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JENNIFPER FORTNER

MBD MORTGAOE COMPANY , 7
1501 SOUTE MBYERS ROAD, SUT’s 300 ) ’
OAKBROOK TERRACEK, IL 60181 «

THIS MORTGAGR ("Security Instrument”) ‘s given on JANUARY 31, 1996 . The mongagor is
ANTHOKY PAUL FLASK AND PAULA 7. "UASK, MARRIED TO EACH OTHER

("Borrower”). This Security Instrument is given to
NBD WORTGAGE COUMPANY

TICOR TITLE INSURANCE =~
x

which is organized and existing under the laws of THE STAZZ OF DELAWARE » and whose
sddress is SO0 TOWBR DRIVE, TROY, MI 48098
(“Lender”). Borrower owes Lender the principal sum of
POUR HUNDHRED PORTY TRABE TEOUBAND & 00/103

Datas (US. $ 443,000.00 ).
This debt is evidenced by Barrower's note daied the same date as this Security Instruineri ("Note™), which provides for monthly
payments, with the full debt, if not paid earlier, duc and payable on MARCE i, 2026 . This Security

Instrument secures to Lender: (a) the repayinent of the debt evidenced by the Note, with intersst, und all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with inierest, advanced under paragr-gi 7 to protect the security of
this Security Instrument; and {c) the performance of Borrowe: 's covenants and agreements under this Senarity Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following disraned property located in
COOK County, llinois:

SEE ATTACEED RIDER POR LEGAL DESCRIPTION
REAL ESTATE TAX I.D. # :t 05-20-115-001

which has the address of 437 HIBBARD ROAD, WINWETRA [Strees, Clty),
Hlinois 60093 {Zip Code} ("Property Address”);

ILLINOIS -Single Family - FNMA/FHLMC UNIFORM

INSTRUMENT Form 3014 9/90 ,
Q-CR(II.) 1R408) Amen 1
VMP MORTOAGE FORMS - {8401821-729
Pageiote .
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W4 g 8, Hastrd or Property Insurance. Bomower shall keep the improvements now existing or hereafier erected on the Property

. inguted against Joss by fire, hazards included within the term "extended coverage™ and any other hazards, including floods or
) flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
| vequires, The insurance carvier providing the insurance shall be chosen by Borrower subject 10 Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverags described above, Lender may, ot Lender's option, obiain
covesage to protoct Lander' rights in the Property in accordance with paragraph 7. '

All insurance policies and renewals shell be acceptable to Lender and shall include a standard mongage clauae. Lender shalt
have tho right o hold the policies and renewals. I Lender requires, Borrower shall prompily give to Lender all receipts of paid
promiums s renewal notices. In the ovent of loss, Borrower shall give prompt notice Lo the insurance carrier and Lender. Londer
may meke proof of loss if not made promptly by Barrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied o restoration ot repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the resioruiion or
repair is not econamically feasible or Lender’s security would be lessened, the insurance proceeds shal) be applied to the sums
sccured by this Security Instrument, whother or not then due, with any excess paid 10 Borrower, If Bommower shendons the
Propexty, or does noi onswer within 30 days a notice from Lender that the insurance carricr has offered 10 setle a claim, then
Lender may collect the i-svrance procesds. Lender may use the proceeds 1o repair of restore the Property or 0 pay sums secured
by this Security Instrumesis ‘whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Bonuresr otherwise agree in writing, any application of proceeds 1o principal shall not extend or postpone
the due dats of the monthly payrcni: referred to in paragraphs ! and 2 or change the amaunt of the payments. §f under paragraph
21 the Property is acquired by Linres; Borrower's right 10 any insurance policies and prococds resulling from damage to the
Property prior to the acquisition shall prs o Lender to the cxient of the sums secured by this Security Instrument immedigiely
prior o the acquisition, :

€. Occupancy, Preservation, Maintenanc: and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Frzpzaty as Borrower’s principal residence within sixty days after the caecution of
this Security Instrumeat and shall continue 10 occuisy %ic Property as Borrower's principal residence for at least one year afier the
date of occupancy, unless Lender otherwise agroes i riling, which consent shall not be unres ionably withheld, or unless
extenuating circumstances exist whick are beyond Borrower's sonwrol. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Propzrty, Borrower shall be in default if any forfeilure aclion or
proceeding, whether civil or criminal, is begun that in Lender's tord faith judgment could result in forfeiwre of the Property or
otherwise materially impair the ten created by this Security Instrusier: or Lender's security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the avtiris or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borvower's in‘ersst in the Property or other material impaisvaent of
the licn created by this Security Instrument or Lender's security interest. Bomowre shall 21so be in default if Borrower, during the
loan gppiication process, gave materislly false or inaccurste information or siateisents <o Lender (or failed o provide Lender with
any material iriformation) in connection with the loan evidenced by the Ncie, inciwling, but not limited 10, representations
concerning Borsower's occupancy of the Property as a principal residence. If this Securiiy Yistrument is on & ieassholc: Borrower
shall comply with all the provisions of the Jease. If Borrower acquires fee title 1o the Prope iy, the leasehold and the fee title shall
not mesge unless Lender agrees to the merger in writing, h

7. Protection of Lender’s Rights in the Property. If Borrowes fails to perform the covenanis and agreemenis contained in
this Security Inswrumeat, or there is a legal proceeding tat may significandly affect Lender’s righis i *ie Propenty (such as a
proceeding in barkrupicy, probate, for condemnation or forfeiture or 10 enforce {aws or regulations), then & zader may do and pay
for whataver is necessary to protect the value of the Property and Lender's rights in the Property. Lendes’s rciions may irclude
paying eny sums secured by a Men which has priority over this Security Instrument, appearing in court, paying reasonable
attorneys’ feos and catering on the Property (o meakc repairs, Although Lender may take action under this paragraph 7, Lender
does ot have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Insrument. Uniess Borrowser and Lender agree (0 other ierms of payment, these amounts shall bear interest from the date of
disbursement a1 the Noie rate and shail be payabie, with inierest, upon notice (rom Lender 10 Borrower requesting payment,

8. Mortgage Insurance if Lender required mostgoge insurance as g condition of making the foan securcd by this Security
Instrament, Borrower shall pay the premiums required to mainuin the mongage insurance in offect, If, for any reason, the
macigage insurance coverage required by Lender lapses or ceases 1o be in effect, Bomrower shall pay the preminms requited io
obtain coverage substantiolly equivalent w0 the mongage insurance previously in effecs, o1 o cost substantially equivalent to the
com © Borrower of the marigage insursnce previously in effect, from an glicrmate mongage insurer approved by Lender, if
substantally equivalent morigage insurance coverage is not available, Borrower shall pay o Lender each month a sum equal 1o
one-twelfth of the yearly mortgage inswrance premium being paid by Borrower when the insurance coverage dapsed or ceased 1o
be in effect. Lender will accopt, use and retain these payments as a joss reserve in licu of morigage insvrance. Loss jeserve
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. 0000834652
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Now and of lbls Secumy Instrument,
*17. Trausler of the Property or a Beneficial Interest in Borrower, if all or any part of the Property or any interest in it is
sold or transferred (or if » beneficial interest in Borrower is sokd or transferred and Borrower is not a nawural person) without

' Londer's prior writien consent, Lender may, at its option, requirc immediate payment in full of all sums secured by this Security

Instrument. However, this opton shall not be exercised by Lender if excrcise is prohibited by federal law as of the dae of this

. Security Instrument.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied
by this Security Instrument without further notice or demand on Borrower.

18, Basrower's Right to Reinstate. If Borrower meets cerain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior 1o the earlier of: {a) 5 days (or such other period as
upplicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrment; or (b) er.iry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which ther woull be due under this Security [nstrument and the Note as if no acceleration had occwred; (b cures any
default of any other covnais or nareements. (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable suomevs’ foes; and (d) takes such aclion as Lender may reasonably require to assure that the lien of this
Secm'ity instrument, Lender’s tights in the Property and Bomower's obligation to pay the sums secured by this Security
Instrument shali continue unchairges. Upon reinsiatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective es o acceleration had occurred, However, this right to reinsiate shall not apply in thevase of
acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note ot a partis interest in the Note {logether with this Security
Tnstrumeni) mav be sold one or more times witl out prior nolice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payme:is due under the Note and this Security Instrument. There also may be one or
more changes of the Losn Servicer unrelated to a saie o1 th= Noio. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with pararaph 14 above and applicable law, The notice will state the name and
address of the new Loan Sesvicer and the address © which raymenis should be made. The notice will also contain any other
information required by applicabia law.

29, Haxardous Substances, Borrower shall not cause or perioii the presence, use, disposal, storege, or release of any
Hazardous Substances on or in the Property, Borrower shall not do, =2« ~!ow anyone clse 1o do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentenczs saail not apply (o the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally rec/ssuized to be appropriate 0 normai residential uses
s to maintenance of the Propenty.

Borrower shall prompily give Lender written notice of any investigation, cleim, demand, lawsuit or other action by any
governmental o¢ regulatory agency or privaie party involving the Property and any Facrdous Substance or Environmenial Law
of which Barrower has actual knowledge. If Borrower [eams, or is notified by any goveinmenial ar regulatory authority, that any
removal of other remediation of any Hazardous Substance affecting the Property is necessury, 2omower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this parsgraph 20, "Hazardous Substances” arc those subsiances defined as toxi: or hazardous substances by
Environmental Law and the following substances: gasoline, kernsene, other flammabie ar toxic erdieum products, texic
pasticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactiva faaterials, As used in
this peragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property i, (tcated thal relate
to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as foliows:

a1, Acceleration; Remedles. Lender shisll give notice to Borrower prior to acceleration fobowing Borrower's breach of
any covemant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
spplicadle law provides otherwise). The notice shatl specify: () the default; (b) the action required to cure the default; ()
a date, not less thau 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that fallure to cure the defauli on or before the date specifisd in the notice may resuit in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reiastate after acceleration and the right to assert in the forecloure proceeding the non-existence
of 8 default or any other defense of Borrower 10 acceleration and foveclosure. If the default-is not cured on or before the
date specified in ‘the notice, Lender, at its option, mav vequire immediate payment in full of aif sums sccured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but nat
limited to, reasonable stiorueys’ fees and coats of title evidence.
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- ' ﬁ First Chicago Mortgage Services
, @mmm. Inc.
e}
!
i,
k. LOAN # 0000834652
ii 437 BIBBARD ROAD
WINNEIRA, IL 60093

LEGAL DESCRIPTION RIDER

LOT 13 IN BIOCK 3 IN WINNKTK?”. MANOK, BEING A SUBDIVISION OF THE BOUTR 45 ACRES
OF THB WR3T 70 ACRES OF THE NC/THWEST 1/4 OF BECTION 20, TOWNSHIP 42 NORTH,
13 EAST OF THE THIRD PRINCITAY. MERIDIAN, IN COOK COUNTY, ILLINOIS.
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ADJUSTABLE RATE RIDER TO MORTGAGE

0000834632

|

i THIS ADJUSTABLE RATE RIDER TO MORTGAGE is made this 3187 dayof yanuary -« 1996 . andis
,:‘ incarporated into and shall be deomed to amend and supplement the mortgage of the same date {"Mortgage”)
':3 given by tha underaigned {"Borrower™) to secure Borrower's Adjustabie Rate Note ("Note®) to

‘!i ¥BD MORTGAGR COMPANY
I I"Landar") of the same date and covering the property described in the Mortgaga and located at:

437 NIBBARD ROAD, WINNETKA, ILLINOIS 60093
IPROPERTY ADDKESS)

JHE NOTE CONTAINS BWWEW
PAYMENT.

The Nots provides for an iniual interest rate of 6.900% and a first Change Date of MARCH 1 .
2001 . Section 4 of the Note »ruvides for changes in the interest rate and the monthly paymaents, as follows:

"4, INTEREST RATE AND MON7 LY PAYMENT CHANGES

(A} General,

The intersst rate | pay will change 9%33d on movemaents of the Index (described in Section 4{Ci} and
rate change limhtations (described in Section</c)}.

(B) Change Dates.

The interast rate | pay may change on the first Change Dats end every twelve months following the first
Change Date. Each day on which my interest rate could rhange is calied 2 "Change Date.” Since interast is
collectead in arrears, the amount of my monthly paymant mé change on the first day of the month following
each Changa Date.

{C) The index.
Baginning with the first Change Date, my interest rate will ba hasrd on an index. Although the index
value on the first Change Date cannot be predicted, the Index vaiue for the 'veek of JANUARY 31

The "Index" is the weekly average vield on United States Treasury semiiities adjusted to a constant
maturity of 1 year as of tha date 45 days bofore each Change Date. The index info.maiion is made avsilable by
the Feders! Reserve Board and also published weekly in the Wall Street Journgl. it 72 Index is no longer
avaiiable, the Note Holder wilt choose a new index and will give me notice of this choice.

{D) Calculotion of Changes.

Before sach Change Date, the Note Holder will calculate my new: interest rate by adding 2.75 percentage
points to the index, The Note Holdar will then apply the imits in Section 4(E) and will round the result to the
nearest .1 25%. The result will be my new intarest rate until tha next Change Date.

With each Interest rate change, the Note Holder will determine the new amount of the monthly payment
nacessary to rapay my loan in substantially equal payments by the maturity date. | will be notified of each
change in my interest rate and loan payment in accordance with Saction 4(G).

[E) Limits on Interest Rate Changes.
On any Change Date, the interest rate will not increase or dacrease from the rate in effect by more than
twn (2) percentage points.

Duriﬁg the life of the loan, the interest rate will not increase or decrease from the initial rate set forth in
Section 2 by more than 6.000 percentags points. My interest rate will never be greater than 12.900 %
which is called “Maximum Rate.”

FLERARM 1.0V1 Page 1 ol 2
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{F) Effactive Date of Changes. .
My new interest rate will become effective on each Change Date. | will pay the amount of my naw
monthly payment on the first monthly payment date after each Change Date until the. amount of my moathly.

payment changes ayain. .

{G} Notice of Changes,
The Note Holder will mail me a notice of any rate change at least 25 days but no more than 120 days

before, there is a change in my monthly payment. This notice will include all information required by law.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

{A) UNTIL THE FIRST CHANGE DATE AND AFTER BORROWER EXERCISES THE CONVERSION OPTION
UNDER THE CONDITIONS STATED IN SECTION C OF THE FIRST FLEXIBLE MORTGAGE SPECIAL RATE
ADJUSTMENT OPTIONS RIDER, UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN
EFFECT AS FOLLOWS:

Transfer o7 Property or a Bensficia! Intersst in Borrowar. If all or any part of the property or any interest
in it is sold or transfaired {or if a beneficial intarest in Borrower is sold or transferred and Borrower is not &
natural persan) without Lender's prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured ov thig Security Instrument. Howaver, this option shall not be exercised by Lender if
gxarcise is prohibited by fateral law as of the date of this Security instrument.

If Lender exercises this option, Lende: shall give Borrower notice of acceferation. The notice shall
provide & period of not Jess than 2G days from the date the notice is delivered or mailad within which Borrower
must pay all sums securad by this Sacurity Instrument. (t Borrower fails to pay these sums prior to the
axpiration of this period, Lender may irvoke any remedies parmittad by this Security Instrument withour further
notice or demand on Borrowar.

{B) AFTER BORROWER'S FIRST CHANGE DATE BUT PRIOR TO BORROWER'S EXERCISE OF THE
CONVERSION OPTION UNDER THE CONDITIUNS 3TATED IN SECTION C OF THE FIRST FLEXIBLE MORTGAGE
SPECIAL RATE ADJUSTMENT OPTIONS RIDER, LNiFORM COVENANT 17 OF THE SECURITY INSTRUMENT
SHALL BE N EFFECT AS FOLLOWS:

Transter of the Proparty or & Beneficial Interest.ir Burrower. If all or any part of the Property or any
Interest in it is sold or transfarred { or if a beneficial interesc.in Borrower is sold or transferred and Borrower is

*£ not a natural person) without Lender's prior written conscrit-lender may, at its option, require immediate
€7 payment in full of all sums secured by this Security Instrument. Howaver, this option shall not be axercised by
f““ Lender If exercise is prohibitad by federal law as of the date of thiz-Gecurity Instrument. Lender also shail no:
N g exercise this option if: (al Borrower causas ta be submitted to Lender irformation required by Lender to evaluate
o) the intended transferee as if 8 new loan were being made to the ‘rrasteree; and {b) Lender reasonably
35 determines that Lender's security will not be impaired by the ican assumption and that the risk of a breach of

‘ ~=any covenant or agreemant in this Security Instrument 1s acceptable to Lendar.

To the extent permitted by applicable faw, Lender may charge a reusonable fee as a condition to
Lender's consent to the loan assumption, Lender may also require the transferee to sign an assumption
agreemant that is accaptable to Lendsr and that obligates the transferee to keep a!l the pronises and agrasments
made in the Note and in this Security instrument. Borrower will continue to be obligave” 'ader the Note and
this Secusity Instrumant uniess Lender releases Borrower in writing. :

tf Lender exercises tha option to raquire immediate payment in full, Lender shall give Bor-awer netice of
acceleration. Tha notice shall provide a period of not lass than 30 days from the date the notice & delivered or
mailed within which Borrower must pay all sums secured by this Security tnstrument. it Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoks any remadies permitted by this Securty
Instrument without further notice or demsand on Borrawer,

By signing this ADJUSTABLE RATE RIDER TO MORTGAGE, Borrowar agrees to all the terms hereof.

FLEXARM2.0VL




Y

I Tl

~ UNOFFICIAL COPY

: 0000834652
FIRST FLEXIBLE MORTGAGE SPECIAL
BATE ADJUSTMENT OPTIONS RIDER TO THE MORTGAGE

The First Flexible Mortpage Special Rate Adjustment Options Rider To The Mortgage is made this; jgflay
i of JANUARY . 1996 , and I8 incorporated into and shall be deemed to amend and supplament
.; the Mortgage, Deed of Trust or Security Deed (the “Security Instrument”) of the same date that secures the
,é’ Note by the underaigned (the “Borrower”} to

| MBD MORTGAGE COMPANY
{the “Lender”).

I3
ADDITIONAL COVENANTS. In addition to tha covenants and agreaments made in the Security
Instrument, Borrower and Lender covenant and agree as follow: -

INTEREST RATE A USTMENT OPTIONS

{A) Five Year Upaan

i have an option on atiy Changs Date 10 fix the interest rate for the next five years. Once | have
axercisad this option, | may not ex~«cise it again for at least five years. If | axercisa this option, my interest rate
will be sat for the next five years. Ating end of that pericd, my rate will change once mare as specified in
Ssction 4 of the Note, unless | immediataty wxercise this option once again.

it my interest rate changes by my exzizise of this option, this rate change will not be limited by any of
the limits specifiad in section 4{E) of the Note c«rant for the Maximum Rate specified for tha term of the loan.
The adjusted intereat rate will ba the initial interas: ra*z-for a zero point First Flexible Mortgage that Is in a*fect
s of & date and time of dav specified by the Note Hulder for either a canforming or lumbo {non-conforming)
loan, whichevar ane my loan is considered to be at the Closing date of my loan. If First Flexible Mortpages are
no longer offered by the Lender, the adjusted interest rate ‘wi'i he the weekly average yiald on United States
~- Treasury securities adjusted to a constant maturity of five years a: of the date 45 days before a date and time
of day spacified by the Note Holder, pius 1.75% irounded up to th.e.nearest 0.05%),

If | want to exercise this aption, | must sign and give the Note Holuer any documents the Note Holder
requires to offact this rate changs.

(8) Rate Reduction Option

| have a Rata Reduction Option that 1 can exsrcise during any periag in which my in%rast rate has heen
set for a tiva year pcriod. Once ) exercise my option, | will have a naw interest rate for tha ;emainder of the five
year period. | may exercisa this option more than once in that same five year period.

The adjusted interest rate will be the same as the initia) interest rate for a zero point First Flexibie
Martgage that ‘s in effect a8 of a8 date and time of day specified by the Note Holder for either a conforming or
jumbo (non-coniorming) loan, whichaver one my loar is considered to be at the closing date of my loan. I First
Flexible Mortge;jes are no longar offered by the Lender, the adjusted interast rate will be the weskiy average
yield on United States Treasury securities adjusted to a constant maturity of five years as af the date and time
of day specified by the Note Holder, plus 1.75% {rounded up to the nearest 0.05%).

It | want 10 exercise the Rate Reduction Option, 1 must first meet certain conditions. Those conditions
areg that: 1} | must not have exarcised a Rate Raduction Option earlier in the same calendar year, 2} | must not
have bean 30 daya past due on any payment due under the Note or Security Instrument in the preceding 12
months, 3) by a date specified by the Note Holder, | must pay the Note Holder a fee of U.S. $500.00, and 4) |
must sign and give the Note Holder any documaents the Note Holder requires to effect the rate change,

L)
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