It Barrowor acquires fee tltle (o the
Property, the leaschold and fee title shall not be merged unless Lender agreez.tu the mevger in weiting,

6. Charges to Borrower and Protection of Lender’s Rights In the Property . #srrower shnll pay all governmental or
municipal charges, finey and imposlons that are not Included In paragraph 2. Borrewer-shull pay these obligations on tme
direcily to the entity which is owed the payment. If failure to pay would adversely affect Loidce’s inierest in the Properiy, upon
Lender's request Borrower shall promptly furnish to Lender recelpts evidencing ihese paymens,

If Borrower fuils 1o make these paymenta or the payments required by paeagraph 2, or fails to perforzs any ather covenata
and agreements conlained in this Security Instrument, or there is a legal proceeding that may significantly aflect Londer’s rights in
the Property (such as a proceeding in bankrupicy, for condemnation or to enforce laws or regulntions), thea wender may do and
pay whatever is pecessary to protect the valug of the Property and Lendar's rights in the Property, including imynent of taxes,
hazard insurance ardd other ltems mentiones In paragraph 2,

Any amounts disbursed by Lender under this pazagraph shall become an additional debt of Borrower and be secured by this
Security Instrumient, These anwotinis shall bear intereat from the date of dishursement, at the Note rato, and at the option of Lender,
shall be Immediately due and payable.

7. Condernnution, The proceeds of any awnard or clelm for damages, direct or comsequentinl, In connection with any
condemnation or other taking of any part of the Proporty, or for conveyance in place of condemuation, are hereby assigned and
shall b paid to Londer to the extant of the fali amount of the indebiednees that reniing unpild under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note arkl this Securlty Insirument,
first to any delinquent amounts applied in the ordor provided in paragraph 3, and then to prepayment of principal. Any application
of the proceeds 1o the principal shall not ¢xiem! or posipone ths due dile of the monthly paymenta, which are roferred 1o in
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)pnmgmph‘ 2, or changn the amount of such paymicnis. Aty ¢icess procecus over an amount required 1o pay il outstunding
3 indehtedness undor the Note andd this Securlly Intirument shall bo paid 10 the entity legally ontitled thercin.

y #. Feen. Lendar may collect feos arid charges authorized by the Secretary,
1. 9. Geounda for Acceloration of Debt,

L4 (®) Defuult.  Lender may, oxcopt as limited by rogulations issued by the Secretery in the case of payment defnulta,
) require immediiate payment in Ml of &Il suma secured by this Securlty Instrumont I
(1) Borrower defaulis by fadling to pay wy Mill any monthly payment required by this Sceurity lnatrumment prior o or
on the due date of the next monthly puyment, or
i) Borrower dofauits by falling, for & period of thirty dnys, to porform any other obligations contained in this
Secarlty Instrumein,

(h) Selo Wit Credit Approval,  Lemder shali, If permited by applicubic Inw anl with the prior approval of the
Seeretary, requlic immedinto payment in full of uli sums sccured by this Seenrhty Inntrument if:
(i) All or par__of the Peuporty, or a beneflcli) Interest In a trass owning wll or part of the Property, Is aold ur otherwise
tenisfaered (othar 1van by devise or descent) by the Borrower, and
() The Property i tveb-occupled by tha purchaser or granteo wg his or her principal residesce, or the purchaser or
grantee doos 30 oucupy e Property but his ot her credit kan not beon approved {n accordunca with the requirements
of the Secrotary.

(c} Mo Waiver, [f clrcumstances ocour that would pormit Lewler to requlre immediate paymwnt in Rill, bt Lander docs
nod require such paymonta, Lendor doea a0t waive {is rights wiih respect to aubsequent svents.

{d) Regulationa of HUT) Secrotary, In many ci crinainnces rogulations (ssued hy the Secretary will limit Lender's
nghts in the case of payment dofaulis to requirs immedinie payniom In fall and foreciose 10 not pald. Thia Security
{nstrumentt does not authorize accolerution or Toreclosvre It ot pormiited by regulations of the Secretary,

(v} Mortgago Not lnsured.  Borrower agreos that should Sas-Securlty Inatrumemt aud the Note secured thereby not he
cligible for insurance under tho National Howsing Act within &7 days from the date hereof, Lendor may, at it optlon and
nowwithanding anything in paragraph 9, toquire imnwedinte pryzaent In M) of all suma secured by this Securlly
nsimiment. A writton statement of any uuthorized agon: of the Serzgary dated subsequent to 60 days from the date
hereo!, dectining to insure this Securlty Instrument and the Noto secured theichy, shall be deemed conclusive proof of
such incligibility, Notwithstanding the foregoing, thia uption may nat he exvreised by Londer whon the unavailability of
insusnnce 1a solely duo to Lender's fallure 10 remit n morigage insurace premiuni o the Secretary,

10. Relnatutement,  Borrower has & right to be reinsinied if Lendor has requiced immeocinte paymont in full because of
Barrower's futlires 10 pay an amount due udor the Kote or this Security Instrument. This vigit appives even aber foreclosurs
procecdings are instited. To reinstate the Security Instrumeont, Borrowar shall tender in o lump sum il 2mounts required w bring
Borrowet's account cuttent including, to the extent they uro obligatione of Borzower under this Sceurtty Patramen, foreclosure
costs ad teasonable und customary witotneys' fees amd expenses properly nssoclated whh ihe forvclosurs jroceading. Upon
reinstatement by Borrower, thin Secutity Instivrnent and the obligations 1hat it secures shall remain fn effect as i j.ender had not
tequired immediate payment in Mll. Howover, Lemder is not required to pormit refnsistement if: (1) Lender hime accepted
reinataternent ader the commencement of foreclosure proceedings within two years Immediately preceding the commencement of
& current foreclosute proceeding, (1) rainstatement will preclude foreclosure on different grounds n the futwre, or (i)
reinstalement will adveraely aftect the pelority of the lien created by this Securlty Instrument.

)

11. Borrawer Not Released; Forbearance By Lendor Not » Walver,  Extension of the time of payment or modification '-:‘:
ef amortizatton of the sums secured by this Security Instrunsent granted Uy Lendor to any successor in interest of Borrower shall
not operal: to release the liabllity of the original Borrower or Borrower's successor n inereat, Lender shall not be requlred 1o 1,
commence proceedings against any succeesor in dnicrest or refiise 10 oxterdd dine for payment or otherwize modify amortization of ‘..,.
the sums securcd by this Securily Instrumont by reavori of any doinand made by the vriginal Borrower ur Borrower's auccessors (3:
in interest. Any forbearance by Lercler ln exercising any right or romedy shall not he a walver of or preciude the cxorclse pf Wiy

right or romedy. el P p

A LJARUL)  esn Poge dol .
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12. Successurs und Assigns Bound; Joint and Soveral Liabllity; Co-Signers, The covenanis and agrecments of this
Seturity Instrument shall bind wid beneflt the successors and assigns of Lender and Borrower, subjec! 1o the provisions of
paragraph 9.b. Borrower's covenanis and agreementa shall be joint and several. Any Borrower who co-signs this Security
. Instrument but does not exccute the Note: (u) Is co-signing this Seeurlty [nstrument only to mortguge, grant und convey that

| Borrower's imerest in the Property under the terms of this Securlty Insirument; (b) Is not personally obligated to pay the sums
- secured by this Securlty Instrument; amd (c) agrees that Lerdler and any other Borrower may agree to oxtend, modify, forbear or
. make uny acconimodations with regard to the termy of this Security Instrument or the Nole without that Borrower's consent,

13, Notices.  Any notice to Borrower provided for in this Security Instrament shall be given by delivering it or by mailing It
by first chiss mail unlcss applicable law requires use of another method, The notice shall he directed to i Property Address or
any other uddress Borrower devignates by notice o Lender, Any notice to Lender shall be given by first class mall to Lender's
nddress stated herein or any address Lender designales by notice to Borrower, Any notice provided for in this Security Instrument
shalf be deemed 10 have been given to Borrowet or Lemder when given s provided in this paragraph.

14, Governing Lav; Severabllity.  This Securlty Instrument shall be governed by federal law and the law of the
Jurisilicslon In which the Proporty Io iwated. I the event that eny provision or clause of this Security Instrument or the Note
conflicts with applicable tnv auch confilct shall not affect other provisions of this Security Instrutment or the Nute which can be
piven 2ffect without the ccalisilsg provision. To this end the provisions of this Security Instrament andd the Note are declared w
be scverable.

15. Borrower's Copy. Borrowzi shall bo given one conformed copy of this Security Instrument,

16, Axsignment of Rents.  Borrower uicondisionally nssigns amd transfers to Lendor nil the renis and revenues of the
Property. Borrower authorlzes Lender or Lemle’s ngonts to collect the renin and revenues arkl hereby dlrects cach tonant of thy
Property 1o pay the rents to Lender or Lender's ageais. Howevor, prior to Lender’s nollce to Borrower of Borrowst's hreach of
any covenant of agreement in the Securlty Inatrument, Lorzowver shull collect nad reccive ali rets wixd rovenues of the Property s
trustee fur the bonefit of Lender aidd Borrower. This aasigrinent of ronts comtitutes an absoiute uasignment and not an assigrumant
for additional security only,

If Lewder gives notie of bronch to Borrower: (a) w)) rents receiver! by Borrower shall be held by Borrower as trusice for
benefit of Lewder only, to be applied tw the sums secured by the Securiry Istramont; (b) Lender shadl be entitled 1o collect am!
receive all of the rents of the Property: and (c) cach tenant of the Property atatl pay sl ronis due and unpaid to Lender or Leidor's
agent on Londer's weltton demand {0 the teant,

Horrower Tua not exseuted any prive usslgnment of the rents and haa not and vt st perform any act that would prevent
Lander from exercising its rights under this parageaph 16

Lender shall not he fequired 1o cnter upon, take conleal of or malmain the Property before v afier glving notice of breach (o
Boreower. Huwover, Lendor or a Judicinlly appoimted recelver may do so st sty time there in & breecn, Sny applicution of sents
shall not cure or waive any default or invalidate nny other right or romedy of Lender. This wasignowe-o™1ents of the Property
shiall tormingte when the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Barrower and Lemdor further coverant and ngree us follows:

17. Foreclosure Procodure, If Lender requlres immedinte payment In full under purograph 9, Lender muy forecioe
this Security Instrument by Judiclal procesding, Lender shall bo ontitied to coblect nll oxponsea lncurred in pursuing the
remodies provided in this puragraph 17, Including, but not limited to, reasonublo attornoya’ feon und couts of tithy ovidence, s
I, Relowso.  Upon payment of all aums sccured by this Sceurity Insrument, Londer shall rolease this Securlly Instniment C‘
without charge to Horcower. Borrower shail pay any recordation coats. (_‘

|~

N
Ity q'?'\Rr q‘;"’
A aAR(L) vy K—J

19, Waiver of Homestoud, Botrower wulves all right of homestoad exemptlon in ihe Property.
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26, Ridery to thls Security Instrument. ) une or more riders are executedd by Borrower and recorded together with this

Securlty Instrument, & covenants of cach such rider shall be incorporated dnto il shall ameid and supplement the covenanls
and agreemants of this Sceurlty Instrument s If the rider(s) were & part of thls Security Instrument,

{Check appticable boa(es)!
(L] Condomitium Rivier
L) planned Unit Develuprient Ridce

eaecuied by Borrower and recorded with it,
Witnesses:

-

l:__} Gradumied Fayment Rider
(| Growing Equity Rider

b forcincd ). Berii@ sl
VERONYCA HERNANDEZ , (O IS FXFCUTING

THIS MORTGNVE SOLFLY FOR THE PURPOSE OF

SHATVENC-- PN AN~ MAREPATT- Ry O t8)
HOMPSTEAD RIGH™S

-Borrower

STATE OF ILLINOIS, L("ﬂ'/ (W

I, the undersigned

AND AL} MARITAL AND HOMESTRAD RIGHTS,

, persotially known 10 me to be the same periomal whose nane(s)

(X] Other [specify]

X ADJUSTABLE RATE RIDER

RAYARL R, PADILLA

_(EL', M?-,ﬁfj&eﬂgl&zw“m(mb

, P -~
..... Ll i Lo

BY SIGNING BELOW, Rorrower accopts ard ugrees 1o the terms contained In this Sccurity Instrument and in any rider(s)

Bormwer

CKL40 BONZALEZ

(Seah

Romower

County ss;

subscribed to the foregoing (nstrument, appeared before me this day in persen, and acknowledged that they

signed and delivered the said instrument a8 ¢ hoir

Given under my hand and official soal, ths ~ 277TH

My Commission Expires:

*NEVER BEEN MARRIFD

“ooury Public

A AR(L) mon

. n Notary Public in and for said county o' siste do hereby certify that
RAPARL R. PADILLA, Marrlied TO VERONICA HERNANDEZA™ AND CELSO GONZALFY,
AcAEVERONICA HERNANDEZYIS EXECUTING THIS MORTGAGE SOLELY FOR THE PURPOSE ¥ WAIVING ANY

free and voluntary aci, for the uses and purposes therein set forth,
day of - ;r)nzcﬁu R

S ada [ DO e

1995

Pt bt 4

(Seal)

-Barrower

AN UNMARRIED MANw

InTaG

>4

T
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VA Cain No, 0
131:6120884Y

ADIUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER 13 made this a7th tlay of

December v 4998 amd iy Incorpornted o and shall be deemed 1o amerkl and
supplement the Maortgage, Doed of “Teust or Security Dood ("Socurliy aatramoen™) of the same dato glven by the
wiklersigied (*Borrawer ™) o secure Borrowgr's Note (*Note®) to

FIRAT N7 TONAL MORTGAGR NETNORK
(the "Lendet™; of-the same cate and covering the property described (o the Security Inatnument undd located wi:

4303 gOUTH (147 COURT CICERG IL 40630
{Propenty Addives}

THRE NOTE CUNTAINS PROVISIONS ALLOWING FOR CHANGKES IN THE
INTEREST RATE ANT VHE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORRCWER’S INTERENT RATE CAN CHANGE AT ANY ONK TIME
AND THE MAXIMUM RATE T:lE RORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition te-tha covenanis and agreements mado in the Secutity lnnnimont,
Barcower and Londer further covenant and agreoa, follows:

INTEREST RATE AND MONTHLY PAYMENT CiiANES

(A) Change Date

The intetest rate may change on lie Nrst duy of  APRSZ . 1991 , and on that dny
of cach ausceeding year. “Change Dato” moais each date on whica 2ae interest rute could chnnge.

(B} Tho Index

Beginning with the first Change Date, the interest rale will be basid on sn dex, "Index” means the weekly
average yield on United States Trensury Securltios adjusted to  constant mastiiisy of one year, as made available by
the Fedarnl Reserve Board. "Curront Inddox” nienns the most recont Tdox gtz avallably 30 days beforo ihe
Change Date. [f the Index (as deflned above) 1 no longer avallable, Londer wit aa.an & new Index any index
prescribed by the Sccrctary, As wsed in this Rider, "Socretary means the Secretiry of diousing and Urban
Development ot his ot her derignee,” Lender will give Borrower notice of the new Index.

() Ca'leulation of Interest Rate Changes
Before cach Changs Date, Lender will calculate a now interest rate by adding a margin of
THRER percontage poini(s) ( a0 %)
t the Current Index and rovinding the sum to the nearest one-cighth of one percentage point (0.125%). Subject to
the limits stated in paragraph (D) of thiz Rider, this roundded amount will be the new Intorest rate untll the next
Change Date.

(D) Limits on Intcrest Rato Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Dale. The intetoat rate will never be more than five percentage points ¢5.0%) highar or lower than the intiel
Inierest rate,

Page 1002 FHA Multisints ARM Rider - 2/91
@‘-m oI VMP HORTUAGK FORMY - (11911100 - (OIS 11.719) L e
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';,) (E) Caiculation of Payment Change

3= If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
.‘L principal andd interest which would be necessary to repay the unpald principal balance in fulf at the maturity date ot
Ly the new Interest rate through subsantlally equal payments. In making such calculntion, Lemuler will use the unpaid

A, principal halance which would be owed on the Change Date if there had been mw defavlt n payment on the Noie,
reduced by the amount of any prepaymenis to principal, The teault of this calculaticn will be the amount of the new
monthly payment of principal und interest.

(F) Notice of Chunges

Lerder will give notine to Borrower of any change in the {nterost rate and monthly payment amount. The
notice must-De ylven at ieast 25 days before the new monthly payment amouni ls due, and must set forth (1) the date
ol the notice, (Vrthe Change Date, (1i) the old Interesi raie, (iv) the new Interest mte, (v) the new monthly payment
amount, (vi) the Cu/rent Index and the dute it wis published, (viid the methed of calculaling the change in monthly
paymiont amount, #id /i) any other information which may be required by law from time to time.

(G) Effective Date of Crangos

A new interest rate cotouinted in nccordanco with paragrapha (C) and {D) of this Rider will become offective
on the Change Dute. Borrower sial' make a payment in the new monthly nmounc beginning on the first payment
dale which occurs al least 25 days afir Lander has glven Borrower the nollve of changes veguired by parageaph (F)
of this Rider. Borrower shall have no cbligation to pay any increase In the monihly payment amount calenlated in
accordance with paragraph (E) of this Ridir “or any puyment date occurring less than 23 days afier Lender has
given the required notice. IT e monthly paymini arount cateulated in accordance with paragraph (B) of this Rider
decrensed, but Lender falied to give timely nodre of the decreate and Borrower inade any nonthly payment
amounts exceeding the paymeny amount which should nave been stuted in a tiwely notice, then Borrower has the
option to elther (ij demand the return to Borrower of nay cacess payment, with intercst therson at the Note tale (n
tute equal to the interest rate which should have been siaird in a titholy notice), or (il) request that any excass
payment, with interest thereon at the Notwe rite, be wpplied as paravnt of principal. Lender's obligation to rewrn any
cxcess payment with intersat on demand iy sol assignablo oven if by Yot Ie otherwise assigned boforo the demand
for return Is made.

BY SIONING BELGW, Borrower accopts and agrees to the ermy ana cevenanis contalied in this Adjustable
Rite Rider.
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t'\l SRONLCA HERNANDEZ Hotrower Horrower
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