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MORTGAGE

THIS MORTGAGE {‘Secunty Instrumeni’) is givenon  February 2, 1996 . The mortgagor is

LEON KLOS and PATRICIA J. KLOS, His Wife | B
;75:%¥j{f s
28 G

{("Borrower). This Security Instrument is gvento Priority Mortyage Company, An I1linois
Corporation , which is organized and -

axisting under the laws of the 'State of [1linois . and whose address Is - |

3601 ¥. Devon, Chicago, IL 60658
{"Lender'). Borrower owes Lender the principal sum i, One Hundred Seventy Thousand Oollars

and no/100 Dollars
(WS $170,000.00 ). This debt Is evidenced by Borrower's note dated the same date as this
Security Instrument ("Note"), which provides for monthly gavipents, with the full debt, if not paid earlier, due

and payable on March 1, 2026 This Securiv-instrument secures to Lender: (g} the
repayment of the debt evidenced by the Note, with interest, and 2t renewals. extensions and modifications

of the Ncte; (b) the payment of all other sumis, with Interest, ativances! under paragraph 7 to pratect the ..
security of this Security Instrument; and (¢} the performance of Barrover's covanants and agreements . -
under this Security instrument and the Note. For thig purpuse, Borrower dres hereby mortgage, grant and -2 N

convey to Lender the following daescribed property located in - Cook
County, flinols: o

g

AHIR T2, [of

TICOR TITLY INSURANCE

LA
o,

LOT % IN BLOCK 8 IN LINCOLNWOOD TOWERS THIRD AODITION, A SUBUIVISICN OF PARY
OF THE SOUTHEAST FRACTIONAL 1/4 OF FRACTIONAL SECTION 33, TOWNSHE® 41 NORTH, -
RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, TLLINOIS. i

10-33-408-010-0000 , , L
9 1 . m £
which has the address of 6670 NOKOMIS AVENUE | L INCOLNWOOD B
[STHEET] [CITY] P;‘
Winois 50646 {‘Property Address™; - "
[ZIP CODE] 24 '
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Upon payment in full of all surns secuied by this Security Instrument, Lender shall promptly refund to
Borower any Funds held by Lander, I, under paragraph 21, Lender shall acquire or sell the Property,
Lendsr, prior to the acquisition or safe of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a cradit against the surns secured by this Security instrument.

3. Appiication of Payments. Unless applicable law provides otherwise, ali payments received by -

Lender under paragraphs 1 and 2 shall be appiied: first, 10 any prepayment charges due under the Note;
secand, 1o amounts payable unuar paragraph 2; third, to interest dus; founth, to principal due; and fast, to

any [ste charges due under the Note.

4. Charges; Liens, Borrower shall pay alf iaxes, assessments, charges, iines and impositions
attributable 17 the Property which may attain priority over this Securily Instrument, and leasahold payments
ot ground+ents, if any. Borrawer shall pay these cbiigations in the manner provided In paragraph 2, of if
nat paid in that manner, Botrower shall pay them on time directly to the parsor: owed payment. Borrower
shail promptly Kirnish to Lender all notices of amounts to be paid under this paragraph. it Borrower makes
these payments di:ec!ly, Borrower shall promptly furaish to Lender receipts evidencing the paymeris.

Borrower shall proinptiv discharge any llen which has prierity over this Security Instrument uniess
Borrower: ‘a) agrees in wriing to the payment of the obligation secured by the llen in a manner acceptable
to Lender; {b) contests in /guod faith the fien by, or defends against enforcement of tne lien in, legal
proceedings which in the Lendzc's apinion operate to prevent the enforcement of the lieny; or {c) secures
fram the holder of the Hen an aureement satisfactory 1o Lender suborcinating the lien to this Security
instrument. If Lender determines that any, part of the Property is subject to a lien wnich may ataln pricyity
over this Security Instrument, Lender mav qive Borrower a notice identifying the ilen. Borrower shall safisty
tha lion or take one or mare of the action’ 341 forth above within 10 days of the giving of notice. -

5. Hazard or Property Insurance. Buirzwer shalt keep the improvements now existing of hereafter
grected on the Property insured agalnst loss by fire azards inclided within the lerm "extended coverage”
and any other hazards, including floods or fioodirg, far which Lender requires insurance. This insurance
shall be maintained in the amounts and for the peiiuds that Lender requires. The inisurance carriar
providing the insurance shall be chosen by Borrowei sdblect to Lender's approval which shail not he

urweasonably withheld. If Borrower fails to maintain coveiage described ahove, Lender may, at Lender's

aption, obtain coverage to protect Lender's rights in the Propzry In accordance with paragraph 7. -
Al insurance policies and renewals shail be acceptable’io Lender and shall inclide a standard

mortgage clause, Lender shall have the right to hold the policies and renvwals. If Lender requires, Borrower -
shall promptly give to Lender all receipts of paid premiums and janetval notices. in the event of loss, -

Borrower shall give prompt notice 1 the insurance carriar and Lender. Cander may make prooj of loss if
not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceads shail be applied 0
restoration or repair of the Property damaged, I the restoration or repalr is & onomically feasible and ..
Lender's security is not lessened. If the restorarion or repair is not aconomically fezsible or Lender's -

security wald be iassened, tha insurance proceeds shall be applied to the sums secursc Ly this Secur

ot

instrument, whather or not then due, with any excess paid ta Borrower. If Barrowar abandrits the Propertiy #-~.

or does not answer within 30 days a notice from Lender that the insurancs carrier has ofiered! 1o settle -
claim, then Lender mav collect the insurance proceeds. Lender may use the proceeds to repalc ur rastorpet
tha Property or to pay sums secured by this Security Instrument, whether or not then due. The Sc-dag

period will begin when the notica is given

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shal
not extend o postpone the due date of the monthiy payments refarred to in paragraphs 1 ang 2 gr change
the amount of the bayments. If under paragraph 21 the Property is acquired by Lender, Borrower's right t¢
any insurance puiicies and proceeds resuiting from damage to the Praperty pricr to the acquisition shall
pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the

aoguisition.

LLINOIS--SINGLE FAMILY--FNMA/FHLMGC UNIFORM INSTRUMENT ‘ FORM 3014 9/50
\SC/CMDTIL/ /0894 /3014(0990)-L PAGE3OF 8
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10. Condemnation. The proceeds of any award or ¢lairn for damages, direct or consequential, in
connection with any condemnation or other taking of any pant of the Propenty, or for conveyance in ftau of
condemnation, are hereby assigned ard shali be paid to Lender.

in the event of a total taking of the Property, the proceeds shali be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess pald to Borrawer. In the event of a pattial
taking of the Property in whict: the fair market value of the Properly immediately before the taking is egual
to or greater than the amount of the sums secured by this Sectrity Instrument immediately before the
taking, unless Barrower and Lender otherwise agree in writing, the sums secured by this Sscurity
instrument shall be reduced by the amount of the proceeds multiplied by the {ollowing fraction: {a) the total
amount of the sums secured immediately hefore the taking, divided by (b) the fair market value of tha
Property immediately belare the taking. Any balance shall be paid 1o Borrower. in the event of a partial
taking ot siie Property in which the fair rarket value of the Property immediately before the taking is less
than the amoun! of the sums secured immediately before the taking, unless Borrower and Lender
otherwise agrez it writing or unless applicable law othenwiss provides, the proceeds shall be applled 1o the
sums secured by tniv Securlty Instrument whether or not the sums are then due.

if the Property is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor
offers to make an award ¢ settle a claim for damages, Borrower fails to respond tc Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apyly the proceeds, at its option,
either to restoration or repair of the Property or to the sums secured by this Security instrument, whather or
not then due.

Unless Lender and Borrower othenwise agree in writing, any appiication of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change

the amaount of such payments,

11. Borrower Not Released; Forbear.-ca By Lender Not a Waiver, Exienslon of the thme for
payment or modification af arnortization of the surrs secured by this Security instrument granted by Lender
te any successer in interest of Borrower shall not operate 1o release the ilability of the orlginal Borrawer or
Borrower's successars in interest. Lender shall not 0o required tc commence proceedings against any
successor in intarest or retuse to extend time for paymenr”: or otherwise modify amostization of the sums
secured by this Security Instrument by reascn of any demeidmade by the original Berrower or Borrower's
SUCCessors in interast. Any torbearancea by Lender in exescising 2ny right or remedy shall not be a waiver of
or preciude the exercise of any right or remedy. ‘

12. Successors and Assigns Bound; Joint and Several Liabitity; Co-signers.  The covenants and
agreements of this Security Instrument shall bind ana benetit the succrsaors ang assigns of Lender and
Barrower, sutniect to the provisions of paragraph 17. Borrower's covenanis'and agreements shall be joint
and several. Any Borrower who ¢o-signs this Security Instrument but doer #:ot execute the Note: (a) Is

co-signing this Security {nstrument only to mortgage, grant and corvey that Borrower's interest in the

Preperty under the terms of this Security Instrument; () is not personally obigated to pay the sums

sacured by this Security instrument; and (c) agrees that Lender and any other Borrover may ayree %
v

extend, madify, forbear or make any accommodations with regard 1o tha terms of this S2ourity Instrume

o

or the Note without that Borrower's consent. S

13. Loan Charges. f the loan secured by this Security lnstrument is subject t= a lav Which sole® .,"h'
maximum loan charges, and that Jaw is finally Intarpreted so that the interest or other loan chargebd ™
collected or to be collecled in connection with the loan exceed the permitied limits, them: (a} any such loake .
charge shall be reduced by the amount necessary to reduce the charge o the parmitted limit; and (b) anﬁ-

sums already coiected from Borrawer which exceeded permitted limits will be refunded to Borrowe
Lender may choose o make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If 2 refund reduces principal, the reduction will be treated az a pavtiaf
prepayment without aty prepayment charge under the Note,

LLINOIS--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/90
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Substances that are generally recoghized to be appropriate to normal residential uses and o maintenance
of the Property.

Borrower shall promitly give Lender written natice of any investigation, claim demand, fawsdit or other
action by any governmental or regulalory agency or private paity involving the Property and any
Hazardous Substance or Environmenta! Law of which Borrower has actual knowiedge. {f Borrower fearns,
or is netified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrowar shalt promptly take afl necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or
hazardous zubstances by Environmental Law anc the following substances: gasoline, kerosene, other
flamrabiz v taxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing pstestos or formaldehyde, and radloactive materials. As used In this paragraph 20,
"Environmentz: Law" rneans federal laws and laws of the jurisdiction where the Property is located that
relate to health, safely or environmental protection. :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; fernedies. Lender shall give notice 10 Borrower prior {6 acceleration foliowing
Borrower's breach of ‘any covenant or agreement in this Security Instrument (but not prior to
acceieration under paragrauk *7 uniess applicable law provides otherwisej. The notice shall
specify: (a) the default; (b) the action required to cure the defauli; (c) 2 date, not less than 30 days
from the date the notice is given t Berower, by whizh the default must be cured; and (d) that fallure
to cure the default an or before the Gele specified in the notice may resuit in acceieration of the sums
aecured by this Security instrument, 1sicuiosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of thy 7iaht to reinstate after acceleration and the right to assert
in the foreciosure proceeding the nar-exiztence of a default or any other defense of Borrawer o
acceleration and foreclosure. If the default is rot cured on or before the date specified in the notice,
Lender at its option may require immediate paynont in full of all sums secured by this Securlty
Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitied to collect ah <xzanses Incurred in pursuing the remedies
provided in this paragraph 21, including, but not limited (o, reasonable attorneys’ fees and cosie o

titte evidence. "

22. Release. Upon payment of all sums secured by this Sicurty Instrument, Lender shall release

this Security instrument without charge to Borrower. Borrower shail pay any recordation costs.
23. Waiver of Homesiead. Borrower waives all right of homestead exenation In the Property.
24. Riders to this Security Instrument, If one or more riders are executed 1y Borrower and recorded

together with this Security Instrument, the coverants anc agreements ot cach.such rider shalf be “'
incorpotated into and shall amend and supplement the covenants and agreeinenis of this Security & o
Instzument as if the rider(s) were a part of this Security instrument. [Check applicable tyes)] P‘"‘ M
p :"'.1
s
D Adjustable Rate Rider D Condominium Rider D 1--4 Family Rider ﬁ
D Graduated Fayment Bider E Plarnned Unit Development Rider D Biweekiy Payment Rider - g
D Eallcon Rider D Rate Improvement Ridor L1 second Home Rider ‘
D Other(s) [specity] D IHDA Rider
JLLINOIS--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 6/95
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