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State of Hllinols 07555 Er{ ax 260 MORTGAGE

THIS MORTGAGE{"Security instrument”) Is given on JANUARY 26 , 1996
"Pvuy‘.; o ] | "+
The Mottgagor is LUIS VELZSCO , MARRIED TO MEN‘E% {(110 AND AND MH&:ML:C »

MARRIED TO MARIA LUISA PAMBERX a4 '
?éo& V" G:}:{sl
Gt

FHA Gage M 66972/703
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SYAY .
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whose address s 3936 W. 68TIt STREETG" ™
CHICAGO, ILLINOIS 60629 {(*Borrower"). This Security Instrument is given o
GREATEZR CHICAGC MORTGAGE CORP. ,
which ig organized and existing under the luws, of THE STATE OF ILLINOIS . ahd whose
address is 7330 COLLEGE DRIVE, #205

PALOS HEIGHTS, ILLINOIS 60463 {“Lender”). Borrower owes Lendsr the principal sum ot
ONE HUNDRED SIX THOUSAND EIGHT HUNDRED FIFLY ONE AND 00/100----=-=wwmmem=mm=—e o
Dollars (U.S. $ 106,851.00 ). This debt is evidenced by Borrower's note dated the same date as this
Security instrumant ("Note"), which provides for montal, sayments, with the jull debt, it not pald earlier, due
and payable on FEBRUARY 01, 2026 . Tnis Security Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and all renewals, exlenslons and modilications; (b}
the paymiont of ali other sums, with interest, advanced under Parsioraph 6 to protect the security of this Security
Instrument: and (c) \he performance of Borrower's covenants and azrsemants undar this Sacurity insirument
and the Nole. For this purposec o%?(rrower does hereby mortgage. qrai-and convey o Lendey, the following

described ro%ré&locaied in County, lilinois:
LOT 27 IN B 7 IN HENRY HOGAN’S MARQUETTE PARK ADDITION TO CHICAGO, A SUBDIVISION OF

THE NORTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 23, TOWNSHIN 38 NORTH, RANGE 13, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. PIN #12-23-304-027

ATTCRNEYS THLE GUAHAN L BUUL i

96100y

which has the address ot 3936 W. 68TH STREET
[Strest)
CHICAGO . Hingis 60629 {(*Property Address"};
(City] [Zip Code)

TOGETHER WITH all the improvamenis now or hereafter erected on the property, and all oasements, tights,
appurtenances, rents, royalties, ninerai, ol and gas rights and profils, water rights and stock and all fixtures
now o7 hereafter a part of the propery. All replacements and additions shall also be coverad by this Security
Instrument. All of the 1oregoingls referrad (o in this Security instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawlully selzed of the estate harsby conveyed and has the right
to morigage, granl and convey the Proparty and that the Property is unancumbered, except for sncumbrances
of racord. Barrower warrants and will detend generally the tille 10 the Prapeity agaings all ¢laims and demands,
stibject o any encumbrances of record. »&j_ A 4.t
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1. Payment of Principal, interast and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Paymenta of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, fogether with the principal and interest as set forth in the Note and any lale chargas, a sum for (a)
taxes and special assessments levied or o be levied against the Property, (b) leasehoid payments or ground
rents on the Property, and (c) premiums for insurance required under Paragraph 4. In any year in which the
Londer must pay a mortgage insurance premium to the Secretary of Housing and Urban Development
("Secretary"), or in any year in which such premium would have been required il Lender still held the Security
instrument, each monthly payment shall aiso include either: (i) a sum for the annua! mortgage insurante
premium to be paid by Lender to the Secretary, or (i) a menthly charge instead of a mortgage insurance
premium it this Sscurity Instrument is held by the Secretary, in a reasonable amount to be determined by the
Secretary. Except for th+ monthly charge by the Secretary, these items are called "Escrow items” and the
sums paid to Lanzer are nalled "Escrow Funds.”

Lender may, a¥ary lime, collect and hold amounts for Esctow ltems in an aggregata amouni not to exceed
the maximum amoun* t:at may be required for Borrower's escrow acceunt under the Real Estate Settlement
Procedures Act of 1574, 42 U.S.C.5 2601 et seqg. and implementing regulations, 24 CFR Part 3500, as they
may be amended from time{a time ("RESPA"), except that the cushion or reserve permitied by RESPA for
unanticipated disbursemsnte o disbursements belore the Borrower's payments are available in the account
may no! be based an amounts due for the morigage insurance premium.

it the amounts heid by Lander jor Facrow ltems excead the amounts permitted to be heid by RESPA,
Lender shall deal with the excess fundy as required by RESPA. it the amouni of funds held by Lender at any
time are not sutficient to pay the Escrow 'tams when due, Lender may notity the Borrower and require
Borrower 10 make up the shortage or deficien’v.a% permitied by RESPA.

The Escrow Funds are pledged as additional s¢curity for all sums secured by this Security Instrument. If
Borrower lenders to Lender the lull paymant ot all sucti sums, Borrower's account shall be credited with the
balance remaining Jor all instaliment itams (a), (b}, ant-(3) And any morigage insurance pramium instatimsnt
that Lender has not become obligated to pay to the Secreizry, and Lender shal! promptly refund any 6xcess
funds to Borrower. immediately prior 10 a foreclosurg sale ot the Property or its acquisition by Lender,
Borrower's account shall be credited with any balance remaining for alt instaliments for items (a), (b), and (¢).

3. Application of Payments. All payments under Paragraphs 1.arnd 2 shall be applied by Lender as
follows:

Firsi 10 the mortgage insurance premium 1o be paid by Lender to the Sqcieiary or to the monihly charge
by the Secretary instead of the monthly mortgage insurance premium;

Sacond, lo any taxes, special assessments, leasehold paymants or ground rents, and tire, tlood and other
hazard insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Filth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shail insure all improvements on the Property,
whether now in existence or subsaquently erected, against any hazards, casualties, and contingencies,
including fire, 1or which Lender requires insurance. This insurance shall be maintained in the amounts and for
the periods that Lender requires. Borrower shall also insure all improvements on the Property, whether now In
existence or subsequently erected, agains! [oss by fioods to the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
sha'::l| be held by Lendsr and shall Include ioss payable clauses in favor of, and in a lorm acceptabie to,
Lender.

L0 YEDG
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in the avent of loss, Borrower shall give to Lender immediate notice by mail. Lendar may make proof of loss
if not made promplly by Borrower. Each insurance company concerned |s hereby authorized and directed to
make payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any par ot
the insurance praceeds may be applied by Lender, at its option, either {a) to the reduction of the indebledness

% under the Note and this Security Instrument, 1irst 1o any delinqueni amounts appfied in the order in Paragraph

3, and then to prepayment of principal, or (b) lo the restoration or repair of the damaged Property. Any
application of the proceeds to the principal shall not extend or postpons the due date of the monthiy payments

which are reterred to 'n Paragraph 2, or change the amount of 8uch payments. Any excess insurance procaeus

over an amount required 1o pay all outstanding indebtedness under the Note and this Securily Instrument shall
be paid to the entity legally antitled therelo.

in the event ol foraciosure of this Sacurily Instrument or other transier of title to the Proparty that
extinguishes the indebledness, all right, litie and interest of Borrower In and to Insurance policies in force shall

pass to the purchaser.

5. Occupancy; F reservation, Maintenance and Proteciion of the Proparty, Borrower's Loan Applica-
tion; Leaseholds. Rorrower shall accupy, establish, and use the Property as Borrower's principat resldence
within sixty days aftar«ta execution of this Sacurity instrumant and shall continue to occupy the Property as
Borrower's principal <asidance for at Jeas! one year after the date of occupancy, unless the Secretary
determines this requireman: will cause unduse hardship for Borrower, of unless extenuating clrcumsiances
exist which are bayond Boirewar's control. Berrower shall notiy Lender of any exlenuating circumstances.
Borrower shall no! commil wrsie or destroy, damage or substantially change the Properly or allow the
Property to deteriorate, reasonable wear and lear axcepted. Lender may inspect the Properly if the Property is
vacan or abandoned of the loan Is 1 uefault. Lender may taka raasonable action 1o protect and preserve such
vacant of abandoned Propery. Borrover shall aiso be in default if Borrower, during the loan application
process, gave materlally false or inaccurate-Information or statements to Lender (or talled to provide Lender
with any material information) in connection.with the loan evidenced by the Note, Including, but nol limited fo,
representations concerning Borrower's occupeizy of the Property as a principal residence. If this Security
Instrument I8 on a leasehold, Borrower shali comply with the provisions of the lease. if Borrower acquires tee
fitle to the Property, the leasehold and lee title shill riol be merged unless Lender agrees to the merger in

writing.

8. Chargea to Botrower and Protection of Lender's highis Inthe Properly. Borrowar shall pay all
governmental or municipal charges, fines and impositions tha: 2/ not included in Paragraph 2. Borrower shall
pay these obligations on time directly 1o the entity which is owed e payment. if failure to pay would adversely
affect Lender's inerast In the Property. upon Lenders raquest Burruwer shall promplly furnish lo Lender
racelpls evidencing these paymenis.

if Borrower faiis to make these payments or the payments required by Faragraph 2, or fails io perform any
other covenanis and agreements containad in this Security Instrument, or there is a legal proceeding that may ,
significantly attect Lender's rights in the Property {(such as a proceeding in bankiupicy, for condemnation or 10
enforce laws or reguiations), then Lender may do and pay whatever is necessary (0 protect the value of the H:
Property and Lender's rights in the Property, Including the payment of taxes, hazara insurance and ather items ...

mentioned in Paragraph 2. .
b2

Any amounts disbursed by Lender under this Paragraph shali bacoms an additionai deo: o' Borrower and
be securad by this Security Instrumenl. These amounis shall bear interest from the date of disbursement, at, 3
the Nate rate, and at the option of Lender, shall be immediately due and payable.

7. Condemnation. The procesds of any award or claim for damages, direct or consequential, in
connecilon with any condemnation or other taking of any part o the Properiy, of for conveyance in place of
condemnation, are hereby assigned and shall be paid to Lender 1o tha extent of the fuil amouni of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceads to the reduction of the indebtedness under the Note and ihis Security Instrument, first to any
delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principa! shall not extend or postpone the due data of the inonthly payments,
which are referred to in Paragraph 2, or change the amcur! of such payments. Any excess proceeds over an
amount required to pay all cutstanding indebtedness under the Note and this Security Instrument shall be paid
to the entity legally entitled thereto.

8. Fees. Lender may coliact tees and charges authorized by the Secretary. Z | l
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8. Grounds for Acceleration of Debt. :
(a) Detault. Lender may, except as limited by regulations Issued by the Secrelary in the case ot

payment datautts, requira immediate payment in full of all sums gecured by this Sacurity instrument if:
{i} Borrower delaults by failing o pay in full any monthly payment required by this Security Instrument
prior 1o or en the due date of the next monihly payment, or
(1) Borrower dafaults by tailing, for a period ol thirty days, 1o perform any other obligations contained
in this Securily instrumen.
{b) Sale Without Credit Approval. Lender shall, if permitied by applicable law and with the prior
approval of the Secratary, require immediate payment in full of all the sums secured by this Security
instrument Jf:
{i) All o part ot ihe Proparty, or a beneficial interest in a trust owriing all or par of the Property, is sold
or otharwise transterrad (other than by devise ar descant) by the Borrower, and
(i) The Property is not occupled by the purchaser or granteg as his or her primary residence, or the
purchaser or grantee does 30 occupy the Property, but his or her credit has not been appraved in
accordarce with the requirements of the Secretary.
{c) No Waier. 11 circumstances occur thal would permit Lender to require immediate payment in lull,
but Lender ¢oes not require such payments, Lender does not waive !1s rights with respect to subsequen
avenis,
(d) Regulations of HUD Secretary. In many circumsiances regulations issued by the Secretary wili
iimit Lender's nghta, 'n.the case of payment defaults, 1o require immediate payment in full and toreclose
it not paid. This Security instrumant does not authorize accelaration or tareclosure it not permitted by
regulations of the Secretiry.
(@) Morigage Not insured. ~aorrower agreas that should this Security Instrumant and the Nots secured
thereby not be eligible for insurance under the National Housing Act within NINETY DAYS
from the date hereof, Lender mey, &t its option and nolwithstanding anything in Paragraph 9, require
immediate payment in full of all sums secured by ihis Security Insirument. A written statemant ol any
authorized agent of the Secretary cé'ad subsequent to NINETY DAYS from the date
hereot, declining to insure this Security izistrument and the Note secured thereby, shall be deemed
conclusive proof of such inaligibility. Notwi:hstanding the foregoing, 1his option may not be axercised by
Lender when the unavailability of insurancy Isi solely due to Lender's failure to remit a mortgage
insurance premium o tha Secretary.

10, Asinatatement. Borrower has a right to be reinstaicd i Lender has required immediate payment in full
because of Borrower's failure 1o pay an amount due under ‘ns Note or this Security Instrument. This right
applies aven after foreciosure proceedings are instituled. To reinstate the Security Instrument, Borrower shali
tendsr in a lump sum all amounts required lo bring Borrower's accouri eurrent including, to the extent they are
obligations of Borrower under this Security instrumant, foreclosuie crsts and reasonable and customary
altorneys’ fees and expenses properly associaled with the foreciosu/e uroceeding. Upon reinstatement by
Borrower, this Secusity Instrument and the obligations that it secures shait isimsin In eflect as if Lender had not
required immediate payment in full. However, Lender is not required to permi. reinstatement it: (i) Lender has » &
accepted reinstatement aiter the commancement of foreclosure proceedings within two years immediately e-"-'-',
preceding the commencement of a currant foreclosure proceeding, (ii) reinstatenent-will preclude 1016cloSUTe pa
on different grounds In the future, or (iii) reinstatement will adversely affect ihe pridrity of the lien created by =~

L

ihis Sacurity Instrument. W
11. Borrowsr Not Released; Forbearance By Londer Not a Walver. Extension of the tims of payment or 'f";
modification of amortization of the sums secured by this Security Instrument granted Ly ender 10 any 3
SUCCessOr in intorest of Borrower shall not operate to release the liabllity of the original Borrower or Borrowsr's
suCcessor in interest. Lander shall not be required to commence proceedings against any successor in interest
or refuse 1o extend time jor payment or otherwisa modily amortization of the sums secured by this Security
insirumen by reason of any demand made by the original Borrower or Borrower's successors In inleresl. Any
torbearance by Lender in exercising any right or remedy shail not be a waiver of or preclude the exercise ot any
right or remady.

12, Successors and Assigns Bound; Joint and Severa! Liabliity; Co-Signers. The covehants and
agreements of this Sscurily Instrument shall bind and benaiit the successors and assigns of Lender and
Borrower, subject to the provisions of Paragraph 9(b}. Borrower's covenants and agreements shall be joint and
several. Any Borrower who co-gigne this Security Instrument bul does not execute the Note. (a} is co-signing
this Securily Instrument only to morigage, grant and convey thai Borrower's interest in tha Property under the
terms of this Security Instrument; (b} is nol personally obligated to pay the sums secured by this Security
Instrumant; and (c) agrees that the Lender and any other Borrower may agree to extend, modity, forbear or
make any accommodations with regard to the terms at this Securily Instrument or the Note without that

Borrowar's consent. ,
A QY.
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13. Notices. Any notice 1o Borrower provided for in this Security Instfument shall be given by delivering It
or by mailing it by first ciass mail unless applicable law requires use o! another method. The notice shall be
directed to the Property Address or any nther address Borrowaer designates by notice to Lender. Any notice to
Lender shall be given by first class mali 1o Lender's address stated herein or any addrass Lender designates by
notice to Borrower. Any notice provided for In this Security Instrument shall be daemed to have been given to

Borrower or Lender whan given as provided in this paragraph.

14. Governing Law; Severability. This Security instrumeni shall be governed by Federal law and the law
of the jurisdiction In which the Property is localed. In the event that any provision or clause of this Security
Instrument or the Note conflicls with applicable law, such conflict shali not alfect other provisions of this
Security Instrurnent or the Note which can be given effect without the contlicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shali be given one conforined copy of this Security Instrument.

16. Aasignmer; of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Pronety. Borrower authorizes Lendar or Lender's agents to collect the rants and revenues and
heraby directs each tenunt of the Property to pay the rents to Lender or Lender's agents. However, prior 10
Lender's notice 1o Borrower-af Borrower's breach of any covenant or agreemant in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Property as trustee for the benefit of Lender
and Borrower. This assignmciil of renls constitutes an absolute assignment and not an assignment for
additional security only.

it Lender gives notice of breach to Eorrcwer: (a) all rents received by Borrower shall be held by Boviower as
trustee for banefit of Lender only, to be apriied to the sums secured by the Security Instrumant; {b) Lender shall
be entitiad 10 collact and receive all of the reris cf.the Properly; and (c) each 1enant of the Property shali pay all
rents due and unpaid to Lender or Lender's ager: 2n Lender's written demand to the tenanl.

Borrower has not executed any prior assignmedt of the rents and has not and will not perform any act that
would prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required ta enter upon, take contrci ci.or maintain the Property balore or after giving
notice of breach 1o Borrower. However, Lender or a judicially apJointed receiver may do £o at any time there is
a breach. Any application of rents shall not cure or waive any aefau!t-ar invalidate any other right ar remedy of
Lender. This assignmeni of rents of the Property shall terminala_wran the debt secured by the Security
instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender furtiher covenant anic agree as follows: P
17. Foreciosure Procedurs. }f Lender requires immediate payment in full vnusr Paragraph 9, Lend {:
may foreclose tnls Security Instrument by judicial proceeding. Lender shal t4 ontitled to coilect aik
axpenses Incurred in pursuing the remedies provided in this Paragraph 17, Inciudag, but not limited tq,.
reasonable attorneys’ {ees and costa of title evidence. -

Sl GV
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v 18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
g Security instrument without charge to Borrower. Borrower shail pay any recordation cogls.
¥
1 19. walver of Homestead. Borrower waives all right of homastead axemption in the Property.

V)
¥ 20. Riders to this Security Instrument. If one or more riders are pxecuted by Borrower and recorded
3 togethar with 1his Security Instrument, the covenants and agreements of each such rider shall be incorporated
' into and shall amend and supplement the covenants and agreements of 1his Security instrument as if the
7 rides(s) were a part of this Security (nstrument. [Check applicabla box{es)]
" [} Condominium Rider {7] Graduated Payment Rider (] Growing Equity Rider
ADJUSTABLE RATE
("] Planned Unit Development Rider x| Othear(s} [specily]

BY SIGNING BELOW, Borrower accgpts and agrees to the terms and covenants contained in 1his Security
Instrument and in any rider(s) execysdd By Borrower and recorded with it.

Witnesses. //) |
75{"/ 7 ﬁ\ Al &J ﬂ AS (Seal)

LOIS VELASCC -Borrower

.y ﬁb’éﬂ@};ﬂﬂﬁ AL (SB&')

aN/ VELXI00 XRONBEIX ROBERTO VELASCO -Borrower

l’
g gu

Qmm’i .Wa\sw (Sesl)

WAIVE HOMESTEAD RIGHTS

WLe S5 oy
J f__/zl’/;gfrg‘ 4 pfigé_g_m iy $xl) {Seal)

5y ARKRX VELASCO SIGNING SOLELY T0  -Borrower
£

. MARIP z.UISAg Os1GNING SOLELY TO -Borrower
;;f—"/ WAIVE HOMESTEAD RIGHTS

AT
- [Space Below This Line For Acanywledgment]

STATE OF ILLINO1S - . COOK County ss:
) L ‘ ¢ ‘ﬁ"{(%f(s v‘g Sco AKD S8R0 _a Novary Tublic in and for said county and state
o hereby certily that WELXSCE XRORDRRX ROBERYC VELASCO AND

ARACYE.LY \r-LASCO AND MARIA LUISA VELASCO, |

. personally known
10 me to be the same person{s) whose name(s) ARE  subscribed to the foregoin) instrument, appeared before
me this day In person, and acknowledged that THEY  signed and delivered the saic instrument as THEIR
{ree and voluntary act, for the uses and purposges therain set forih.
Given under my hand and official seal, this 26TH day of  JANUARY o , 1996

My commigsion expires: 7 -~
SITELA T T L

DEMA L DIVINCENZD | Notary Public

MOTARY PUIM [C SFATS OF 'LLINGIS

| MY COMMEE: N B JULE L1230

This Instrument was prepared by:

GREATER CHICAGO MORTGAGE CORP.

7330 COLLEGE DRIVE, #205

PALOS HEIGHTS, ILLINOIS 60463
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U N ADJESTAIB(EEI ﬁ\'I'E RQEECQ P XA Case No.

‘ 131:8160972/703

807965

THIS ADJUSTABLE RATE RIDER is made this 26TH  day of JANUARY ,1996  andls
incorporated into and shall be deemed to amend ang supplement the Mortgage, Deed of Trust or Security
Deed (*Security Instrument”) of the same date given by the undersigned {"Borrower") to secure Borrowar's
Note (*Nole") fo GREATER CHICAGO MORTGAGE CORP.

(the "Lendar") of the same dale and covering the property described in the Security Instrument and located at.

3936 W. 68TH STREET, CHICAGO, ILLINOIS 60629

(Property Address)
THE NOTE CUNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY ?AYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHZNGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST

PAY.

ADDITIONAL COVENANTS in addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further coveran: 2nd agree as lollows:

1.INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date
The interest rate may change on the tirst-day of APRIL . 1997 | and on thal day of each

succeeding year. "Change Dale” means each dzic un which the inleres! raie could c¢hange.

{B) The Index
Beginning with the first Change Date, the intersc! 7ate will be based on an Index. "Index* means the

weekly average yield on United Stales Treasury Securilies udjusted fo a constant maturity of one year, as
made available by the Federal Rese:ve Board. "Current index" ineans the most racent Index figure available
30 days befora the Change Date. if the Index (as defined above!-s no longer available, Lendar will use as a
new Index any index prescribed by the Secretary. As used In this Fiider, "Secretary” means the Secreiary of
Housing and Urban Development or hig or her dasignee. Lender whl give 3nrrower nolice of the new index.

(C) Cailcuiation of interest Rate Changes

Before each Change Date, Lender will calculate a new Interest rate by adding a-margin of TRO AND
750/1000 percentage poinis ( 2.75000%) to the Current Index and rounding the sum to the
nearest one-eighth of one percentage point (0.125%). Subject 1o the limits stated in Paragraph {D) of this

Y
Rider, this rounded amoun! will be the new interest rate until the next Change Date. X

[

=

e,

e

(D) Limits on interest Rate Changes
The interast rate will never increase or decrease by more than ane percertage pohst (1.0%) on any .

singie Change Date. The interest rate will nevar be more than tive percentage polints (5.0%) higher or iower
than the initial interast rate as stated in Paragraph 2 of the Note.

(E) Caiculation of Payment Change
It the interest rate changes on a Change Date, Lender will calculate the amount of monihly payment of

principal and interast which would be necessary to repay the unpaid principal balance in full at the maturity
date at the new interast rate through substantially equa! payments. in raking such caiculation, Lender will usa
the unpaid principal balance which would be owed on the Change Date if there had been no defaull in payment
on the Note, reducad by the amount of any prapayments to principal. The result of this calculation will be the
amount of the new monthly payment of principal and interast.

Page iofd
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(F) Notice of Changes : :

Lendar will give notice 10 Borrower of any change in the interes! rate and monthly payment amonnt, The
notice must be given ai least 25 days belore tha new monthly payment amount Is dus, and must set forth (1) the
dale of the notice. {ii) the Change Date, {iii) the oid interest rate, (iv) tha new interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the
change in monthiy payment amount, and (viii) any other information which may be required by law from lime to

time.

(G) Effective Date of Changes
A new interest rate calculated in accordance with Paragraphs (C) and (D) of this Rider will become

offective on the Change Date. Borrower shali make a payment in the new monthly amount beginning on the
first payment date which occurs at least 25 days after Lender has given Borrowar the notice of changes
required by Paragiapn (F) of this Rider. Borrower shall have no obligation to pay any Increase in the monthly
payment amount raiculated in accordance with Paragraph (E) of this Rider tor any payment dale occurring
less than 25 d2y2 “iter Lender has given the raquired notice. If the monthly payment amount calculated in
accordance with Pz anraph (E) of this Rider decreased, but Lender faited tc give timely notice of the decrease
and Borrower made ary. monthly payment amounts exceeding ihe payment amount which should have been
stated in a timely no’ice. then Borrower has the option to either {i) demangd the return to Borrower of any
excess payment, with intaruet thereon al the Note rate (a rate equal to the interest rate which should have
been stated in a timely notice}, nr (i) requast that any excess paymen, with interast thereon ai the Note rate,
be appliad as payment of princizal. Lander's obligation to return any excass payment with interest on demand
is not assignable even if the Nota it otherwise assigned before the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants containgd in this
Adjustiable Rate Rider.

>
‘,_;‘\ML‘-T \\3\0. § e=co {SEAL)
LUTS) VELASCO Borrower

S -ﬁﬁ%éﬁ-@%&é L0 (SEAL)
3, NHRSLVYATIRRIL ROBERTO VELASCO Borrower
av’ _(2,'_@ e [i;\ ebageo (SEAL)

)&t';'/ ARACELY VELASCO SIGNING SOLEY TG  Borrower

(&;JAIVE HE?MESTE;«D RIGHTS
' . ¥ %{37 : __ {BEAL)
UISA ;,:,cfi SIGNING SOLEY ggg,%.&

WAIVE HOMESTEAD RICHKTS
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