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PREFEARED MORTGAGE - i '

ASSOCIATES, LTOD.

3030 FINLEY ROAD-SUITE 1041 . Ty RECORDING 33,00
DOWNERS GROVE, ILLINOIS 00818 ¢ oK COUR HAIL. 0,50
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88! TITLE, INC.
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urmburs, Mincls 80173 Do
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State of Nlinois FHA Case No.
3400317 MORTGAGE 131:8192539~-703

THIS MORTGAGE ("Security Insizument”) is given on JANUARY 26, 1996 . The Mortgagor is
PAUL HAUN AND LENEE K. aUN, HUSBAND AND WIFE

4431 CENTER AVENUE, LYONS, ILLTII0IS 60534
("Borrower™). This Security Instrument is given to

PREFERRED MORTGAGE ASSOCIATES, LTD.

which is organized and existing under the lawsof = THE STATE CF ILLINQIS , and whoss
addressis 3030 FINLEY ROAD-SUITE 104
DOWNERS GROVE, ILLINOIS 60515 ("Lend>:"). Borrower owes Lender the principai sum of
ONE HUNDRED TEN THOUSAND NINE HUNDRED NINETY TWO AND 06/100

vanars (US, § 110,992.00 ).
This debt is evidenced by Borrower's note dated the same date as this Secutiiv/inrirument (“Note®), which provides for
monthly payments, with the full debt, if not paid eartier, due and payable on  FEBRJARY 1, 2025 .
This Security [nstrument secures to Lender: (a) tho repayment of the debt evidanced by the Nute, with interest, and all renewasls,
extensions and modifications; (b) the payment of all cther sums, with interest, advanced unier paragraph 6 to protect the
security of this Security Instrument; and (c) the performance of Borrower's covenants and age=erents under this Security
Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey <o Lender the following
described property located in COOK County, lilinois:

SEE ATTACHED RIDER FOR LEGAL DESCRIPTION

18-01-311-007
18-01-311-032

which has the addressof 4431 CENTER AVENUE, LYONS StreutTity ,
[Ninois 60534 2p Code {"Property Address®);

@y 4Rt aos) FHA Tlinois Murtgage - 4/9 1
VMP MOATGAGE FORMS - (80016217204 ;{é 96—1.0%3
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvemenis on the Property, whether now in
oxistonce or subsequently erected, against any hazards, casualtics, and contingeacies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the exteat
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insuranca policise and any
renewals shall be held by Lender and shall include loas payable clauses in favor of, and in a form acceptable to, Leader.
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In the event of loss, Borrower shall give Lender immediate notice by mail. Leader may make proof of loss if not made
prompily by Borrower. Each insurance company concerned iz hereby rutharized and directed to make payment for such loss
directly to Lender, instead of lo Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the dameged Property. Any applicatica of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments v'hich are reforred to in paragraph 2, or change tho amount of such payments. Any excess insurance proceeds
over an amount requi.ed to pay all cutstending indebtedness under the Note and this Security Instrument shall be paid to the
enlity legally entitled th~rato.

In the event of forestozure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and iaierest of Borrower in and to insurance policies in force shall pass fo the purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds, Borrower shall occupy, tstnobisa, and use the Property as Borrower’s principal residence within sixty days afier
the execution of this Security Instrument and s'aii continue to occupy the Property as Barrower's principal residence for at least
one year afier the date of occupancy, unless the Secretary determines this requirement will csuse undue hardship for Borrower,
or unless extenuating circumstances exist whith are beyond Borrower’s control. Borrower shall notify Lender of any
extenuating circumstances. Borrower shall not cominit vaste or destroy, damage or substantially change the Property or sllow
the Property to deteriorate, reasonable wear and tear ‘¢/icepted. Lender may inspect the Property if the Property is vacant or
abandoned or the loan is in default. Lender may take reisonible action to protect and preserve such vacant or abandoned
Property. Borrower shall also be in default if Borrower, duricy; die loan application process, gave materially false or inaccurate
information or stalements to Lender {or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representatiors voncerning Borrower's occupancy of the Property as a
principal resideace. If this Securily Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If
Borrower acquires fes title to the Property, the leasehold and feo title ske!i not be merged unless Lender agrees to the merger in
writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Propesty. 2osrower shall pay all govemnmentul or
municipal charges, fines and impositions that are not included in paragraph 2. Borrcwci chall pay these obligetions on time
directly to the entity which is owed the payment. If failure to pay would adversely affect L2udor’s interest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to peitorm any other covenanis
and agreamenis contained in this Security Instrument, or there is a legal proceeding that may significantiy uffect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condemnation or lo enforce laws or regulations), ibsn Leader may do
and pay whatever is necessary (o protect the velue of the Property and Lender's rights in the Property, including payment of
taxes, hazard insurance and other iterns mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest froin the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable,

7. Condemnation, The proceeds of any award or claim for dsmages, direct or consequeatial, in connection with sny
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, ars hereby assignod and
shall be paid to Lender to the extent of the full amount of the indebledness that remains unpaid under the Noto and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first 10 any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are
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12, Successors and Assigns Bound; Joint and Several Lisbility; Co-Signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and sssigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Botrower's covenants and agresmeats shail be joint and several. Any Borrower who co-signa this Security
Instrument but does not execule the Note: (a) is co-signing this Security Instrument only to Zortgage, grant and convey that
Berrower’s interest in the Properiy under the terms of this Security Instrument; (b) is not personaily obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lendcr und any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard (o the terms of this Security Instrument or the Note without that Borrowor's conseat.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by nolice to Lender. Any notice to Lender shall be given by first class mail to
Leader’s address stated herein or any address Lender designates by notice to Borrower, Any notico provided for in this Security
Instrumnent shall be deemed to have been given to Borrower or Lender when given &s provided in this paragraph.

14, Governiag Law; Severability. This Security Instrumecat shall be governed by federal law and the law of the
jurisdiction in which tie Property is located. In the event that any provision or clause of this Securily Instrumeat or the Note
conflicts with spplicable !, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflriing provision. To this end the provisions of this Security Instrument and the Note are declared
to be suverahle,

15. Bosrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unczuditionally sssigns and transfers to Lender el the rents and revenues of the
Property. Borrower authorizes Lender or Leador's agents to collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lendor or Lender’s agant., However, prior to Lender's notica to Burrower of Borrower's breach of
any covenant or agresment in the Security Instrument, Poriower shall collect and receive all rents and revonues of the Propenty
as trustee for the benefit of Lender and Borrower. Tla assignment of rents comstitutes an gbsolule assignment and not an
assignment for additional security only.

if Lender gives notice of breach to Borrower: () ail rents rocuivad by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Securicy Insirument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Propiny shall pay all rents due and unpaid to Lender or
Lender's agent nn Lender’s writlen demand to the tenant.

Barrower has not executed any prior assignment of the rents and has not and#:!! not perform any act that would prevent
Lender from uxercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property befors or afler giving notice of breach
te Borrower, However, Lender or a judicially appointed receiver may do so at any time there is « hreach. Any application of
rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This uerignment of ronts of the
Property shall terminate whon the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
renedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shail release this Security Instrument
withoul charge to Borrower. Botrower shall pay any recordution costs.

19, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

96109031 ...,
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RIDER - LEGAL DESCRIPTION

FARCEL 1: THE NORTH 1/2 OF LOT 128 IN MEYER'S SECOND ADDITION TO RIVER
HIGHLANDS, BEING A SUBDIVISION OF THE SOUTH 1/2 OF THE NORTH 1/2 OF THE
SOUTHWEST 1/4 CF SECTION 1, TOWNSHIP 38 NORTH, RANGE 12 EAST OF THE
THIRD PRINCTIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PARCEL 2:” IHE SOUTH 1/2 (EXCEPT THE SOUTH 50 FEET THEREOF) OF LOT 128
IN MEYER’S SFCOND ADDITION TO RIVER HIGHLANDS, BEING A SUBDIVISION OF
THE SOUTH 1/2-CF THE NORTH 1/2 OF THE SOUTHWEST 1/4 OF SECTION 1,

TOWNSHIP 38 NORLM, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINGIS,
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