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MORTGAGE

THIS IS A FIRST MOPTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOIi CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS 2m) PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INVE"€ST). AT LENDER'S OPTION THE BECURED NOTE
MAY BE RENEWED OR RENEGOTIAT.S.

THE MAXIMUM AGGREGATE PRINCIPAL BALANCE SECURED BY THIS MORTGAGE
IS $140,000.00 WHICH IS 126 » OF THE "“NQTE AMOUNT".

R et

I DEFINITIONS OF WORDS USED IN THIS MORYAQE
(A)  Seourity instrummnt. This Mortgage, which-i¢ dated JANUARY 28, 1996,

will be called the "Security Instrument”

(8} Borrower. ROSEANN HAAS-ZAFFINO AND RONALY 7AFFINO, WIFE AND
HUSBAND

sometimes will be called "Borrower" and sometimes simply "I' or "me."

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION ®* * * » » # » & * TS SUCCESSORS AND/OR g
ASSIGNEES, will be calied "Lender.” Lender is a Fedsral Savings and Loun Association which is '
organized and exists undar the laws of the United States. Lender's address is 1801 or
HARRISON STREET, OAKLAND, CALIFORNIA 94612, E“.

L] L]

LEMEN'S B3l OMiY
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{D} Note. The nots signed by Borrower and having the seme cate ss this Security
ingtrument will be called the “Note.” The Note shcws that | owa Lender the original principal
amourt of US. $112,600.00 (‘Note Amount’), plus sccrusd and deferred interest snd
such other amounts as stated in the Note. | have promised to pay this debt in monthly
payments and to pay the debt in full by FEBRUARY 16, 2028.

{E) Property. The property that is dascribed beiow in Section il entitisd “Description
of the Property” will be called the "Property.”

(F) Sums Securad. The amounts described below in Ssction li entitled "Borrowar's
Transfer of Rights in the Proparty” sometimes will be called the "Sums Secured’

Q) _Person. Any person, organization, governmental authority or other party will be
callad “Peracn”

. BORROW:R'3 TRANSFER OF RIGHTS iN THE PROPERTY

| mortgage, rrezocably grant snd convey the Property to Lender subject to the terms
of this Security Instrurent. This means thet, by signing this Security instrument, | am glving
Lendar those rights thet are stated in this Sscurity Instrumant and siso those rights that the
lew gives to lenders who tolr mortgages on real property. | sm giving Lander these rights to
praotect Lendar from possible iossaa that might result if | fail to:

fh  pay sii amounts owud to Lender under the Note and all other notes sscured
by this Security Instrument. caiilad e "Sscured Notes" including future sdvances made by
Lender and zny changes to the Securea “Gies made with the written consant of Lender;

(i} pay, with Intersst, any amounts *hat Lender spende undar Parggraphe 2 snd 7
below to protect the value of the Proparty snd Lender's rights in the Proparty; snd

li)  kosp ali of my othor promises snd syrisments under this Security instrument,
the Secured Notes snd any changes to the Secured lictz3 made with the written consent of
Lander.

in, DESCRIPTION OF THE PROPERTY
i give Lender rights in the Property described below:

i) The proplriy which is located at 10248 S B7TH AVENUE PALOS HILLS,
|Lao435‘uu nnnuununnunntnunn\aenTh.l’g.

descridtion of the Property is sttached as Exhibit "A" which is made a part o¢ this Security
ingtrument. Thig Property is cailed the "Describsd Proparty”

REAL ESTATE INDEX NUMBER: VOL:
23-11-307-084

i) Al buildings and other improvements that are locatsd on the Described
Property,

(il Alt rights in other property that | have as owner of the Described Property.
These rights are known &3 esgsments, rights snd sppurtenances attached to the Property,

SDO0RAY (02.07.94/1-868] AQEC Pags 2
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(il All rights in other proparty that | have as owner of the Described Property.

These rights are known as easements, rights and sppurtenances attached to the Property:

livi Al rants or royalties and othar income from the Describad Property:

vi Al mineral. ol and gas rights and profits, water rights and stock that are part
of the Describad Property,

(vi)  All rights that | have in the land which fies in the streets or roads in front of,
behind o naxt to, the Dascribad Property,

tvii)  Ail fixtures that are now cor in the future will be onh the Dascribed Progerty or
on the property dascribad in subsection (i) of this Section;

{vii” - All of the rights sand property described in subsections (i) through (i} of this
Section that i zcouire in the future;

{ix) Al rociscements of or additions to the property described in subtections (i)
through (vii) of this Sacrion; and

{x) Al of the amounts that | pay to Lender under Parsgraph 2 below.

IV. BORROWER'S RIGHT TO CPANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION 7C SSFEND OWNERSHIP OF THE PROPERTY

i promise that (i) 1 lawfully own (he P-operty; (i) | have the rigit to morigage, grant
end convey the Property to Lender; anu (iil) there are no ocutstanding claims, charges, lisng or
encumbrances against the Property, except for thuse which ere of public record

| give a general warranty of title to Lender. Trus maans that | will be fully responaible
for any lossas which Lender suffers bocause somecnr other than mysslf has some of the
rights in the Property which | promise that | have. | promira that | wili defend my ownarship
of the Property against eny claims of such righte.

COVENANTS

i promise and | agreo with Lander &s foilows:

1. BORROWER'S PROMISE TO PAY

} will pay to Lendar, on time. ail principal and interest dus under the Secured Notes
and any prepayment and iate charges dus under the Secured Notes.

2.  PAYMENTS FOR TAXES AND INSURANCE

(A) Borrower's Obligstions

| will pay all amounts necesssry to pay taxes and hazord insurance premiume on

the Property as well as assessmenis, leasshold payrants, ground rents or mortgage insurance
premiumas (i sny).

300CHG (01.02.98/1-30) AQRE MORTAAGU - ADJUNTABLY i
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(B) Escrow Acscoums

Subject to spplicable law, no escrow shall be reguired except upon written
demand by Lendar, in which case, | shall pay to Lender on the day payments sre cue under
the Note, until the Note is paid in full, & sum (‘Funds”) for. (a) yearly taxes, psnalties and
assessments which may attain priority ovar this Security instrument as a lien on the Property
(b) yeerly leasehold payments or ground rants on the Property, if any; (¢} yesrly hazerd or
proparty insursnce premiums; {(d) yearly flood insurance premiums, if eny; shd i) yesrly
mortgage ingurance premiurng, if any. Thess itéms are called "Escrow Itame” Lender mey. st
any time, collect and hold Funds in an amount not {0 exceed the maximum smount a lendsr
for a fadersy related mortgage losn may require for sn escrow sccount under the federal
Qeal Estatr” Scuttisment Procedurses Act of 1974 as amendsd from time to time, 12 USC.
5 2601 et sey "RESPA"), unless another law that spplies to the Funds sets & lssser amount. If
30, Lender may. 4 any time, collect and hoid Funds in an amount not to exceed tha insser
amount. Lender s, astimate the amount of Funds due on the basais of current dats and
reasonable 9stimatay of expenditures of future Escrow items In sccordance with applicsbie

law.

The Funds shall ba huio in an institution whose daposits ere insured by a federal
agency, instrumentality, or entity ncliding Lender, if Lender is such an institution} or in any
Faderal Home Losn Bank. Lender shall 2acly the Funds to pay the Escrow ltems. Lender may
not charge me for holding end applying @ Funds, annusily anslyzing the escrow account, or
verifying the Escrow items, uniess Lender pays-me interest on the Funds and/or spplicsbls law
permits Lender to maks 3such @ charge. However, Lendsr may requira me to pay a cne-time
charge for an independent real estate tax reporiing, service used by Lendar in connsction with
this loan, uniess applicable law provides otherwise Unlass sn agrasmeant is made or spplicable
law requirss interest tc ne paid, Lender shail not pe required to psy me any interest or
esrnings on the Funds. Lender shall give to me, without charge, an snnusl accounting of the
Funds, showing credite and debits to tha Funds and the purpcse for which esch debit to the
Funds was made. Tha Funds are pledged as additionsl secirity for sll aums secured by this
Security Instrurnent

if tha Funds held by Lender excesd the amounts permitted to he held by
spplicable law, Lander shall account to me for the excess Funds in a:cordanca with the
requirements of applicable law. if the amount of the Funds held by Lender st ay.time ip not
sufficient to pay the Escrow liems when due, Lender may 50 nhotify me in ‘wiitng, and, In
such case ! shall pay to Lander the smount necesssry to meke up the deficiency o~ shortage.
| shall moke up the deficiency or shortage in sccordsnce with the requirements of e Lender,
at its sole discretion, in tha manner and times prascribed by RESPA.

Upon payment in full of all sums secured by this Security Instrument, Lender shall

or sell the Property. Lender, prior to the acquisition or sale of the Property, shall appiy any
Funds held by Lender at the time of scquisition or saie us a credit agsinat the sums secured
by this Security Instrument '

BOOUED (03.62.06/1-98) ADF MORTOAGE-ADJUSTABLE
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3.  APPLICATION OF BORROWER'S PAYMENTS
Unless the law requires otherwise, Lender will apply each of my payments under the
Sscured Motes and under Paragraphs 1 and 2 sbove In the following order and for tha
following purposes:

First, to pay prepayment charges cue under the Secured Notes;

Second, to pay any advances due to Lendar under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 sbove:

Fourth, to pay interest due undar the Secured Notee;

Fifth, to pay deferrad interest under the Sacured Notes;

Sixth, to pay principal dus under the Sacured Notes:

Last, 12~ nay late charges due under the Secursd Notes.

4. BORROWEKRS DBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
I will pay all waes. tssessmants snd any other charges snd finea that may be imposed
on the Property and that m2y be superior to this Security Instrument

| will also make paymsn’s due under my leass if | am & tenant on the Property snd |
will pay ground rents (if any) due on the Property. | will pay thess smounts sither by making
the payments to Lender that are Jdaszribed in Parsgraph 2 sbove or by making the payments
on time to the Parson owed them ‘

Any claim, demand or charge that is made sgainst proparty becsuse an ocbligation hes
not been tulfilled is known as a fien, { will promptly pay or astisfy all liens sgainst the
Property that may ba superior to this Security irstrument However, this Security Instrument
does not require me tc eatisfy 8 superior lien it (A} | agres, in writing, to pay the obiigation
which gave rise to the superior lien snd Lencer sppco.es in writing the way in which | agres
to pay that obligation; or {B) in good faith, | argua o/ Jdsfend sgainst the supsrior lien in a
iawsuit so that, during the lawsuit, the superior lien may not-Gs enforced and no pert of the
Property must be given up; or (C) | secure from the holde: ot that other llen an agreament,
spproved in writing by Lender, that the lien of this Security Ing-ument is superior to the lien
held by that Person |f Lender determinea that any part of e Poperty I» subject to »
superior lien, Landsr may give to me a noticy identifying the superior lisn. ! will pay or aatisty
the superior lien or take ons or more of the actions set forth abova within 10 days of the
giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sols cost snd expense. | will obtain snd maintain hazard insurance -t over 8l
buildings and other improvements that now srs or in the future will be located on the
Property. The insurance must cover loss or demage caused by firs, hazards normelly covered
by "extendad coverage’ hazard insurance policies and other nazards for which Lendsr requires
coverags. The insurance must be in the amounts and for the periods of time required by
Lendar. | may choose the insurance company but my choice is subject tc Lender's gpproval.
Lander may not refuse to spprove my choice unlass the refusai is reasonsble. All of these
insurance poiicies snd renewals of the policies must include what is known as & Standerd
Mortgagee Clause to protect Lender. The form of all policies snd renewsls must be
sccaptsble to Lender. Lender will hava the right to hold the policies and ranewals. if Lender
requires, | will promptly give Lander all receipts of paid premiums snd renawal notices that !
raceive.

SDOOHE {03.02.98/1-9%) ARG MORTOAGE-ADJUETABLE
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£ if | obtain earthquake inaurance, sny other hazard insurance, credit life and/ar dissbility

i insurance, Or ahy other insursnce on or ralsting to the Property or the Secured Notes and
1 which are not specifically required by Lender. ! will nsme Lendar as loss payes uf any

£ proceeds.

9

..{ If thers is a loss or damage to the Properly, | will promptly notify the proper
“ insurance company and Landar. if | do not promptiy prove to the insursnce company that the

lors or damage cccurred, then Lander may do go.

The amount paid by the insurance company is called “Procesds.” Any Procesds received
will be applied first to reimburga Lender for costs and exparses incurred in connection with
obtaining the Proceeds, and then, ot Lender's option and in the order snd proportion as Lender
may deterrine in its sols and absoluts discration, regardiats of any impairmant or lack of
impairment f. sacurity, as follows [A) to the extent sllowsd by applicable isw, to the Sums
Secured in & raasner that Lender determines and/or [B) to the peyment of costs snd expenses
of necessary repars or to the restoration of the Property to  condition satisfactory to
Lender, such sppiicatinn to be made in the menner and &t the times as determined by Lender.

)f ) sbandon the-croparty or if [ do not answaer, within 30 days, a notice from Lender
stating that the ingurance cemuany has offared to settls & claim, Lendsr may collsct the
Procesds. Lender may use the Prrceads to repair or rostore the Croperty or to pay the Sums
Secured The 30-day period will bagin when the notice is given.

if sny Procseds are used to rerti~e the amount of principal which | ows o Lender
under the Secured Notes, that use will rot Z3'ay the dus date or charge the smount of any
of my monthly payments under the Sscursd Notss snd under Paragraphs | end 2 sbove
However, Lender and | may agree in writing to gdzisys or changes.

It Lender acquiras the Property under Paragrion 27 below, ali of my rights in the
insurance policies will belong to Lendar. Also, ali of mv righta in sny procesds which are paid
becauss of damage that occurred befora the Property i1 acouirsd by Lender or soid will
belong to Lender. Howsver, Lender's righis in those procesZs-will not be grastur then the
Sums Secured immediately before the Property is acquired by Laiviar. or sold

'f | am raquired by Lender to pay premiums for mortgage murance, | will pay the
premiums untii the requiremant for mortgage insursnce ends according to my written

agreement with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FLLMLL ANY

LEASE OBLIGATIONS
| will kesp the Property in good repair. | wili not destroy of substantislly change the

Property snd | will not allow the Property to deteriorate. | will keep and maintain the Propsriy
in compliance with any state or federal hazsrdoua rnaterlals and hazardous waste laws. I wiil
not use, generats, manufacture or store any hazardous materisls or hazardous waste on, under
or shout the Property. | will indemnify, defend and hold harmless Lender and its smployess. %
officers and diractors and thair successors from any claime, demages of costs for required ;;
of necessiry repaic or the removast of hazardous waste or ony other hazsrdous materiala b
claim f | do not own but am & tenant on the property. | wiil fuifill my obligations under my

Isase. ! alac agreo that, if | acquire the fee title to the Proparty, my lessa interest and the fos ¢p
title will not merge uniess Lender agrees to the merger in writing.

[ 1%
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L 7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

1 If: (A) ) do not keep my promises and agrasmaents made in this Security Instrument, or

3 {B) somsone, including me, begins a lagal proceeding thet may significantly affect Lander's

& rights in the Property (such as a legal proceading in bankruptcy, in probats, for condemnation

3 or to enforce laws or ragulations), then Lender may do and pay for whatever is necessary to

3 pretect the Lender's rights in the Property. Lender's actions may include appesring in court,

2 paying reasonable sttorneys’ fees and entaring on the Property to make repairs. Lender must
give me notica bafore Lender may taka any of thesa actions. Although Lender may take sction
under this Paragraph 7, Lender doas not have 1o do ¢0. Any action taken by Lender under this
Paragraph 7, will not ralease me from my obligations under this Security instrumsent

| wilf pay to Lander any amounts which Lender advances under this Paragraph 7 with
interest, at the interest rate in effect under the Secured Notes which have not been paid |
will pay thesa smounts to Lendsr when Lender sends me a notice requesting that | do so.
Interest on wech amount will begin to accrus on the dste that the amount s advanced by
Lender. Howwvsi, Lender and | may agres in writing to terms that are diffarent from those in
this Paragreph 7 This Sacurity instrument will protect Lander in case | do not kesp this
promise to pay thosa amounts with interast

8. LENDER'S RIGHY TO !NSPECT THE PROPERTY

Lender, and othars auirirized by Lendar, may snter upon snd inspect the Propsrty.
They must do s0 in a ressonsblr. manner and at reasonabie times. Befors or at the time an
inspection is mada, Lender must cive me notice stating » reasonable purposs for the

inspaction.

8.  AGAEEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

i assign to Lendsr all my rights: (A} to [roceeds of all awards or cisims for damsges
resulting from condemnation, sminent domain or uthar governmental tsking of all or sy oert
of the Property; and (B} to proceeds from a sgle of 2V or any part of the Proparty that is
niade to avoid Londemnation, aminent domain or ather government tsking of the property. All
of those procesds will be paid ‘0 Lender.

If all of the Property is taken, the procesds will bs usec 1D reduce the Sums Secured
if any of the proceeds remain after tha smount that | owe to Lundar hss bean pald in full,
tha remaining proceads will be paid 10 me Uniess Lender and | agce otherwise in writing, if
only a part of the Property is taken, the samount that | owe to Lender \vil be reduced only by
the amount of proceads multiplisd by the following fraction: (A) the total rincunt of the Sums
Secured immaediately before the taking. divided by (B} the fair market vaue of the Property
immedistely hafore the teking The remainder of the proceads wilt be paid to me.

if | sbandon the Property or if | do not anawaer, within 30 days, a notice f’c'a Lender
stating that a governmaentsl authority has offered to rmake & payment or to settle a ciaim for
damages, Lender has the suthority tc collect the proceeds. Lender may then use the procesds
to repair or restors tha Property ¢r to reduce tha Sums Securad The 30-day period will
begin when the notice is given

LY

If any proceeds are used to reduce the amount of principal which | owe to Lendel
under the Secursd Notes, that use will not delsy the dus date or change ths amount of ang'
cf my monthly psymente under the Securad Notes snd under Paragraphs 1 snd 2 sbov ;’

However, Lender and | may sgree in writng to deiays or changes. 'g)
&
oY
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10.  CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDEN'S R\GHTS
(A} 8orrower's Obligetions

Lender may allow a Person who takes over my rights end obiigetions subjeot to
this Security instrument to delay or to changs the amount of the monthly payments of
principsl and interast due under the Secured Notes or under this Security instrument Even If
Lender coes this, howover, that Parson snd | will both stiii he fully obligsted under the
Secursd Notes and under this Sscurity ingtrument

Lender may allow those dalaye or changes for & Person who takes over my
rights and obligations, oven if Lender is recquasted not to do so. Lender will not be required
to bring a lowsuit against such 8 Person for not fulfiling obligations under the Secured Notes
cr under this Security Instrument, svan if Lender ie requected to do 0.

{B) " Landar's Rights
Fvan it Lender dosa not exercise or enforce any of ita rights under this Security
instrument or upJar the law. Lender will stili have wil of those rights snd may exerciss and
enfcrce tham in/mv,_future. Even it Lender obtains insurance, paye tuxes. or pays other claime,
charges or lisns agaitat the Property, Lender will hava the rvight under Parsgraph 27 hbelow to
demand that | make imradiate payment in full of the amounts that | owe to Lender under the
Sacured Notes and under -inls Security !ntrument

LA OBLIGATIONS OF BORRJWUR AND OF PERSONS TAKING OVER BORROWER'S

RIGHTS OR OBLIQATIONS

Any Person who takes over my rights or obligations under this Security Instrument will
have ali of my rghts and will be obligat.i-to keep all of my promises and agresmonts made
in this Sacurity Instrumant. Similarly, any Ferron who takes over Lender's rights or obligstions
under this Security instrument will have all of Lender's righte snd will be obligated to kesp ail
of Lendor's agresments made in thie Security Invtromaent

If mora than ons Person signs this Security ins%inent as Borrower, each of us is fully
obligated to kesp ali of Borrowsr's jromises and colgations contsined In this Segurity
instrument. Lender may enforce Lander's rights under this Sacurity instrumaent against ssch of
us individuslly or against all of us togethar. This means that any one of us may be required to
pay ali of the Sums Secured.

12, MAXIMUM LOAN CHARGES
if the toan secured by this Security !nefrument is subject to & law whith sets maximum

losn charges, and that law is finally interpreted so that the interest or cirs -losn charges
collsctad or to be collected in connection with the losn sxcesd permitted limicr, thev: (A} sny
such ioan chargs shall be reducsd by the amount necesssry to reduce the (hwge to the
permitted iimits and (B) any suma alread; collected from Borrower which excesdey permitted
limits will be refunded to Borrower. Lerder may chooss to Make this refund by reducing the
principsl owed under the Secured Notes or by making a direct psyment to Borrowsr. !f a
refund reduces principal, the reduction will be treatod ss & partisl prepsyment without any
prapayment chargs under the Saecurad Notes

13. LEGISLATION AFFECTING LENDER'S RIGHTS

If a change in spplicabie law would make sny provision of ths Secursd Notes or this
Security Instrument unenforceable, Lendar may raguire thst | make immediate psyment in ful
of all Sums Securad by this Security Inatrument

SDO0BH 103.02.949/1-35] AGdJ MORTGAUE-ADJUSTADLE
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14.  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice 'hat must be given to ma under this Socurity Instrumant will be glven by
delivering it or by mailing it by firat clais mail uniass spplicable law requires use of another
method The notice will be addressed to me nt 10248 S 87TH AVENUE, PALOS
H’LLSI'LBO‘BB.“ﬂllﬂbli‘nlnﬂbl'*ﬂ!&lﬂilh'
A notice will bs given to me at an alternative sddress it | (ive Lender a notice of my
siternative address. | may designate only one mailing address at & time for notification
purposas. Any notics that must bs glven to Lender under this Security Instrument will be givan
by mailing it by first clags mail to Lender's addrass stated in Section LIC) sbove antitied,
“‘Definitions of Woards Usad In This Morigage,” unless Lender gives me notice of a different
address. Any notice required by this Security Instrument ia glven when it is mailed or when it
is delivered according to the requiremaents of thia Pacagraph 14 or of applicabie lsw.

1. GOVEARMING LAW; SEVERABILITY

This Recurity Instrument and the Seourad Notes shall be governad by and
construed unda J7deral law and federsl rules and regulations inoluding those for faederal
sevinga snd loan suzcolations, oalled “Faderal Law." In the event that sny of the termo or
provisions of this Sacurily Instrument or the Sacured Notes are interpreted or construsd by s
court of competent jurisdiction to be void, invalid or unenforceabls, such decision shail affect
only thcse provisions 8o canst-usd or interpreted and shall not affect the remaining pravisions
of this Security Instrument or the Secured Notes.

16, BORROWER'S COPY
| acknowledge the receipt of ore conformad copy of the Secured Notes end of this

Secuwrity Instrument

17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSBION OF THE

PROPERTY ‘

if Lender requires immaediate payment in full or '¢-i absndon the Property, then Lender,
Psraony authorizad by Lender, or a raceiver sppointed by 4 court st Lender's requast may: (A)
collect the rentsl payments, including overdus rental payments, dirsatly from the tenants; @),
anter upon and teke possession of the Property; (C) manage tho Aroperty; snd (D) sign, cencel
and change rentai sgreements and leases. [f Lender notifies the ftcnants thet Lender hes the
right to coliact rentai payments dirsctly from them under this Parsgrach 17, | agree that the
tensnts may make those rental paymaents to Lender without having to ek ) Lander whether |
have failed to keep my promises end agresments under this Security instiumont, or (i) me for
my permission to do so.

I Lander scts to have the Property sold sfter s Breach of Duty as defined In
Paragraph 28. | understand and agres that {A) my right to occupy the Property ceases ot the
time the Prnperty is sold; (Bl | shall have no right to occupy the Property after such asle
without the written conssnt of the new owner of the Property; and (C) my wrongful and
unlawful possession of the Property may yubject me to monetary damages, inciuding tha loss
of reasonable rent and the cost of aviction All rental paymonia collocted by Lender or by a
raceiver, other than the rent paid by me under this Paragrsph 17, will be ueed firet to pey
the costs of vollecting rental payments and of managing the Property. If any part of the rental
payments ramaing after those costs have been paid In full, the remaining part will be used to
reduce tho Sums Secured The costs of managing the Property may include the receiver's
faes, reasonsble attorneys' feas snd the costs of any nscessary bonds.

SOOGAN (03.02.08/1-99) ADMXK MORTGACE- ADJURYABLE
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18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights to another. | may have rights to bring legal
actiot against parsons, oiher then Lander, for injury or dsmage to the Property or in
connection with the loan made to me by Lender and which srogse or wili siise bafore or after
the date of this Security Instrument These rights to bring lagal action may include an action
for breach of contract, fraud, concesiment of a material fact or for intentionsl or negligent
acts. | assign these rights, and sny procaeds srising from these rights, as permiited by
applicable faw, to Lender. Lender may, at its option, enforce these rights in its own nema and
may apply any proceeds resulting from this assignment to eny amount that [ may owe to
Lender under the Note and this Sacurity Instrument sfter deducting sny expenses, including
attornoys' fees, incurred in enforcing these rights. At the requeat of Lender, | will sign any
turther assignments or other documents that may be necessary to enforce this assignment

9. CLERiCAL ERRORS

in the svont Lender st any time discovers that this Sacurity instrument, the Secursd
Notes or any '@’ document reisted to this loan, called collectively ths "Losn Docurments”
contgins an arror voich was caused by a clericai mistske, caiculation error, computer errer,
printing error or simigr error, | sgres, upon notice from Lender, to reexecuts snhy Losn
Documents that sre nacasezry to corract any such ecror(s) and | also agree that | will not hold
Lender responsible for any ramago to ma which may resuit from any such error.

20. LOST, STOLEN OR MUTILATLD DOCUMENTS

It any of the Loan Documant) are loast, stolen, mutiisted or destroyed and Lender
delivers to me an indemnification in my tavor, signed by Lender, then | will sign snd deliver to
Lender 2 Loan Document identical in furm and content which wil have the effect of the
origina! for all purposes.

2).  WAIVER OF STATUTE OF LIMITATIONS
| will waive, within spplicable law, the piecadite of the statute of limitations as &

defonse to enforce thia Security Instrument, incluaing sny obligations referred to in this
Sacurity Instrument or Secured Nates.

22, CAPTIONS

The captions and headings at the beginning of each ‘priagreph of this Security
instrument are for reference oniy and will not be used in the interpreiation of any provision
of this Security instrument

23.  MODIFICATION
This Security Instrument may be modified or amendad only by sn agreement in writing

signed by Borrower and Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UMIT DEVELOPMENT OBLIGATIONS

it the Proparty is a unit in a condominium, cooparative or planned unit developmant,
each of which shall ba called the “Project” and | have an interest in the common elsments of
the Project, then Lender and | agree that

(A) i an owners asgocigtion or other entity, calied “Owners Associastion” holds titie
to Proparty for the benefit or use of the Project and its membaers or shareholders, the
Property also includes my interast in the Owners Asgociation snd the uses, procesds and
benefits of my interest

SD00A) (03.G1.85/1-98) AQSL MORTOACE ADJUSTABLE
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{8) The following are called the “Constituent Documents” () The declsration or any
othor document which creatad the Project; (i) By-iaws of the Ownars Associstion; i) Code
of raguistions for the Project; (iv) Articles of incorporation, trust instrument or equivalent
document which creater the Qwnars Agsociation; (v The Projects covenants, conditions and
rastricticns; (vi} Gther aquivaient documents.

I shall perform ali of my obligations under the Constituent Doocumants, including
my obligation to pey, when cus. all dues and assessmaents. f | do not psy the duee and
asssssmants when dus, Lender may, at its option, pay them | will pay to Lender any amounts
which Lender advances under this Paragraph 24 sccording to the terms described in Paragraph
7 above.

{C) if the Owners Associetion maintaing, with &1 insurance company reasonsbly
acceptahle o _Lender. a master or blanket poiicy on the Project which is sstisfactory tc
Lender and which provides insurance coverage on the terms, in the amounis, for the periods,
and against the ralards Lander requires, including fire and haxards included within the term
"extended coverage’ wnd Lendar is provided with evidence of auch master or blunket poiicy,
than () Lender waives *he provision in Paragraph 28! sbove for ths monthly psymant to
Lender of the estimata: yesrly premium instaliments for hazard insurance on the Proparty. and
(i) hazerd insurancs coverage on the Property ss raquired by Paragreph 5 sbove ie desmed to
be satiafisd to the extent thw. ‘re raquired coverage is providsd by the Ownars Association
policy. | shall give Lender promgi notice of any lapse in the required hazard insurance
coverage. | shall provide a copy of such master or blankst poiicy to Lender snnually.

In the avent of a distributior. of hazard insursnce proceeds in lisu of restoration
or repair following a 'oss to the Froperty, »viisther to the unit or to common elements, sny
procesds paysbla to me are nereby assigned and shall be paid to Lender for application fo

the Sums Securad by this Security Instrumant, ity sny excess peid to me.

| shall teke such actions as may be rersonsbis to irsure thet the Owners
Association maintains a public liability insurance policy«ccenishis to Lendsr in form, smount
and extent of coverage.

(D) | shali not, excapt after notice to Lender snd with Luntar's prior written consent,
either partition or subdivide the Proparty or consent to. () the sbandorment or terminstion of
the Project, except for abandonment or termination required by law it the case of substantial
destruction by fire or other casusity or in tha csse of condemnation, emirent domain or other
governmental tsking: i) any smendment to any provision of Constitvent Docuraants unless the
provision is for the exprass benefit of Lender or of landers generally; (il; ‘armingtion of
professional management and assumption of self-management of the Owners Associstion; or
fiv) sny action which would have the effect of rendering the maater or blaiket hezard
insurance policy and/or the public lablity insursnce ccverage maintsined by the Owners
Associstion unacceptable to Lender.

25. FUTURE ADVANCES
At Borrower's request, Lender, st its option (but befora reiease of this Security

Instrument or tha full reconveyance of the Property described in the Security Instrument) may
lend future advances, wilh interest, to Barrowar. Such future sdvences, with interest, losn will
ther: be additional Sums Secured uncer this Security instrurnent

S00aX 102.02.95)1-08) ACBM MCATGAGE-ADJUBTABLR
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243,  AGREEMENTS AJOUT LENDER'S RIGHTS F THE PROPERTY IS 8SOLD OR
TRANSFERRED

Acoeleration 0of Psyment of Sums Seocursd. Londer may, at its option, require
immaediate payment in full of all Sums Sscured by this Security Instrument if aii or sny part of
tha Property, or if any right in the Property, Is sold or transferred without Lender's prior
written permigsior. Lender also may, at its option, require immediats payment in fuil If
Borrowsr is not a natursl Person and a beneficial interest in Borrowar Is #oid or tranaferred
without Lander's prior written permission Howaver, Lender shall not reguire Immediate
raymont in full if this is prohibited by Federst Law in offsct on tha date of the Security
nstrumant.

i Lander oxercises the option to require immediate payment in full. Lender will give
me notice ! acceieration. ¥ | fail to pay all Sume Secursd by thia Sagurity Instrument
immediately, Lendar may then or thareafter invoke any romedies permitted by this Security
Ingtrument without- further notice to or demend on me.

Exosption t& 2.acelerstion of Peyment of Sums Secured. !f the sals or tramfer of
8l or any part of the "roperty, or of a beneficisl interest In Borrower, if Borrower Is not s
nstursl Parson, s the fizat one to occur after tha date of this Security Instrument, Lender will
not exercise the option to acceisrate payment in full of sl Sums Secursd and the losn may

be assumed if:

{}  Lender receives a complited written spplication from transferse to sviluste the
craditworthiness of transfereo as if anew logh were being made to the transfarsa by Lender,

il Lender approves the creditworthizass of the transferes in writing

() transferse makes 3 cash downpzyrnsnt sufficlant to meet Lender's then current
underwriting standards;

fivi  sn sssumption fae, in an amount 10 be datarmined by Lender (but not to exceed
1% of the balance of principal and interest dus under’ t e Secured Notss at the time of sele
or transter of the Property or of the interest in the Burrowsr! is peid to Lender; snd

(v} the trinsferee executes an assumplion sgreemei. ‘which is satisfactory to Lender.

The losn may be sssumed under its then existing terins and conditions with one
axception; the Lifstims Rate Cap msy be changed The Lifetime Rata Cion shall be changed to
sn interest rate which is the sum of the interes: rate in affect on the date of a sale or
transfor of the Property or bensficial interast in Borrower plus B percwntzps points, if that
sum exceeds the Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it wili be cailad a "Breach of Duty" if {i) | do not pay the full smount of ssch monthly
payment on the date it is duse; or (i} | 18) to perform sny of my promises or sgresmants
under the Note or this Security Instrument. or (i) any statement made in my application for
this loan was materislly felse cr misleading or if sny statement in my spplication for this loan
was materiglly false or misisading by resson of my omission of certsin facts;, or (iv) | heve
made any other statement to Lender in connection with this loan that is materisily faise or
misleading. If thera is a Bresch of Duty by me, Lender may demand an immediate payment of

all sums sacured,

SOODAL (02.02.95/1-38) AOSN MORTGAGEADJUSTABLE i
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If there is a Breach of Duty by me, the Lender may take action to hava the Property
sold under any appliceble Federal Law, rule or regulstion and, where Faders) Law is not
applicsble, under the law of the state where the Proparty is located, which will be calied the

"Applicable Law."

Lender does not have to give ma notice of s Breach of Duty uniess notice ls recuired
by Applicable Law. if Lender doe: not make u demend for full payment upon a4 3resch of
Outy, Lender may make 8 demand for full payment upon any other Breach of Duty.

If there is a Breach of Duty, Lender may aiso take action to have a receiver sppoinied
unde: the Applicable Law to collact rants from any tensnis on th@ Property and to manape
the Propert: The action to appoint s receiver may ba tsken without prior notice to me snd
regardiasz of the value of the Propaerty.

The sale ot the Property may bs postponed by or at the dirsction of Lender except
a5 limited or pronicitad by the Applicable Law. if the Property s sold under the Applicable
Law, | agres that it-muy he sold in one parcel. | also agree that Lender may add to the
amount tra* | owe to Le2ar sil legal fees, costs. allowances, and disbursements incurred as s
result of tha action to selline Property, axcept to the extent that the Appiicsble Lsw limits

or prohibits any such charges.

Lander will apply the procends from the sale of the Proparty in the following order:
(A) to all fass, axpenses and costs incur'ed in connaction with the sala, including trustees’ and
sttarnays' fees, if any; (B) to all Sums Secured by this Security Instrument. wnd (C) sny excess

to the Person or Persons legally entitled to ‘c

28. LENDER'S OBLIGATION TO DISCHARGE Tri# JECURITY INSTRUMENT
When Lender has been paid all of tha amouints secured by this Seourity Instrument,

Lender shall reiesse or cancel this Security Instrument vilinout charge to me except that | will
pay sny racordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowad by law, | will give Lender 2 fes for furn'shing sny statemant of

obligation with respect to this Security Instrumant or the Secured Note:.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waivao.

a6
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3. OUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statements of fact which were reliad upon by
Lander to approve the loan rapidiy. This loan is caliad a "Quick Qualifying Loan” | hava stated
and | confirm that (A) i do not have any other Quick Qualifying Losne with Lender; (B) | have
agread to not further encumber the Property snd do not intend to further sncumber the
Property for at least six months sfter the date of the Secured Motes snd this Sacurity
instrument, and (C) If | am purchasing the Property, aii ot the terms of the purchase
sgreement submitted to Lender are trus and the entirs down payment is cash from my own
funds.

it any of the statements of fact that | have mads are materisliy false or mislsading, !
wil! be in default under the Secured Notas and this Saecurity instrument if | sm in such
default, Lerder may, at it option, increase the interast rate and margin subject to the Lifetime
Rate Cap siz.ed in the Sacurad Nctes.

32. OWNEY VZCUPANCY
Lender 'ite ralied upon stataments of fact which | have made to qualify for this lomn. |

have stated and coniirm that (4) the Property is my personsl and primary residencs; {B) | will
accupy the Property rot ister than 30 days after this Security instrument ia recorded; and (C)
| will uss the Property as my residence for at lsast 12 months from the daste this Security

Instrument is recorded,

it any cf the statements of fact that | have made sro matarially faise or misleacing, |
will be in defsult under the Secure3d Notes and this Security instrument If | am in such
default, Lender may, at its option, inciesse the interast rate and rargin, subject to the Lifetims
Rate Cap stated in the Saecured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | accept and agread to the promises snd sgroemente containad In this
Security instrument end in any ridar(s) signed by me and recorded in propar officisl records.

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARE RELOW)

BORROWERI(S):

k % Md» ! /*// 2 /%{/ ‘ //4 (Seul)

e

// {Seall

/ﬂ/’"

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT

MORTGAGE-ADJUSTABLE
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State of lilinols, County of ___Lt/ N —B, |, the undersigned, &

Notary Pyblic in and for said County, In the State aforesald, do hereby centify
that M&mm .20 skl
p 1 L_im,“’ 14l r_,b‘

ae:sonally Known to ma to be the name person whose nsme(s) are sub-

sciibed to the foregolng instrument nppesred before me thie day in person,
and acwriowladged that + signaod and delivered the said instrument as
_1huic trea and voluntary dtt, for the uses and purposss therein set forth.

Y 4
hedo J;
. v

OFFICIAL SEAL 3 NOTARY PUBLIC
R D HOULAHAN

NOTARY FUBLIC. STATE OF iLLiNGte
MY COMMISSION XPRES 08117199
AAPAANARS
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A FEDERAL SAVINGS AND LOAN ASSGCIATIéN

EXHIBIT "A
LEGAL DESCR!PTION

LOAN NO. 0001347749

ALL THAT CERTAIN REAI. PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF (LLINOIS » ™ » » * * | DESCRIBED AS FOLLOWS:

Legal Description:

THE NORTH HALF OF LOT 15 IN FRANK UELUGACH'S CATHERINE HIGHLANDS, A
SUBDIVISION OF THE WEST HALF OF THE SOUTH HALF OF THE WEST HALF OF
THE SOUTHWEST QUARTER OF SEGTION 11, TOWNSHIP 37 NORTH, RANGE 12,

EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

b 4
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